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ADVENANT 10 bra Aelis LA COMMISSION Sh CONTINUES 
: A COMPARU: GUSTAVE FRANCQs 
Lequel témoin eat sasermenté. 
INTERROGE par Mtre BEAUREGARD, 
Q quel est votre 4ge Monsisur Francq? 
R Soixante-cing ange 
4 ~ a) Vous Vous occupsz dé Légiglation ouvriére dans 
la cité de Montréal et dans la Provinces dé Gué-~ 
bec? R Oui, je suis actuellement 
le rresident de la Commission uu galaire minimume 
Q Depuis combien d'’annéea Monsigur :raneg, vous 
1? oocupsz-voud de lésislation ouvriére? KR... Comme 
président de la vommigsion» ga Goit Faire dix ang, 
at antérisurement depiis que j'ai l'age de connais- 
sance, de puis 1888. 
Q Vous mentionnez votre occupation principale 
r) 20 comme président de la Commission du galaire minimume 


Quiest-ce que o'est que cette Commission? 

R La Commission du galaire minimum a. été nommée 

pour tixer an galaire minimum pour lesa ouvrier: de 

la Province de Québec, et leg employe 3 de commerce. 

oy a) Des femmes seulemant? R Des femmes geu- 
Lemente Leg hommes en bénificient lorsqu'ilgs aecom- 


plisasnt une opération qui eat considsrée par 


ba commission commie une operation féminines 


ow 


3) Cate 1é iglation eat dans les statuta dépuig 
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10703 Francgs 


combien d'années diteas-vous? RK Bille était dens 
leg Statuts depuis,» je ne peux pag vous dire la 
date of la Commigsion a été nommée, mais depuig... 
5 je tois dans les Statuts Refondugs, depuis 1919 ou 1924, 


seulement que la Commission n'a pasa été nommée a cet t 


date las 

a Gombien de personnes compogent cette Commission’ 
R Quatre pergonnedg. 

Q La Commiggion a juridiction sur toute la Pro 


vince de Québec? Rk La Commiggion a juri- 
dietion sur toute la Province de Québec,oui, mon- 
gi 6U fs 


Q 


w 


Bat—-ce que cette loi s'applique a toutes les 


induatries, & tout le travail manuel féminim? 


i R A toutes leg jndistrics st le commerce, 
Q it le commerce? R  Oai, o'est a dire, que 
noug avons juridiction, d@'’apréa ma partie franyaise, 
aur leg ctabliasementds, indugtriels et commerciaux, 
et augsi sur leg hotels, clubs et regtaurants situeg 
9 20 davis lea différentes citéa et villegy d'une population 
d'au moitia cing milles amegs 
Q Egt-ce que cette loi a su pour effet d'augmen- 
ter gubstantieliement le galaire deg femmes? 
R Cette loia su pour effet de fairs disparaitre 
25 léa galaireg inférieurs aux taux minima qué nous avons 
fixége 
eo Voulez-voug dirs dla Cour quela gont les taux 


en vigueur pour le galaire deg femmes? 
R Dans l'indugtria en général? 


» 30 Q “Dang L'industrie en général? R Tout d’abora 
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le3 minimag de exinices varient suivant les centres 
de populationge Dans certaines industries ila geraisnt, 
ils ge répartiggent 6n deux groupeg et dang d'autres 
5 en trois groupes et exceptionnell ement meme en quatre 
groupes» Les minima varient a Montréal et dans un 
rayon de dix & vingt milles autour de l'’il¢e de Mon- 
tré 1, dexg8 $7.00 a $12.50 pour une gemaine de qua- 
rante nuit heurege Dans certaines exceptions eeg mi- 
e re nimags gont computes aur une base dé cinquante heures 
par gemaines, mis c'est l'exception,en dehors de 
Montréal, et dang ce rayon lad, dang le deuxiéme group 
leg galaireg varient de $6.00, & $10.00, et $11.00 
et $12+006 


Q Vous dites qu’ en ececi, gue la loi du galaire 
a ik 4 nas des femmes a eu pour s6fiet de determiner 
jusgu's un certain point, le saleire deg hommes, en 
autant qué les fommes font du travail considéré comme 
an travail féminim? R Qui, ce n'est que de~ 
puis une coupe d*année a que noug avons cette juridic- 
9 20 tions 

Q Yous parlez quant aux hommes la? R Oui, 

guant aux hommes» 

Q Il n'y avait pag encore de législation concer- 

nant le salaire deg hommes, connue comme telle? 

25 | R Non, indépendemmant des contrats collectifs de 

travaile 

Q De quelle fayon procédez-voug pour détcerminer 

L'applicaiion de la loi da galaire minimum des femmeg 

puiggue vyoug nous diteg qutil y a Geg vigtricts 


. = urbsins, Yruraux, dsg groupes, de quelle fayon appli- 
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quez-vous la loi aux différents district et grouped, 
egt-ce ih "aldy ot d'or donnances? R Nous appliguong 
le loi an moyen d'ordonmance comme vous le ditegs 

J'en ai ici, celles eis. youd intéreagent olus gspécia~ 
lenent je suppose, quant au salaire des femmes dang 
l'industrie textile, ce sont leg orconnances 5 et 5 
revigés.s. Nous amendons ums ordonnance, noug é¢mettong 
une ovrdonnance, au moyen d'une conference conjointe, 


qui ve GCompogd de repre gentants patroneax et de 


» 


renrégantant aq ouvriers, dang le memes nombre, aingi 
que deg représentanta dea intéregség qui reprégentent 
le public 6n generals Cette conicrence de termine 
les minimag de galaire, ies heures de travail suxqisl 
15 ceg minimas g'tapoligqveront. La décigion de la con- 
férence étant’ prige, elie est soumise & la Commission 
qui @'aprés la loi ale po.voir de l'acopter, de 
l'amender, la refugsr ou rejetée, ou d'ordonner une 
nouvelle confércnes. Raégle générale toutefois, & 
l'exception de cag trég rares, de rares exceptions, 
la commission retifie la aécision dea conférences, 
gi nous ne ie faisions vas, a quoi gervirait-il 
@’appalsr ane conférence ¢onjointes Une foias 
l*ordonnance Gmige par la Commisgion elle est publiée 
dana la Gazet s Officielle de “uéhdec, st dans les 
mn goixants jours aprés, elle devient force de lois 
Wous envoyone uns de ¢es ordonnances a chacun 
des intéress€a, nous lui demandens Ge l'afficher 
dang une place bien en vue, of legs ouvriéreg ou leg 
enployées puissent la iiree Wous Gemandonas ensuite 
des rapports, goit annaela, go.t semi-annuels, goit 


mems msngucla, de¢é3 galaires pay¢s dang l'industrie 
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intéressée «t c'est (6 cette muniérs que la loi g'ap 
pliques Blle est controlée par un gervice dting- 
vection gui de temps en temps ve s'nassurer gi leg 
livres gont tenus tels qu'ils doivent l’étre, gi un 
record eat bien gardé deg heures de travail deg ou- 
vrierg, aingi que du galaire reyu, et de ces compila 
tions notre bureau d’audition nous eek émet des 
statigtiqueds 

Q Yous avez parlé de la convocation deg confé=- 
renceadse Qui egt-ce qui convogue ces conférenceg ene 
tr6 legs patrons et ieg ouvriacrgas Comment cette con 
férence finiteslle par avoir lisa? 

R Nous demandons aux patrons de bisn vouloir ag- 
gister a une asssmblée prélimineaire des patrong. 

Q C'est a dire qe le Commiggion invite legs pa~ 
trons & asgister a une aggemblée préliminaire? 

R Qui, elle convoqie leg patrons, ceux gue nous 
connaiggons, quant c'’st une nouvelle industrie, 

nous convoquong les patrons en conséusnee.—- J'avaig 
omis de dire, nous avong au oréalable demandé gén-re- 
iement un relevé deg galsireg et conditions de tra- 
vail afin de pouvoir noug bager sur deg chiffres. 
Nous convoquons ensuite ies patrons ou un certain 
nombre G' eux, dans des adsembices preiininaires, 
nous leur soumettons un e Bi deg galsirsg st des 
conditions de travail qui existent. Quani je dig 
les conditions de travail, c'est la répartition 

des heures dé traveaile - Noug voyons, ceci fait, 
lorsqu'il y a ane union ouvriére en existence, ou 


ane aggociation patronale en existence, la Commiaggion 
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convoque les associations, nous demandons aux uniong 
ouvriéreg lorsqu'il y en a de bien vouloir nommer 
leurs repré sentant 3, et c'est de cette maniere que 
noug obtsnong une représentations. Lorsqu'il n'y a 

5 pag a@’organisation ouvriére, la ‘situation est plus 
difficile, nous sommes obligés dé demandsr au meilleu 
éléments du patron, de permettre & leurs employes de 
ge réunir dang leur etebligsement et de choigir leurs 
rep résentantie $i nous avong bssoin de gix repre~ 

é i gentan‘s ouvriers, nous en demanderons diz,douze, 
quinzé, un nombre beaucoup plug élevés Nous réuniggo 
les reprédentants choisis dang les différents ateliers 
ou manufactures, nous avons une assemblée prélimi- 
nair 6, noug leur exposgons les chiffres, et leur de- 
mandons la de ehoigsir 2 leur tour @e choisir parmi le 

: groupe les déléguég qui agiront en leur lieu et place 
au cours de la confé ren ces Leg Pesbte da ened at 
public gmt choigis par la Commigsione Il gont re- 
ovutés parmi des personnes qui ne sont ni patrons, 
ni ouvrierse ils sont gén ralement choisi parmi deg 

° 20 pergonnes qui s'toccupent d'oeuvres sociales, 6t 

e6 gont presque tou jou'ra les memeg qui agigsent, ce 
gont deg personnes connucs, dont l’honnéteté «% 1*inté 
grité ne peuvent 6tre mise en doutey et qui ont passé 
leur vie presqu’exclusivement 2 eebculves d'oeuvres 

5 gociales. C'eyt le la fagon que nous procédong pour 
réunir les conférenceds | 
Q Pouvez-voug nous dire actuellement a combien de 
‘di striets a’applicuent ces ordonnances? 
R Oui» VYoulez-voug gue je vous les donne par 


® we ordre de rotation ou groggo modoe 
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Q Grodao modo pour commencer,eanguite nous verrong? 
R Nous avons vingt-aquatre ordomnanceg en vigueur 
5 actugllement. Quelqgueg unes de ces ordonnances font 

duplicata, perce qu'une ordamnence peut 6tre émiase 
pour Montréal gous un numéro et le numere qivant 
o'est la meme ordonnance pour la Provinces 
Q Cés vingt-cuatre ordonnances couvre nt combien 
de genres, de catcgorisg d'indugtrieg? 

, a R gi vous voulez me le permettre je vous keg don 


nerai telles gqu'elles sont dane mon livré. 

Q Tréa bien? R Ordonnance Nosl, couvre 
l'industrie de la teinturerie, ¢tablisasmenia de 
nettoyage & gec, ainsi aue les valeta services, et 

15 les services s'y rattaciante- 
Ordonnance Wo.e2 couvre l'industrie du gant St 
des mitaines dé toug genureds 
Leg ordonnances Nose 3 st 4, qui eut une de 
noa encienne: ordonnances, couvrent lea ateliera 

® 20 Gd'imprimerie, relieure, lithograpnie et manufactures 
ad’ enveloppes= C'est ce que je vous disaisg tantot, 
Le NoeS e#% pour la vilic de Montréal et le Noe4 
s'applique & la Provinces 

L'ordonnanees No«6 revisée o'aat L'industrie 
a textilee- Quand nous digona revisé, ctest parce gutil 
y &@ 64 UNneordonnance antérieures 
L'ordonnance Nos6 couvre L’industrie du cuir 
et du gimili cuirs 


L'ordonnance Nos? couvre L'indusgtrie de la 


chaassure et de toutes ses branchege 
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Leg ordonnances 8 st Sa et 8b, couvrent 1l'indu 


Les ordonnances 9 et 9a couvrant L'indugtrie 
@u chapeau, casquettes pour hommes aingi que pour 


gargons «t chapeaux pour fenmeds 


L'ordonnance io.l) couvre L'indusirie de la robde 

L'ordonnance 10-A couvre L'industris de la fine 
lingeris, lég atealiera de goug-vetements de goie et 
de fine linzeriés 

L'ordonnance Nosll couvrse tovs leg métiers de 
l'aiguille non couverts par ordonnances précédentes, 
toutes les industries of l'on se gert d'une aiguille 
ou d'une machine a dou ares 

L'ordonnance WNoel2 couvre l'industrie du tabac, 
Cigarss st cigarettede 

L'ordonnance Noel3S couvre l'industrie de la 
fourrure » 

Lordouite Ave Nosl4 couvre ]'indugtrie de l'ali- 
mentation et promwits alimentaire ds 

L'ordonnance Nosl5 couvre l'industrie du scaout- 
Chouch, prélaris, toiles cirées, et toug lea procédég 
Similairegs 

L'ordonnance Nosl6 couvre le bijouterie, l'are 
genterise, l'orfévrerie st toug leg articles d'opti- 
qué as 

L'ordonnanes Noex® 17= js dois ajouter 17b, ce 
qui prouve que nous avons déja su 17 at 17a et 17b, 
couvre la fabrication des boitea da cartonge 

L8rdonsance Nosl8 couvre les magaging a rayons, 


chaines de magadines 6t magasgins de détailys 
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y'ordonnance Wo» 19 couvre leg galona de beaut 
leg galona de coiffurs pour dames st occupations gi- 
milaire da . 

Lerdeinance No.0 couvre l'industrie chimique 


et pharmaceu tiaueée 


2) 


L'ordonnance NosZl couvre leg fabriques dé pa~ 
pisrds 
L'ordonnance Nos22 couvre leg regtaurants, salies 
& manger, etce, | 
j 10 L'ordonnance No.23 couvre L'indugtrie de 1'ho- 
tellerics 
i ordeaia me Now24- (il sera an vigueur ceg 
joura-01, le ler noveabrs) couvre la mé tallurgie, 
lea aacieries, L’éleotricité et la plomberiec 
15 | Ge gont les indugtries qui actuelle ment pnt 
goumig & deg osdonnanceds 
oy Qui occupent le plus de travail féminin? 
R Noug avons commencé par legs indugtries qui étaient 
plus tot a' oujcctiong, od iss femmes trava.llaient 
én plus grand nombre, et au fur et & mesure que 
noug avanyons, noug prenons dég industries ds groupes 
moins nombreuxe Nous avons d’abord prig leg indus 
tries ol la femme était la principale artisanne, 
maig noug avona également pria leg indugtries ou il 
pouvait y avoir des salaires réduits, 6t dang d'autres 
eas od l'introduction da saiaive minimum, caugerait 
le moins de derangement possible, afin de préparer 
le terraine 
Q | AVsz-vous traivé une corroboration, de la 
cor robora tion de la part Ge l'industrie, dang les 


e 30 difféeranteg industriea gue vous aveg touchéeg? 
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R Régle générale ouis 
Q Je voig ici, que.quant & ce qui concerns les 


textiles, qu'il s'agit de l'ordonnance 5 revisé? 


Ms R Qui,oe'eat a dire qu'il y avait eu une ordonnance 
antérieures 
Q Voulez-vous dire a.la Cour quelle .a.été la mo- 


dification principale entre l'ordonnance primitive 
et L’'ordq@nance vevi se? oR Je le veux. bien. 
L'ordonnance Noe5 oiginaire a ¢té adoptée en 1928, eg 
dGevenue sn forces et effective la ler agsptembre,elke 
comportait Leg maximag de galaires suivants: 
Ville st Ile de Montréal et un rayon de dix 
“milleg autour:  ouvriére expérimentée: $1200; 
apprentie: ler gix mois, $7.00; 2iéme période de 
M gix mois, $8.00; troigieme période de six mois $9.00; 
quatrieme période de six moig, $10.00. Nombre d'ap- 
prentis ne devant pag avoir l'exverience, la moitié 
du nombre totel d’employés. be plug il y avait une 
clause pour leg traveillenta 4 la piéee, dang le cas 
’ 20 deg ouvriéres travatlant a la piéce, ayant plug de 
gix mois a’ expérience ou d'apprentiasage, il aereit 
auffisant que 80% recoive un salaire coniorme a 
L' ordonnance. ~ Ce sont ces détails qui ont in- 
flué gur le changement complet de la forme a'ordon- 
25 nanGés- in cehora de la ville de Montréal et ce 
reyon ld, le minima de salaire était de $10.00 
pour L'ouvriére expérimentée; et les apprentis se 
répartiasaient comme guit: premier six moig { 6.00, 


et par gix moia augmentait pour arriver & 24 mois 
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Yous me permettrez d’atiirer L'at tention de 
la Cour gur an fait important. Greet qu'en 1928 
la commiggion avaitzaw le droit de déterminer les ga- 
laires minimas, wads elie n'avait pag le droit de 
aéterminer les heures de travail, ni de dire a combie 
G@'heuares de travail ceg minimax de aslairea g'appli- 


é 


ageraient. Noug ¢tiong ovligés de mettre une clauge 


ae 


sn didant que les salsirses minimag stipules s'appli- 
queraient a la aemaine rézuliére de travail. viaée 


par cette ordonnance, ce qui faigsagit gue giune in- 


dagtrie faigait cinguante-cing heureg. 


Q Dang cet ordonnance , dans cette premiére or- 
donnance, Leg ouvriers étaient classifiés plutot 
anivas igur gxpcérienoe, et il pouvait y avoir n'im- 
ports quel nombre dG'’apprentig dang la. proportion 
limitée, il pouvait y avoir n'importe guel nombre 

de pergonnes dana chaque categorie et quelque soit 
le nombre de chaque categorie, leg minimag attachés 
a'appliquaient suivant le temps d'expérience? 

i Jui, toutefois avec la restriction que le travai 
& la piéce, du moment que 80% dea ouvriéres faisaient 
ie minima de leur groupe noug ne pouvions Tien direés 
Q La deuxiéme ordonnance a modifié la proportion 
ou le percentage,au lieu que les ouvriers goient 
connus comme unités, jo vourrais dire, aujourd'’pui 
ils gont verség dans un percentage quant au nombre 
G'employes dans tel ou tel ugine? R Bactemmat, 
voulsz-voua gue je vous donne la nouvelle ordonnances 
Q 3i voug le voulez bien, ovi MeFrancq? 

R Dang 1a nouveliie ordonnanee, comme vous venez 
de le dire, tes Minimek gont répartia sur des groupes 
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sont reartig sur aed groupes @' employéeg dang L'in- 
duatrietextile, dang Montréal et L'ile de Montreal, 
10% nea ean te mie pays pag moina que 144 ots de | 
l'heure ou %7e00 par semainge 
Q De cinguante heures? R Non, de cuarante- 
huit heuréede 
& Voulezg-vous sontinu ez? R foutegs nog nou- 
velles ordonnancea revisés ou adoptéeg gont 3 bage de 
quarante-huit hedress. 25% deg ouvriéres doivent avoir 
) 19 ||19 ets et. 65% des ouvriéres pag moins de 26cts de : 
l'heure, c'est pour la Ville de Montréale } 
Pour la Province de Québec, 19% doivent avoir 
12% cts de l'heure; 25% doivent avoir 17 cts et 65% 
doivent avoir £1 cts de Ll'hores 
1 2 . $ans.entrer dans aucun détails, dang deg débats 
comparatifa entre lesa differentss industries, je 
comprends qué tous leg salaires minimas varient 
guivant ies industries? R Owi,monsgicurs 
IQ Et l'ordonnance No.5 revisé eat pour le tex- 
, tile? R  QUis 
20 
% ,  d@ voudrais savoir, gang entrer dang lesdétailsg, 
a quel étage ae place l'industrie textile, quant 
aux saleires minimagd, egtece au plug haut ou au plug 
bag étabe! R Gest un étage intermédiaires 
Q Ceg galaires que veut avez determines geraiént 
i & un étage interme diaires R §1 on parle de 
Mion tréeal gurtout, je m tiabsats pas avancer dea faits 
qué je ne pourraig pag prouver ensuites. Si noug con- 
gidéronga Montréal, nous avong un minima de 25 ota 
de l'heure, ce qui nous donnerait gur une Bage de 


J 30 148 heures, $12.00, la plupart des ordonances pour 
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10714 Francqs 
la ville de Montréal sont a base de $12.59 pour 
uné semaine de 48 heures, goit 26 cia de l'heure, il 
y & une, deux,troia quatre industries qui gont a bage 
dé $11.00 aw lieu de $12.506 Je ne peux pas dire 
gue le textile est trop haut puiequ'ils ont ume majo- 
rité a §12-50 et une minorité & $11.00» 
mI Le textile serait un peu en degsoug de la majo- 
ri té? Hi Jai,st en Gehors, au contraire 


‘eat assez compliqué A regarder le montant & la semailne 


C 
et le montant a l'heure, nous avonea l'industrie tex- 

tile en detors de Montréal, nous avong 12% cts de l'helire, 
e'egt uniforme pour toutes leg industries, & Montréal 
o'est l4éctae 

& Cieat le maximum deg minimas? R Oui, voug 

avez le mot, Nous avona ensuite 17 cts de l'heure 

gui équivalent & $8.00 et quelque choge et 21 ctg de 
l'heure, soit environ 41025, tancdig que la majorité 

des ordomnances pour la Yrovines de Québec, portent 

& $6.00, voit a $12 60 6t vont a $9.00 dang cuelqueg 

cas a $10.00 et dans le commerce & $11.00 et nous 
arrivong & 1847, tendig gue nous avons ici 21 ctae 

Si dans Montréal le textile est dang l'intermédiaire, 

par contre ¢n dehorg de Montréal il est plutot dans 

la deuxidme partie dang le 50% qupérieures 


Q, En dehors de Montréal il est dans le 60% sue 


pé ri sure K Oui, et ceci per le fait que l'in- 


dustrie textile, a l'exception du tricot, a un plus 
grand nombre d'ouvriéres on d¢horg de Montreal qu'il 
y en a &@ Montréal. C'est une industries au. s'eat 
pluiot développée dang les disiricts,je ne diraig pag 


YUuLaux, waiae dang ley petits centres industrielas 
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Q L'industrie eat largement reprégsentés dana les 
petits centres? R Oui, la preuve c'est que 


nous devong sa oir, a moina que je goig compl °tement 
dang lterreur, ce que je ne crois pas, noug avons 
an percentage beaucoun plug élevée d'ouvriére, pour 
Montréal nous avong 2610 ouvriéreg st nous avons plus 
Ge 7000 on Gehorgse C'est un fait anique dang la 
Province de Québeo. C’est la seule industrie od le 
gros de l'industrie goit établi en dehors de Montréale 
Q Puisgue voug parleg de chiffrea Monsieur Francq, 
au gujet du nombre deg cuvriérega, pouvez-voug noug 
doriner guelques précigiong quant au nombre a'ouvricres 
de la Province de Quebeo qui gont affectces,qui gont 
dang l'indistrie textile? 
Q Immédiatement, quand je cite les chif.irea que 
je viens ée mentionner ne a'appliquent qu'aux ouvriéreg, 
je ne peax pes donner ls chiffre de L'o.vrier qui 
travaille, 
Q Saveg-voug combien d@'ouvriéres travaillent dang 
leg ugines véxtiries de la srovinee de Québec? 
R Le dernier rapport goumis en 1935, nous avions 
2510 ouvriéres employéea dans l'industris textiles 
& Montréal, et 7136 en denhors de Montréal, 

Dieprés le rapport, d'aprés Lew chiffres du 
rapport de 1936, qui n'a pas encore ¢té publié, 
par le couvernement, nous avions en 1936 notre dere 
nier rapport, nous aviong 2613 ouvriéreg a Montréal 
contre 8511 en dehors de Montréal. La proportion 
a wis tana & gugmenter en dehors,s 
@, Entre les deux ordonnances IH. francg, av z-voug 


comparé, constaté, ai L'ordonnance Nosed revisée, 
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augmentait le chiffre blogal de la paye des ouvriéres 


gur L'ordonnance Noeb non revisée? R Non, 
mond ie Ur » 
5 Q Yous ne savez pag ai L'ordonnance Nosed revisée 


g'eagt trouvée 4 augmentsr le chiffre global payé aux 
ouvriéres? R Non, mais se.que je gais, 
e'egt qu'il a permig de atabiliger la main-d'oevres 
Q c'eat a dire que L'ordonnance a eu pour effet 
Ge garder plus longtemps deg employes qui devenaisnt 
9 ic plus experted,ot que l'indugtrie était tentée de 
renvoyer parce que leg patrons auraient a@ augmenter 
leurs salaires? R $i vous permetiez, je 
vais voug donner mon opinions, Soug L'ancienne or- 
donnance, comme sous toutes les ordonnences a base 
. a'expérignoe deg employées ouvriéres, méme smployées 
dang ls commerce, surtout a l'ouvriére dang l'indua- 
trie, elle arrive 4 avoir une certaine sxpérience 
deng dix-huit mois, et la paye commence a monter, ai 
elle fait une opéretion mineur elie esi renvoyée et 
C 20 on G@nne le place &@ uns autres 
Q Clétait votre expérience? R. Ovni, c'était 
pour empecher ce qu'on pourrait appeler un dégsagtre 
dang l'industrie que nous avons changé tout notre 
syatéme de répartir leg minimag de didlos etal Uns 
95 || Ouvriére de 18 moig @'expérience et qui avait droit a 
un gelaire de $10.00 par semaine, a Montréal,gi elle 
p6érdait aa pogition, dans L'industris textile surtout, 
6lle ne peut plug travailler ailleurs, c'est fini, 
il lui est impossible de trouver de 1' occupation, 
* A parce gue l'expérience qu'elle avait dang un moulin, 
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soia,elle ne vouvait Paa g6 trouver ée pogiti on, 
méme dang unm manufacture de tricot, du moment que ye 
CouUVvTé,que crest couvert par la mame ordonnance, 
| L'expérience acquisge dang un étaulicge ment comme 
dd@nga l'autre, si elle dit par ¢xemple j'étais une 
battery hand, j*avaig 18 moins d'expérience, parsonne 
ine va L'engagerse Cotte pauvre fille était incapable 
ide trouver de l'ouvrage, & moing de changer d@ mé= 
tier, Noug avons considéré & le Commission que 
6 but de la Commisgion n'était pag de faire du 
Ort aux filles, maig gue nous vouliong leur aider, 
Pe nNOUs avons décidé de changer 1’ ordonnance pour 
| | 
yee = 8 ite permets G'attirer tiuxtamnaxes iaxGeur 
battention de la dour, S0u3 les anciennes or 
lonnances et soug le ays teéme d'exptrienee, ilg &vaign t 


qroit d'y avoir 50% d’apprentig et méme parmi leg 


duvriéreg d'expérience 30% des employéea devaient 
Wucher, fsire le Miriima, tandig gu aujourd'hui 
doit etre de 654%, 6% nous lsigsong eu patron 

i Oreit de répartir $68 ouvriergs dans le Broupse qui 

hs convient le mieux. Tandig que aoug L'aneien 
| 


a 3 » > * “ ‘ ® 
Systeme d'expérience, gi l'ouvriés était habile ou 


adn il devait gaener le Salaire, gi Ll’ ouvriére 


C#¥ait lents elle Psrdsit ga positions Avee 1@ Nouveau 
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Q Savez-voug ce qui a servi de hage & é€tablir 
ces chiffres de l'ordonnance No.5 revigéeg par ex- 
emole & hiontréal de 14$ cig, 19 cia et 25 cta de 
l'heurese Vous avez dit quae voug faigiez fsire tenir 
uns conférence ent re un groupe d'ouvrierg et les 
patrong, et ce oui était acoepté par cette confe rence 
généralement la commiggion l'acceptait, parce que 
comme vous l'avez dit, ne ne gerait pas ba peine de 
faixe une coats renee, gi 6n definitive on fi tenait 
pag compte, gi on ns tenzit pes compte de l'opinion 
commune, a2 congontement dea personnes 4 la confé- 
renoes Dana l'industrie textile, pourriez-voug dire 
comment vous en Stes arrivégs A cea différents cniffre: 
de 144 cts,19 cts et 25 cts» Est-ce que l'on a tenu 
comptes du temps que l'’ouvriére prend 4 apprendre 
gon. métier; estecs l’habile té qu'elle déploie dans 
l'exercica ds seg fonctiona; est-ce que l'usure 
phygioue auasi, sont les éléments qui ont contribué 
& fixer ce prix» Eat-ce un prix je pourraiga dire 
jusqu’a un certain point, prig au hasard ou un prix 
bagé gur la valeur egsentielle du travail de la dis- 
position de l'ouvrisre dans l'indugirie? 
R Ni l'un ni 1' autres 
4 gu'est-ce qus c’ast dtabord? . R C'est une 
base établie sur le cout du budger dtane ouvriéres 
Q Ce qu'il faut vour la faire vivre? 
R Le plus bas qu'il faut pour vivree Ce budget 
a été ¢tabli déa le début de l'établissement de la 
Commiggion du galaire minimum, pour leg employees 
ouvriéres. Nous avons demandé ce que ya prenait 


: uw 4 A% . P 7 
pour vivre &@ une ouvriere qui vivait de son travail, 
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nous avons demandé & tous les clubs de pergonnes qui 
g'occupaient d'oeuvres gocialeg, et une enauste a 
été faite par le commission elle meme. Noug avong pu- 
bliié par exemple une annonce dang differents jour- 
5 naux demandant ie prix de la pengion,etc., deg 
jeunes filies ont cherchée deg maigons ae pension 
& tel 6t tel endroit. Nowg avong envoyé des personnes 
4 
bien intentionnees visiter ces Maisons ae pension, 
pour voir ce gue ya coutait, Je n'ai aucune nésita- 
tation a dire, que presque toutes les réponsea que 
nous avons obBienuss ne s’éloignaient pas beaucoup 
l'une de L'autre, & l'exception de quelques unes 
qui montait le budger & $18.00 par semaine, mais 
régzle générale, nous avons établi notre budger du 
cout Ge la vie, gur Une base G6 Yle.0D par gemaine, 
4 nous l'ayongs comparé avec le bidger Gu cout de la 
vie, préparé par la neme ecoummiagion du galaire mini- 
mum Ge l'ontario, et nous en gommesarrivés A la 
memes conclusion. Cs gui a daétermine le maxima de 
sslaixes en (¢hors du budger,c'est le taux preague 
a 20 uniforme de toutes leg industries, au moins c'est 
le dégir de ia Commisgion, gue toutes lea industries 
goient asgujettiea a un gtandard gue l'on pourrait 
edopter, et qui atappliqusrait 2 toutes les ordon- 
neancess Le gtandard gue nous avona fixé, c'est 
25 G@'avoir 15 dea employés & 15 cts, 21% & 26 cta et 
65% 2 25 ects, qui fait uns progresaion raigonnables 
Bn dehorga de Montréal noug l'avoms fixé & 13,18 et 
£3 ctge 
Q Clest ce Qus Vous avez regarde comms un minima 


se 30 raigonnabie? , R Oui, ceg taux devraisnt 
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g*appliquer avec la proportion du percentages 

Q Yous considérez qu'a part du cout de la vie, 
ctest ce qui gerait nécesgaire? R Une ouvriére 
d'aprég nos investigatrices, pour lui permettre 

de gagner gon existence, il iui faut gagner $12.90 


par semaine, une fille ne peut pas vivre 4 moins de y 


et c'est le point eaggentiel,ce sont les salaires de 


basGe 
Q Les retire-t-on ces galeire 1a? 
R Voila of 6st tout le mal, nous avons beau fixer 


des minimas de galaires, le galaire reyu par l'oue 


vriére tombe presque dang tous lea eas, ne gtapproche 


meme pass 
Q De combien tombe-t-il d'eprés votre expéricnee? 
R $i vous parlez de l'industrie textile, je peux 


bisn yvoug le donner presqu'abgolus Pandis que le 
galaire de base,~ c'est & dire gi L'ouvriére tra- 
vaille 48 heures de travail, son galaire dé bage 
gerait a Montrésl de $12.50 en montant, tandig que 
réellement le galaire regu arrive & peine & $10.00. 
Q Comme question ade fait vous avez ees chiffres? 
R Oui, voug avez ceci ici. 

Q Si vouga avéz ceg chiffres la.- pouvez-vousg 
commencer avant 19304 Pourriez-vougs commencer en 
19267 - R de tiens & vous fire remarquer,- 


ee n'sat pas un reproche, maig une constatation des 


-feites,- j'ai regu un gubpoena tard hier, je n'ai 


peas eu le temps de me préparer- je voug donne tout 


pied levés 
Q Yous @tes toujours préparé M.Frencg? 
R Mercie En 1928, nous avons pag la moyenne des 
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salsires de bage, en 1955 il etait de G12 .90, en 
1934 il était de £12.95, en 1935 de $13.27, tout ga 
était 6établi gur cinguante cing heures de travail, 
et en 1935 et 1936, il était de $12.12.6- L'auditeur 
5 qui a préparé ces ehiffres la pourra vougle dire, 
moi je prends les ohiffres da bursau d’auditions Ilg 
étaient de $12.90, maintenant oe gue leg ouvriéres 
ont Couchtses. 
Q Cette diminution de $13.27 a $12212, c'est 
Py 7 pour une semaine de 48 heures? R Gest gas 
Le vérificateur ms Gitee 
Q Continuez maintenant? R Ce que les ouvriérds 
ont touché & Montréal en 1933, ©1072, en 1934 $11296, 
an 1935- £9440, en 1936, jusqu'ad juillet, $9288. 
Maintona t gi voug voulez prendre en deiorg de Montréal, 
oo il y a le plus grand nombre d’employées, d'’ou- 
vriéres, de ®% 7000 & 8500 contre 2613, en 1933. En 
1933 le galaire de bage €tait de dehorg de Montral 
de $11.55, en 1934, $11.37, 4n $935, $114.18; on 
1936, $11.620. Ca varie moing la. Il a toujourg été 
be 20 compté comme 55 heures, en dehors, je ne gais pas 
quelle sgt la raigon imaginable qu'a su notre véri- 
ficateur, l'un a été compte gur 4S heures et L'au- 
tre aur 55 heureds Ji vous permettez que je vous 
donne ce gu'slieg ont touché en dehora de Montréal? 
25 Q Qvi,si vous le voulez bien? R En 1933, 
&10.40, en 19354, $9432, on 1935, $9.67, en 1936~ $9.37 
Ii y a toujours eu aéclin, c'est Gu probablement qu'il 
y @ moins d'heures de Gavati qui ont eté fait, et 
un autre dé&eloppewent dans l'industrie textile, c'est 


. 30 le nombre piug considérable d'’atsliers de tricots, 
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manufagtures de knitting, 6t également au plugs grand 
nombre de fi latenes qui gont en operations 
Q Comment arrivez-voug 4 dire, puisque c'est un 
galaire minimum, est-ce parce qu'il y a un plus 
grand nombre de Yilatures et qu'il y a moina d’hwres 
de travail? R Oud e 
Q Les semaines gont plug courtos? R ul, il 
y @ moins d'heures de travail. Yous orenez 1l'in- 
@uatrie de la goie oui s'est développée d'une maniére 
, 10 & un point de vues plug qu’ordinaire.3i l'on g'en 
tient strictsment au minima du selsire, la moyenne 
du galsire par neure, c'est is minima utitrenpnt dit, 
le galaire courant est devenu le galaire minima, 
et dang l'industrie textile, une partic dea femmeg 
15 qui travaillent 1a font du travail d@'hommess $i 
l'on conaidére ya dang son ensemble,ec'sst difficile 
de faire dss compareigons, avec ies autreg indug-= 
tries of la femme fait une opération particuliére 
& la femme, tandis gus dans le icutile, un tisserand, 
un weaver ou Une weaveuge, Glaest pereéil, et quel qisfoils 
l'on pourrait dire que le gslaire de l'un s'applique 
& l'autre, tandis que la majorité des industrie 
& bage de travail féminin, fait, la femme feit une 
opération et 1’ homme une au tree 
*) Dans l'industrie textiJe la femme fait un tra- 


25 
vail gui a'eat pags atrictement féminin? K ii 


gersi t difficile da l’asgimiler & l'un ou a& l' autres 
Pour continuer ce gus je digaia quant au développemant 
des industries,des filatures de soie et du knitting, 
en 1928 et en 19390, ge rapvoortant en dehors de 


Montréal, de 24 ctaulissement aujourd'hui nous en 
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avons 706 
3) pes filatuies de goie? R Clest le dé=- 
veloppeuent dé l'industrie du tricot et de 1l'indue- 
trie de la soie u'a fait qu'augmentsr, tandig qu'a 
Wontréal,o'6a% gtatutaira, il y gn avait 38 et il 


a — * : t 
y sn a 35; ctegt en dehora de Montrealique ya 9 est. 


développe.s 
Q Yous constatez que par-le grand nombre de ceg 


filatureg et particuliérement leg filatures de 
dole, le galsire minima est devenu le galaire maximum 
’ i ik Jui, Malheureusement. 

Q Avaz~voug quelqu'experience aur i'efiet du 
trava@il dang le textile en général, sur la: sante 
deg jeuneg fillea? R Noa, je n'ogersia pas 
mé prononesr 1&8 degsus, un inepecteurs deg établig- 

15 aesnients industrials pourrait vous renssigner bien 
migux Qué mole 
Q Alors, d'apree leg chiffres que voug avez 
donnég, qui concernent d'abord la vills, en 1935, 
1934,1935,1936, le chiffre minimum pour asagurer 

a 20 la vis de le jeune fille en 1933 était fixé a 

$12.90, st la juune fille a. reyu $10.72? R. duis 
Q Cleat & dire qus ga recette aerait inférieure 
de $4.20 sur 913.007 R.A Montréal, 
le dernier Ghifire est G3e5Se 
Q bn face dea glz,le, ol’eat G Gice qgu'il.y. @ ane 
$2650 approximativement? R Ovi, $2000 quelque 
chose. La base €tait de [12.006 Je paix bien 
vous remettre ce document ci qui congtate la derniére 
anonée,l'exercice actuelle, tout comme je pourraig 
yous aconner le rapport de l'année derniére, qui 6 
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Gomment déterminez-voua ce document? 
R Situation deg galaireg pour l'industrie textile, 
pour l'exercice 1935-1936, 


Voulez-voug le produirg comme picce Noe758e 


be . 
5 Jui,mongi eurs 
EAHIBLT Noe? 58- situation deg salaires 
pour l'induatrie textile, pour L'exercic 
PAR M.LH COMMISSA4i Ru: 
a % 2 Salaire féminin? R Quis Je pourraig voud 
E faire parvenir, 31 vous is dégirez le rapport, je 
croyaig en avoir plusigurg copies ici, le rapport de 
la Commission pour L'exercice allant jusqu'au ler juij- 
Let 1935+ 
PAR MER BEAUREGARD: 
15 
Q $i vous voulez nous le fairs parvenir nous l'at 
tacherong & l'exhibit No.7658? R Ouis 
Q Maintenant quant au contrat colleetif, avez- 
voug quelqus chose & faire touchant les contrats 
collectifs? R Apsolument 
: 20 riens 
Q Geci est sn dshors de vogs fonctiona compléte- 
ment, voug limitez votre travail au galaire minimum 
deg femmes, e6 qui eat déja bien assez? 
R Jul,monsieurs Comics dans ma capscitée officiell 
25 jene pourraig pas vous doemmer une opinion gur la 


wonvention collective dé travaile 


Q Yous préférez voua en abstenire R_ Ge n'est 


¢ 


pas dans mon resgorts Quoiqu'il goit horg de doute 


que otegt dans l'ordre naturel des choses, on com- 
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mencs par une ordGonmance du salaire minimum qui de- 
vrait a'sovliquer au travail masyculin et finiasant, 
et qui par ia suite devrait se former sn convention 
collective de travails Nous établisgong d'abore un 
Minimum, et on habitue lea grandes et lesa petites 
indugtrieg & au moing payer le minima, et le developpd- 
ment naturel, c'est la convertion collective de 
travail qui Gtablireait les gaiaires courant, c'est 
Gans L'ordre naturel deg chosgse C'est mon opinions 


basés gur mon expérience de le légiglation ouvriérese 
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| rf BY MR. KELLOCK: - Just & minute, Mr. Franca, 
please: I am showing you a copy of the report of the | 
Women's Minimum Wage Commission 7 Ae Yes. 

2» That is the Province of ‘nebec for the years 

‘ 1934-357 A, Yes, that is the last one published. 
qy. That is the last annual report 7 Ae There is 

another one since but it has not been published yet. 

4. You have not Ad otek bated it yet 7? As. No. 

G 1 see on page 7 under ‘Xie heading Basic valar 

a ip : there is a figure there given of 512.78 in 1938 for 
the basic -- 

THE COMMISSIONER: 1928? 

MR. KELLOCK: 1955, my lord, I am sorry, for the 
year 1935, the figure of $12.78; that is the basic 
~s 4. Just wait a minute, $12.78? 

%» Do you see that $12.78 for the year 1935 7? 

Ae Yes. 
.« Thet applies te Montreal ? A. Thot applies 
» to Montreal. 

Q. That. applies to Montreal, and that is the wage 
each worker working your standard waiak of 468 hours 
would actually receive ; is that right 7? A, That 
is the basic wage; if she has adie We full pay 

25 of working hours she will have received plée.78. 

wv Thet is for all industries ? <A, That is for 

all industries --~ just wait a minute -- all industrie 


and retail trade. 


i. Now, that figure of S18 .78 for the year 1935 


a 


a shy if is the basis wage on a basis of 45 hours per week that 


was paid ? / a. 48or 50, some 50 hours in that. 
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ae But the basic is 48 hours 7. A. Thebase 
is 48. 
we fd that is the figure paid. by all industrie 
5 taken. as a whole; is that right ? Ae Yes. 
@. Then, I want to refer you. to page 28 ? 
Ae Yess 
we And that shows what the textile industry did 
in the same period, doesn't it? A, Yes. 
a 10 | Ge ~aAmd that the aie figure paid by the textile 
industry is $13.27;..is that right 7 A. That was 
nased on 55 hours while the other one is based on 48. 
BY, MR. BRAUREGARD: .@. .. You say 15 -- 
Ae GlLb.276 
15 @. Did. you say.this has been paid ? A. Thet 


is the basic wage. 
The question was had it been paid ? A. Tha 

| is the basic wage. There has been paic more. The 
a other one what we referred to on page 7 ie again the 

| ~ basic wage, not what the workers have received. 

BY WR. KELLOCK: @ But it is the basic wage i 
this sense that if the workers had worked 46 hours 
then they would a received that because it is based 


on the amounts of wages actually paid by the textile 


. industry in one case and by all industries in the 
other ; that is right? A, . Yes. 
& In other words, it is not the legal minim 
at all ? Ae NO 
J] 30 2. Then, 1l.want, to take you beck to page 7. Y 


see a figure there of $10.27 ; you see that figure 
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a A. Just let me read it Heat, You have got the 
English one and I have got the French. 
we ‘That is the corresponding figureoutside the 
city of Montreal, and the figure of $12.78 is inside 
5 || the city of Montreal for the year 1955 7? A. Yes, 
sir. 
gf That is. $12.78 in the one case and $10.27 
in the other. 
We $12.78 for all industries in the city of 
@ 10 Montregl and $10.27 outside the City of Montreal, in 
the west of the province ? Ae Yes. 
| Q,. Then, if I take you back to page 29 on the 
basis of a 55 hour week the average weekly wage paid 
by the textile industry was $11.18. ? 4.813018) 
» Qe Thatds right 7 wa. | Yes. 
~» Well then, my lord, I should like to file 
this report which the witness identifies. 
THE COMMIS STONER: Exhibit No. 759. 
oe op EXHIBIT No. 759: .. Report af the 
Women's Minimum Wage 
Commission, 1934-35. 
. R BEAUREGARD: Mr. Franeq, just a question -- 
WA. KELLOCK: What number is this. ? 
. THE COMUISSION'R: . 759; what is it, a report -- 
MR. KELLOCK: Report of the omen's Minimum 
Wage Commission for the year 1954-55. When does yur 
year end, Mr. Franeq ? A. Start on ‘the 1st 
of July, ends on the Both of Tune. 
ct 30 we It ends on the 30th of June? A. Yes. 
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PAR ME. BEAUREGARD: 
Q La derniére question posée par mon ami Me 
Kellock,e'sst qu'on a paye la somme de $1148 on 
dshors dé Montréal? R Nom, pag ce qu'on a 
payé,o' sat le aalaire de bates 
Q Rtag-vous capable de dire, ce que L'ouvriére 
a regu pour vivre pendant cette meme periode? 
i Guiy %9e6be 

PAR MeLE COUMLGSALIRE. 
2 igt-ce qulton peut payer moing gue Le galaire 
Rioiimamt? 

MERS Bui AUREGARD ; Non,cs gont lea heures qui 
ont variés 
g Gomue question de fait L'ouvriére a eu $9.65? 
b R Oui,en dehora de tion tréal. 

PAR BeLS GUS Saiki; 
Q Pour 56 heures? i No ne 


ZAR MERE BLUAUREGARD,s 


Q Si L'ouvriére a travaill, gut le galaire de 
rt) 20 base, 55 heureg, elle doit recevoir’ R $11.18, 

re) bn Tait eile n'a regu que $9267? 

x Jal, mons ieure . 


PAK Meld UG..819 ofc Rit: 
Q Bn réealité ls solaire minimum eat fixé a 
Lt hear 6? - R Il faut faire une restriction, 
j'ai ¢tabli tantet le cout du budger de la vie d'une 
ouvriére a Noniréal, qui doit étre de $12.00, st 
il diminue au fur et & mesure que vous voug éloignez 


des grands esntres, nous avong établi a cea diffé- 


rents endroits le cout de la vie @ $10.00 dans la 
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zone 2, ui comprend Québec, Sherbrooke, Hull, Trois 
Riviéres, et qui ira jaaqu'da $9.00 dans les districts 
ruraux 

PAR MERE BEAUREGARD. 
Q Au point Ge vus de la poggibilite de payer 
ya, ce sont ceg chiffrea la qu'il faudrait suivre? 
R Oude 
a) Avez-vous Gang voga rapporta le nombre d'heures, 
comment sat-ce que la semaine a donnét _R. Oui, 
a la demaines 
Q Que les ouvriérss ont travaillé dana le tex- 
tile? be $i vous le permstiez lorggue noug 
demandons un rap»sort patronal,- je regrette de ne 
pag leg avoir avec mdi, qhotqutils gont confidentiscls 
vu ques e'teat pour la coure dans ce rapporte noug 
demandong quatre semaines concecutifeds, le nom de 
chaque ouvriere doit 6tre indiqués, le nombre d'heure 
Ge treveail dans la gemaine ot is montant d'argent 
qu'elle a re,u.Nouga pouvone donner cea chiffres 
pour la semaine ou le moig gus le rapport a éte 
prige Dans le plus petite induatrie, par leg rap= 
ports cue nous prenong, nous sommes an ¢iat de vous 
donner pour les huit mois de la saison, parce gue 
nous 6 iémandongs a tous leg moids 
a) pana le textils,voug avez Ghoigi deg gemsines 
types Gang L'année, et le rapvort est an rapport 
de quatre gemaineg. Vous oourriez dire qu'il gerait 
bage gur cé point Ge comparaigon, qui comporte un 
moig gur U0UZ6s 


R 11 e6gt pris au hagaf@, nous ne pouvons pag 
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dire qu'il a é6t¢€ prisdang le plus grande période 
G@’activité ou dang la période la plug tranquiles 
BY MH. KELLOCK: Q- Mr. Beauregard, I wonder 
5 
if it mizht be cohvenient if you would do it in 
Englishe 
Rs BEAUREGART: I em just through nows 
THE WITNESS: I don’t mind if you Went to have 
that reveeted in English. It doesn't make any differ- 
10 
encem to mea 
(page 10742 follows) 
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LO742 Franca 
THR COMMISSIONER: Are you-through, Mr. Kellock? 
MR, KELLOCK: No, my iord, I have another questi 
I: would like to ask when Mr. Beauregard is finished. 
BY MA, KELLOCK: Q. Mr. Franeqg <-- Aw... Yes, sit 
THE COMMISSION@R: Mr. Kellock, det me tell you;| 
pefore you begin. The point so far seems to be this, 
as I gather it. ‘The Minimum salary is based on an, 
hourly basis. 


MR. KELLOCK: Yes, my Lord. 


THE COMMISSIONER: . You divide the total. by. 55 or} 
4B. ad the cene may be, so much an hour, . Then, expe- 
rience seems to show, eccording to this gentleman's 
experience, that. what is the minimum has really becom 
the salary. 

MR ‘KELLOCK: Yes, I see, my lord. 

THE COMMISSIONER: het the workers are gettin} 
that and no:more than that. It was intended not to , 
the average or the maximum, it was intended to be the 
minimum but in practice it has become the maximum. TI 
is whet ZI understand so far is the principal point 
broaght out. 

BY MR, KELLOCK: » Q. Mr. Franeq , the report, the 
last Exhibit which was put in will show -- A. That 
is 1955. 

4. Yes, that will show the wages paid in the te 
tile industrv and all other industries; is that righ 
Ae Yes. Well, whenever you say textile you are in- 
cluding everything, textiles and knitting and so on ? 

Qe Yes; that is shown in your report what is int 


cluded in textile, isn't it ? ‘Ae. Yes. 
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10743 | Freneq 
«+ And whether what you suggest as to the mini 
mum wages which you have set tending to become the maxi- 
mum or not, we can find that out by just analyzing that 
report, can we not 7? a, Gextainly, you will f nd 
in tha repoxt the number of giris paid outeide Mont 


* 
rea. 


between G6. and $7. ond so on. It is not my it- 
tention to say that the minimum wage became the maxi 


mum wage especially in the textile industry 32 


Tt 


is not your intention to say that ? 


Q. 
Ave MO, DeGause 
in the toxtile industry proper the woman worker is 
Corning the same Spankin ag the man and therefore 
beiza paid the same wages. ‘The minimum as set by us 
cannot a the maximum wage but it may be the current 
wage in practically all the industries. 

BY THE COMMISSIONER: Q. I do not understand 


that. I had understood quite the contrary, that the 
fact was that very often where women and men are per-~ 
forming the same operation the women are paid at a 


lesser 4zrate than the men. 


(pagel0744 follows) 
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PAR M.LE COMMIS 3A RE: 


Q Ai-je bien compris? R Je ne pnourraig pag 
dire dang l'industrie textile, que l'homme st la femme 
faisant la mene operation on ¢té payés le meme Sa= 
laire, parce gus duis la généralité des autres in- 
G.stries, of dea femmes travaillent et od il y 5 
rata travail as Temmue, on n6 peut pas concluire que 

lL’ homme fait le meme travail qué la femuse, c*egt 
l'exception, tandig que dens l'industrie textile un 
tiaserant homme ou femme, est payé suivant la produe~ 


_ "HE COMMISSIONER: Wedl. now, What the witness 
20 Ne 


eaid ig thet in the, textile industry, co perhaps you 
¢ ould understand ite 

MR. KELLOCK: No, my lord. 

THE COMMISSIONER: In the textile industry there 
are many operations that either men or women might 
perform, like weaving, ané he says in that case they 
both are paid at the same rate. 

THE WITNESS: Are they not? 

MRe GORDON: Absolutely. 

THE COMMISSIONER: I.am very pleased to note that. 
That ie whet he says and in that ease women's wages 


woulé be in exeess of the minimum very often. That 


is right, isn't it? 


(page 10745 follows) 
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PAR LE COMMIS AiR a: 
Q G'est ce que vous aves dit? R Oui, votre 
honneur, ga peut 6tre controlé pear les chiffres du 
 papport, et voug trouvez par exemple 4 Montréal 
5 || aeu-deggug de $12.00, de $12.00 a $20.00 et plus 


voug avez certainement plus de la moitié qui ont plus 


a6 {128006 
PAR MPRE BEAUREGARD: ta 
Q Bt gon galaire de base peut etre Cleve, et 


elle p@ut avoir unm sgalaire réel ds? 


> 10 PAR MLE COMMISSAIRE: 
3 Quand MeFraneq a dit qua malhsursusement que 


le galaire minima tendait 4 devenir le salaire, 

& quel industrie faisait-il allugion? 

Kk Feminine 

re C Pour le textiles R Qana le textile le 
gealaire de l'homms entraine le galairs de la femmes 
a Dans ce cag 18 votre observation ne s'applique 


pags & l'industrie textile? & Je 1l'ai fait en 


général, non pags spécialement & l'industrie textiles 


(page 10746 follows) 
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why TH COMMLGSLONER:,.Xou understand it now that 
when the witness said earlier that the tendency of 
the Minimum wege was. to make the minimum wage the 
maximum he did not intend that for the textile indus- 
5 try» 

THE VIETNESS: Not in particular, it is a ten- 
dency in all industries practically that whenever we 
set a minimum wage it becomes the current wage. 

MR. KELLOCK:, .That.is not, the fact in the tex- 

» 10 tile industry. 

URy oBEAUREGARD:,.He id not. go that far so far, 

THE,GOMMISSIGNER: He said in the textile in- 
dustry the fact.that, men,and women very often... do 
the same operations, the tendency is for the men to 
Graw the women up. 

THE WITNASS: In order to have the true whole 
picture of the whole situation we should have divided, 
sub-divided in thatreport.the knitting industry, the 

a silk industry and the cotton industry, but it is im- 
possible to do it in a report covering the entire 
field. 

‘ BY MR. KELLOCK: @. Well, Mr. Franeq I hold in 
my hand what is said to be an analysis of your re- 

25 port, the last Exhibit. Would you be good enough to 
read that and tell his lordship as to whether or not 
thet is a correct analysis. Now, fou will find there 
are some computations here but they are based on 
figures in your report , and { do not expect you to 

5 30 do the computations here; it will be subject to these 


computations being correct. If you would just read 
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isan - CANADA : LUT&9 Franeq 
9-b j 
that and tell his lordship whether thst is correct? 
Ae You don't expe@t me to pass an opinion on a docu 
ment that I am going to read for the first time, do 
you ? 
5 we Well, you will be able to say, insofar as 
you Gan gay --+ 
he COMMISSIONER: It depends; do you want him 
to do. .that right now. 
“Re SBLLOGK: Yes, I think, my lor@, it is pretty 
> 10 obvious, 
THE COMTISSIONER: Weil, it may be, we will sed. 
PAR Li TEMOIN: 
Voulez<vous que je lise ca a la Cour. 
rr PAR MeLE COMMISSAIRE?: 


Vous lisez ltangleais, oui lisez las 


(page 10748 follows) 
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THE WITNESS: "WOMEN'S WAGES IN THE QUEBEC 
TEXTILE INDUSTRY. 

"The 1635 report of the <uebee Women's Mini- 
mun Wage COumission gives the wage am employ- © 
ment figures of women engaged in most of the 
industrial estabiisiments, and some of the com- 
mercial establishments, of the Provinee of ue- 
bec, It shows that 9,046 women out of the 
total of 47,214 were employed in the textile 
industry”. 


THE COMMISSICNYR: .How many 7. A. . 9,646; 


if you will. permit. me -~ that is the 1935 report. ? 


BY: MR... KELLOCK:. & That.is right. fue That 


is the figures of. the, 1955 report. I. am a little 


15 


above thet in 1936. You are using the 1955 report. 


"20% of the total reported. The textile and 
clothing industries together employed 56% of 


the total." 


& Cd 
) 20 You mean 


4 The clothing industry is not included under 


the heading of textiles 7? A. "Basic Wages. 


25 


4 30 


"The basic work .ng week for women in most 


‘yuebe¢c industries is 48 hours. The basic wage 


was, therefore, the emount received for 48 
hours work, which, in 1935, averaged; 
In the 


In all .ue~ textile 
bec Industries.industry 


"In Monmtre@l«s--+ess $12.78, , $13.27 
"Outside Montreal... 10.27 11.18 


We Those are the figures we have just been ove 
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earlier on page 7 7? A, Yes, the enly thing I wish 


to say on these figures is that the man that pre- 


parec these documents, he figured that on 55 hours’ 


work insteed of 48, 


MR, BRAURBGARD: Instead of 48, 


THE WITNESS: It makes o differance betwean the 


BY MR. KELLOCK: 9. Quite right, xX. "The 
wonen employed in the textile industry ret¢cived 
a basic wage per week which was 49¢ higher in 
Montreal, and 91l¢ higher outside Montreal, than 
the average received by women employed in all 
industries in Quebec. Of the fifteen industries 
reported, average wages for 2,510 women textile 
workers in Montreal were sixth highest, and 

for 7,516 outside of Montreal were the second 


hizhest, in the Province. 


Hours Worked 

"Tf an industry is ’eble to work the full 
48 hours each week, then the actual wage women 
receive is the same as the basic wage. If an 
industry is not able to work 48 hours a week 
then the actual weekly wage will De reduced 
by the extent of the hours lost - " 
43 Theat ls right 7 A. "In operating 
short time. In 1935, women employed in the 
textile industry averaged only 39 hours - " 
BY THE COMMISSTONER: G. Only what ? A. "89 


hours wer week in Montreal and 45 hours per wee 


~ outside Montreal." 
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ll-c.. || Is..that.in the 1935 report, or 1936 7 
BY MR. “BULLOCK: We 1935 ? A. dome 


little confused, between the 1955 report and 1956 
which is not published yet. . “Actual Wages. 
"Becauge the textile industry was only able 
to provide hours of work considerably less then 
full time, the women employed in the industry | 
were limited to an average actual weekly wage 
smaller than the basic wage which should have 
° | been earned, In spite of this fact the aver- 
age actual textile wage for women at . $9.62 
was only -57¢ below the Guebee average of 
#$310,19 for all industries. In brief the fi-. 
gures are: | 


15 
In all In the 


que bec. Textile 
Indus tries Industry 
"All of .uebeo «.... $10.19 & 9.62 
"In Montreal only .. 11,00 9.40 
e ah "Outside Montreal only %.07 9.67 
"Thus even with short time, the 75% of the 
total number of women textile workers in Quebec, 
who are employed outside of Montreal, reeeived 
a higher actual wage per week than the average 
25 in all quebec industries," 

«4. “That figure 39 hours is on page 6 of your 
report ? A, Well, if it is there 1t must be 
right. 

«a. What you have read, is that correct,&@ssuming 

% 30 


the figures are right ? A. If you are willing to 


read what I said a while ago that the textile 
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industry being located mostiy outside of the city of 


Montreal, and that the wages paid in the textile in- 
dustry outside compared with the minimum wage set 
for the textile industry were 2 little higher than 
in Montreal, that corroborates that, while in Mont- 
real you are somewhat below. Outside of Montreal 
you are somewhat h&kgher, and that is , I think, the 
exact picture, 

ae Might that analysis be attached to this last 
Exhibit, wy lord. 


THE COMMISSIONER: Yes. 


( page 10752L follows) 
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PAR MITRE BEAUREGARD. 
Q Ces chiffres qui aont sur leg rapports de l'in- 
dugtrie textile, sur leaquelg des heures de travail 
gont indiquées, leg heureg de treveil dont voua venez 
de parler, ce gont leg rapporta que vous recevez 
gur demande sux industries n'egt-ce pas? R ule 
a) xereez-vous sucun controle gur ces rapports? 
Rk Oul, mous Snvyons nos inspecisvurs comparer leg 
rapports que nous avoag, avons leurg listes de ga 
leireg, leurs cartes de tempas Je dois dire que 
dans les grandes industries les records sont bien 
tenus,c'est dang la petite industrie que noug avong 
le plus ds difficultés 
PAR MeLE CONMMISSAIR:: 
15 a) Gu'egt-ce que vous dites des textiles? 
R Ghaque fois que nous avyong snvoyé un ingpecteur 
on a ouvert toug lea livres, meme gi je me rappelle 
bien j'y ai ¢té moi meme au début, on m’a montre 
un livre od le nom de chaque employee etait enrégistrde, 
a 20 les heureg de travail faites jour par jour, et le 
percentage ctablis 
PAR MPRE BEAURWGARD. 
Q Dang ce document mon ami MeKelloek vient d'at- 
tacher A la piéce 759 que vous avez lo & la Cour, il 
3 est dit que 9646 femmes gur un total de 47214, samt 
employées dans l'industrie du textile et que c'est 
le plug large groupe de femmea emohoyees dans chaque 
indugtrie?  R de suppose que c'est correct 
Q Bt que ya repréesente 20% du total? R in 


référant au rapport on peut ¢teblir leg faitae 
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CANADA 107 5% 
Franeqs 
Q Voug n'’avez pas 6u le loigir & la lecture au: 


document de repasser gur ces chiffreg. 

PAR M.LE COMMIT SAIR!. 
-) We Franeq pourrait apporter ce document et 
g'il y trouve de l'inexacti tudes 

PAR MITRE BEAURUGARD: 


Q Youdfiez-voug prendre copie de ce rapport 


Nose759 et le comparer de fayon & pouvoir noug donner 


votre ré oon se? R Ole 

& BH RM.LE COMMSSAIRE. 

Q Si voug trouvez que l'analyse est bien faite? 
R de pourrais le faire immédiatement. 

Q Crest pour éviter les erreurs? R Est-ce 


la seule copies gus voug ayiszs 

PAR M2.KELLOCK. WNons 

PSK MITRE BEAUREGA RD 

Si. nous ajourmiona quelques ingtant ae 

ADVENANT 114630 lea COMMISSION S'AJOURNE 

POUR QUINZE MINU Tes. 

ADVENANT 11045 la COMMISSION CONTINUE. 
Q Me Francq, je comprends que dang l'intermission 
vous avez eu l'occasion ds regarder ia piéce, le 
rapport produit par mon ami Me Kellock, attaché @ 
la piéese 769e VYoulez-voug dire a la Cour gi vous | 
avez quelque chos: & ajouter ou A enlever a votre 
témoignage, aprées l'examen du document? | 
R Je tiens A dire que leg chiffrea prig ici 
ont ¢té pris gur ie rapport de 1955. 
Q | Les chiffres ont cté pris sur le rapport de 
L936? R Oui, les caiffres sont textueliement 
pris aur le repport de 19354 Maintenant les commen= 


taire, je ne suis pas pour faire de commentairess | 
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& Yous ne faites pag le commentaire du commen- 
tai re? R None 
PAR M.LE COMMISSAIRE: Ce n'est qu'une gen- 
tence ,ce n'est pas un commentaires 
f PAR MTR BuAURNGARY: Il y a ane partiee iL 
y a.une vartie commentaic ee 
PAR MeL COVNIS3AiRE: Commentaires par gui? 
PAK METRE Biual REGARD: Par leg clignts de 
MsKeliocks 
PAR MLL COMMISSALRS ;: 
My a] Par les inté reagég: # 
PAR MYR BEATREGAND: Far les intéresaége 
Le témoin:  G'est un fait ¢tabli,ai l'in- 
duatric n'a pas été capable de donner de l'emploi 
pour la pleine période de travaile 
15 PAR MERE BEAUR“GARD. 
g Vous ue faites pas votree leg commentaires 
du document, mais lea chiffres citég gont exactg 
apres comparaisons avec le rapport Ge 1935? 
K Jude 
te 0 BP LE. TEMOIN NE DIT RIEN DE PLUS, 
(page 10760 follows) 
25 
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W.S. GRINSHAW, Reealled, 
EX/MINED BY MR. McRUER: 

Q2.. Mr Grimshaw, I show you 3s copy of e letter 
which purports to be from Hielad Brothers to Major). 
Hallam, dated July 15, 1933. 

THE COMMISSIONER: Yesterday you had one long 
exhibit. is this letter part of that? 

WR. MeRUER: We will put it im as one exhibit. 

THR COMMISSIONER: It is a letter from Hield 
Brothers in Kingeton to Mejor Hellam. 

MR. MeRUER: Yee, Hiel@d Brothers, Kingston, and 


the Je titer is initialiled "KH". 


BY MR. MeRUER: @G@. Whose initials are those, 
Mr. Grimshaw? A. Those are the initials of t.he 
stenographer. 
&e Miss liowie? .» YX@Be 
Qe The letter reads as fellows: 
"Dear major Hellam:~ 
With reference to the Manuiacturers 


Agsoelation. 
Another point whieh | might gay could 


safely be brought up to all menufecturers is 
the following: 

Somevine ago an advertisement eppeared im 
the Whig-Stanéard from a certain very ier ge 
manufacturing concern in Caneda asking for 
weavers and menders. Now as you know there is 
only one manufacturing coneern in Kingston and 
that is Hield Brog., and, therefore, any labour 
Which repiied to this edvertigement would of 
necessity be gone from us. 

You are no doubt ewere of the very heayy 
cost incurred by training labour and it is not 
playing the game for enother mill to advertise 
in a local paper such as the Whig-Standard for 
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weavers and menderse” 
THE COMMISSIONER: Where is theshig-Stenderd 
published? 


BY MR. MeRUER: @. It is published in Kinestn, 
is it not, Mr. Grimshaw? A. Yes. 


The letter cont inues: 
*Do you not think that the associa- 


a8 


tion could make an agreement that none of us 
will try in any wey to attraet labour from 
another menufacturer? 
I will be pleased to hear from you 
on this point. 
Yours very truly, 


HIBLD BROGH ERS: LIMITED. 


sy . ‘ Director" 
«we LO you remember this incident, Mr. Grimshaw? 
Ae Yes, i remember the incident,* 
%e« You remember the incident, and it appears 
to have beeh missed, that one of tho o ther large 
9 manufacturers who desired to get employces was 
advertising in the loeal papers in Kingston? 
Ae uite So. 
THE COMMISSIONER: nothe: manufacturer in 
Kings ton? 
MR. MGRUER: No, sirs 
25 BY MR. McRUER: &. It was Dominion Woollen 
and Worateds, was it not, Mr. Grimshaw? A. I am 
not sure. 
Qe We will come to the correspondence in a 
moment? 
THES COMMISSIONER: It was an edvertisement by 


& com ony that wes sot established in Kingston. 


x : 


Axe. rg : hee 
Sea y 


“<.! 
pias: el le rtm 
* ‘ a 
. - ee sa TE: ead ee 


“ Deabasde-phai ont al oro esoumoue24at00 aH 


eG 


a4 vies ‘Vedeltdng | ; 
eeeety ai t bedetidag at ce ees “ARTUON — ta | | a e 
ite .86Y sk Btaemayd one on $2 at | 3s i 
reeutidsoo testel edt +) | 
| ~stooans bis Geht auadd- den. p0y. 08% | | 
ae to enon Fadi tremeerar ne oxen hind, xold | 2 
moti auodal touiids of ‘Yow yma of yous. Lilw | 
ee Seer eee Mews osivaam teddoas | my 
Hoy mork taeda oF Seoavely ed {fiw I f ) 
staiog Bidt ao ; 1 
Elwes > yrev eiug0f | ! | 
+OUEIULI afsetoKa GISIM eaten ms 
 “goteosia? | | ety | 
wedenit) .id ,taebioai-eidt aedmemet goy of 4b i | : 
sieous ”. Gtmebiiat edd sedmomet 1 .2eY eA. te 5 
‘etaeqqs gi Bas iaodioat oad s<odmenet goY 4? ae ? 
gue L send e odd Yo ono tend -bonaim deed eved of | ae oan 
asw aecyolqme tex of beataes ory expustoal axom. “3 ce 
Booed | Teotagald oi eieqeg Lesot ont al aateltcovis Ae ae 
ae Liev aio een Pusat 908 ottey a eee ie 
opt tettestusan sedi om) :ABMOT 28LIN400 ant | ee ‘hse 
| ola ene tao? aati te: 
OPPS Ut Rrekado aatvede wate on | +: ERUROM HM | 7 
- aeLtooll aotntaos asm it. :ATUFLON sa ra a 


as PE ¢ ed / haces hs oth ton at aew Pai he 


x M “ Hite - 


e tll Dig air *% Lot 
i ‘eat - eomebaoyaerx09 edt oF ‘en00 “tte vce - 
a a tiie Abe ale a 


Pies ‘+ A 
ea: 
ee ay, 


EM 5 | 


' 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


CANADA 


: 10762 Grinshew 


BY UR. McRUER: @. The objection that your 
fire was putting forward was that there should not 
be eny compatition between manufscturers in getting 
workmen, that one mill should not try .o get men 
away from another. Is that correct? 2. Yess 

THE GGHViSSIONTR: Theat is what the le titer 
means» 


EXHIEIT 757, Part 8: Letter from Hielé 
brothers Limited to 
Mejor hallem, dated 
July 16, 19335. 


10 
BY MR. MGRUTR: 4. Ghen Dnave a letter 
from Major Deuglasc Hallem, Secretary of the 
Canodien Woollen ené Knit Gocés Munufacturers 
Associetion, deted vuly 17, 193%, and reading 
15 as f llows: 
“Deer Mr. Hield: 
I have your letter resarding 
edvertisements tor weavers and menders. I 
Wili look into this mtter as in a number of 


groups we heve en agraoement not to do this 


20 i . 
kind of thing. ‘Covld you let ms know in 
strict confidence the mill in question." 
EXHIBIT 757, Pert 9: Letter trom Secretary 

veanedien Woollen & 
Enit Goods “Manufacturerg 
vAssociation to Khe He 
Hield, Hield Brothers 
25 limited, kingston, 
Ontario. 
MR. MekUER: I file next a letter from Hield 
Brothers to Na,or Rallam, dated drly 18, 1933, 
and reeding us followa: 
"Dear Majcr HKallam:- 
30 


im reply to yours of the i7ih with . 
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reference to advertising for weavers and 


menderse 
The firm in question is Dominion 


Woollend. I am, of course, giving you this 
in gonticenmee and i have not mentioned it 
5 to ir. Barrett as 1 do not suppose he would 


know anything ebout it. --" 


“BY THE COMMISSIONER: 
Q. Whe is kr, Barrett? 
BY Mr. McRUER: Q. Wheat position does he hold with 
Dominion Woollens? Seles Manager? A. ° No, 
Meneging Lirector. 
MR. McRuer; The letter continues: 
"put it is e point that 1 think we ought 
to bring up to the association and egree ot 
to edvertise for workpeople in districts 
15 where there are definitely established firms," 
EXHIBIT 757, Part 10: Letter from Hield 
Brothers, Kingston, 
to Major Hallam, deted 
duly 18, 1933. 
BY MR. MeERUER: Now, Mr. Grimshew, if the firms 
ra 20 agreed not to acvertise in those localities where 
they had competitors, that is agreed not to adver- 
: tice for workmen, that would limit the workmen 
in their opportunities for getting work? Thet 
ig, if one mill wanted workers from another mill 
they might offer a slightly higher price for their 
" lebour, and in that way any such agreement as is 
mentioned in this letter would limit the market 
price for the workmen's labour, would it not? 
Ae To a certain extent. 
Ge Do you know whet came of that arrangement? 
ws 30 Was there an arrangement made similar to the one 


thet Major Hallem suggests? A. So fer as I 
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remember there was no arrangement meade. 


6 bié they advertise any more in Kineston: 
A. .£,do not remember seei ng an advertisement after 
that. 
a. Next I file a copy of a2 letter from 
5 | Kingston, to Crosshills, Gated November «, 1936. 
This comes frem your Vice Presiéent, Mr. Grimshaw’ 
A. Presumably yes. ; 
de Lt bears the initials of mr. X ne Hiéld? 
A, Quite ge. 
ue iL notice thet these copies nearly ell bave 
> 10 the word "director" typeé on them. He was a direc- 
tor of the company? A. Guite sO. . 
ae ind resident in Canada et that time, 
looking after the business here? A. Quite so. 
we And this letter reads: 
15 "Dear Sirs:= 
Iwas up in Toronto the beginning of 


ae, 


; ~ ie a ‘ 5 a ee AL ; a? oe re ’ 
eek attend He B& 4UPLAS? Meeting Gi We 


at £ 
4 ‘ae 
SLL & i 


CeoMeAe and we were all there with the excepe 


tion of Mr. Barrett and Col. Evang -—{" 


s 20 Mir. Barrett would be of Dominion Yoollens end 
Worsteds, and Col. “vans of the St. John Company? 
fh. Quite Se. 

Qe The letter continues: 

"fhe metting went very smoothly and there was 

no bickering of any sort, and it was the west 
- meoting we have sc far had. 

The principal business of the dey 
was from my query as to what ecticn we, as an 
association, woule take in the event of say 
at the end of pix months we were unable to 


im 30 get delivery instrvetione for the remaining 


balanee of an Ag Required contrect," 
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Gan you tell me whet that means, Mr. 
Grimshew’. A. Well, we book an order, and they 
will probably give us delivery instructions for 
part of it, and the balance to be delivered As 


Required. 
Q. Yes, and the question that wesup here 


was as to what action the association would teke 
in the event that at the end of six months you 
were unoble to get delivery instructions for 


the belance of suc) order. Is that it? A. Quite 


sO. 
Mr. McRUER; The letter continues: 
“ "We have apparently.all of us put on our 
ae knowledement of orders that if we so 
desire st the end of six months we can 
eancel the undelivered portion. This ag you 
point out is all very well if the market bas 
gone up but what isto happen if the market 
has receded?" 
BY THE COMVISSIONER; Q. It says, “we cen 
eaneel the undelivered portion." Is that the 
vendor or the purchaser: 
BY MR. McRUER: That woulé be the vendor, would 
it not, Mr. Grimshaw? sf. Yes. 

. ae wee your association had agreed on s 
certain form of contract, had it nots A. I doe 
not remember. i do not think so. 

we I see there is sone correspondence with 
in connection with one order I think we hed that 
guestion up st Toronto but you ere not sure ebout 
that? A. I em sot sure. 

Mr, MeRUER: The letter continues: 


"So, after various sugrestions we decided on 


the following: - 
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That we would give the customer 
another month's grace at the expiretion of the 
first six months, then if at the end of this 
further ncn ih he had not given reasonable 
delivery instructions against the cutstand ing 

balence of his contract we would then advise 
Hallam giving him full éeteils of the order 
etce, gnd he in turn would advise the other 
manufacturers that sey Royal Brand still hed 
BO pieces to particulerize against a con-. 
3 10 tract placed with Messrs. Hield Brothers in 
September and that he was not specify ing 
this @ ntract, and the other manufacturers h 
then immediately Bleck-list xoyal Brand 

and refuse to sell him or even quote hin, 
and this will be a very serious thing far 
any firm today because it coes not only 
apply to Blue Serges but will apply to all 
types of Fancies, Gweeds and Woollens, and 
the customer will be told openly that he 
cannot buy trom a Canadian mill until he has 
specified Mesgers. Hield Brothers! 


contract,” 


Q. Just Lletews understand that. Mr. Hield 
appareutly is telling toe home office that this 


has been agreed upon at the Association meeting, 


and Il went to get the purport of the agreement. 
If there wag a 


. . Contract and the terms of it were 


that a certain portion of the goods would be 


delivered within a eértein time, and the balance 

as and when required -- that wes the type of 

contract they were @ealing with? A. 
Qe 


Qui te 80, 
Af and when required, with no specific 
30 time set for teking the valance. That is the 


type of contract? A. Phat is ‘the type. 
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Qe Now whet the Association was agreeing 
upon was this -- let me get the exact words -- 

THE COMMISSIONER: ..I. have understood it. ~ It 
is very plain. ilf.at the end of six months the 


5 

purechoser hes not taken his ordered supplies, 
the vendor notifies lir. Hellam, who notifies the 
other suppliers, and then they will not deal 
with that purchaser any more. He hes gone back 
on that contract. That is whet it amounts to, 

> | 10 and ke is whet they call Blaeck-listed, No other 
concern will teke orders from him or quote price 
to him. Is not that it? 

MR. McRUER: With one exception. I weuld 
not say he has gone back on his contract. 

THE COM ISSIONER; But in their opinion he 

15 | nes by not taking delivery. 

MR. KELLOCK; It says so in the le tter. 

ME. MeRUER: . The letter says "if we so 
desire, at the end of six months we can cancel 
the undelivered ‘portion. This as you point out 

Py " is all very well if.the market hes gone up, but 
what is to happen.if the market hes receded?" 

Then it continues: 

"So after various suggestions, we decided 

on the following: hat we would give the 

customer another B&X months' grace at the 
25 Il expiration of the first six months. Then, 
if at the end of this further month he had 
not given reasonable delivery instructions, " 
end so on. It continues: 
"Of @ourse we cannot do anything to stop 
r - him buying from Magland, but I do not think 


that any clothing manufaeturer todey could 
afford to be completely blakklisted by 


eyery menufeeturing concern in Canada. 
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"We did think of prosecution but we 
decidec not to do this ss it would be very 
bad luck on the firm in question that had to 
do the prosecuting as he would get such a 
very bad name with all the customers in 
Canada, so I think our existing plan is. 
really a very sound one, and we shall see 
how it works, no dovbt, at the end of March 


when undoubtedly we will have a test case," 


%e bo you know whet type of prosecution 
were talking esbout? Ae Ho. 

THE COWMISSIONER: "Prosecution" must simply 
meant taking action. 

MR. McRUER: faking action, I shoulda’ think 


The letter continues: 


"All the other manufacturers like our- 
selvew are extremely busy, but they all 
report a distinct falling off in specitice- 
tions, and I fear that we are still a long 
way from being out of the woods, Condi- 
tions are going to be protity bad over here 
this winter, and when these really high- 
priced contracts start to be called itis 
“problematio how far these advances will be 
passed elong to the sectua] comsnmer. ‘The 
retailers all over the country are very, very 
quiet." 
fhen there is this postscript: 

“fhe question of Down Coulter was brought 
up as he is offering some very cheap prices 
today, and he has already been tackled by 


Mr. Barrett, but without success, end the 


meeting decided to ask you to see Down on 
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behalf of the agssocistion in Bradford, and 
they duly cabled you. I trust that you 
will be able to persuade them to join the 


association." 


Q. Mr. Down Wes a resident of Bradford 
doing business et Trentom es Down Coulter and 
Compemyt <A. . Yer. 

Q. Theat is eorrect? 

MRe KS] LOCK: Give the rest oi the letter. 

bite MGORUER: IL am not going to overlook 
thate it says: 

"f’ friend of Beale's << 


THE COMMISSIONER; Is this in the same letter 


Mr. MeRuer: 

MR. McRUER: Yes, my lord. it says: * 
“A friend of Beale’s, whe is the 

director of Courtaulds, told Beale that 

Down said he would not join the association 

as he said it was illegal. The legality 

, Of our price orgsnization was also gone 


| into et the meeting, and it is absolutely 


ith EEO rae. 6, . 
Aeabsiocediens paaaracanssnacenet . 


legal and only becomes illegal if we en- 
deavour to obtain ean exorbitant price for 
our produet. The legality question has 
\been very cerefully cousidereé cna legal 
adviee hes been taken on same, and we ere 
absolutely within the law, and you cen 
essure Down definitely that there is 
nothing in the essociation which could in 
any way be termed ijlegel." 

MR. MeRUER;: Is that ell you went reed, Mr. 
Kellock? 

MR. KEIIOCK: Yes, thank you. 

THE COMMISSIONER; Aeting on the advice of 


counse@le 
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MR. KELLOCK: My friend will argue that 


that does not protect him. 


25 


, 30 


January 8, 1934. 


WR. MGRUER: Not even your advice. The 


next is the lettsr from I think Db. H. Hield -- 


the initials are "DH", from Cress Hills, dated 


° 
t 


The letter is addressed to 


Kineston and reads es follows: 


"Your cable to hand as follows: 
sAesociation suggests increasing prices Blue 
and Grey serges ten cents. If we can per- 
suede Downs conform theses new prices and . 

join group, will you agree this advance? 
Otherwise give your ideas taking recent 
rise into account. Cable fast ag Hellem 
seeing Downs dwing weekend. New 3 cone 
tracts O sendoffs 166.' 
and we cabled you on Satudsy morning 
saying, ‘'gree advanced prices if Downs 


conuforms.' 

On viewing the matter over we feel it 
would de unwise to dictate your policy from 
this side, so yesterday we gent you a night 
letter cable saying: 

"Respecting advanced prices use own 
diseretion. ' 

Mir. Tim seiled iast Fridgey. 

With regard to prices of this sort, we 
en only express the most ceneral ideas on 
the matter, and all these kind of decisions 
must be leit to the people on the gpot. 

we are particularly pleased to note that 
your sendoifs for iast week were 166, end 


ve hope that these will be maintained.” 


Ge Lown Coulter seems to be a bit cf a thorn 
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in the flesh with regard to these price arrange- 
ments. He was hard te get in on them anc hard to 
keep there when he aia get in on them, was he not? 
A. i é0 not remember much difficulty about thet. 

BY MR. KELLOCK: q Well, did he ever get in? 

WR. MeRUVUER: I do not know, but another 
witness will probably tell us about him. The mxt 
is a letter from D. H. Hield from Cross Hillis. 

THER COMMISSIONER: From the same man? 

Wa. HERUHRs From the same man to ur. Griashew 


it is dated January 9, 1934: 


(Page 10775 follows) 
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"Dear Mr.Grimshaw: 

Yours of December 28th to hand telling us 
of the meeting of the C.M.A. and the attitude of 
DOWNS « 

I sincerely hope that Downs will come 
into line and I think he is too (gies a man 
to entertain a price war if one can be avoided. 

I am surprised to hear that Mr. Dodds of Patdn 

» 10 & CO, and Mr. Douglas of the Dupont Company 
threatened Downs that they were prepared to lose 
money if necessary in order to hold their busines 
against bis competition. I am afraid this 
would make Downs smile and I am sure Downs would 
not be very tiuch concerned about entering into a 
fight say with Dupont, end if it did come to a 
fight between Downs snd Patous Downs would have 
my backing all the time, 

? 20 Downs Couiter's firm is a very wealthy 
coneern and in addition to which they have a large 
business over here which I should say is making 
very iarge profits. lHven if oe were losing mone 
in Canada the firm as a whole would be making 
plenty of money still. 

I am utterly opposed to any thought of fighting 
and I think Downs is far too sensi ble @ man to 
wish to enter into a price war, and 1 sincerely 

3 a4 hope that we shall soon have the news from you 


that some reasonable working arrangement has been 
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arrived at between Dow ms and the C.W.A. people,” 
~-/Copy of letter from Cross Hills to Kingston, dated 
January 9th, 1934, attached to Hxhibit757, Part 13, 

je And the next is a copy of a letter from Kingsto 
to Cross Hills. This would be sent by you, I think, 
Mr, Orimnshaw? A. Yess 

Qe The letter is dated January loth, 1934; 

"Dear Sirs; 

We wish to-coufirm herewith our cable to you 

of January oth as under; 

ASSOCIATION SsvacEsTs INCREASING PRICES BLUE AND GR! 

SERGHS TEN CENTS. STOP. If WH PLRSUADE DOWNS CONFO 
15 THESE NEW PRICES AND JOIN GROUP WILL YOU AGREE 

THIS ADVANCE OTHERWISE GIVE YOUR LUBAS TAKING 

RECENT RISE INTO ACCOUNT. CABLE FAST AS 

HALLAM SEBRING DOWNS DURING WEEKEND." &c, 
That is the same cable. 


"And your replies as follows: 
“AGREE ADVANCE PRICES IF DOWNS CONFORMS.” 


MR. TIM SAILED LAST FRIDAY." 


THE COMMISSIONER: Referring to the first cable, 
25 Taking recent rise into uccount,” ‘hat is the recent 
rise referred to there? 

MR. MeRUMR: @. Do you know what that is? 
A. The rise in raw materials values, 


THE COMMISSIONER: Who is Downs? 


Mr. McRUER: Downs is Downs, Coulter & Company, 


which 18 an English fim, who operate a mill at Trento 
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qe Had you any knowledge of when the last increas 
had cecurred because you refer in this Letter to 
again increasing prices? A, NO, I could not say 
Qe "Cur @ble was prompted by a conversation 
I had with Hallam who said that most of the 
manufacturers were desirous of again increasing 
prices. te informed me that Downs had told him 
that the prices should go up by at least 10¢ 
) 10 and this apparently was the beginning of the 
movement for advancing prices. 
Tt immediately asked if we did arrange to 
advence out pH des would Downs give an undertakig 
¢ that he would not sell below these as otherwise 
I should aot take the responsibility of agreeing 
without consulting my directors - hence my cables 
Hallam was in touch with Downs at the week- 
end and tekohoned me on Monday saying that he was 
DD 20 . 
unable to set a definite answer from him respectiqg 
thise He got the in fo mati on however, that Downs 
was still working on his quotetions and basing 
his costings on a 4éd top and would not sell on a 
5 basis below thiss 
Thisleft the situation pretty much as it was 
before and consequently my suggestion was th t th 
gue stion should be temporarily held over as we di 
gs not feel disposed to act without more definite 
) 30 | 


information regarding the intention of Messrs, 


Downs Counters 
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There is no doubt that the recent advances i 
raw material prices warrants a corresponding 
advance in our selling prices, but the uncertaint 


respecting the attitude of our competitors 


; at Trenton makes it difficult to assess what the 
advance should be and at the same time not 
prejudice our interasts in any way." 

Qe Now, what was it you meant by that? Aw May I 
> 10 just read that? 

Qe Just that last paragraph there? As Well, © 
my suggestion that an advance might prejudice our 
interests would be that our prices would be too high 
for the customer to-day and higher than our 

: compe titore 
Q. Higher than Downs ws quoting unless he came 

in with the arrangement? A. Yes, Downs or 
other compctitors.s 
4) 20 Q. Yes, who are not in on the arrangement s? 
A. Quite. 
Q. What the Association was working on here 
was apparently that all manufacturers should agree 
on a certain rise in prices which would be uniform 

‘: and you wanted to get them all in on it? 

A, Well, we said if they were not all in we should 
not advance our pricesa 

i. Now, Downs of the Downs Coulter Company was 

* ) gah evidently a very large and very responsible firm 


from England? A. Y@Se 
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Ge There is no doubt about that - they were not 
any smell Fly-by-night people or anything like that? 
A. Gh, no. 

). The letter goes on: 

"However, Mr. fim will be here next week 
end we can then discuss the matter thoroughly 
and decide on our future action. 

Prior to ail this I had been watching so 


far as I could the increase in raw material 


values and felt that sooner or later it would 

be necessary to put our prices upe In view of thi 

I got in touch with Beale and suggested that he | 

should try to get en order out of Tip Top for a 

reasonable quantity before this actualiy happenedef 
Now, who was Beale? A. He was our representative 
in Toronto. 

ie Now, what you were evidently trying to do, although 
, you thought prices ought to go up, was thet he would 
try to get an order out of Tip Top tefore the prices 
went up - was not that it? Ae That is what it 
infers. 

Qe Well, if it wes so essential on account of the 
eost of raw material that the prices eculd be inerease > 
why were you trying to get hold of Beale thet he Bhoul 
get an order out of Tip Top before prices went up? 


A. There were various reasons but I could not say at 


this times 


Q. You must intend to make money on the order you 
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trying to get from Tip Top at the lower prices? 
A. Well, I do not remember the circumstances, 
Qe well, at dies ae it is correct you were getting 
after Beale at thst time to try to get an order out of 
5 Tip Top before the price would be raised? A. Yes. 
. "He started working on the job on Friday and 
finally settled it up yesterday with an order 
for 100 pieces of 2085 quality at $1.89 which 
information we cabled to you in our cable last 
night as ugder: 
SHIP SOONEST TOPS HUNDRED FIFTY EACH 2082 
20835« CABLE TODAYS BASIS TOPS FOR 
COSTINGS AND SELLING. STOP. BOOKED HUN DRED 
M PIECES 2083 TIP TOP TODAY 1.89 DELIVERY 
PROBABLY COMMENCING MAY. COVER FOR MATERIAL." 
Incidentally we have had no market quotatior 
since your cable of December 19th and would 
, respectfully suggest that in these days of 
fluctuating velues you give us the market prices 
at least weekly. This will enable us to keep 
absolutely in touch and be in a position to 
weteh our costings,” 


-- Copy of letter from Kingston to Cross Hills dated 
Jenuary 10, 1924, attached to Exhibit 757, pert 14. 


Q. How, the next is a letter dated March 6, 1954, 
from Douglas Hallam to Hieild Brothers; 
"Cloth - Terms of Sale. 


We are edvised that pressure is beings 
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brought to bear on mills to sell cloth other 
than F.0O.Be Mill - for exemple to sell F.0.B. Mon- 
treal of F.0.8. Toronto, 
if this practice were started, it would 
be a very om Poe ee for the mills and we 
would be obliged if you would advise us by 
return; 
(a) what your present practice is, 
> 10 (b) Thet you will agree not to sell 
otherwise thanl.0.R, Mills" 
And your reply is attached, dated March 7th, 1954; 
"Dear Major Hallem: 
‘i with reference to yours of Mareh pen 
re Terms of Sale, please note that in every 
instance except one order on our books we sell 
¥.0.Bs Mill, and as scon as this order has been 


delivered no further business will be booked 


ss 


20 other then F.0.B, Mill at Kingston." 
-- Letter from Hallam to Hield Brothers, dated March 
6, 1934, and reply thereto dated March 7, 1954, 
attached to Exhibit 757- Part 15. 
Q. Now, why was it that it was important that all 
25 the mills should sell F.0,B. Mill? A, Well, 


if one mill was selling ¥.0.8. Torouto or Montreal, 


1H COMMISSIONER: . . Give advantage to who 
A. To the Mill. 
é . ei 


q& Note te the purcaaser? A. 4nd also to the 


purchaser e 


a tira ‘ i 
a ee 
ae on 

oly cout sed da ae gaat 

todto ize ) Lies of Li t tiguorte 

a 2259 We hE yn pee da day cont - Oh. yi iat Pe 
ou eon fice $a: ome ot > LEE 6.0. asdt ‘ 
rea uty woe nae qi ) OH eae 


‘sonore s0B, © a next 


E baa 
ays ye j ae 


m oe at betas. etew cotton elitd wd, 


“4 


3 ,, 
ow bas alitn end not aatat uote vier 8 ed 


ee aw eeivie Sidow. yoy ‘ee bepitao od | blue 


, yal co fost ee wor ‘tay (») | 
Lies ‘ot $ ox eetas Lite Hoy ‘tent (4) 
"LLM 6.0. Made os Innodiso 


peel va) sonal Sekas .bo dott s sis pital TwOSY bas 


| smaLLort not a tT2a6G" 4 | 
) ave doa to emoy #6 sonetstor Leo A me 
aon at tant ot Om exsetg ,olot To ascii et | | | ie 
Live Sw axood 10 iste) tobzo. ono ¥EpOKy, sonetenct . a 
xe od aad tebto wid && 1908 #3 bis A a 0.% | ia 
“ bexood od Lib camihinied aoald 404 on borovt ep | ; | a “ig 
| snot as at te faa 4.0.9 nade tedto ii? e 
joxak ‘dovad etnitont. stein ot mel Let pan netted 4, ; | ic 
sith 1M Moral hoteb.ctoreds yigot baw Reel .8 = fe | 
ah vol Piet ~¥8" sh hiey, ot Sesaatte,, oan | 
La tent suabenene aaw tt ‘teat a eeail yt rom aly |. 
et lew od | atatais of. 0. Lee luna hope ns ab 
vo wise o Mees 


‘eLsort aol 0 Sdnomw B01 gation bint SER ene af 


4 LS 3 
, stp bella Olean eit: MR LEILA LEELA ANE NICD | LEA LOCA ¥ ae ee 

be int ad ean ner TR: edt avila hiuew $i 

; se: ; ee ee eae 


I, 
ne Rtn | — 


4 


dw ot egsbnavhs evi o.8)\ ie moteidines ‘eo ie a Ss i : ‘ae 
fe ® ee OE itt R 1 


saat of ta Dib ele: 


> 


» 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


GE ince, 10782 Grimshew 


MR. MeRUER:; Q. Would itbe correct to say this: 
That the members of tiie Association having agreed on 
the price for the competitive articles that were to 
be charged, if one manufacturer quote F.0.B, Mill 
and the other manufacturer quoted F,0.B. Montreal, 
or F,.0.2. Toronto, or ¥,0.8. Sarnia, he would be real 
in fact underselling the agreed price? A, Well, 
selling F.O.B. is & custom of the trades | | 

THE COMMISSIONER; W. That, of course, only means 
thet the purchaser takes it at the mill and pays frei 
and other charges on it? Ase QUItes 

G» If you sell it to him at his place of husiness, 
he still pays the satie charges, does not he? A, Not 
necessarily. 

Q. That is, you put them inte your price? 

A. If we put the freight into our price, yes. 

‘un DO ROG you? A. No, mat under present 
conditions. 

wQe Ek, tade selling f.0.B. at the purchaser's 
place of business meant that ne would charge him the 
same price as if he hed takenu renee at your mill, 
then I understand the objeotion you had to it - 

That is what it meant, was it? Ae Y@Se 


g. it was a way, then, of reducing the price? 


| L, {OS 
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MR. MCRUER: @ And was it not an understanding 
of the members of the Agseciation that they would not 


reduce the price in any way? An X Rous 
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remember whether any action was taken at all. . 

. Ge Mell, at any rate, tais circular letter was 
sent out — we have a great many of them, we hed 
them in Toroato - it was sent out and you were asked 
to reply in respect to it and you did reply that you 
would not sell any other way except P.0.3. Mi11? 

A. Quite. 
MR. KELLOCK; <aAnd had not? 

> 10 MR. McRUER: 4. And thet you had aot sold in an 
other way? Now, the next letter is dated the 26th 
of Mareh,, 19544 It is from Hallam to R.H. Hield. 

MR, KELLOCK: .You might explain thet those notes 
are not the witness@s notes, 

MRe McRURE:. Some of them may be and some of them 
may not bee. I an not going to deceive anybody about it), 

MR» KELLOCK: 1 am not suggesting that but I 
think it should be plains There are a number of 
pencil notes.on these Exhibits.which are going in 
which I understend are Mr. Walton's notes. They 
are not the witmess's at all or any person's --- 

THE COMMISSIONER: As long as we take note of it-- 

MR. MeRUER: What my friend says is not accurate 
at alls Mr. VYalton has made some notes on the 
letter and initlalled the notes he mades There 
are some other peneil notes on the letter which 


obviously are not Mr. Jalton's and evidently somebody 


else-may be Mr.Grimsaaw can tell us. 
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THE COMME SSTONER: That is admitted, that there 
are other notes than Walton's. 

MR. KELLOCK; This looks like almost a posteript 
on this letter which obviously is not Mr, Walton's, 
but there is an extended note in the margin which is 
Mr. Walton's, 


MR. MeRUER; Which is initialled by him, 


MR. KELLOCK: I am not sure that is always true. 


i Zi 
sae 


10 THE COMMISSIONER: What is the date of this letter 
| MR. McRUER: Mareh 26th, 1934. It viads 
as follows; | 
"Dear Mr. Hield: 
15 I have your letter of March 24th and will 
call a meéting of the mills some time this week 
to discuss the questions you raises," 
Now, the note that is on here, initialled by Mrs«valt og: 
"NOt on filer That is in reference to the letter 
of March 24ths "Mir. Grimshaw thinks Mr, Hield 
probably took it to England with his personal files 
when he returned there a year ago," 
Q. Is that the information you dite Mr. Walton in 
25 | respect to it? Ae YOS. 
j. Se that so far as Mr. Walton's note goes 
it is strictly accurate as the information you gave 
him? A, Yes, sir. 


) qj. And then there is written on this in pencil- 
30 


~~ 


probably you can tell us whose writing it is: 
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"Cannot attend meeting this week - or before 


Thursday next week, but see no reason why anyone." 


Whose writing is that? A. That is Mr, 
field's writings 
5 
-~- Letter from Hallam to R.H.Hield, dated March 26th, 
i954, attached to Exhibit 07, Part 16. 
> 10 
-~ Whereupon the Commission adjourned at 12650 P.il. 
to resune at 2 P.M. 
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AFTERAGCOH SESSION 
Se A -  T  : 


~- On resuming at 2 &.M. 


5 We. 5. GRINSHAW, Examination continued. 


BY MBR McRUER: &. Mr. Grimshaw, the next letter 
that 1 wish to refer to is dated the 17th of Decembe : 
1934, 
ASSISTANT SECRYTARY RENE: Is it the same =x- 
» 10 : 
hibit again ? 
wR. Me@RUER: Yes, from Kingston to D.H,.Hield, 


Crosshills? A It is a versonal letter, is it not 


+« Oh yes, it is written by R.H.Hield, appa- 


15 rently with his initials on it. One paragraph 
reeds: 
" Re Barrett. We received a circuler 


letter fron the Assoeiation asking us if we wou 
be prepared to send in infomation as to orders 
, 20 booked, pieces delivered, stock on hand, ete., 
and I replied saying that we were not prepared 
to do this as I could not see any unetal pur- 
pose being served by handing out this inforn- 
ation, and also inerease work for the staff 
a5 here in getting out these details. Unless 
ail the mills in Canada and England gave 
this information there would be no point in 
five or six of us doing so. 
“With regard to sharing out any Grey and 


Blue business with Dominion VWoollens, this 
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‘idea is not rpracticable , and I shall take no 
‘further action in the mat ter. If Barrett ap-= 
proaches me again I shall say that we are very 
sorry but we cannot see our wey clear to drop 
cither the Blue or Grey business.* 
What was the proposition that had come from Barrett 
in regard to sharing the Grey and Blue business ? 
A, I haven't the faintest idea. 
Q. You don't know? A&A, I don’t remember. 
i. You don*t know whkt it was @ Then, on the 
last page of this letter there is this statement: 
"The whole position looks healthy and full 
of life and I am positive that this is only cau 
by the fact that we have now brought serges out 
to such a price that they come within the pur- 
chasing power of the mass, 
"Thank heaven we are out of the Association 
and can now keep our machinery fully employed." 
Wow, do you know what that refers to, Mr. Grimshaw? 
A, Well, definitely we were not out of the Asso- 
ciation, and I cennot say what he had in mind, whe- 
ther there was a possibility of our coming out at th 
time, cr it had been discussed by our directors at 
home, but we were definitely not out of the Associa- 


tich. 


ed 


\. Well then, you remained members of the Asso 


e@iation and observers of the price agreements of the 
Association? A. There are no price agreements as 


far as I know. 


<. You say there never were any price agreements 
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of the Association 7 A. They are not agree- 
ments which could be enforced. 


we It isn't a question of agreements that can 


be enforced; I mean that you agreed between yourse]- 
ves as to what price you wre to sell competitive 
cloths at 7? A. apperently he is referring there t 
the time when we no ionger entered into any conver- 
sations regarding price with our e@ileagues of the 
Association, ) 

&. Well, that is, that you did arrive at that 
stare later on that you refused to enter into diss 
cussions with your colleagues in the Association ? 
A. Quite, 

Ye In respeét to prices ? Ae Uite. 

. He said here “Thank heaven we are out of the 
Association and can now keep our machinery fully emn- 
ployes.” Had it been a fact thai the prices that yo 
were asked to maintain by your colleagues in the Asso 
ciation were such that they had interfered with you 
keeping your machinery fully employed ? A. I would 
not like to make a statement on that point at all. 

I don’t remember the cireumstanees at that particular 
time, and I should not like to say anything abwt 
that. 

&. Now, the previous paragraph is: "The whole 
position looks healthy and full of life and I am posi 
tive that this is only caused by the fact that we hav 
now brought serges out to such e price that they come 
within the purchasing power of the mass." That looks 


like you had been reducing your prices on serges ? 
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| | A. Possibly, but I could not say. 
w» Theh, I have a further letter which appears 
to be from Kingston to D. H. Hield, at Summerfield ? 
A. Another personal letter. 
5 we YOSs 
THE COMMESSTONER; What is it,ca letter from 
whom ?. 
in, MeRURR:s ot will be from Bs Bs Hield te-D.H. 
Hields« 
» 10 TEE COMMISSIONER: ) That ie the man in Censda’ to. 
the man in Imgland 7 
 VRsMORUFR: YEs, my lords 
THE GOMMISSL ON ER: What date is it 7 
MR,s MeRUER :. Dated the LOth of January, 19355. 
a "J had lunch with Dick one day last week" -- 
Dick would be whom ? A» David Dick of Cobourg. 
THE GUMMISSLONER; Whe is he ? 
Mii, MCRUER: David Dick of Cobourg; what busi- 
, ness is he in ? Ae Dyeing and finishine. 
i ah BY THS COMMISSIONER <Q. .What ? A.Dyeing 
and finishing, my lord. 
Mn. MeRUER: "I hed lunch with. biek one day last 
week in Montreal, and he seendéd to share the 
general impression that conditions generally 


25 


were on the up-grade. 


“Our friend from the States hasnot vet 
come back to Canaca, but Dick is keeping a 
close touch and will let me know as soon as he 
» 30 arrives." 
| Do you know who the friend was ? A. I haven't the 


faintest idea who that was, probably 4 personal — 
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friend. 
‘a. “Incidentally I am going up to spend the 
week-end with the Dicks tomorrow at their house 
up in the Laurentian Mts. 
"I took the colour ranges Brook had made 
down to Gross" --. who is Gross ? A. Gross 
Yoollens, a jobber in Montreal . 
Q. --"this week and I was delighted with the 
reception they got, and also the great possibi- 
lities of running shades off the same warp. Gross 
liked them so much that he said ‘vell, I will 
give you an order right away if you will leave 
this colour range with me and will go into them 
sometime in the afternoon and work out an order 
for you’. 
"Nobody has yet started to quote and, there- 
fore, J am putting my range out" -- 
MR. <ELLOCK: I am not putting my range out. 
> ‘“ dR. MOGRUER: ."I am not putting my range out, nei- 
ther am 1 intimating my price. 
"It looks as if we have got a real good man 
in Brook" -- and so on. Now, a paragraph neer 
| the foot of the page: “The difference in volume which 
25 would be booked at say $1.85 as compared with 
$1.90 is, of course, a matter of guess work, and 
IT am quite positive thet the $1.85 price will 
bring in indefinitely more than ©1.90". 
MR. KELLOCK: Infinitely. 
MR. McRUER: “infinitely more than $1.90. 


"hen I was up at Society Brands they told me 
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that they were anticipating a grestly inereased 
demand on Plain Bilnes and they are shortly going 
to be in the market for a 16 oz. Blue Serge. 
They have been running Barrymore's cloth for a 
number of years but would like to give us the 
business, so I do hope you have shipped out the 
KX or your own super quality for us to experipent 
with to procure a cioth against this Barrymore one. 

"Nodd of Patons got in touch with me last 
week and wanted me to go up to a meeting in 
Toronts for Friday to diseuss a minimum price 
basis, I went down to see him about 4:30 and 
we talked till past siz. He said he did not mind 
how low the minimum basis was set as long as we 
get one in order that we would all know where 
we stood wit regard to customers piaying one mill 
against the other. 

" He seid that Patons, Barrymores and Du- 
ponts had deliberately allowed Dominion Voollens 
and ourselves to book the serge business, but 
that unless ome form of minimum basis was 
arrived at they would also start competing for 
the business. 

"—T said thet is perfeetly obvious" -- 

{HE COMMISSIONER: Compete for the what ? 

MR. MeRUER: or the business; that would be 
the serge business, apparently ? A. Yes. 
ye @ NX sald that is perfectly obvious and quite 
legical, but under the cireumstances with so many 


firms out of the Association we would not bind 
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ourselves in any way to any minimum price; and he 
ended by saying that this was perfectiy definite 
and that the ‘gloves were now off' or words to 
that effect. 

"I. said thet as far as any other fom of co- 
operation with other miligs in Canada was concerned 
we would be only too pleased to work with them,but 

5 on the price question we must be allowed a free 
field. 1 trust thet you will agree with we in not 
again binding ourselves to a4 minimum." 

Now, Mr. Hield, there is quite a large quantity of 
correspondence -= 

THE COMMISSIONER: You address the witness as 

‘ 10 My, Hield. 

MR. McRUER: “Mr. Grimshaw, I beg your pardon, 
guite a large quantity of correspondence that you 
delivered to Mr. Walton when he visited your plant 
and while there may be some things in it that are of 

a interest, I want to retain it but I do not want to re- 
tain you here while I go through it ? A. ‘Cuite,. 

-, That is cuite agreeable to you, I under- 
stand ? A. YesS« 

, Mr. Kellock has seen it. 

. ss THY COMMISSIONWR; Well now, are you edding 

that ? 

BR. MeRUBR: I want to sdd it as another ex- 
hivit, sy lord. 

x THE COMMISSIONER: As another Exhibit. 

MR, MeRUER: Yes, without detailing it. 

THE COMMISSIONER: What is it, a file of mis- 
cellaneous correspondertice 7? 

MR.McRUER: From Hield Brothers. 

» 30 THE COMMISSIONER: A file of miscellaneous cor- 


respondence; {It will be “xhibit 758, 
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| Pree - 169 | 
EXHIBIT NO. 758: File of miscellaneous 
ss on correspondence per= 
taining to Hield Bros 


BY MR. KELLOCK: » Mr. Grimshaw, the correspondence, 
“xhibit 757 used the expression ©.M.A. Were Hield 
Bros. at any time a member of the Canadian Manufacturens' 
Associa tion? | : A. No, that was obviously a 
mistake. 

we Tat is obviously a mistake ? 
16 BY THE COMMISSIONER: @ Yhat igmeant then by 
C.M.A.? A, Well, I think it-is Zdue to our custo 
at home, in the old country. We are members of the 
Manufacturers’ Associstion there and we always refer 
to it es the Manufacturers’ Association, and it is f 
15 simply & matter of -- our people at home when we use 
that term ©.M.A., fully understood it referred to 
the Canadian Knit Goods and Woollen Manufacturers’ 


Association, and not to the C.M.A, 


oO. There is such an Association in Canada ? 


20 &. That is the association we are members of. 
WR.MOR ER: That is the one Mr. Hallam told us 
gdout. 
THE COMMNIGEI NER: It -comes exhan Woollens, I 
suppo sé. 
* WR,MCRULEK: The Canadian Voollen and Knit Goods 
Manufaeturers' Association. 
| TRE COMMISSDOXRTR: It is a section of the Canadian 
Woollen @énd Knit Goods Association? 
i MR. MeRUER: - Yes, 


BY MR. KRIMOOK: 4. Then, Mr. Grimshaw, in 
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iain vse ~-P-~ referring now -- if we put the exect interpretatio 


into the word "Association" or WC OM.A.”, were all the 
members of the Woollen Association who were making | 
¢loth dis¢ussing prices with your firm at the tine 
that is covered by this Exhibit? ry No. 
‘+ So it was not an association matter at all, 
even using it correctly ? A. No, 
ae And then there were a number of other pro- 
ducers of cloth who were not discussing prices at all 
io | £2 thi ee, 
w+ SO it was only a small group? aA. That ia s 
+e 8 bhal Tight? Ae That is right. | 
We SO that when Mr, Hield -- I don't think you 
had much to do with tt, there’ is only a couple of 
15 letters there by you -- but when Mr. Hield uses the 
phrase , either C.M.A. or Association he is quite 
wrong if he is talking about priees because it was 
only @ small group of producers that ever discussed 
the price with you ? As Quite. 
Ph ie That is right ? 4H» Simply as a way of 
expressing it, 
BY THE COMMISSTIONTR: &. Simply what ? 
A. As @ way of defining it, | 
| BY MR. KELLOCK: ©. When he says in one letter, 
" he expresses this to somebody that he is no longer in 
the Association and his prices are now such that the 
masses ¢an buy the goods he means that he has broken 
away from this small number ? Ae Quite so, sir. 
/ | 30 THE COMMISSIONER: Do You Khow who the members’ 


lof thet group were 7 
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MR. MeRUER: I was just going to ask Mr. Grimsha 
fuk: "oaawlas I understood Mr. Grimshaw to say he di¢ 
not know anything about this price fixing association 
Now, if he does I shall have to examine him further 
as to who they are and ail about them. 

BY MR. KELLOCK: ,° Do you know the other per- 
sons or mills that did discuss prices with your scom- 
papy ? A.’ I think I kmow, but IT would not like to 
swear to it. 

%, Lou are not sure ? A, Not sure. 

Q. You apperently did not have much to do per- 
sonally with that matter ? A.No, thet is so. 

THE COMMISSIONER: Well, I do not understand 
thet. He says he thinks he knows. 


THE WITNESS; “ Pardcn me <= 


THE COMMIS°IONTR: Is that satisfactory evidence |? 
You see the letter talks of an Association . 

MR, KELLOCK: It ts not written by the witness. 

THE COMMISSIONER: I know it is not but he is 
asked if he knows anything about it and he says "yes, 
it refers to 6 small number of other dealers", am he 
is asked who the small number were. and he says he can 
not name them. How dces he know they are a smail 
number or @ big number if he cannot neme one of them, 

BY MR, KELLOCK: @. Do you know any of them ? 
Ae Yea. 

. Will you tell his lordship? A. Dominion 
Woolless and Yorsted, and Patons, and Duponts and our 


salves. I think that is ell. 
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MWR. MeRUER; -Downs seemed about the only man they 
were worrying about not being in it. 

MR. KELLOCK: Let him finish. Is that all you 
know of , Mr. Grimshaw? A, And Barrymore . 

BY THE COMMISSIONER: @Q. Who is that ? 
‘4. The Barrymore Gjoth Company. 

BY MR. KELLOCK: .. Was Barrynore discussing 
prices with you ? A. I think so. 

Q are you sure of that ? Did you ever discuss 

- with any representative of Barrymore on behalf of you 
company the question of minimum prices ? Ae I am 
not guite sure, 

a+ Then, you are not sure of Barrymore ? 
15 A. Yes, | think Barrymore was in the little group. 
ws OO Par.as you are personally coneerned what 
is that based on ? Did you ever discuss prices with 
them ¢ &, Weil, conversations I had with various 
~~ Mr. Hield and men in the trade. 

} 20 «. So you think Barrymore was aiso one of th 
group, all right. Now, in that letter of the 17th o 
December, i954 which his lordship has just referred 
to where Mr. Hield says "Thank heaven we are out of 
the Association" you say you are still and always hav 

25 been ma@nbers of the Association ? A, Quite. 

+. So this mast refer to this group ? A. Yes. 

4» My friend called your attention to the pre- 

ceding paragraph which speaks about -= no, the same 
paragraph which says “lhank heaven we are now out of 
= the Association and can now keep our machinery fully 


employed." Before your Ga@apany ever discussed prices 
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with any other mill were there times when your 
machinery was not fully employed ? A, Oh, yes. 
«. And during the time you were discussing price 
were there also times that your machinery was not 
5 fuliy employed 7 A. I could not say from 
memo rg y « 
Q. You are not sure as to that ? A. Not from 
memorey- 
&. Go that Mr. Hield in his correspondence is no 
10 very careful about the language that he uses when he 
is talking about the C,.M.A. and the Association .Did 
you ever ses any documentd that wes pert of any pric 
discussions ? A» I do not remember, 
oe L. want to show you a letter -- 
MR, Me RUER: Is this something more Mr. Hallam 
did not show us 7 
MR. KELLOCK: No, do not suggest that or any- 
thing else. I want to show you a copy of a letter 
which is said to come from your files, Mr. Grimshaw; 
do you recognize that as a letter coming from your 
files ? 
JMR. MeRUER: Is it one of this buneh 7? 
our. KELLOCK: No, it is one that came along sub- 
sequently. 


MR. MeRUER: It is one he did not give to Mr. 


UR. KELLOCK: Apparently. 
THE WITNESS; No, I don*t remember that. . 
30 Q@.- You don't remember that ? Ae No. 


MR. Me@RUER: Let me see it. 
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, Mie KELLOCK: If I am going to show it to my 
friend I want to put it in. 
RR, McRUER: H@ll, i don't know Oey we will get 
it some other way. 
5 THE COMMISSIONER: If you hané it to the witness 
i think it —— to be put in. Have you done that ? 
MR, KELL( OK: He head it in his hand snd he says 
he does not recognize it. 


1 


Pui COUMISSIONER: Well, that does not put it 


10 in. 


MR. KELLOCK: My friend wants it im. 
MR, MCRUER: I want to look at it, 
THE COMMISSIONER: If you both want it in then, 
of course, in it goes. 
15 
WR. KELLOCK: I do not want my friend to look at 
it and then say he does not want it in. 
WR. M@RUER: I have not shown any disposition to 
Keep anything out that you wanted in. 
MA .KELLOCK: Is that a promise ? 
) 20 
MR, MGRUER: Oh, it is one Signed by Douglas 


2 


Hallam. 
MR. KELLOCK; Then, I vant to put it in, 
THE COMMISSIONE:: Is it going in ? 
25 MR. KELLOCK: Yes, my lord. 
MAR. MeRUER; If my friend will undertake to have 
Mr. Hallam come -- 
MR e ELLOCK: No, I wontt undertake that. 
THE € OMMISSIONER: Is it a letter signed by Mr. 
30 Hallam? 


MR. M@RUER: I would like to have the original, 
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MR, KELLOCK: ‘It is addressed, my lord, to Mr. 
David Hield and the original ean only be in the files 
of the witness. 

MR. McRUER: That is one of the difficulties; 
you see, it is not there. 

THE COMMISSIONER: Well, we will take it anyhow. 

MR. KELLOCK: It is a letter from Mr. Hallam to 
Mr. David Hield,. 

MR. MORUER: Whet date 7 

MR. KELLOCK: The 9th of June, 19335. 

MR. MeRVER: That was before the agreement was 
made ? 

MR. KELLOCK: My friend says thet was tefore the 
agreement was made. 

MR. MeRUER: Theat is leading up to it. 

MR. KELLOCK: I em satisfied with that. It simpl 
says, the first part of it - 

"attached is the melhor anittui discussed this 
morning. Points to be added are: 
(1) No contracts to be taken without date o 
completion being stated. all emtracts to b 
enforced es to original head and deliverie 
(2) All sample yardage and yardage cut up 
for traveliters samples to be charged for, 

Methods 

(1) Each mill to write me a letter signed 
by the responsible head of the mill stating 
what they propose to do. A draft of this 
letter to be provided. 


(2) I am to look to this man to see that hi 
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undertaking is carried out in the spirit of 


the letter. 
(3) In ease reports are made and I am not 
satisfied with information I obtain I have 
the right to examine all records or to have 
my accountant examine them for me. 7 
(4) Undertekings may be cancelled by any 
mill on 7 days (or whatever period is cone 
sidered advisable) notice in writing be- 
fore quoting lower prices; provided that 
such mill will attend © meeting to be 
called immediately. 
(5) Meetings to be called at the request 
of any mill end meetings to be held at 
least every fortnight," 
then, there are a number of other terms and prices 
mentioned which are not material at the moment. 

THE COMMISSIONER: That letter refers to the 
7 days; it reminds te there is something on file 
about that. 

MR. McRUER: It is very similer to the wording 
in the hosiery agreements. | 

THE COMMISSIONER: The hosiery agreement was 15 
day 8. 

| MR. MeRUER: Yes. 

THE COMMISSIONER: It seems to me there is a 
letter on file, and I think in connection with the 
Woollen Association, about a 7 days' agreement. 

MR. McRUER;:- That. was in Paris, my lord, in 


reference , I think, to women's underwear and children 
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sleepers. 
THe COMMISSIONER: This is still a different 


thing. 


MR. “cRUER: This is a different article but the 
same phraseology more or less and the same modds 
operandi. 

BY MR. XELLOCK: &.. Do you know at what time you 

gompeny ceased to discuss prices with the other mills 
A» f cannot remember,. 

&. I take it, Mr. Grimshaw, thet it was at least 
prior to the 17th of December, 1934 when Mr. Hield re- 
fers to the fact that he was then out of the Aassocia- 
tion ? Ae Presumably. 

&. Then, my friend referred you to a letter of 
the 13th of July, 1933 which refers to the advertise- 
ment in the Whig Standard about weavers and menders; 
you recall that letter? Ae Yes. 

q. Mr. Grimshaw, was your company under any ex- 
pense in bringing these work people to Kingston ? 

Ae Decidedly. - 
@. What was that? Ae In 1931 we brought 
weavers and menders out and paid their expenses. 
BY THE COMMISSIONER: &. From where ? 4A. From 
ox. |i England. 
BY MR. KELLOCK: Q@. Did you get it back ? 
Ae No, only in the form of labour. 

THE COMMISSIONER: Well, you got it back in the 
form of labour ? 
30. | BY MR. KELLOCK: Q. When you say in the form of 


| labour, what did you mean? Did you vay them for their 
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labours? A. Ye paid them for their labour, yes. 
BY THE COMMISSIONER: & That is, your expenses 
of bringing them out were not taken from them again 
out of their wages ? A. No, my lord. 
BY MR. KELLOCK: &. You were out that ? <A. Yes. 
&. &nd therefore, was that at least one of the 
things that would be in the minds of the officers of 
your company when you saw the advertisement in a local 
paper inviting your employees away 7 A. Undoubtedly 
Q. Kingston isn't a very large place, is it ? 
Don't vay any attention to my friend at the moment. 
THE COMMISSIONE?:- We are not sitting in Kingston 
this morning. 

f MR. KELLOCK: No, but I want your preety to 
know. I understand yours is the only mill of that 
character there 7 A. That in oe 

& Is there any other mill employing weavers 
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Qe My friend also referred you to @ letter 
dsted November 2, 1933, which deals with that questi9m 
of orders as required. You recell that? /. Yes, 


I think so. 
a. Wes there eny 6ifficulity from the stand- 


5 i point of the trad, of the mills, with orders of 
that kind, orders for delivery ag reuired? 
THE COMMISSIONER: You mean the orders *xxt 
were given thet way. 
MR. KELLOCK: Yes. . 
THE COMMISSIONER; And accepted that way ? 
‘ Oe WR. KELLOCK: Yes, with that limitation of 
six months, and the suggestion was thet the time 


should be extended for one month. 
BY MR. KELLOCK: G. Was there any difficulty 
irom the gtanc point of the mills with orders of 
: that kinds ‘4. I think we can say that there is 
a always difficulty with orders of that kind. 

Q- What were the difficulties? 4‘, In the 
event of prices dropping there is greet difficulty 
in procuring delivery instructions and specifics- 
tions from the customer. 

@- That is, he 414 not like to be asked 
to take delivery? 

BY THE COMMISSIONER: Q. /sfter the price 
had dropped? A. Quite go. | 

BY MR. KELLOCK: & That wags a rather one- 
sided arrangement so far as the b yer Was cone 
25 cerned. <A. Yes. 
| Ge This letter goes on to deal with the 

suggestion ebout putting the mames of such cus- 
tomers whe would not take delivery on « blacklist. 
be you know whether in fact thet was ever done? 
Ae I do not remember, but I do not think anything 


30 


of that kind was done et ell. 
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Q. You do not think anything was ever done? 
Did Down Voulter and Company ever discuss prices 
With you or any other members of the group? A. I 
really eoulc not gaye } 

Q. So far as you know they did not? Se Lt do 


not remembers , | 
a» My friend also referred you to a letter of 


January 9, 1934, from Nagland, addressed to you, 
Mr, Grimsiew, which says: 
"Yours of becember 28 to hand telling us of 
the meeting of C.M.A, end the attitude of Downs. 
I sincerely hope bowns will ¢ome into line, and 
I think he is too sensible a man to entertain 


& price war if one cen be avoided.” 


How. did the prices Down gumpked Voulter wes quoting 
at that time compere with yo:r costs? 

THE COMMISSIONER: Compare with wheat? 

Mg KELLOCK; Compare with the costs of Hield 
products. . 

THE COMMASSLONER: Comparing the price of one with 

he eosts of anobiele 

MR. KELLOCK; Yes. 

THE WiTKRESS: That is a question I could not 
possibly answer. 

BY Mk. KELLOCKs: Q@. Wes there ever ea time betwee 
1955 and 1934 when Lown Coulter were quoting prices 
Ela your Cereadien costs’ 4. I really could not 

emember. 
a. _ You, do not remember that? Ae 1 eould 
not remember that. 
THE COMMISSIONER: Is this an English firm, 
Mre Kellock? 
| 'MR. KELLOCK: «Yes, it has a@-place at Trenton. 
| Mie McRUUR: They have a place at. Trenton, 
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THE COMMISSIONER; And was this company 
quoting prices out of their trenton factory lower 
than the Hield Company's costs?” 

MR. KELLOCK: Yes, my lord, that seems to be 
the inference from the correspondences 

MR. McRUER: At less than the agreed prices. 

THE COMMISSIONER: Phe question you put, Mr. 
Kellock, was whether the Down company was quoting 
sellin prices at less than the cost of production 
of the Hield Company. Now the prices you refer to 
are prices out of the Trenton mill, not out of the 


Hnglish mill. 
MK. KELLOCK: I assume so, yes. 


BY MR. KELLOCK: Q. My friend referred you, 
Mr. Grimshaw, to a letter dated January 10, 1934, 
written by you to England, which refers to a proposed 
increase in price, and says, "Phere is no doubt 
that the recent advance in raw material prices 
Werrants a corresponding advance in our selling 
prices. " Do you recall that letter ? 
A. Quite. | 

Q- That was January 10, 1934, Mr. Grimshaw? 
Were you following the price of raw materials at 
that time? Ae I slways follow the price of raw 
materials. 

%- Do you recognize this graph as showing 
the true position at that time? Ae Yese 

Qe Apparently, according to this graph, in 
the month of January 1934 the price was the high st 
that it head been since the early part of 19297 


25 


A. That is so. 
Q- And it has never reached that point since, 


according to this graph’ A. No. 
THE COMMISSIONER: You say, ir. Keljock, that 
4 30 |} it has not reached that price since? 
MR. KELLOCK: It has not reached that price since, 
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which takes us down to the end of 1935. 

MKe McRUER: What was the date of the high 
point? 

MR. KELLOCK: 1934. 

BY tHs COMMISSIGNGR: & What are those, raw 
materials. Ae Wool tops. 

BY Mhe KELLOCK:Q.Mr. Grimshaw, what was the 
situation in the early part of 1233 s0 far as 
duties are concerned on worsted cloths imported 
10 into Canada from Great britain’ bo you reeall the 

duty situation at that time? 
THE CumuISSiONEX; Mr. Kellock, did you say 
the early pert of 19237 
WR. KELIOOK: Yes, the early part of 1953. 
Tit wifNesS; ° To the best of ay recollection 
ts 27% per cent ad valorem, less 10 per cent, and 18% 
specific, less 10 per cent. 

ThE CUOMVISSICNER: We have the customs tari ff, 
which can be consulted ss the witness does not 
seem sure. He says, to the best of his recollec- 
ai tion. } 

THE WITNESS: I thin: that is fairly correct. 
THE WITNESS s= 4% all events it should be 
properly given. 
BY MR. McRUER: Q Did you gay the specific 

‘duty was 18g? A. 182 per pound less 10 per 
25 cent. 

BY THE GOMMISSIONER:Q-De you say that thatis 
the duty on weellen fabrics? 

MR. MGRUER: That was on the serge. 

THU withess: 1 think it eovered all items. 

y Mie KNLUOCK: it is tariff item 5548, i think. 
Ths COMMISSIONSk: We want to avoid meking 


mistakes in « metter of that kind. 
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WR. KWLIOCK: Sinee October 13, 1933, the 
British preferential tariff wes 272 per cent less 
10 per cent, and the specific 18 less 10 per cent. 

TEE COMMISSIONER: That was the situation in 
the early part of 1933, 

MR. KELLOCK: Yes. 

BY MR. KELLOCK: @. What wes the situetion 
in the industry at that time, Mr. Grimshaw, with 


regard to the possibility of selling your cloth at 
a profit? &e SO fear as L renember we .hed con- 
= siderable anglish Competition, particularly on 
the Plain eloths, the sereos, plain blues and greys. 
se You had considerable Mnglish competition, 
end how dia that operate at that time so fer ag 
|| Your selling at ea profit is concerned? Ae Well, 
I think it was instrumental in prohibiting us from 
selling at a profit. 
Se I am showing you 2 letter from the 
Maneging Director in inmgland to your iineston offe 
Gated July 25, 1933. fThig is a copy which you esn 


accept for the moment until I get the original from 


20 
your files. It says: 


"Re ORDERS ON HAND" 

“I do not think that you need be much 
Cisturbed that you.cennot deliver 211 the 
goods as they are wenteé. The goods are all 
25 sold on practically « cost basis, and go lor 
as you are running 100 per cent you ere cetting 
all the benefit out of these orders that you 
ean get." 

THE ¢ OMMISSTONER: Who writes that letter? 


a ‘MR. KELLOCK: It is written from Cross Hills, 


nugland, to David Hiela, 
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THe CCMMISSIONER: “Bo Kingston? 

Mi. KELLOCK; To Kingston. 

BY MR. KRILLOCK: Q. Now, Yr. Grimshaw, does 
that represent the situation you experienced at 
thet time as to the cost basis? 

MR. MeRUER; It does not say whether it was 
the selling price or sost. The orders were taken 


on & Gost basis. 

BY WR. KELLOCK: Q.° Whet does thet mean? 
Does it mean agreeing on a selling price for these 
orders that you had taken from your customers, 
the selling price to them -< Ae I read it that way. 

MR. KELLOCK: That is how I read it, end the 
witness confirms it. 

THE COMMISSIONER; What is the date of the 
letter? 

Bike KULLOCK:; It is dated July 25, 1933. 

THE G UMISSIONER: We had a whole lot of 
correspondence of which we made ome exhibit. Do 
you want thig letter to go in with that exhibit? 

MR. KELLOCK: I should think thet was the 


place. 

THE COMMISSIONER: You want this put in as 
part of exhibit 757. 

MR. KELLOCK: Yes. 

Exhibit 757, Part 19: Letter from Davia 

Hield, Cress Hillis, 
to Hield Company, 
Kingston, dated July» 
25, 1933. 

MR. KELLOCK: fhe last paragraph of that 
letter which is going in as Part 19 of Exhibit 
757 iss | 

"The very fact that you heve so many 

goods on order at low prices is to my mimi 


the reasen.why you should make every effort to 
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book new orders at better prices, and if 
there are dglays in the delivery of tie o1d orders, 


well, there are Gelays, and they cannot be helped." 


“o gave time I would like to use these copies. 
5 BY MR. KELLOCK: Q. I now show you another 

letter, Mr. Grimshaw, from your Managing Director 
in “ygiand to your Kingston office, dated July 25, 
1933, and as my friend says this would be after 
the tise he hed started to discuss prices with 
these ¢@ther mills. 

“hi CGMMISSLONER: Thet is the same date ag 
the lest letter, Mr. Kelleck ? 

liRe KELLOCK: Yes, my lord. I 4&0 not want 


10 


to read all the letter, but it says in part -- 
Tam COMMISSIGRER:- Haén't you better rend it 
all? 
15 wk. KELLOCK; it is as follows: 


Cross Hilis, 
duly 25, 1933. 


KINGSTON 
SEE PS 


Ke CONDITIONS 


20 "Our sales last week were over 900 pie ces 
in¢luding £00 pieces bencies. I might say 
thet this 900 pieees inciuéed 250 piecés whieh 
were really settled up some few weeks ago. 

Yor the moment it looks as though 6 lot 
of customers had @one their covering and that 
45 we shall not continue to have these enormous 
weeks. 
There is no ¢henge in wool, but we eould 
hove bought yesterday at 3la. it seems to me 
thet the top of the market is off, but we 


J 30 cennot gay what wool will Ge later in the 


year. It may recede to 27/284, and if we 


iw a >. a 
x3 ie ae NP : oY ts ae hy ae as aL } 3B 
re ae : z x | i std -_—" 20 ree ine a 
yadentx poeet G0R8E 
ox eet $ meng eee <: 
ti dos 200 tig “uotted ts eenre won x008 2 


xeb % BLo eid to er9vi Lob ade wt ageleb eis. promt: a 
bog iod ed goamec — Das mare eis exesd ice 1 


{aT Gy 


2eiqoo sued? eeu o¢ ettt piwom i sinks eve Oo? 

<sdtess noy wede woo Tob + 200LIER ro Ya 
sofoeti€ guigane’ soy moat wadewksd ot teitel 
a8 yiet betal sortie modaagal’ i007 ot pasta al ; | 
sedis ed oivew 2idd eyee bate tut rast Bs ons SSCL as 
doiw eeotig aasoalh ot peduste bed ed sett odd 
vetiia Sento eadsdt | 


——————— ——— 
eee nt ep etee: _ ” 
: a FI eet ee es ‘ 

a” — —— 

; 4 pos ay 

P ane ei * 
q 
’ 


i 


es et2D 9msa ot ak feat ; HEBO LEST AS a 
<i ae esi § T sol tek at wroddal Part en? 


dnaw gom-08 1 «bxeL yi .ne¥ - “+ MOOLIES stk 
ae Fisqg ai ayes ti tod ytette L* eité ‘fis Beet Od. 6 | 
ft pases netted voy ¥' adel HKZMOLSATMZOO FET 


rawoffot av elwl °;R0OETEE « fM 
pie de ee gagent oss ow doLdn’ 36 esdehnogeest: 1 
ee eo See ee 
gMOLTLED of eee | 


(geo oka “e0e ‘eve 3198 a test gels ayo” 
S ¥se tigia I -aeiensi esoeltq eo" gutbatont a 


Y genie neselg O83 beds toatl. 20osig o0e elad gest. 


og adeew ae smod 40 Helties yfiset PS pees 
got 8 dyed? os” ‘goof #1 anenvm edt TOL 
ged Sas gaizevoo “cted} exch bad avemotesd 
a oe ‘evaded sanitaoe Jom: atade ow. | 
 tinek ew tud ,loow at ‘egueaa' ont A pied” a reel ee 
on os adevid #X “SIS ta adrotacy dagped | a 
baad? Freer detonate 20 aot 4 | Sat 33 
8" ott “at ‘aedef oo Lilie Soom pez ‘ot | ie 


oe ee) ee ee a g6e\ eq. Oe 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 
—7~ aaa 


i 10807 Grimshaw 


could sell on a 27/284 basis to-day 

we should do so as we still have a consi- 

derable cover at our disposal and we are 

hoping to keep some of this to ensble you 
5 to hold your spring business. 

Again referring to the spring business, 
¢able us any thought you have on the metter 
as it is most important that we know what 
you may be likely to want anc what price you 

re able to obtein, 

10 I think the situation in America is 
-most dangerous as if their great experiment 
fails, we might see confusion with always 
the terrible possibility of even a revolution, 
end snould anything sericus happen over there 
the repercussion would be felt throughout 

15 the whole worlds : 

ke Prices. Customers over here seem to 
think that the odé 34 and 44 per yard which . 
we are asking esdvance is sufficient to 
meet the present rise in wool. They cannot 
realize thet wool hes gone up 9d and 104 

, * per pound and that really 1/04 per yard ig 
required for a 16 ozs cloth to cover re- 
placement values. 

enutacturers over here have been and 
are so quiet that they are letting their cheap 
stuff go in every direction, and so far ag 

25 I can meke out 44 per yara is the highest 
thet can be enforced, but bear in mind that \ 
oad per yard does not begin to cover replace- 
ment costs." 
BY MR. KELLOCK; @. I want to ask you about 


a those last few lines,"but bear in mind that 


oa per yard does not begin to cover replacement 


costse” 


What is the writer saying there in 
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10808 Grimshaw 
your language? 

BY THY COMMISSTIONAR: Qe hat is he se ying 
in our language? 2 

BY HR. KELLOCK: Q. How do you interpret 
that? Ae He implies that with the advance in 
rew meterials they should get 9d or 104 or 4 
shilling to take care oi replacement costs. 

BY MR. McRUER: @. Not for the cost of the 
raw material, but the selling cost? <A. ieplace- 
ment cost. He says there apparently that 3d or 
44 a yard is the utmost they can get. 

BY MR. KELLOCK: Q. That is in England? aA. 
In England, . | 

ae Sut if he sells it here at only that 


advance he will not begin to cover his replace- 
ment cost. I now show you 4 letter from Mrs 
Beale. You said he was your Toronto agent, 
and he writes this letter w iir. David Hield 
on dune £2, 1933- in the second least paragraph 
he refers to certain proposed sales to a 
customer and says; 
"We very much regret having to pags this 
up, but we guite appreciate that it is 
ridiculous taking orders teday at any price 
that does not show at least its own or e 
profit." 
that do-you séy aseieo the prices that were 
ruling at that time, before you started to 
diseuss with your mills in England prices in re 
letion to your cost of production? 4. Pre~} 
sumably we were unable to obtain a reasonable 
selling price in ingland compareé with the 
cost of material. 

i. Is thet your recollection of the situa- 


tion at that timey A. That is, so far ag I 


Gan remember, 


THE COMMISSIONER: As TI understan?® this 
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correspondence, when it refers to costs of 
material, it is not the cost of the material 
that went into the article being sold presently 
but the ¢ost of replacing that material with 


new material. 
MR. KELLOCK: Phat is what one letter de 


finitely says. 
THE COMMISSIONER; You used the word 
"replacenent", and I think that is what we heard 
in Toronto. ye want thet point brought out 
10} besnene it is important. When language is wed 
to sey "we are selling under the cost of produc} 
tion" apparently thet means the cost of re- 
placing these goods, noi what it cost to produce 
them. 
MR. KELLOOK; I do not understand it that 
15 WEYs When the correspondence speaks of replace- 
ment costs it says replacement ests, and thet 
letter definitely says replecement costs. 
THE COMMISSIONER; That letter from England, 
does it not say thet the cost of wool has gone 
up S30 Many pence: | 
) = ad MR. KELLOCK: Yess 
THE COMMISSIONER: And therefore we shoula 
sell] at sue 8 price to meet the replacement cost? 
MR. KELLOCK: Yes. Ke 
TH COMMISSIONER: Does not that indi¢ate 
the way it is carried on ? There is no secrecy 
25 about it. widths 
MR. KELLOCK: “Your Léraship*has“eviaence to 
the effeet that that is the way Bau business sh ould 
be carried on becauge they heave to buy new material 
when the price hes gone up. 
THE COMMISSIONER: And when the selling price 
g0es down end the raw material cost gces down -« 


WR. KELLOCK: Your Lordship has that evidence, 


and my recollection is that the same thine fol lowe... 
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MR. MeRUER;, Ought to follow. 

MR. KULIOCK; Follows in’ practi¢e. 

UR. McRUERs, I @@:not think theie is evidence 
of thate : 

BY Mi. KELLOGK: Qe >What @O you say, Mr. 
Grimshaw? When the raw material market is going 
down, what effect does that have on the prices 
you are able to sell at? Ae We naturally have 
to come down. 

BY THE COMMISSIONER:. «0» oxXous selling 


price goes down witii the “treng of the market? 


hoe Yes. 

BY. MR.KELLOCE:°2.You Cannot resist that situa. 
tion? Ae Ho. 

@- Now i show you 2 letter from Mr. Hield, 
from Kingston to Gross Hills, England, dated 
October 24, Iv33, Ex 

EXHIBI? 757, Part 20: -Letter from bavid 

a Hielé, Cross Hills, 

to Hield Srothers, 
Kingston, dated 
duly 25, 1933. 
EXHIBI?F 757, Parti 21: Letter from Hield 
2 . brothers, kingston, 
to Crosg Hiljls, England 
dated October 24, 1933. 

BY MP. KELLOCK: &- fhis letter fron Field 
Brothers, Kingston, dated Oetober 24, 1933, Part zl 
of Exhibit 757, says: 

"in reply to your query as to what basis 

we “ere trying to sell on in vanada today. 

The latest Sostinges which we are Working on 
are based on 36a tops, with commission 
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i 5002 at $155 shows a loss of 25 cents 
(a5 02z)2289 at-" $1.70" * " "4S P 
2082 at $ie85 " fo Mee * 
| 2205 at ‘$5.70 ™ a prefit * 17 n 
| 2196 at $1.95 * ‘ n $2.49 

5 The latter two ecboths are base@ on # 364 top 


plus 8@ for eolour. 


BY MR. KELLOCK: Qe. The numbers on the left- 
hend side of that. table represent, I take it, types 


of your cloths? Ae Yes. 
Qe. What kinds of cioth are they? i. The 
first three are blue serges. 
) 10. Qe And the other twor Ae The other tw are 
‘ plain grey serges. 
Q- No.5002, that is a blue serge: Ae At 
$1.55. 
@e is that $1.55 per piece? Ae Per yard. 


Qe And it shows a loss of 25 cents. *. Per 
piece. 


15 . 
5 Ge And NO»£289 at $1.70 shows a loss of 
45 cents per piece? Ae Yas. 

Qe And No.2082 at qle 85 -- A. Shows a loss 

of 67 cents per piece. 

Ge» . And No.2205 at $1.70 shows a profit af 

17 cents per piece ? fe Yes. 
ve @- And No.2196 at $1.95 shows a profit of 
$2.49 per piece ? A. Yes. . 

Qe. And the note below says that the 1¢tter 
| two cloths, 2205 end 2196, are based on a 364 top 
| plus 8d for colour. The letter continues: 
| "But we are selling on the Association | 
. aE minimum which is: 


7 | 13 ozs. 1.524 
BY THE COMMISSIONER: § 9 Per piece? 


a, @ 


BY MR. KELLOCK: @. Per yard; is that right? 
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Qe heat world that be? Ae Ho.5002. 
Q. And it goes on: 
"15 ozs. #1724 


17 ozs. §1-8735" 
The 17 oZs would. be what ? A. #o.Z2082. 


: Amd No.2289 is the 15 ozs ¢ As Yes. 
“MR. KELLOCK; Phe letter continues: 
"And this is the basis that practically 
most of our recent sales have been booked on. 
‘As you know we have the right to take 32 cent 
off these prices but in a great number of 
10 instances this has not been necessarye" 
BY WR. KELLOCK: Qe For the 13 ozs., the so- 
Galled Associaticn minimum price of 91.524, that 
wee less than your eoat Of 41.55: Ae ui te. 
we And the selling price for the 15 ozs. of 
$1.72% was only 2% cents above your cost? A. Quite 
15 ae Ané the 17 ozs. at $1,874 was 24 cents 
above your cogt: Ae Yes. 
Ge What Coes that lest sentence refer to, 
reading "As you know we have the right to take 
Sg cents off these prices." Ae We were makers 
or plain cloths only, and I think we had sore 


arrangement with other menufeeturers that if 


a ie 


20 
necessary we could take Sf cents less on these 


cloths. 

Q. Was this arrangement you speak of with 
reference to 3¢ cents part of the same arrange-~ 
ment for discussing prices with the other menuiace 

25 turers: <A. Yea. 

ae And in what ¢ircurs tances were you to 
take off 3¢ cents? | Ae iL veally could not Say. 

ae I now show you a letter from Mr. Bield 
at Kineston addressed to Cross Hills, dated 
August &, 1933, and on page 3, the last four 


peregrephs read as follows: 


tod ‘dada bisow tad : 
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"With further reference to my ietter of 
July 26th re Cornwall Pants. A sovewhat 
Significant thing h:ppened lasi week. 
Cornwall eventually sent through his @on- 
firmation of order et the o14 Association 


prices, which were: 


2083 $1.574 
2082 $1.674 
2205 $1.55 


se» Would that be per yaréa? As. Yes. 

eo» dt goes on; 

‘And these exe the prices whieh he told me 
Over the telephone on July 26th thet he 
was not able to aceept and had placed else 


where, and 1 told him at the time that he 
could net even repeat these prices but 


if he cred to cive me the order that dey 
I would book same. 

After this telephone conversation I 
naturally presumed that the matter was 
closed and finished with, and told him 
that 1 eoulé not accept further business 
On this basis and was Odliged to ask 
an advanes, and 1 returned his order on 
yle67% basis to him and sdvised him that 


we would only accept at: 


2083 $1.69 
2082 $179 
2205 $1470 


since then I have hed no repiy, but 
Will keep yo advised as to What happeng 
as this is the firt reel test case we have 
had working on the Associ ation prices, but 
it is evident that he was unable to buy 
cheaper than the old Agsociation's basis 
of price and therefore was foreed to give 


us the business." 
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“Q.° That apparently spéeks of e man who 

told your company. that.he could not purchase 
certain goods from you at certain prices, and 
/then later on, within e few days, he wanted to 
buy these goods from you at those, same prices? Is 
that how you read thet? /. Quite so. 

~@. Wes thet a situation thet you frequently 
met with in the trade dealing uw particularly with 
(that period before you begen to diseuss prices with 
other millet 6A. Yes, I think thet was se. 


: te You would say that that is a good illus- 
J tration? Ae Quite. 


@. In practice, how were these prices which 
were discussed among the mills lived up te? 
se L Feally could not saye 
Q. You de not know that? \¢« Ho, i eould 
not say. 
15 | BY. TE COMMISSIONER: @. Can the witness 
say how long they continuea? , 

Mie KSILOCKs the letter dated December 1934 
ays that some time prior to thet, so fer ss Hield 
brothers are concerned, it had been discontinued, 
pnd the witness is not able to tell Your Loréship 


just when 
20 


(Page 10820 follows) 


25 
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MR. McRUER;. The next witness I think should be 
eble.to give a little more information on that. 

MR. KELLOCK: Then the last letter I have is 2 
letter which is already in - that is a letterfrom 
Mr. Hield at Kingston to Cross Hills, 29th January, 
1934, and. at the top. of page 2 1t says: 

"It is guite certain that Downs cannot take 

@ll the business that is at present going in 
10 Canada and Ido not think thet he will continue 

selling cu the crazy basis that he started cn" 
what does that refer to? &. iL really don't 
knowe I can only assume that ne is referring to 
selling price basis. 

we Yes, I would think so but do you know how 

crazy. the price basis was? A. No, I could not 


Tremembere 


20 RE-EXAMINATION BY MR. McRUER: 
. Q- Has your company made money since it came her@ 
A. Well, I should say that we just about struck even, 
@. Have you been handed a. quest 2A Nl Bae from the 
25 Accountant as to your business? A. I think 
we have filed thats | 
Q. You have had thet? As Yes, sir, I think 
Q. And as far as your compeny is emecerned, of 
course you seem to enjoy being free from this price 
st association and felt that you would do better and kee 


your looms. going better when you got through . ith it? 
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10821 Grimshaw, 


“As Well, I think that is the natural situation, 


is not it? 

Q- Well, I dou’t know whether natural one or not, 
but that appears to be the situation as fer as you 
were concerned, that you thought you were going to do 
mare: wudios on and be tter business when you got free 
of this price association? A. Well, that is 
a hatural assumption to make. 

je And then the next assumption that apparently 
we are entitled to make - tell me if you agree with 
me - and that is the Sea0en you did not have your 
looms going full was because the prices of the price 
association were kept up too high? A. . Ho, 

I think possibly the reason was the depression in 
Canadas 

i. No, but way would it be that you would say 
"Thank goodness we are free 6f this price association 
and now can do business and sell cloth at a price 
that people $e will puy" -- what dia the price 
association have to do with it, or do you know any- 
thing about it? | A. Well, I did not make 
that statemem , 

Q. I want te deal first with Exhibit 761, 
because I was rather under the impression when I 
examined you --- Before I deal with that we will just 
get 1t accurately again what was being said by Mr. 
Hield on the 17th of December, 1934, page 4, bottom 


of the page, after giving more or less an account 
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of what sales he had been making, he said; 
"On December llth we had actual specifications for 
1142 pieces, Since that date we have received 
actual specifications for $55 plecess We are getting 
the millon to maximum production as fast as we 
cossibly cam and this will be greatly accelerated 
when we receive the hew warping mill which is coming 
in this week-end, The whole position looks 
healthy end full. of life and I am pesitive that this 
is only caused by the fact thet we have now brought 
serges out to such a price that they come with the 
purchasing power of the mlasSs Thank Heaven we 
are out of the Association and can now keep our 
machinery fully employed." 

THE COMMISSIONER: When Mr, Hield wrote that 
letter was he General tenager of the Mill? 

73H WITNESS: He wasDirector, my lord. 
. 20 » Q» But you were the General Menager? As Y@S. 

THE COMMLGSIGNER: Well, you ought to know somethin 


about it. 


MR. McRUER: 4. When Mr.Hield wrote this he would 
be in a position of being very familiar with all 
* the workings of the mill? A. Quite, 
Qe and he was the wan thet was here from England 
to supervise this mill on behalf of the English 
sonpany? A. Well, he was in authority. 


» 30 we You regarded him as in authority over you? 
| 


A. Quitea. He was a director of the company. 
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. Now, the details that are set out here in this 
letter are quite extensive in respect to what they 
are selling and prices eee selling at, etc. 


that I think I shall have to just deal with a little 


: bit in respect to bxhibit 76l. Now, Exhibit 761 
is a copy of a letter fran Hallam to Mr. Hield and 
marked “Copy - Mr. J.GsDodd," and it says; 

"attached is the memorandum discussed this 

i’ morning. Poixnts to be added are: 

(1) Ho contracts to be taken without date 
of completion being stated. All contracts to be 
enforced as to original prices and deliveriese 
(2) All sample yardage and yardage cut 
7 up for travellers samples to be charged fore 
Method 
(1) Each mill to write me a letter"...e- 
That is to Mr. Hallam now. Would it be correct 

20 to say that Mr. Hallam acted as Secretary for this 

Price Association? 
MR. KELLOCK; ‘The witness says there was no price 
association. 
- MR. McRUER: Qs Do you say there was HO price 
association? 
THR COMMISSIONER: I do not think the witness real 
said thate 
8 MR. MeRUER: Do you say there was no price 
30 associations 


THE COMMISSIONER; That letter was read, where it 
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said, "Thank heaven we are out of the association," 
and he’ said that meant this group which got together ~ 
about prices. 
WR. McRUER: @. Do you say there was not 4 price 
associaticn? A. IT did not sey SOs 
©. In fact I think you will agree there was @ 
price association? A, Depends how you define 
tassociation". 
- , What aid you call this group that got togethe 3 
on prices, in your owh words? A. Oh, price grou}, 
TI COMMISSIONER: Does not make a bit of differ- 
eaoce what you call it, 
MR. MeRUER: Mr. Kellock is afraid of what you 
call it. We will call it the price group. - 
The method of this is as follows: 
(1) Each mill to write me a letter 
signed by the responsible head of the mill statin 
what they propose to dO. & draft of this letter 
te be provided.” 
I should like to know if your mili wrote Mr Hallam 
a letter and if there was a draft jrevided for you 
25 to follow - can you tell me that? A, I could 
not answer that. 
— Mr. Hallam ought to have your letter some plac¢, 
should not he, if it did come in? In fact, he 
ought to have a copy of this, I thee should think? 
A. I really don't know. 


g.%(2) I am to lock to this man to see that 
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| his undertaking is carried out in the spirit of the 
letter." 
So that evidently it was contemplated that there shoul 
be an undertaking given, was it not? A, I don't 
remember thats It reads like that. 
t, (3) In case reports are made and I am not 
satisfied with information I obtain I have the 
right to examine all records or to have my 
iv accountant examine them for me." 
Now, that seems like a pretty definite and drastic 
sort of remedy that was being turned over - Douglas 
Hallam at Toronto, Why was that being done, do 
you know? | A» I cannot saye 
Q. You do not know why it was being dme? 
As Noe 
Q@. Well, is not it obvious that if people sold 
below price and there was complaints and he was not 
, 20 satisfied that they were honest complains honestly 
explained, that he ecould send in an auditor to ses 
what they are doing--- 
THE COMMISSIONER: Well, that is what the letter 
says, of course. 
25 
MR. MeRUER: (4) Undertakings may be cancelled 
by any mill on 7 days (or whatever period is 
cousidered advisable) notice in writing before 


quoting lower prices; provided that such mill 


30 will attend a meeting to be called immediatelye" 


Sohey ieee eete apis. 3 t, ae ee | 
; ; ; D ory ee ee PEI’ ce 1 Pos 3 
: = ‘ ce. a Pal Fm Cm ie 
Rs 


edeto thatga edd al tuo botrmeo eh a: aa 


Vee 
ray ee 


of 
E | 


atte eteds ta dt bod signed x09 sew tf yliaebive gsad. oe 
“#tpob © VA ‘eiea ot eaw ,mevig guidadtebms as od 
stedd ofE{ abset #1 ,dedh sodmemet 

foa #ié I Bis ebat e186 efroqet wane BI ARIF ov 

‘ eild bail ¥ atetdo Ff ao it smrrot at dt iv bette ltsa 
ya oved o¢ 10 ebtooet {fa ealaexe o¢ digit... i 

> ee ow gn got me ct eatuexe tastauoo00s 
, ticked bus etialted ysterq 8 eal emere gadd . wot 
aelguod ot seve bemted gated exw teild ybsmet ‘to 108 
— guled tedd ia yee «ata WS te maife - 
wee domiso L.A. fword soy 


@etbb sailed esw tf ylwowomidom 08 Ot os) -- 


bloa elqoeq ti tedd aevotvdo ék.toa ai ,ilew .% 
tou asW “on bag etuisiqmos sew ered? bus. oq txg, woled 
“Vite one ehiielgmes tessod eter yodt teat bettatiss 


ese of totibys as al base bivoo ed tedd boulelgxe 


be 
a 


—s 


aaa 
—S 


qooy 1) wegeteb exe yedt ae} 


= 


i 


asdtel edt dadw. alt teds LL sAEMOLBLTMMOD ue, 


' ~'S- 


ae mea 


ad nid atcremml ben Aacics a be 


m .> 
} & : 


,2aTHOo To eee | 
: hbeileouse od yam agalietzelal . (2)"., :820ROM -AN “| 
a1 polreq revedesw go), axsb, 5 ao; itm ws x6 
‘Brotds galitiaw nut. eoljon (eldectys Setebtane 
“ £ftm dove tadd ber tvorg insta, eee, atten Rio. 
reietetbemal delice “ - 2 aatenen 4. dois Se pe ee bid 


| 
| 
| 
. 
) 
a 
i 
| 
1 
hi 
| 
1 
i} 
| 
| 
| 
: 
| 
i] 
i 


Pg: 


™ 


= 


_ 


pre _ thet ee: et rr pn So ae P 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


>__—_--- > 10526 Grimsahw 


Now, do you know if that was carried out - if someone 


wanted to quote lower prices they would give notice 
then there would be a meeting ealled to discuss it? 
A, I could not say. 
i. (5) Meetings to be called at the request 
of any mill and meetings to be hela at least 
every fortnight," 
Now, the memo attached to this letter is rather infor 
» 10 tive; 

MAL] prices F,0.B, Mill. If contracts are 
quoted other than F.0.Be Mill, freight will be 
added to price, Terms 2% 10 days first following, 

i There will be no use wf rebates, bonuses, 
Sredit notes etcs, which will in effect reduce 
these prices. Welghts given are in Canadian 
conditions" 
THE COMMISSIONER; That is point covered that I 
J 20 mentioned awhile AZO» It is the first time I heard 
ite- "All prices F.0.B. Mill." 
MR. MeRUER: Yes, it is definite. 
"(1) Blue serge, any sonxtruded ea: 


Two fold warp and filling. 


25 
Tolerance $ OZ, each waye 
o6 inch. yards" 
Q. Now, is that a type of cloth you mmufacture? 
A. Yess 
J 30 OW, | 
"Not cver 60's,” - Now, the specifications 


are given right across the pages 12 to 126 will 
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be ounces, won't they? A. Quite. 


g. "Not over CO« No. €0's to be made in 14 oz 


or over for general trade. Not over 64's," and 


then we have opposite them the prices. 


"12/18%, $1035, 133/14, $1240 


15 1.524 15% 1.574 


16 1460 17 L675 


18 La7S 19 1.856" 


‘8 And then it goes om with other specifications, settin 


out the deteils of the weight and texture of the clot 
aug the prices set out - that is correct? Now, 
by looking at that you could identify the category 
into which any cost you were manufscturing should comp? 
15 : 
Ad Yese 
Kow, then, I want to go back to your letter 


Ge 


of September 1%h, 1954, and see what --- 


20 


THE COMMISSIONER: 


Is that Mr, Grimshaw's own 


letter? 


No, still the Hield letter that 


expresses joy that they are out of the association. 
It deals with certain prices that they are quoting. 

THE COMMISSIONER: In that case they would have 
5 been in the Association probably a year? 


WR. McRUER: From June 1933 up until not later 


than December, 1934, at any rate. It does not 
appear to be clear when they left. 


30 Qs Now, there is one other phrase here; 


""y tried to get our 2082 at $1,50 into the 
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Miller Clothing Co, against Barrymore's, 
and after he had a sample piece he said he would 
rather pay Barrymore's 10¢ more per yard than 


run our cloth." 


3 Now, which category would your 2062 come in - what was 41t? 
A. The 17 oz. 
Q. Now, the list price under this agreement in 
June 9th, 1933, for the 17 oze was $1367 - that is 
10 correct? Ae Y@S.s 
G. Now, Mr. Kellock has brought out --- 
MR. KELLOCK: You are assuming - that is only a 
suggestion - that document you hold in your hana is onl 
a dralte The letter says So. 
15 


MR. MeRUER: Does not say anytiing of the kind, 

MR, KELLOCK: Yell, read it. 

MR. MeRUER: “Attached is the memorandum discussed 
this morning. Points to be added are;" And they ask 

20 for a letter to be signed that this undertaking will 

be fulfilled, we wihl find out fran Mr. Dodd if 
those were agreed Ons 

MR. KELLOCK: Ail right. 


MR. MeRUER: 9. Do you know whether those were the 


o prices? A. I don't know. 

Q. You are the Ceneral Managers would not you hav 
records in your office which would tell whet were the 
association prices? and the prices you were selling at 

30 | at different times? A. No, presumably no, 


1 or Mr. Walton would have found them. 
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Q. Mr. Walton had to find pretty much what was 
given to him? A. Well, Mr. Hield attended to al 


this association work and he had his own private file. 

We He had a private file in which he put the , 
Association business? A. I assume so, 

QO, Why are you assuming so or are you saying No? 
A. I know there was a private files What he had 
in that private file I could not say, 

Q. Well, at any rate, coming back to this eloth 
2082 that you are trying to get into Miller's at 
$1,590 in Deeember 1934, the Association price in 
June, according to this Bxhibit 761, was $1,672« 

MR. KELLOCK: Yes, that is June 1933. 

MR. McRUER: Yes, absolutely and my friend showed 
that the price of wool hed reached its peak in January 
1954." Now, what was the difference in the price 
of wool in June 1933 end in December 17th 1954, 
Where is that graph? Could we have gs look at it? 
(Graph hended te Mr. MoRuer). Now, where are we? 
June, 1943, that is the correct point there? 
A. 33d. 

G@. Now then, in December 1934 they are how cuch? 


Be 2246 or 27 » 


Q. 26, that is a drop of 9a? A. S8de 
Q. A drop of &d in the tops? A. YeSe 
Q. Now, you guote them in pougds? fe YOB. 


®. How many pounds of tops does it take to make 
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many pounds does it take to make a yrd? A. Well, 
slightly over 17 OZ 
be sever A. Yes, 17 oZ%- plus probably 1 
Q. Yell, that wouldbe atout lod of a drope well, 
5 do you know what the association ¢~rice was on the sam 
eloth at that time? A. No, I have not the faintest 

idea. 

@. Well, we can probably get that from some othe 
places I tzink probably it mizht be useful to have 
this graph Tiled. It has been referred to two- 
or three times. 

MR. DODD; Can we ask for it again if we want it? 

However, I am quite willing for it to be filed, 
ie i{RsMeERUER: Well, if it is in here you may not 
be able to readily get it backs 
MR. DODD: {I cGon*t waat it back, I want to look 
at ite 
. MRo MeRUEB: That -is all right. 

BXHIBIT 762; Graph dated 2érd January, 1936, 
showing wool top prices, yarns, 
ete 

ge Now, referring to a letter dated August 8th, 
-1933, which is part of sxhibit 757, the paragraph 

48 Mr. Kellock referred to is this: "We have further 
reference to my letter of July 26th re Cornwall Pants" 
What is that referring to? «,. Cornwall Pants 
are a firm of clothing manufacturers in Cornwall. 

®. “A Somewhet significant thing happened last 

week, Cornwall eventually sent through his emfirm 
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were: 
2083 $1575 
2082 1.67% 
2209 | 1.95" 
THE COMMISSIONER: Does that mean that the Corn- 
5 | wall people ordered on a higher price level than was 
then existing? 

MR. McRUER: No, I think what it means they 
ordered on a@ lower one, © It was the cold association 
prices, 

| 10 mae me 
; THE COMMISSIONER: They were lower than the ones 
prevailing. 
MR. McRUER: The Letter was written on the 8th 


of august, 1933. _ceThis letter, of June Sth, 1933, 


15 which sends out their schedule of prices sets out these 

prices which ere quoted as the old Association prices, 

MR. KELLOCK: The point tnere was when they were 
cancelled on the old prices they said they had bought 
when they evidently had not. 

- MR. MeRUER: .The point I am coming at, after having 
established price list of June, 1933, they raised it 
scietime between thei aud august Sth, 1955, and I am 
coming. to what they raised it to» 

25 "And these are the prices which he told me over 

the teiephone on July 26th that he was not able to 
accept and had placed elsewhere, and I told him a 
_the time that he could not even repeat these prices 
but if he cared to give me the order that cay 


30 
I would book sameés 


. After this telephone conversation I naturally 
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meer Pe presumed that the matter was closed and finished 
with and told him that I could not accept 
further business on this basis and was cbliged 
to ask an advance, and I returned his order on 
5 $1267% basis to him end advised him that we would 
only accept at: 
2083 $1469" 
Now, the price that had pregiously been quoted as the 
old Association price for 2083 was $1,574, so that ther 
i had been an increase there apparently of 11 cents a 
yard, that is correct? ie YOSe 
Qe "2082, $1679," and the old price was $1,673, 
&. there was an increase there again of 115 cents a yard 
15 THE COMMISSICNER: Do I understand you to use 
term "Old Association price"? 
MR. McRUBR: Yes. 
THE COMMISSIONER: Then there was either two 
associations for the prices of the Association were 
20 
hanged. The Association we have been talking abaut 
is one that Mr. Hallam's letter sets out and that is 
Tune 9th, 1933, and then the Thanksgiving letter of 
Mr. Hield's getting out of it is December 13th, 1954, 
2? % letter you referred to is August 1933, right after 
. l.. Hallamts letter = well, twe months after Mr,Hallam's 
ee. setting out the priceSs — Now, if this has 
ia ae to prices of a former Association there must 
30 * been two~e | 
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MR. MeRUER: @. This I take it, Mr.Grimshaw -- 
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correct me if I am wrong, that when you refer to the 
oldAssociation prices you referred to the prices 


that the Association had had »orior to some increase 


that took place? A. The o14 prices. 
5 THE COMMISSIONER: That must mean then, the 


prices prior to Mr. Hallam’s letter of June 9th. 
MR. M@RUTR: No, these are prices mentioned in 
Mr, Hallam's letter but there was a ehange between 
then and August. 
10 
Q. That is correct? he Y@Be 
Q. So that between June Sth and August Sth the 
prices on these three articles had been increased by 
lLigfecents. 
‘E THE COMMISSION®R: That is, association or group pripes. 
MR. McRUER: Association or group prices - that 
is what we are talking about? A.That is right. 
Q2 11 cents, 11$ cents and 15 cents respectively? 
oy “3 A. Y@Ss 
be And Mr- Hield says in this letter: 
"after this telephone dsidwibentton I naturally 
presumed that the matter was closed and finished 
with and toid him that I could not accept 
“3 further business on this basis and was obliged 
to ask am advance, and I returned his order 
on $1667g besis to him and advised him thet we 
would only accept at; 
2083 $1.69 


ae po 20682 1279 
2205 1.70 
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*Sinee then I have had so reply, but will keep 
you advised as to what happens as this is the 
first real test case we have had working on the 
Association prices, but it is evident that he 
was unable to buy cheaper than the old Association 
basis of price and, therefore, was forced to give 
us the business," 
Now, what does that last paragraph mean? &. Well, 
on the face of it it looks as thought the story he 
told about being ablie.to place business was not true, 
to place the business at the old prices, and when we 
declineé his order he came along at the advanced 
prices, with which proved to us that the statement he 
made was probably not corrects 
Q. That is, that he had claimed to you that he 
could book at the old price lists 
WR. KELLOCK: That he had booked, 
MR. MeRUER: ©. That he had booked at the old price 
list ané the letter says - well, it is quite evident 


that he was not able to do that? A. it reads 


like that 2 


25 


Q. And then came along to you aud willing to book 
at the new price list? Ae That is what I 


take from the Lettere 
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Q. Well, my friend sugzested to you that it was 
only a small group that was in this price group , as 
it is desired we should call it, but in this Associa- 
tion, and you gave us 4 list of some you could remembe 
Dominion Noollens and Worsteds, Patons, Dyuponts, Hield 
and Barrymore. Now, tell us any that were out of it? 
Ae Downs Coulter, Leach. 

~- Where does Leach do business ? Ae Hunti 

5 don. 
3 10 | 

Qe How many looms has he got. 

THE, COMMISSIONER: Wasn't Le ach mentioned in 
thet telegram that Mr. Hield set out in the letter fro 
him, Mr. Hield, which was filed at Toronto. 

8 MR.MeCRUER; Yes, Leach's name was mentioned this 
morninge 
THE COMMISSIONER: No, mentioned in Toronto, in 
the letter you filed from Mr. Hield. 
MR. MecRUER: Yes; will you get that at the bide 
r 20 val Mr. Rene. 


. THE, COMMISSION@R: I think he makes his inereases 


conditional on Leach advancing his prices, or some- 
thing like.that. 

MR. MGRUER: He is mentioned in a telegram here 

45 | thet is filed as part of ixhibit 757, the first part 


that I referred to yesterday. it is from Evans to 


"SAW MR. HIEBLD THIS MORNING STOP HE SAILS 
SATURDAY STOP COULD YOU ARRANGE DIRECT OR THROU 
HALLAM FOR A MiETING IN MONTREAL THURSDAY OR 


Dedds. 
| 
| 
| FRIDAY THIS WEEK TO MAKE SOME DEFINITE ARRANGEM 
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STOP ALL MILLS SHOULD BE REPRESENTED AND 


THOSE ATTENDING SHOULD POSSESS AUTHCRITY To 


AGREE TO PRICES 
AT 
THIS APTERNOON * 


THE COMMISSI CNER: 


PLEASE WIRE 


' That is not the one. 


AND OTHER DECISIONS ARRIVED 


REPLY AS EARLY AS POISSIBLE 


In 


Toronto you filed a letter setting out the telegram 


in which he agreed to advance his »rices providing 


Leach does. 


MR. BERRY: Downs 
Downs Coulter. 
MR,MCRUER: It is 
THE COMMISSIONER: 
It is a letter setting 
containing a telegram. 
MR. McRUER; Yes, 
fers to. 


THE COslISSLONER: 


Coulter, my lord, he refers to 


filed in Toronto. 


T 


—s 


scy it is filed in Toronto, 
out a telegram. It is a lette 


t know what your lordship re- 


i mention it beesause you were 


talking of Mr.Leach and that telegram brings Mr. 


Leach’s name into it. 
Hield. 
#R. MeRUER: This 


and it says: 


It was in connection with Mr. 


is a telegram [ havé, my lord, 


"HTELD IS WILLING TO AGREE TC MINIMUM PRICES 


BUT NOT NECESSABILY THOSE PRICES AS LAID DOWN 


IN FORMER MEMORANDUM NO TOUBT A DEFINITE BASIS 


CAN BE PSTABLISHED AT ONCE AS A 


FOUNDATION IF 


SLL COME TOGETHER DETERMINED TO ACCOMPLISH SOME / 


THING IF POSSIBLE NATIONAL TEXTILE aND LEACH. 
SHOULD COME IN aS WELL." 
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THE COMMISSIONER: As I say, you will find she 
telegram in the letter. De you remember where Mr. 
Hield wrote he would agree to certain things but he 
might have to go baek on them after he got instrue- 
tions from his home office. 

URe MenUiR: Yes, I remember very definitely. 

Tle COMMISSIONER; In that same letter a copy of 
the telegram is set out, and he agreed to it if 
Leach would advance his prices. 

“Re MeRUER; Probably if we eould have our usual 
intermission. at this moment we will be able to finda 
it. 

ThE COMMISSIONER: All right; the letter is 
from Hield te Hallam. 
~- The Commission adjourned for a short recess. 


-~ On resuming after recess, 


MR.MeCKUER; The Sxhibit your lordship was re- 
ferring to is Exhibit No.575 which reads in part as 
follows: 

"With reference to stabilizing the prices 

of grey ~ Tie cans serges. 

“I was very sorry that I was unable to attend 
the latter part of the meeting last Friday owing 
te @ previous very important engagement, but be-~ 
fore leaving the meeting I had intimated to those 
present that I would be willing to enter some fo 
of co-operation on the prices we would quote on 
the grey mixtures, but I did not have an oppor tu- 
nity of stating what I considered should be the 


minimum price." 
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*I want you to realize the difficulty of 
my position. Where any definite alteration of 
policy is concerned you will readily realize 
that although I am the Sesident Managing Di- 
rector of Hield Brothers, Kingston, I am never- 
theless a servant of a public company and any 
drastic alteretion of an already laid-down 
poliey must be referred to Head Office. 
> "J am extremely keen to work in with 
a rf hee Botkhi ob manufacturers and I do feel that 
at most of the meetings we have held, that I 
have given the impression of not wanting to 
work ‘hand and glove’ with the others. 

15 "T can agsure you that this is very far 
from my thoughts red and on “my own res- 
ponsibility witho t referring the matter to 
England I have agreed to enter onto a price 
proposition in the mixtures. You will under- 

r 20 stand tht I will Yave to report this to my 
Head Office and they may instruct me to with- 
draw my agreement, in which case I shall have 
no opiton but to do s0,o 

"{ herewith confirm my wire of yesterday's 

25 date reading as follows: 

“IF DOMINION AND BUPONT WILL ADVANCE PRICES 
WOOLLEN WEF GREY SERGE To 1.45 AND RENFREVW 
WOOLLENS AND LEACH ADVANCE THEIR CLOTHS 

FO 1.45 All PREPARAD AGREE PRICES TELEPHONED 

SUBJECT NO OTHER CLOTHS COMING oN MARKET" 


"Incidentally for your information I might 


Sere Sa =a ee Sees TE Re FO a = = 


-_ ale Tre fis. | aon 
ee Re x eas RS Ae hn Fes 
a en re “ay ~ 4 . 
o 2 ae > 
4 : .. 


e. Phy : Stee 
cP 4. od Let . 7 any “a> 

. ee eel Nislii, “a= Ae 

Man " os : 

ae ‘ } 7 ee ! 
yp x a é. 

M , ; 

ta 


ata eO 
Sto. tluolrnib edt exiiaet ‘0: ‘wOX ‘edaas 1" sat 


to moitststis oftalted yaa etod® nod tq Mentos. 1 
exbisew yLibset tiie “eoy bomrsonoo af yolloq 
| 80 -getgeneM taobtact edt sis I dguodt Le: feds ‘ 
| |aceven me I ,sotegnla etemtett leit $6:"seteds q ae 
| ‘naidas sedequas otidua @ to tuevrca » eeele tt : | a X y 
+ ( gwob-bieL ybeouls as to mofterétis pitectb fs§ 


“peotthO besioot berreterisd tem yotiog 9 


pitiw ai drow of seed ylomentxe ma Its ot | hee 
‘ a - OI ei a 


| ted Loot ob I bus axeteiosIenam astbaked tedto yi 
4 idedd -, bled evad ow agritecn oft 10 teceds week oF 
ot gaitasw gon to colessiqmt edt novis eved 
 s) eatedfo oui atin tevols bre Sasd’ xtow ; 
tat yrov ek alsé att WOY otuess meg 6T% lof ot dat 


201 awo Ym mo ine ,beebnt eddguodtoyemort  -~ | 
ot tetisy ed? gaixieten dort iw yd tiidkeaog . 5 


ney Ape 


sad. Caen 


eoing s ogo tovae oF heozys eved I baotyact 


- 


~te bay fit ‘woY -aomext odd a 0 ff teoqozg 


any ad 


a 


pian Wr 


eat o8 aids ‘tzoqot of ove, Lib 5 ‘tals baere : 


orn 


-fitiw of ent fertéent 1 vods bas e0L220 bes 


i ovad ‘Ifade t eas0 ‘to dw ms .tuoaserga ve worb 


ea 


VT ey SE 


408 ‘ob ov dud mot tgo on 4 
evabtoreey 0 erin vat ‘ax F109 d? twered 1" 7 | | 
ty TC to. Pesq welsatad i 

semoLLo? 28° acy acigh ofan t 


’ ea ores aowaVeA it Howe CMA MOIMIMOd 1" 
‘YT BAiVael -Of6 
mer con ab, { oF somKe Yao raw WaLIOOW 
ie ae 
" BHROIO Rect aovaVoa aOALE ons eisI00% es oo | 
) oli areqo-oe te. 
Mousa? ex OIAG ation prover ‘a ea.t or 

r ee ae! si  aetutsta ee « ae ff 
wraaAi WO OHTNOD euosg naire om | Se ul 
i ‘Piuate- Regehyative i 4 dm thins 
By ane Ogre ihe te IE a F ; 


= _ a hy, uf an a my ' “ “ 
eects ies lili’ Sat ad alata dete eel earn iis 1h La “ohn ladin hss ieee Ree ee ee 
she 4. ‘ ” 
* r ‘ : ake 
* a — i eer ? 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


| P TORONTO “ CANADA 10839 Grim shaw 
state thet I have been informed that Renfrew 
and Le ch are asking and getting $1.50 for 
their 153/14 oz. , but in instances have booked 
business at $1.25. 

5 | ‘ "A180 I want to put on reeord that I do not 
agree with the minimum price, much as I should 
like to be able to sell my 60's quality 15/16 dz. 
at $1.65. I think with bad trading conditions 
such as we are Faced with today, these prices 

a are too high and I think it should be $1.60. 
"With regard to 13/14 oz. 60's quality, 
©1.45 price is ressonabl.e 
"As a 64's quality up to 16/17 ozs. does 
not affect me I shall refrain from comment on 
\ these. There tice'in they ere higher Viel I 
‘think they should be with present-day-con- 
ditions. , 
"When we come to the 17/18 ozs. 64's qua- 
’ as lity, the priee of $1.90 seems reasonable, but 
the sale is so small as far as we are concerned 
| the t even if it was put up to $2.00 I would 
be in agreement on that price." 
THE COMMISSIONE ; You will notice, Mr. MeRuer, 
25 that letter is away back in February, 1933 and 
Mr. Hallam's letter about prices was June 9th, 1933, 
I om. Sask wondering whether the o1d association pri- 
ces referred to were not Pi -- 
MR MORUIR : ‘No, the old Association prices are 
o 30 set out a that letter, my lord, and they are the 


prices that are in the memorandum appended to Mr. 
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’ Hallam’s letter of June 9th, 1933. 
THE COMMISSIONER: Those are the old ones. 
NRe M@RUER: They compare the old. prices with 
those that are now, and I propose to see if you can 
5 assist me in comparing the prices that are quoted in 
Mr. Hield's letter with the prices that are set out 
Mir, Hallam's letter of June 9th, 1933, 
MR, KBLLOCK: What is the date of the Hield 
letter you are referring to ? 
a 10 MReMCRUER: February 15th, 1933. 
| THE COMMISSIONER: The one you just read. 

MR oMOCRUER: Yes, my lord. The first article that 
is referred to is that Kenfrew and Leach are asking 
$1.50 for their 13/14 oz., but in instances have 

15 booked. business at $1.25. . Now, this 13/14 oz. men- 
tioned in tiuis letter, ixhibit 761, that would be com- 
parable to the one that is mentioned there ? A. I 
don’t think there is one there, Mir. MeRuer. 

Ge There isn't ? Ae 1 think they@e re- 
ferring there to. grey serges.. 

wes To grey, and. these are blue, Oh, I see. Well, 
have. xe got.any grey --..0h, yes, that may explain a 
whole lot. This Exhibit 761 just deals with blue 
serges: ? A. Presumably. 

% QQ. 80 there may have been an earlier price ar- 
rangement on the grey serge which is referred to in the 
Letter of February 15th, ixhibit 975 7? Ae Il 
could not say about that. 

9 30 ' Ge Well, we will see if he refers to any of his 
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blues in this. Do you know if any of these are blues? 
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Read them over ? A. These are blues. 


we Which are blues ? The paragraph that reads 
"much as | should like to be able to sell my 60's qua 
lity 15/16 oz. at $1.65. I think with bed trading em 
ditions such as we are faced with today, these prices 
are too high and I think it should be $1.60." That 
is a blue? Ae Yes. 

ae Now, which is the blue referred to in fxhibit 
761, 60's quality 15/16 oz. ? A. That is 
the one -= mo, no 60's; there were no prices guoted. 
Q. I see, there is no price quoted in this for 
60's quality so we cannot make a comparison there. 
weil, I want to refer you to the letter of October 
24th, 1933, part of sxhibit 757, whieh my friend 


put in and in whieh some statements Were made in res- 


pect to certain prices and the loss and profit at 


which you were selling them at . Do these prices set 
out here refer to pieces or yards ? A. These 
are per yard. ‘These are per piece. 

xe This price, for instance,on the first one 
of $1.55 shows a loss of 25 cents. ‘That means 25 
cents a piece, not 25 cents a yard ? Ae Noe 

MR. KELLOCK: I made that clear. 

BY MR. “SeRUER: And the $1.95 shows a profit of 
$2.49 a piece. 

THE COMMISSIONE: Pardon me, how much is a 
piece ? 

BY MR. MeRU ER: &* How many yards in a piece ? 
Ae Approximately 64 yards, my lord. 


Le Now, you go on to say "But we are selling 
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10842 Grimshaw 
on the 4sSoc¢iation Minimum which is 13 ozs. $1.52, 
15 ozs. $1.72; and 17 ozs. °1.872", Now, I want to 
eampare those with the prices set cut in Mr.Hallam's 
letter, Exhibit 761. ‘The 13 ozs. is set out at what 
price ? “A. $1.46, 

te $1.40; so there had been -- between June 
and October, the price had been increased to $1,522. 
The 15 oz. is what in June -- it is 91.52% and it 
is mentioned in October as $1.724, which is an in- 
crease of 20 cents a yard. The 17 oz. in June was 
how much -= $1.674 and it became $1.87 in October. 
So thet there were two,apparently two inereases in 
the Association's Minimun prices in these fabries 
between June 9th and Octobe r 24th, 1933 ? Ae Pre- 
sumably. 

w. The first one we hed was about 114 cents ana 
now it is up to about 20 cents 7 A. Yes. 

©. Well now, I see in this letter of July 25th, 
1955 which my friend filed as part of Exhibit - 
the big exhibit. 

ASSISTANT SECR TARY RENE: 757. 

THE COMMISSIONER: That is one from Cross Hills 
to Kingston. 

MR«MGRUER: Yes, my lord. 

iii OUMMISSIONZR: There are two of the same date 
from the same person. 
ER. MCRUER: Yes, my lord. "If you book orders 
at the advanced prices and delivery of these 
goods were wanted you would certainly give pre- 


Ccedence to those orders and let the customers wait 
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for delivery of the goods booked at lower prices. 
"Phe very fact that you have so many goas on 

order at low prices is to my mind the reason why 
you should make every effort to book new orders 
at betterprices and if there are delays in the 
delivery of the old orders, well, there inte 
delays, and they cannot be helped." 

the idea there anparently was you should give ore~ 

eedence to the orders at the higher prices ? A.The 

letter reads like that. 

4 And there evidently was &n increase in the 
prices about this time, A. Undoubtedly. 

Q. Becaus® you had some orders pooked at the 
low prices, All right, thanks, that is ell. 

BY MR. KELLOCK:.Q. Just a minute, Mr.Grimshaw 
my friend wes asking you as to the mills which were 
not discussing -~ 

THE COMMISSIONER: As to what ? 

‘BY UR. KELLOCK;. Q As to the mills which were 
not discussing prices with this group; Mr,.Grimshaw, 
you mentioned Leach and Downs Coulter; are there any 
others? Ae National Textile, and there may have 
been others but i cannot -- 

Q. Renfrew ° A. Renfrew, no. 


we, That is, Renfgew were not parties to the dis 


eussions ? (A. 4s far as I can remember. 
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ae fhen referring to this letter of December 
17, 1934, the seeond last paragraph of which says - 
it is a letter from Mr. Hield*to D. H. Hield, 
Cross Hills -- "the whole position looks healthy 
and full of life, and I sm positive that this is 
only caused by the fact that we have now brought 
serges out to such a price that they come within 
the purehesing power of themass," my friend was 
Sugeesting to you that tist wes due entirely to the 
withd awel of your firm from any ciscussions. 
bo you agree to that suggestion: Ae I could not 
a 10 put & proper interpretation on thet pnrase. 
Qe Referring to Exhibit 761, which ig 
Mr. Hallam's letter of June 9, 1933, under the 
heading of "method" in peregraph 3 he refers to 
his right to have your records examined by an 
accountant. Did an accountant ever exsmine your 
15 records undes any such arrangement ag that ? 
Ae Not to my knowledge. 
MR. MeRUER; Theat was Only if he broke the 
agreement. 
BY MR. KELLOCK: @. Dees your company make 


Other kinds of eloth than ere mentioned in this 


a 29 |)exhibit 761 ? Ae Yes. 
Ge Many other Kinds ? A. Hot very many 
kinds. 
o> nuniber of other kinds? 


MR. MeRUER: He ssid not very many. 
MR. MELLOCK: I know he aia. 
2s BY MR. KELLOCK: @. How meny would you say? 
se 1 would say two or three. 
i we Whet kinds would they be? iis They 
would be worsteds, fancy worsteds, 
UR. MeRUER: They are mentioned on the last 
poge. 
? ago | “MR. KELLOCK: I know they are. 
‘BY MR. * KELLOCK: ae the two or three that you 
jeter to, are they in addition to the faney dyes 
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mentioned on page two of this exhibit? ae | 
meant fane, yarn dyese 

Qe They are not mentioned here at all? 

A. No, 

+s 416 there amy other blue er grey serges 
“hich you make which are not sentioned here? 

Ae. Yes, we have one cloth of a heavier weight. 

a. Whieh is not mentioned in this at ell? 
A, No, it is in the blue serge. 

MR. KELLOCK; Thank you. 

BY Mie McRUER: Q. In regard to the mills 
which are out of the Association cen you tell me 
what proportion of the looms manufacturing these 
Cloths would be in the Association? Ae I have 
not the faintest idea. 

‘.e How many looms do you have in your mill? 
A. Now we have 150. 


ds G DODD, Gworn 
aN 


HAANINED BY MR. McRUER. 

Q. Mr, Dodé, you ere connectec with the 
Paton Manufacturing Company Limited, Sherbrooke? 
A. Yes, gir. 

Q- in whet capseity? fe S8les Maneger. 

&- Have they their head office in Vontresl? 
A. Yes, gir. 

BY THE COMMISSIONER: . You are ths Sales 
Manager, and this company has its plant at 
Sherbrooke? f. Yes. 


MR. McRUER: fhe plant is at Sherbrooke and 
the head office is at Mon reals 
BY MR. McRUFR: @. You are also Sales Managrd 
for Dominion Textile Company: A. Yes, sir. 
| ae Do you hold an executive pesition in the 
raton Manu fae turing Vompany? Ae Yes, as Vice 
President. 


&-e Are you also a director of Dominion 


Textiles: A. Yes. sir. 


“Ae ho 
man ~ ay. 
A ‘as - Ss ee st hb Ge 


oo a 


endaat so 
e I. sh ‘Said idee els to owd odéq no Wcallt alesk 
a | Ee .aoyd HUY, ‘(bate org! 
tits te oxed ‘fenotinen tou one ie yet , Pa 
| | a. ta  % 
aiexed (eta to guid todso Gas” *Ssqrtt otk ww 
Terex benotines ten e1e Aotdw eins BoE ho kde 
tig tow xsivesd A to dvofs emo ‘evad ow get AD 
ifs ve eldé al Soncistacen tom al doiaW .2 ©: 
_sogtea oxid edt af al oh. a A. 
é HOY reo :S00LTEM - 
etiin eid of Sreget ml ov. : RUT ol . 50M Ya = 
‘em [fet voy aso mottslooges emt te tue eis do iste 
sacut galisdosianes anmool ead to moist 1eqotg jadw 
evei IT .A tuahiaseeeee: edd al ed Sfeow asidole 
ae -peht tectnisk odd sh aalll 


Tifim suey at eved oy ob emool Ymem wo « f) | : 
(408L- evadsow wo 4A | 


azows aoa 2» oS ee ee ; 
Ko oe Te Cee | 
a gait tive Seg pennos- STs HOY adhoe gMhiicaP conta 
Tefoordrede selene Caaeay gilaud ostunek noted, ; 
| eee: aid “eane wha. 20k eo kk 
pre) aelse 2 iqd beeque ¢sdw al. ma) | 
Tisew nou ai eoitio baed gies gods svai .p%° a 
vate eoY oA] 
ected edd. et& BOE «fi; “apuo rerio eat Ya. | i: 
ea opt ath east, qaeqieo o tid oe isgsaell i 
eet X + taooneea | a 
bas edogxdzeda : ts. el txefy eit Ne abies | 
* oto. eres ab soltto: baed odd} 
— peied iit os voy ASUS Ok S| 


vat mer righ veomaes atte sot taod ze il 1 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO. - CANADA Fo: ee eg 


.@ Do you hold any other office besides 
‘Sales Manager? A, Wo, just director and Seles 
Maneger. , 
 -‘BY SHE COMMISSIONER: Q. You are a director 
‘of Dominion Textile Company: A. Yes, my lord. 

| BY MR. McRUTR: OQ. Is the Paton Menufae- 
turing Compeny eontrolled by the Dominion Textile 
Company? “A. Ho control whatever. i: 

Qs Is it partly owned: he To @ very small 
extent. I can give you the actual shares if you 
woulé like that informeticn, but it is really very 
}small indeed. 


a 10 


Q. Is the head office in the same building? 
A. ~The seme bulj@ing. fhe Paton Menufacturing 
Company Simply rents space from the Dominion 
Textile Company, 

a. I see, and who ard the other officers of 
the Peton Manufacturing Company ? A. ~The 
15 | directors are Sir Charles Gordon, Sir Herbert 
Holt, Senator /. ds Brown, J. WN. Long, do Me 
Mackle, Be Re Daniels and myself. 

Q. Are you an officer of the Cansdien Woollen 

and Anit Goods Manufacturers Association? « a 
em OR the executives - 

we And there are diiis:enut groups da that 
Association, are there mot’ A. Yes. 

ae There is the knit goods, for ins tance. 
fell us the different groups they have. 

THE COMMISSIONER: « This is met a mender of 
Mr. Hallam's association. 

25 MR. MeRUER: Yes. 

BY TH. COMMISSIONER: Qe. And you are presidm t? 
A. No, Ll am just one of the executive. 

THE WITNESS: There is the woollen group, 
which comprises the cloths and the knitting, there 
lis the silk -< 
ORY MRL WeRuER: G tre you particularly 
interested in the cloth Tginag' he The eloth 
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Q. Were you Chairman of that group? An I 
heve been this year. 
& You heve been Ceairman of the group this 
year, for the first yeer. 
BY THE COMMISSIONER: @. And you are Chairman 
mow? A. Yes, my lord. 
BY MR. MeRUER: ‘Who was Chairman of the 
group prior to that? A. I was speaking from 
recollection, but I believe last year it was 
Hervey Douglas. I think he head it for two years. 
Q.- And before that? Ae I really do not 
know. 3 
Qe You took rather an active part in the 
a 10 affairs of the clothing association prior to this 
year? f. Yes. 
we Phere is some correspondence on the 
files of the Paton Menufacturing Company that 
i want to run over with you, Mr. Dodd. The 
first is a letter dated Dec mber 9, 1932, from 
i louglas Hallam to J. G, Dodd.” We might’ make 
one group of this correspondence, my lord. 

This letter of Decmmber 9, 1938, reads ag 

follows: 

"Referring to the statement ettached 
to our letter of the 8th instand in 
eonunection with fmir prices for blue and 

3 20 | grey serges, please note thet under the 
heading 14/13 and 18/12 “single warp" 


should read "single weft*." 
HAHIBIT 763, Part 1; Letter from Dovgles Hallam 
eet eee ee Hequire, to d. 5. 
Dodd, Esquire, Paton 
Manufecturing Company, 


25 Montreal, December 9, 
1932. 


THE COMMISSIONER: Is that e letter from 
ir. Hellam? 
MR. McRUER: Yes, to Mr. Dodd. 
fH, COMvisSTIONER; I notice he refers to 
r) | 30 "our" letter. 
* Mie McRUER: I do not seem to have on this 
file the letter of the 8th December, 
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THE WITNESS: Some of them were short. 

Mite MERUER: It may be filed in a different 
place. Some of these letters are filed in @if- 
ferent places.. I have not been able to fina it. 

BY MR McRUER: Q. At any rate, Mr. Hallam's 
language in connection with this was, "please 
note that under the headings 14/13 amd 13/12 
‘single warp' should read ‘single weft’. 

Do you know whet he was talking about? Ae That 
Was S0me months prior te our first serious 
meeting for discussing the possibility of group 
pricing. I do not recall the exact details, 

but there must have been something previous to 
this in connection with which he was asking me to 
make & change, 

@.. it was.at.any rate leading up to that | 
Giscussion? .A.. Yes. 

a- ofhenphere is.a copy ef a letter from 
yourseli, apparently, to Ur. Haliam, dated 
vecember 27, 1932. Is thet correct? Ae Yes. 

HxXHLBIT 763, Pert 2: letter from Je G. Dodd, 

Thinker 

becamber 27, 1932. 

WR. McKUER: That letter from you to Mre 
Hallam reads as follows: | 
2 "Having reference to our suggestion of a 
minimum price on sreys and Dlues, we have 
Since tsikead with Mr. VeMichael, of brown, 
Montgomery & MeMichael, and he thinks we 
ere running very close to section 498 of the 
Criminal Vode, although previously they 
had expressed a different Opinions 

f wonder if you would run over that 
section of the Criminal Code, and as no 
doubt the Lssociation has a lawyer who transacts 
any Jlegsi business would Sugeest asking his 
adviee, telling him whet the Cleth memberg 
“ of the Association hed in mind." 


a x ys oo i hee == = 
Sk < TEN SS Sa Ve 

¥ a < ? . a he, vv? » 
Pt ve abe ] 
Ee. ae 7 ' ~ 

~~ sia 


| Soe ) 

Jtodea o1ow mead RO eno (Beene iw. SRT 
_taes rettib B at Selit ed yan .; SRO0K OM a * 
=tib wi Belli ove wiessel egedd 26 em0d — laute} 


ti Balt of elds neod tom even T° “saeneatg tnewet 
e* mf Call <1 ,etet Yate te -p riaOsel mae. | 


eassla" .aew ing dt iw x0 if be timo © al egeugnst : 

_ SE\8£ bas S1\hL eguibasd odd sobsw Todd eon 

| cow py 2 Phew efsata’ baes bincse 'qusw efgatet 
tad; adh dwods gait ted ase ea. dade. woot soy od | 
 eacbiea dasit 190 of soitg, eddmom smoe aaw | | 
qoory to ysilidieaoqg edt gmiaasoalds 101 gaivoon, | 
salleted tosxe edd Ifsoe1 fom ob 1 ~ sgmtotag | | 

| 

| 

| 

| 

. 


ot ayolveq giidtemes aeed evs teun gaéad’ tod it or ~ ae 


ot em guides acw od doidw dtiw sot eeamoo aie side 
:  spgaade s otom 
. badd of qv anibast esst THe teaswitl 2 | 
-aeY_ oA .. ses yet | 


, oek xettes 2 26 ages 8 ai ox9d gent. 


— 
te y _ beds wastisk “ud ot ‘ELiseisags akeasooy! i 1 a 
4 oh 29: ‘foeatoe Jdadd al. -S6eL, .TS, sedmeoed, | 
phod oO sb mozt sodder 18 fxel SOY SIGIR | | | 
asfgcol of ,eals ai [Src has _ meV 
-,ecigpeh ,mefisa | Pod 
9S GGL 0% sedmeoed : z Lin's | 
ent ot 5K mort teftel stadt ‘ato’ . 
, sewollot ‘es ‘absoa aaiten | 
a tb noitaeaave 499 of: eoasi ster  aaivel” coe _ ; os 
ete ow ,eecld bas ayetq ao esing mpm ia ie i / | 
VOTE to [ésdstMeile stu ad iwe betisa eonte | i | E 


| ow ead ei dae Lesdoliolt % grenoss mol iy i 
- ‘te eeb goijees ot sacte yrer gerbes S48 ! 
“Yeat ylavotverg dguodtd Le 19500 Lanbmisd 

eto hnigo, snote2t ip 8 beasergxe bad 

ot “tail seve 0% bisow BOX a2: “qebaow ey ee 

2 bs om es Baa ,ebod Lenbmirtd ond oO mondoon, a | 
% | et oaanst? onw seqwal & aad aoidstooass edt. gdgoh — | i 
i abe winter gongs aon ama Aan Ye | oa ae ‘ 


- » ™ - s by ye 

pit me 4 hem Tere oe 

ee oe ees 3 awe f & a 

_ —" a “- ay. a - c 1 4 @ 7 

x ) re. i a hie eas - . A 

eit! ae - 7 : 7 2%, 
nl ai sa co 


mie. oe + eee 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


i a TORONTO 


REPORTER 


CANADA 


10 


15 


20 


25 


30 


10850 boda 
BY MR. McKUER: - ce “pparently you were e 
little nervous just at this time? A.. Do you wish 


me tO explain thet, 

&e Yes, any explanetion you went to make. 
A. The ex lanation wag that prior to thet letter 
being written we had «a meeting in Toronto, and it 
was thought at that time, while we aid not reach 
any definite conelvsion, that we might make any 
possible arrangement binding. i did not think 
thet was right, and when I returned to Montreal 
I hed our Secretary Treasurer, Mr. fnderson, speak 
to Mr. Montgomery, and when we Tound out that, it 
was dropped entirely. 

BY TH COMMISSION (ER: xe When you found out 
what? A, When I returned to Montreal I had 


Mr, Anderson speek to Montgomery & + Oe ehaes and 


we dropped the thing. 


BY MR. McRUER: What wes it you dropped? 
A, We @roppea the idea Of making any hard and fast 
rule that we might discuss this pos isible group 


With <9 
4. You do not suggest that in order to 


violate the Criminal Code or the Combines ‘et 
you have to heve something that is binding? 


tHE COMMISSIONER: We illegal coniract ig 
binding to besin with. 

BY MR. MecRUER: @. If you agree to do the 
thing that is as far as you need to go te come 
Within the aet. Ae Well, we did not agree. 

Ge We wiil. find out before we get through. 
fi. We did not agree up to that time. 

’e You de0 net mean to suggest thet you did 
not go any further in erranging for what you call 
group pricing? fe Mo. 

MR. MeRUER: Phese le tiers, my lord, are not 
in as striet chronological order ag { would have 
liked. They come from Qiife:ent files, and 


necessarily they are eut of ehrenolegieal order in 
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10851 Dodd 
respect of whst took place, but i want to keep 
them in the same classification in which he hed 
ene wang (UT SS TONER; Thet is in the un- 
chronological order. 
Mike MGRUER: They are in chronological order 
so fares @ach group of letters is concerned. 


For instance, in this group of letters I jump to 


June 7, 1934 next, and in another group I shall 
have to ¢o back before that date, but I @o not 


want to disturb the grouping of them. I do not 
know how they came to.be in that perticulsr file. 
3 10 TH” WIfNESS:. There aré two sets of files, 
| | and my. Secretary decides whether they shall go 
upstairs or downstairs, 
Mik. M@RUER: Next is a letter from Mr. 


Douglas Hellem to Mr. Dodd, dated June 7, 1924, 
reeding as follows: 


15 "Dear Sir; 


(1) At the metting of worsted 
cloth mills today it was decided that unlegs 
a meeting is called by any member because of 
& change in present conditions the existing 
arrangements will hold until June Oth, and 
quotations for fall will not be made 

»S 20 before that dete. / meeting will be called 
on or prior to June 20th. 

(2) The ouestion of dealing with 
customers who indulged in unfair trade practices 
was diseussed. Cloth wills thet bea unjust 
Claims made, or refusels to teke up contracts, 


25 etc., are to write the details to the 


secretary, and suitable coucerted action 
will be diseussed at the next meeting." 
EXHIBIT .763, Pert 3: Letter from Mr. 
<a meereneeecrcninesaam ene ag ee pe a 
Douglas Hallam te 


Mr. Dodd, June 1? 
1934, 
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WR. MeRUER: The next is eae copy of a letter 
from Mr. Dodd to the Canadian Woollen & Knit 
Goods Association, éeted May 22, 1945, reading 
as follows: 
Mr. Dougiles Hallam, 
cecretary. 


"Dear Sirs:e- 

Reparding item 5 in your mencran- 
dum of May 16th. 

I have been siving corms iderable 
thought to the matier of arranging a form of 
pool. There are some phases of it 1 would 


. still like to elear up. . 
@ 10 There are sa few ideas I would like 


very much if you could put before the other 
members of the worsted section of the ‘sso- 
Giation before our next mesting so that they 
in turn could consider them, and I would be 
very glad to heve their thoughts on this 
15 matter to consider them beforehand in order 
to quicken the next discussion. 
le . The worsted Association as a 
whele to agree on the proper person to handle 
the goods.to be gold by the pool. This pary 
to be engaged by the Asscciation individually 
but through one agreement signed by each meme 
3 20 ber éppointing that*party as the selling 
egent for Seconds, Jobs, cléar-outs, or 


however such goods should be styled. 
Be fhe salary and office expenses to 
“be borne for the first six months, or perhaps 
twelve months, proportionately by each and 
5 every member. /t the end of the first six 
months, or twelve months period (whichever 
is agreed upon) that the salary and other 
oifice expenses to be borne in proportion 
to the value of goods sold by each member 


in ratio to the total cost of salary and other 


office expenses. 
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As it would not be right or proper 


for any one member of the Association to bb 
asked to sccome responsible fer the preper 
Gischerge of the duties and proper functioning 
of this pool, would sugeest that the charge 
would be vested in the office of the Canadian 
Woollen & Enit Goods Association, wersted 
section, under Major Hallem's supervision, 

Se The salesman so engaged would sell 
direct to the trade on direct account of each 
member in the pool. wherever goocs offered 
by such member er members were sold through 
> 10 that mediun, sueh goods to be charged direct 

to the customer by the mill owning and 
selling the goodse 

4. At times where, for any reason 
whatever, the pool should purchase goods fmm 
any member who desires to make a quick sake 
when in the Opinion of the majority of the 


memeérs such ia time weuld not be the most 
fitting period in which to <ispose of a lot 


15 


of goods of any size, that the member wishing 
to sell sets the price at which the goods 
are to be disposed of, and if that price is 
approved by the other members, thet the pool 
a o purchase those goods, the money being 
supplied pro reta by the Various members, the 
seeds to be disposed of at a time most fitting 
end the.amount se subscribed returned to the 
verious members. in the event of such goods 
being scld at a price over thet at which they 
- were bought, the profit resulting to be de 
posited in a special account under the con- 


trol of Major Hellam's office, to be used aw 
and when necessary to defray part of the 


expenses of salary and other of fiee expenses. 
| tnere are Other matters of deteil 
that would be discussed and decided upon at the 


next. meeting, but thought the above important 
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enougi perhaps to be sent oul to the other 
members for their consideration as a basis at wh 


which we might start to work out this plan. 
After considering the matter and discussi ng 


it with the other members, I see no reason 
why it would not be possible to organize 
such a pool to successfully carry on the 


best interests of ell the members. « 


EXHLBI? 763, Part 4: Letter from Mr.podd 
to Mr. Douglas Hallaa, 


dated May 22, 1955. 


BY MRe McRUER: Q. Referring to 
that letter, Mr. Dodd, Part 4, Exhibit 763, 
what was your idea in organizing & pool of thet 
character? 4. The idea was to handle seconds 
jobs, ¢lear-onts, which every mill hes some 
during come menths of the year or any period 
youclike, three or four or six months. Thege 


e00ds were being marketed throughout the country 
by certain people without regard as to how 


they affected the trade as a whole. 
ae The reference to begin with is: 


"Regarding item No.5 in your memorandum of 

May 16th." ; 

That evidently refers to one of these memoranda 
thet Mr. Hallam distributed in regard to price. 
is that not a fact? Ae Well now I cannot 
tell you from thats 

ewe would you be good enough to give me, 
if you can, the memoranda that you had zi the 
times Ae Eave we the memoranda in the file. 

fie COMMISSIONER; Reference is made to a 
memorandum of a certain dete. 

fille McRUER: Yes. 

TH & COMBISSIONHR: what Gate? 

BR. MeGRUBR: May 16, 1935, apparently. 

THS WITNESS : I think that that first line 
of mine must refer to some memorandum that 
Major Hallem had sent me in regard to these 
SeCOndse + “i Sure it has no reference whatso- 


ever to general prices. 
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Mk. Me@XUEK: What 1 have in mind is that thr 
sort of thing was dealt with in another section, 


in the hosiery section, in what Mr. Hallam called 


& memorandur. | 

THE COMMISSIONER; There was no memorandum 
|} of that perticular date in the hosiery section 
Mr. MCRUER; This is May, 1935. 
THE COMVISSIONER: There was = memorandum 


of May 1, 1935, and enocther of september 21, 1935 
Mi. MeNUER: It was just that the same word 


was used. it is not that the hosiery had anything 
to do with this. hajor Hellam called that a 
memorandum, ané they dealt with things of this sort, 
the disposal of discontinued lines at times. 
THE COMMISSIONER; That wes #11 about hosiery. 
MR. McRUER; That wes ebout hosiery, end my 
Guriosity was sroused »s to whether or not there 


2 10 


15 |jWas the same sort of thing in the worsted section. 
THE COMMIS OTONER; There has been no evidence 
of that yet. 
MR. MeRUER; We have had Biggestions of it. 
THE COMMISSIONER: .There is no suggestion 
here. 
TH! WITNESS: - I know thet this only deals with 
a memorandum covering jebs, seconds, a matter which 
12d been diseusse@ in Toronto. I cennot give you 
he ectual memorandum. 

lik. MGRUER: I am not too sure that it ig 
ot on cur file. Yes, here we are, number 214. 
find it difficult to control everything in this 
file, Mr. Dodd. This is a memo dated May 16, 1935, 
aragraph (5) of that memorandum says: 


25 


"Mills are to consider the best form of 
"peol' which could hancle clearing lines 

end seconds." | 

THE WITNESS: Thet is what 1 said. It must 


ave referred to a peragraph of thet kind. 
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TRE COMMISSICNER: I never heard that word 


before. ; 
Mr. McRUER: I will read the memorandum of 


May 16, 1935, which is attached to this eorrespon-~ 


dence, and numbered 214. It is as Tollows: 
MEMO 


"(1) fhat minimum prices on fancy piece 

dyes will‘oniy apply where specifications 

for six pieces to « cesign are given at 

ony one ‘tine, unless the customer hag pre- 
viously qualified bj plecing a six piece order 


r) 10 


of the particuler design he igs repeating on. 


(2) That the understanding as to sample 
lengths to pisces for fancy piece or yarn 
Cyes is as follows: 

"Mills will limit Sample lengths to 


pieces to a ratio of five Semple lengths 

15 to One piece, sample lengths to be 
Supplies from the seme type and quality — 
Of cleth as that of the piece ordered. 
Purchase of staple Cloths and furnishing 
of sample lengths in fancies is not to be 
permitted. Mills will require clothing 
manufacturers when ordering lengths to 
stipulate piece ana Celivery date,? 

(3) Monthly return to be made te the 

Association office, giving; 
(1) Stoek under lot numbers, showing 
quality Neo., regular priee, and whether 
seconds and firsts, it is proposed to 
sell, and the price it is proposed to 


25 


endeavour to clear at. 
(2) On next monthly report to show 


lot No. disposed of Or What proportion of 


the lot has been disposed of, 
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(4) Pancy pisee ané yarn dyes: Seconds of 
eurrent season goods are only to be sold 

three months after meking, except when making 
an allowance to origifiel buyer; spongers report 
to be available to support claim ,oods are 


seconds. 

(5) Mills are to consider the best form of 
'pooel' which could handle clearing lines 

and seconds. 

(6) Mills to supply ‘séociation office 

mouthly with yardage of worsted cloth shipped 
and value. this information to be used only 
for compiling gross figurese 

x4 order to obtain a background for these 
figures the mills to supply a statement showing 


monthly shipments of worsteds in lineal yards 
and. value from and including January 19354. 


BY MR. MecRUER: Q. That apparently arose out 
of a meeting th t had been eld in Toronto? A. It 
did. 

Qe bid you go on with this idea about a 
pool’ A. No, we did not go on with it et all. 

_.@- But at that time there wes 2 number of 

members of the Woollen and Knit Goods Association 
who had a priee arrangement? A. Yes. 

THE COveISsIONER: Is thet price arrangement 


anywhere else in writing? 
MR. McRUER: I have a lot about it, my lord. 


EAUIBIT 765, Part 5: Memorandum dated May 16, 


Ben eeser eS SE BiSe ring 
lines and seconds. 


MR. MeRUER: Now J should like to read a 
eoony of a letter from Mr. Lodd o* the Paton 
Manufecturing Company Limi ted, shaeueeahe, to the 
Paton Manufacturing Company Limited, for the 


attention of Mr. Booth, General Menager. 


(Page 10865 follows) 
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4. This is dated 23rd of May, 1935. ‘This 


not think there is much --- 


THE COMMISSIONER: On, I thought that memo was 


in the last Letters 
MR. MeRUER: Well, it was and he bandas it on to «<= 

THE WIINESS: Sends it on to Mr. Boothe 

@. Now, Mr. Dodd, ac cea you your office a 
PP shane Get “ A. Y@Se | 

Qe Ll show you a iecattice of teletypes that were 
handed - “r,valton. How is this message sent? 
she YOU nean the phyaica} part of it? 
i5 | we YOs , babe does it come fron? A. Comes fr 
my sith o: any other girl in the office sitting down 
at a typewriter in Montreal and typing out the message 
which instantaneously is written out on a similar 
machine in toronto. 

@. You have a direct wire? A. No, it is not 
our own wires It is an iesen stint with the lelephon 
Company, leased wire. 

. That you have this direct sei of communicatio 
25 between your office in Toronto and the office in 
Montreal? A. Y@Se 

we Now, I notice a number of the messages purport 

to be signed by Hellam? A, Y@Ss 
Q. Of course, you were not in the same sort of 


direct communication with Haliam? A, No, Hallam 


telephoned a message through to our Toronto office, 


ce. 
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to the telephone switchboard office, and she in 
Toronto, or one of the other girls, will send thet to 


Montreal , 


Q. And the message we have here would be what woulld 
5 be typed off eithe in Montreal - well, would be typed 
off in Montreal sither to send or to receive ? 
A. A message like this would be tebephoned to our 
toronto office and they would send it to Montreal, 
> . Q@. And this would be copied in Montreal? A, Yes, 
Q. File cepy here would be copied in Montreal? 
Ae Y6S8~e 
=. HR.McRUER: There will be a number of these 
messages, my lords 
a EXHIBIT 764; File of Teletype messages. 
Q. The first is from Douglas Hallam, wire, to 
Dodd, 25th of May, 1933; — 
*Paronto anxious to co-operate but progress 
r) ae | cannot be made unless all mills agreeable. Before 
coming to Toronto there should be satisfactory 
understanding with St. Johns and it is very 
necessary @olonel Evans should be present, 
Cannot see any useful result otherwise, Mills 
= feels that cloths which are completely 
out of line with general range should be brought 
up level before Genweal price advance can be 
‘arrangeds Also feel too early to discuss full 


r ) 30 | range with samples and that “staple eloths should be 


dealt with." 
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ee ou 10867 Dodd 
Now, apparently you are getting ready for some meetin 
‘on the subject there? A. We are discussing 
or preparing a place to discuss when next in Toronto, 
We are discussing over the machine when Colonel Evans 
and myself will be next in Tormto. 
w Colonel Evans is connected with what Company? 
A. St. John's Textile, 
Q.- Does he live in Toronto? Ao YOSs 
THE COMMISSIONER: q. Where is that Company? 
A. In St» John's, Quebec, 
MRe MCRUER: G. Now, the ein bs a wire froit Halla 
to Doda of the z6th of May, 1955: 
"Dominion, Barrymore, and Dupont preparing 
list of prices for blues, greys, and fancy 
piece dyes which they will submit to this office 
tomorrow and any large discrepancies can be 
cleared up by telephone. They will then meet 
at noon on Monday and will then be able 
to send you these on ae afternoon for your and 
Colonel Evans considerations There will be a pri¢e 
list ie preferred accounts, such preferred accom s 
being listed ~ name and a general list for all 
pee accounts. They consider that there must be 
prices and that this is the eur way to handle 
the sinunbienet 
Now, what was he driving at there? A.Well, those 


were the suggestions of some of the people in Toronto 


which they were making to us in Montreals 
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Q Aboyut price list for preferred accounts? 
A. That was not carried out, never was carried out, 
3. When you came to price list it was one price 
list for all eccounts? ~ Ye yes, sir, 
~. And then the next is fran Douglas Hailem to 
Wir. Dodd, on tne 17th of June, 1933: 
"Please put in the mail for me a price list $f 
worsteds which you and Colonel Evans have agteed 
if on, covering the entire ranges. It will be 
understood thet while Colonel Evens cannot enter 
an i eresmext he undertakes not to sell at less 
than this price list without first acvising you 
ee of the change in ontlava Will then get definite 
agreement with the three mills heres Any chance 
of Hield coming ine" 
HaLlem here is apparently dealing with price list 
ef worsted? ie YOSe 


a. I think the one we are dealing with with Mr. 


Grimshaw dealt with serges? Ae Well, worsted 
and serges are the sate thing. It is another mannar 
of describing thems A serge is 2 certain form of 


25 weave of cloth but the worsted is the basis from whic 


it is mades The worsted is the basic wool tops 
from which a piece of serge is made, so that serge 


and worsteds are realy SynenamousSs 


Q. The oext is a wire from Mr. podd to Hallam, 


a 30 


Now, this would be a copy of the message that would 


pe sent from your office? A. Yes, this would 
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ap TonoNTS f CANADA | 
originale You can call it either way you likes It 
is my message, at any rate, 

. When there is a message put om the machine in 

Montreal there is a copy of that message remains in | 
5 Mon treal? A. Ye@Ses 
Q. This is dated 19th June, 1933; 

"Your Saturday message. Will mail toeday me 
of prices so far arranged with St. Johns. Expect 
completion of all prices later but Colonel 
Evans away until Wednesday. Have an appointment 
with Hield at two-thirty this afternoon, will 
later let you know whether he agrees, 

dust received Telegram from Mr. Dobbie asking 
15 if convenient to postpone meeting arranged 

with Camelfords for Tuesday, until Wednesday morn- 

ings" 
We Who is Mr. Dobbie? A. Stauffer-Dobbie of 

ry Gelt. 

Q. They are sisnufacturers of what? A. Towels 
and other fabrics They manufacture. They do not 
menufacture serges, 


Qe You say they do not manufacture serges? 


25 A. Nos 


Q. Or worsteds? A. None. 
Q. Camelfords manufacture what? A. Dominion 
fabrics, Manufacture various goo.s but among them 
r ‘ towels. 


Q. So that these references to Dobbie and Camelford 
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would likely have to do with towels? As Yes. 


Ge We are coming to a little story on towels laten,. 
"am replying that this is agreeable to ME» 


Can we have your office for Wednesday morning instead 


5 of tomorrow? 
Will you let me know if arrangements have 
been made for the matter mentioned by you on 
Saturday moming regarding meeting tariff boserd," 
So you were evidently instrumental in Seeing Mr. Hiel 
F) 10 
to try to get him to come in? &. . Incidentally 
i have discussed that matter with Mr. Hield on --- 
je What would you want to see.Mr. liield about it? 
A, I don’t know whether I went to see him, I think 
15 he came to see ies it would be about the same 


measure which we were discussing, ~ in fact which most 
of this applies to, working up to the discussion of 

& possible group arrangement of prices, That is 
the whole tenor of all of them, 

ve Now, we have a wire from yourself to Anderson- 

Paton ~ what does that mean? A. He is Secretary- 
Treasurer of the Paton Company, he is in Montreal, 
we it is dated the llth of July, 1933, How woulal 
28 you come to be sending this over the wire? 
| Ae That would be coming from Toronto, 

.« You were in Toronto when you sent that? _ A. Ye 
of ssi have beens The messages are not marked where 
_they.are from but it would be obvious from the message 
“itself I must have been theres 


we “Tell Renwick to quote both railroad companies~ 
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Class 4556 Quote 24454 This price has been 
discussed with Barrett of Dominion Weollens 
, who will quote Same + On Class 4561 quote 2420. 
As this cloth does not conflict with any of 
bominion Woollens have made uo arrangements with 
thems J.Ge Doddsg" 
4nd written "Quoted Ogalnik," - is that your hand- 
writing? Ae NO, that is Renwick 's handwriting, 
"Ogzalnik", 


Q- Who is Ogalnik? A, He is a contracto 


\ in Montreal. 
\ Q. And "Quoted Ogalnik, 11/7/32." being the lith 
of July, 1933? &e Yes, the cate of the message, 


15 
| Q. Now, Ogalnik had apparently been asking for 


| 
ghotations on cloth for the purpose cf making up 

uniforms or something for the railways? pe A 

imagine so, 

20 Q. And you had gone to Barrett of the Dominion 
woollens and Worsteds and arrengec with him that you 
would both quote at the seme price? A, Rither 

I went to him or he came to me or --- 


Vv 


ss Qe Well, you got together? Ae Yes, we got 
together. We spoke about ites 
2. And arranged to both quote the same price? 
A. All right. You will understand of course about 
/ that, thet they would kmow in any case, each would 
30 


know what the quotatodon was of the others 


THE COMMISSIONER: Q Do I understand that this was 
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a case of selling tc the two railways and the railways 
were being told that this Company and the Barrett 
Company had agreed on a certain price, 

MR. McRUER: Wo, the Railways were not being tol 
that. This is from Mr. Dodd to the Secretary-Treasurar 
of the Company telling the Secretary-Treasurer of the 
Company that they had agroed with the Dominion Yoolens 
to quote the same price as they would cuote, 

F ) 10 THE WITNESS: May I explain? Before the Railway 
Companies, either the C.P.R. or C.N.R., will adbept 
a cloth to go into the uniforms for their trainmen, 
conductors, they have got to see that cloth and have it 
‘approved, and no cloth can be accepted by any contract 
unless he is notified by the railway coipanies that 
such a company, either the Paton Company or Dominion 
Joollens, have been approved by them es to the cloths 
that we buy and put into the contract. Now, that 

20 || goes to many different companies, not only Ogalnik, 

that happens to be him - we cannot tell you who else 

they go to, certain people in Toronto and one or two 

in Montreal, and we always quoted, everybody who is 

seeking the con tract, identically the same prices. 

oO. That may be true that you always quoted the 

same price but I am getting at how it is arranged. 

What you are doing here boa ek telling Vr, Renweek 

Anderson to tell Renwick to quote both Railroad companiqs- 

Class 4556, Quote 2¢45« ? | Ae YO8s 


We Now, That is a type of blue serge? A. YeS~. 
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Q. It would be suitable for uniforms a for the 
@onductors? Ae Either one, =- I don't know whethar 
conductors or trainmén. 

"This price has been discussed with Barrett 

of Dominion Yoollens who will quote same," /@ Yes, 

4 80 that you were apparently in Toronto 
discussing with Barrett, General Manager of the 

Dominion Woollens, as to what prices he would quote anid 

a {6 what price Vou ‘ediftia guote on competing cloths? 

A. The first time that we do guote that price of 
4245 to any contractor and Dominion Woollens man was 
in there, Dominion Woollens would know it anyway. 
Would not make a particle of difference, 

i Q. If there would not be any difference why were 
you taking the trouble of wiring to Anderson telling 
him that you had arranged it with Barrett of Dominion 
yoollens? A. Well, it is the easiest method, 

r a 20 It is easier for us to agree, because we will only 
both quote the same price ultimately so that we may 
just as well let them know wht our price is. 

je Let me see what you mean: You say it is easie 
to agree because you will both quote the same price 

25 . | 
Ultimately? A, Yes, sir. 

Q. Why do you say that? A. Because we will 
know whe t they quote ana *88Y will know what we quote. 
Suppose they guoted 1445 and we quoted 2.10. we 


a a would immediately revise our quotetion fron 2e10 to 
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Qe The Railway Company you say would tell you 
what their quotation was and you would revise yours 
and you would come down? A. The eamtractor would 


C ell USe 


5 . 
. 


to work and quoted a price that you would have to 


- That is a very different thinge If they went 


come down to - then both of you did quote the same 
price to make sure neither one would come down? 
a i A. So long as it was a reasonable price. 
& It is S aneukt oe of compe ting and not compe ting? 
A, we are competing because you have ~-- 

«=e After all you have to be able to persuade that 
contractor to give you that order if it is the seme 
u price, it is a competition, 

THE COMMISSIONER: . Is there anybody else left 
to compete with? When you - and who is the 
Company Barrett represents? be aR woollenss 
r) et Q. When you and that company agreed to submit 

| the same price was there any competitor left? A. Yes, 
| Hield occasionally made these same cloths. It was 


not standard with them but if they so desired they 


@ 


eould come in, but we never went to Hields 

* at Q + wast to know if there was any other company, 
| wield or others, who would canpete, senc in prices 
indepenGently of yourself end Barrett? A. Yes, 
/Hield woulde 


rt ) 30 MR. MecRUER: Q. Outside of Hield was there any 
| 


| others? Ae NOs 


5 


| 
. 
| 
a teow was, ai spats tuox033 Lb rey 8 ‘at ‘ted? * Be ‘ / e 
| 
| 
. 
4 
| 


a a EI er es 
n gel iM aa St any . < the in -v PO Nis A te! oem 
> °<« 
1 
. 


bot 


OX Lilet bixow we vou eaqa0 xan Lhe eat 2 
-" 
arH0y ealver bivow HOY ban aw solsosoup aisdt # site 
. 3 ‘, 
BLuow rod omit a9 Thea} oA coush ‘enioo Bivow F HOY ‘baw if 


el Soe 


| a ‘a 


ov eved bivow say test eobng 8 “bosoup ‘bas. row of | 

Sis & : one esac bib soy ‘to dated ast - ot sob ence | 
Swab emo © bivow eso. wend ien era ‘exsul ot eoixg 

* ine eldsacaset 8 82¥ ‘$b. as gnol of oA | gt 

6« Sgalt OPO 9 ou Sas gata asco to astinene . ne $I a f 

agen RY aff HOY, parmed ga iteqmoo eLs on” aad 

tant obava te oF elds ed od ved soy iis xOdh. Se 5 


ori 2 ais at ti IL teSro tesd soy eyiy of rotoaid 200, 


sno ld btequo 8 ak ai re | 


tie! cele eral etedt el .9 :B2M0LeeTMNOD a | a 
odd at outs bain - my ned tite eveqnioe of | . 


- 


+aal Loy notatsoa oY teiaecenet dtori et ‘yusan09 | et ‘ 


tindoe of neeree, Yas gio 0 ta dt ray 90% ned 9 ; = 


of 


‘uae oA 80s sol 1gognos yas ‘etedt esw oot ome 3 ont 


IEEE NEES ASSP SSSR AUN STRESS 
—s 


(868 #iI sedtoLo ome 2 ennai ban ‘Utaudteno0e bLoti 


~ yeas sexteed oe cont tb sud we sit sit iw biabsete B ada: 


ot aa P Z 


“sbLotn et ¢uew xreven ov td a — we : 


ol 


: <Taegnos tedie Yaa ase sred3 ce word of tase ry | 


‘aco tng ak baoe petoqme bivow oste Crepe to BI te | 


| ere: Eee 


RF A “SterzaM bao ‘hoesuoy ‘to ans r} 
oe. ,OI ee 3 th 
f ‘gt | 
.  sbtuow bx 
+. Skee HDS > ae Se hae i; sf 
ee ozedd 8a bioti 20 enteiud mA a 
Ot pe es a Se ET EOE 
hg - i ' ., gO oA 
Pye LP aoe: Peta Ty jie cake! 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


: TORONTO = 


a 


15 
8 20 
25 
a 30 


10875 podd 


CANADA 


Q» Because I am going to refer you to some of your 
own correspondence later on in regard to the same 
subject matter, 

THE COMMISSIONER: ‘e have that, insofar as competiphor 
is concerned, apparently there was Mr. Dodd's Company 
and Berrett's Company and Hield. 

MR. MCRUER: 4G. Well, Hield at this time did not 
have his passed as acceptable for contract work for 
the railways, now, did he, and Hield has told us that 
he did not do any? A. He has done somes 
In 1933 I could not tell you whether Hield had his 
cloth adopted py the Railway Companies or note 


wy Because you have to have your cloths adopted 


by the Railway Companies before contractor is allowed 


to use it? A. Exactly. 


SRP MO MOLES TRIS TO MADSEN SR sey RRA SEs 


pan canny 


). But with the exception of Hield, when you and 
the Dominion head agreed why then that was all there 
was to agree te about it? A. If Hiela was 
out of it, yeSe 

Q. Now, the next is a wire --—- 

THE CCMMISSICNER: & How did the railways go 
about getting these offers or tenders - were they 
advertised? A, I am not, sure, my lord, just 
how they put out their tenders but I rather think 
it is ever a matter of years there are certain people 
in both Toronto ead Montreal have had these tenders, 
the Railway compenies send them out end if they wish 


to tenéer why they do so, and then send them out 
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to the different clothing companies and then the 
clothiers come to us to get quotations or @ominion or 
Hielad to get quotations for the cloths, 

«- “nad these quotations that you and Barrett agreed 
ou would be for the clotiers? &. Yes, for the 
contractors, clothing manufacturerS. | 

MR, MGRUER: QQ. You probably would have some 
correspondence either with the Railway companies 
10 or with the comtractors -.in this case Ogalnik at thi 
time.to show what the transaction was? A. It is 
doubtful, might bes It is rather doubtful, because 
those things are usuelly done through our salesmen, 
oe Qs QOgalaik had evidently asked you to quote on it 
++, YOSe 

Qe And had evidently asked Dominion Woollens 
to quote.on it? As YOSs 

Qs And when he invited them to qiote he was not 
ai asking you to quote jointiy? A. I think he 
would be better satisfied if ea Ata aeabe jointlys 
There is protection for himself if he knows he is 
getting exaetly the. same price as the other fontractone 
25 Qe Yos, but if he asked for quotations I would 
take it that.he-was askiag you.to quote independ ently 
and then he could do exactly what you suggest he 
might have done, aud that is,.if.one was lower than 
the other, say, "Look here, bodd is lower than you, 
30 : 


Mr. Barrett, cannot you come down @ bit on yours? 


Would like to use your article but if Dodd is going 
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to pe lower why we won't do it," - but when you agree--) 
A. You think it takes it out of his hands? 

ie Les? A, Well, if we arranged reasonabl 


prices, yes--- 


5 
Q. Of course, reasonable eprice is another question. 
Now, the next is a message from Renwick to you dated 
jith of July, lod 
THE COMMISSIONER: Q. Renwick is what company? 
v 10 A. He is one of the salesmen of the Paton Menufacturi 
Coupenys 
MR. McRUER: *Dominion Woollens quoted 
Ogulnik $2.35 for their No. 880, which competes 
15 against our 4556." 


Now, 880 and 4556 refers to two different types of 
cloths? A. One ma de by them and one by uSe 
.» Their number was 880 for similar cloth? 
A. Is not it 882? 
Q@. 880? A. Our number is 4556, 
Qo. "This was quoted to them CAS Nc end I think 
It would be wise to have Mr. Barrett wire 
their office here to reseind thet price." 
25 Now, the priee that you had mentioned in your telegram 
an hour before or three-quarters of an hour béfore 
was that you and Dominion Woollens were going to 
quote 2445? A. That is right. 
» But Mr. Renwick comes pack and tells you that 
Dombnion Yooliens has already quoted 2e55 and be asked 


you to get busy and try and have Mr. Barrett rescind 
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that price? A. That is right. 
y- Do you know what the result was on that order - 
did it go in at 2.35? 4. No, I could not tell youd. 
Qe Or 2245? A. i could not tell you really. 
ie Probably you could look that up and find out 
what your order went to Ogulnik at, whether he finally 
paid at --- 
THE COMMISSICNER: 2435 what? 
We MCRUER: Q. That would be per yard? Ae Yes, 
per yard. 
Ye Well, the next one is dated the Sth of October, 
| 1955, and is from you to W.H, Cook, Dominion Woollens, 
Toronto: 
15 
"Ve are quoting on our No, 4556 22 1/2 oz 
blue serge for railway and police uniforms - 
$2.55 per yards JI believe your contra cloth is 
No. 880. Would you kindly establish the same 
price on your cloth if and when quoting?" 
Ae That is the same cloth we were discussing e 
Q. It is the same cloth and apparently the price- 
A. That is, July up to October. 
Q. Yes, it is 20 cents higher than the Dominion 
- Woollens have quoted but 10 cents higher than your own 
quotation? he. Y@Se Stocks had bem advancing 
‘very strongly 211 through 1933. 
we And then you get the agreeable messages back 


on the same day, a message frog Mr. Cook to Mr. Dodd 


dated Sth October, 1933: 
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"We have altered our price as suggested 

by you to $2,554" 
aon, do you know what the price was that they had 
gucted? A. Did not se I did not know. 

\» Mr. Dodd wires us telling his price and asking 
them to kindly establish the same price on your cloth 
if and when quoting and they say we have altered our 
price? A. You understand, if they don't want 
to they were not compelled to do so, 

Q. I understand you did not have a gun or anythin 
like that? A. I eould not say they have 
got to be pressed at thate If they did not think 
it was @ reasonable price they would not do so, 

G. You did not have eny army to call out es you 
did have tariff protection and if you agreed on the 
ssme price other people could not go and import the 


cloth without paying customs duty, could they? 


A. No, they could note 


Q@. Which makes quite a difference to the man who 
is buying, to our National Railways, for instance? 
A. Well, he would not be paying very much more, at 
any rates 

Q. The next is a wire from Mr. Dodd to Mr. Barrett 
or Mr. Cook, dated 12th of October, 1953; 

"Our class 4584, 20/21 ounce blue cheviot 
for railroad express mens uniforms, we are 
guoting at $1555 per yards I believe your 
contra cloth is your quality number ‘'Bte 
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quiries," 
THE COMMISSIONER: Any answer to that? 
MR. MeRUER: I do not see an answer to that. 
5 
10 
-~ Adjourned at 5 o'dbck P.M, to resume to-morrow 
morning, October 29th, 1936, at 10 o'tclocke 
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Commissionere 
5 ea 
A.S. Whiteley, Secretary. 
10. Appearaneceé s: 
dof. McRuer, K.eC. and ) 
E. Beauregard, K.C. ) Commission Counsel, 
J.P. Lanctot, K.c. ) For Special Committee 
and ) on Primary Textile 
RL. Kellock, K.C. ) Industries. 
15 


C 8 rT ® Heward y x. C e ) 
Aime @eoffrion, K.c. ) For Dominion Textile 
and ) Companys 
C.f. Ballantyne, ) 
S.G. Dixon, K.C. For Courtaulds, Ltd. 
L.A. Forsyth, K.C. For Canadian Celanese Ltd, 
3 20 and Canadian Silk Products 
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Montreal, P.Q&, 
Thursday,Qctober 29th, 1954. 


~~ The Commission resumed at 10 A.M. 


J. G. DODD, Examination continued. 


j THE WITNESS : ‘Way : I make & corre etl On, Mr JieRu er 

of a statement I made. 

THE 00 MISS TONER : via 8 MLEUS | “abl right, Mr 
. ia Doaa ? A. Yesterday you auxed me @ question, sir, 
in rogard to 4556, the cloth for tho railroads -- 

he About that ? | be The eloth for the rail- 
road contracts. | ) ' 

Qs Yes? ‘ tT believe, from my menor that I 
15 uny a Ny eenconeagi at we only discussed that matter 
with Dominion Woollens. In talking that over with Mr 
Reinwick after ‘I got pack last night he Sold me at 
some time we “hed ai sous sed it with Dupon and with 
Hiela, but with what effect he really did not know 
4 ae so I would like to sorceet that ak then Seok bak 
ang. see what was eng 

BY MR MoRUER + Qe tf you will be good enough 
to do that; tell ae where are Dupont's Seuntad 4 
Ae i Toronto. | 
25 P 

Qe that is the name Les © he firm 7 As The 
Dupont Textile Company. 
2 And Jae. ‘purpose or i seuss ing the it with them 
ty be to axvenge ox he m mm that they would quote: 


\ bid 


the same prices you would 7% As the game prican Wwe 
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last night, Mr. Rene ? We willadd to that. 

ASSISTANT SECRETARY RENE: 764.? 

MR. McRUER; 764. 

ASSISTANT SEPRETARY RENE: Do you want it? 

MR. MeRUER: Yes. The next is a message from 
Dodd to Hallam dated the 50th of November, 1955, my 
lord. 

THE COMMISSIONER: It is a telegram. 

MR. MeRUER: It is one of these teletype mes- 
sages. 

THE COMMISSIONER: From whom ? 

MR. McRUER: Dodd to Hallam. 

THE COMMISSIONER: That is still part of Exhibit 
7647? 

MR. MeRUERR: Yes, my lord. 

"YOUR MESSAGE. CAN YOU ARRANGE CLOTH MEETING 

FOR WEDNESDAY MORNING AT TEN-THIRTY, AND WILL THE 

OTHER MILLS BE PREPARED TO ARRANGE DEFINITE 

PRICES TO BE USED FOR COMMENCEMENT OF SHOWING OF 

NEXT SEASON'S CLOTHS ? PRESUME YOUR OFFICE WILL 

BE AVAILABLE FOR WENDESDAY MORNING" 
|apperently, when you held these mestings of the mills 


‘in respect to arranging prices you met in Mr.Hallam's 


| office 7 A. Correct. 


Q. Did he ast as secretary for the meetings ? 
| Ae He did at times but usually it was one of our own 


| group who kept track of what we were deciding and then 


1) handed the message perhaps to Major Hallam or to one 


| of his secretaries. There was no definite under- 


\ | 
standing on that, but it is just whatever happened. 
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| | Dodd 
. - ~- That is the way it worked, 


at any rate, that 


after the prides had been arranged then a memorandum 


os 


of thet would be handed to Mr. Hallam 7 ue To Mr. 


Hallam in his offiee and sent out. 


| .. And where mills were found to be selling 
|| lower than these prices complaints were made to Mr. 
i \ Hallam, were thay not ? A. Exactly. 
Wh 


ee A ts 


®, Ttrmtwos the arrengement, that he would foi-~ 


low up these complaints and see whether they were jus 


10 | tified or not ? &, Right 
: a a ; 
Q. That is correct ? A. Quite correct, 
Ce eth BSS 


to cert ne PER 
MAR eS SEAT 2 


ssage aa tea the 4th of De- 


pander, 1933, rom Mr. Dedd tc Guard; Guard is vhom ? 


* 


—s The next is & me 


A. The Torcnto salesmen, 
15 | 


@,. The Toronto salesman for Patons ? A. Yes. 


2: Wheat is the name ? 
MR,MCRUER: Guaid, my lon. 
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TALKING WITH! DUNKELMAN 


FRIDAY NIGHT HE TOTD ME HE WAS IN THE Mu 


, ak ot Pipa os a \REET FOR 
20 
500 PIECES OF 17. 0UNCE SLUE SERGE." 


Now, Dunkelman was the Manager of the Tip Top Tailors 


was he ? A. Right. 


.. And they sremenufacturers in a large way of 


25 men's suitings, that is correct, suits 7? A. Yes, 


guite sorrect, 


ay 


di. I QUOTED HIM $2.07 1/2 ON CLASS 4555, BUT 


WHEN IN GHERBROOKE SATURDAY MOPNING I ARRANGED 


WITH MR. BOOTH TO SEND HIM A SUIT LENGTH." 


30 MR. KELLOCK: Send you a suit length. 
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‘MR. MeRUER: "Send you a suit length." 

THE COMMISSIONER : Send you what ? 
MR.’  MORUERy . A suit length...."-- OF ESTIMATE 
NO. 1460 W. WHICH IS FULL 17 OUNCE, OF.A .UALITY 
WE LIKE BETTER THAN CLASS 4535, ON WHICH YOU 
QUOTE HIM, $2.05. . THIS IS THE PRESENT ARRANGED 
MINIMUM PRICE " 
MR. KELLOCK: Basis. 
MA. McRUER: “BASIS FOR.17 OUNCE SERGE. 


"7 WILL BE-IN.TORCNTO TOMORROW. MORNING FOR 


AN EXECUTIVE MEETING OF THE WOOLLEN ASSOCIATION, 
AND ON WEDNESDAY M. BNING WE ARE HAVING A MEETING 

OF THE MILLS TO ARRANGE PRICES FOR SPRING, AND 

WY IDEA IS TO ADVANCE. ALL CLOTHS, INCLUDING 

SERGES, SO THit _DUNKELMAN WILL HaVi TO MAKE UP 
HIS MIND BETWEEN WOW sND THEN WHETHER HE IS. To | 
PLACE THIS. ORDER OR NOT, BECAUSE IF PRICES aAb- 
VANCE AT THE WEDNESDAY MORNING MEETING WE WILL, 
> 2) | somoes OF NSGESSITY,. HAVE TO. ADVANCE THE ABOVE PRICE. 
WILL YOU MAKE AN EFFORT TO SEE HIM TODA¥, I WI 
BE SEBING YOU. TOMORROW MORNING." : 
Now, the price for this cloth as set out in the meno- 

randum of the 9th of June, 1933 was what , Mr.Dodd ? 

25 Ae . That would come under 17 02., $1.67% in June. 

Q, $1,674 in June, . Can you get me those other 

two exhibits ?. They must have been attached to the 
big one. Mr. Kellock put them in. There is.one of tile 
_ 8th of august, and the other one of the 12Zth of Octo- 
‘i ber ? A. Pardon, I.am sorry, this quality of clot 


we are speaking of is 70's, 70's quality top. On 70/s 
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quality theré is an advance of 7$ cents a yerd over 


i this price so that would bring that to $1.75. 
@. $1.75; now, you are referring to which one? 
A. Both of these, both of these are made of 70's 
quality tops, end 70's quality tops is an advance of 
7% cents over 64's. The basis on the list are made 
fou ¢4°s tons. 
w% Then, it should be a minimum orice in June 
of $1.75? A. $1.75, right. 
4. And in December it was apparently $2.05 7. 
A. | Teas: : 
Qe : per you were planning an advance at the next 
aatian A. Uxactly. | | 
15 ‘Qe dust let me see the position that Eip Top 
Tailors would be in. All the mills that were manu- 
facturing the awee of suitings that you were dealin 


with here, or practically all the mills were members 


of this price group ? Ae Well, they were not all 
> 20 members. there were six different members of the 
group. 


4. Six different members of the group? A, There 
were others ar ll ey ree in the group. 

GQ. Yes, i know, but were eintecansenaih terete this 
35 type of cloth that you are dealing with here e 
A. Very few of thane I don't know of any of them that 
made 70's quality cloth exeept ourseives. The others 
neha ta*e ami y al They could have made 70's but I 
don’t think they did. 


wy bid Dominion Woollens and worsteds not 


make 70's a A. So far as I know they don't. 
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G- You don't know whether they did ? he } 
don’t know. | 
&-» But you see, what you are saying to Guard 
here is that you are planning 4 mecting of the mills % 
5 arrange prices for Spring ? Ae YeSe 
Q- “AND M¥ IDEA I5 TO ADVANCE ALL CLOTHS" 
A. Yes. 

Qe “Ineluding serges, so that Dunkelman will 
have to make up his mind between now and then whether 
he is to place this order or not, because if prices 
edtyenee st the Wednesday morning meeting we will of 
necessity, have to advance the above price." So 
thet if the prices were advanced at the meeting of the 
milis you would have to advance the price you were 
quoting to Dunke Iman, ond willing to sell at to 
Dunkelman that day ? A. Right. 

|. And if he aid not take it then he would have 


to byy at the higher price 7? Ae Right. 


v- That is right ? A. We were taking a chance 
on whet we could buy and fill in on that order. 

4. Now, the next is a wire or message from you 
to Barrett dated the 16th of December, 1933. 

THE COMMISSIONER: That is Dominion Foes tame ? 

MR. MeRUER: Mr. Barrett of Deninies Woollens. 

“THE CO MM MISS IONER; whet is the date ? 

MR. MeRUER:: December 16th, 1933, my lord. It 
reads as follows: | | Me 


“GANADTAN NATIONAL —— “TRADE ARE ASKING FOR 


PRICE FOR CONTRACT ON OUR CLAss 4563-18 OUNCE 


ears 4556-22 ional BLUE SERGE, - YOUR CONTRA. 
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CLOTHS NO. 889 AND NO. 881 RESPECTIVELY. As 

THESE CONTRACT CLOTHS ARP NOT COVERED UNDER 

OUR GENERAL ARRANGEMENT WILL YOU PLEASE LET ME 

KNOW WHAT PRICES YOU YOULD LIKE TO ADOPT." 

Now, the trade was evidently asking for quotations 
on Gloths to make suitings for the Canadian National 
Rallways. 

We That is correet, is it ? Ae Yes. 

we And you had two qualities thet were suitab 
your No. 4565, 18 ounce ? Ae Yes. 

Q. And 4556, 22 ounce, blue serge; that is cor 
rect @? Aw’ Yes, 

.,. The contra cloths you call them, that would 
be the competing cloth of the Dominion Wool tens: woul 
it not ? A. Right. 

as Is No. 889 and No. 881 respectively; that i 
the Dominion Woollens and Worsteds Number for those 
cloths 7? Ae Those ¢loths. 

g Style number, and you are asking -- you sai 
they don't come under the general arrangement; what 
is it you meant by that, Mr. Doda ? A. Under thi 
list which you have just had here. 

Q. That is under the lists agreed on by tre price 
exci ? A. They are not included in the price 
group. 

¥ Not ineluded in the prices group 3; well, all 


right, thet is all right. You are asking him to let 


you know what prices he would like to adopt ? A. Yes./ 


Q. That is for the purpose of quoting to these 


contractors who were going to make clothes for the 
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Canadian National ? Ae Quite right. 
w+ .Now, 1 don't see the reply to that; I wonder 
if I have overlooked that ? Ae You mesn from 
Dominion ? 
5 


ae Les? A. They may have telephered it. 

4 The next wire I have is on the same date about 
ten minutes later; well, I don't see it in any case. 
You say they may have telephoned it ? Ae It is 
cuite possible. 

w¥. UP @ourse, your message would go to your 
office and be telephoned to Barrett so he might tele- 
phohe directly te you ? A. It is quite possible. 

Ye Well, 1 have sone correspondence and it may 
“3 be in the correspondence, but we will deal with thet 
after we are through twith these wires. The next is 
@ message from Jallam to Dodd dated the 16th of De-~ 
Cember, 1938. 

"HILTLD BROS., CANNOT ATTEND MEETING WEDNESDAY 

AND STATE THITR ATTITUDE Sauk aS «AT LAST MEETING. 

THEY SUGQRET POSTPONING MELTING UNTIL THE NEW 

YEAR. DO YOU «AGREE? if SO SHALL WE POSTPONE 

TOWEL MEBTING.* 


THE COMMISSIONER: Postpone what ? 


25 MReMCRUER: Towel meeting; now, just tell me , 
ir, Dodd, what you had reference to -- no, this is 
Halien es what Haliem had reference to in respect to 

the towel meeting ? As Well, we have a method 
of costings which we discuss with Stauffer-Dobbie and 

30 


Dominion fabrics. 


Qs: Yes. ?-- Ae It is largely the method of 
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costing, laying out yearns and laying cut the percent 
of colour each one can adopt. 

THE COMMISSIONER: Q. Whatis thet ? I didn't 
hear thet ? A. It is in eonncection with the manu- 
facture of towels with regard to Stauffer-Dobbie of 
Galt and DominionFabrics of Dufiville, it is rather 
the cost system worked out for to use certain yarns, 


& certain percent of colour, it is Terry towels I am 


speaking about, bath towels, and each firm makes them 
according to their own idea but they follow a certain 
costing system in arriving at we prices, but there 
is 4 variation between one mili and the other as to ho 
thay mill manufsectures, what yarn they use, what numb 


of threads they use per inch and the pereentage of 


15 
colour used in connection with the white yarns in thet 
towel, 
xe Ko they all sell at the seme price ? Ae No 
necessarily, my lord; it is true if we all happen to 
> #0 meke identically the same towel -~ 
G Oh yes, I see ? Ae =~ they would work 
out to practically the same or the same. 
we There is an arrangement about cost 7? A. Wel 
i suppose in a measure it is. 
25 & Isn't that what you said ? Is thet not what 


you said ® A. No, I said it is the costing system 
thet w2 arrive at. 
«. Well, I know, but you arrive at -- A.Viell 
if ones firm doesn't use exactly the same yarns to make 
’ A the Ss alue towel or the same percentage of colour as 


another mill = that is left to each mill itself. The 
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is no control or attempt to control what everyone 
of us makes. 

4. that would you agree on ? What was the use 
of getting together *? A. It would bring our prices 
fairly close one to the other but not neesessarily exact- 
ly the same price. 

MR. MeRUER: We have some correspondence on that 
and I will go into it later, my lord, under & separate 
subject, 

7 10 THE COMMISSIONER: I just wanted to understand 
thet. 

MR.MCRUER: Yes, it just oecurreé in this tele- 
gram about the towel meeting 7 &£.That is what it 
Was. 

15 w- It had nothing to do with blue serves? A.No- 
thing whatever, a separate thing entirely. 

Q. So we will come to that later on, and I am 
also correct in this, Mr. Dodd, that in respect to 
your reference to the towel meeting that was something 

) ” that pertained to the business of the Dominion Tex- 
tiles and not to Patons? A. Not to Patons, not what 
ever, Mr.McoRuer, that is a separate thing altogether. 

Q. Patons had nothing to do with towels; the 


people who manufacture towels are not Patons ? A. No. 


‘s ae So you were rather in your dual cppacity ? 
A. Yes, I suppose so, Dr. Kekyll and Mr. Hyde. 
Q. Well, I would not say that ? Ae Not quite 
so bad as that. 
$ 30  @ Oh, no. The next my lord, is 4 message, a 


teletype message from Dodd to Guard. Guard would be in 


Toronto, wouldn't he? | Ae Yess 
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«we The salesman in Toronto, dated the 2lst of 


December, 19538. 


THE COMMISSIONER: What date ? 


MR. MeRUER: The 2ist of December, 19355. 


"WILL YOU SEND TO COOK, DOMINION WOOLLENS, 


AND CRAIG OF BARRYMORE, SMALL SAMPLE OF OLASS 
9940 OVERCOATING. 


"DID NOT LEAVE THE MEETING ONTIL QUITE LATE 


FTERNOON, BUT NO DEFINITE PRICES AR- 


“ING THAT ADVANCE MUST GO 


INTO EFFECT BEFORE SHOVING FOR NEXT SiaSON. . BOTH 


BARR YIORE. AND DOMINION WOOLLENS IN FaVOR CP 


ARRANGING PRICES ON WOOLLEN GOODS WITH PATON." 


Page 10895 follows. 
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So thet eprerently the sdvence forecested in the 
previous message I read wes egreed upon et a meeting 
on the 20th Lecember, 1936 7 &. I must explain 
thet to mexe it*clesr,» to you and to Your Lordship. 
Thig group, which we ecsil the worsted eroup, only 


eovers ‘such ¢loths as “blue. serees, grey wrx Ere 


ee 
enone <a: a 


serges, and what we call in the trade | piece ayea 
en bis ka Chea 
fencies, which is nothing more or less than e piece 
of biue gerge into which has been woven certain 
7 10 decoration threads both in«thewarp and weft -- 
it can be either wey or both weys, and sometimes 
werp only, but usually there is a warp decoration 
ond a weft decoration.» 1t is wovén into the 
gleth on a loom, end after completion it is dyed 
just lixe e piece of ordinary blue serge. It 
was. these three clesses only thet were covered 
by this group. Neolben overcostings, top coatings 
and such lines were not included in that group. 

Q.. Was there ea group covering overccoatings 
and suitings? As Wo, there was no other group. 
There wes e discussing between Barrymores, Dominion 
woollens end ourselves, end we did exe henge inf orms- 

, tion and semples, but it was found thet there wes 


\ such a divers- fied construetion of these perti- 


CR RTE ATT 
a 


\cular cloths that we had just to drop any considere- 
25 tion of jhexing any | definite prices. 

Q.. 380 it was on acqount of the dissimilarity 
or the cloths you constructed that you were unable 
to get together on the question of price? A. It 
was impossible to get together, but we did continue, 
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our samples, and they sent us theirs, with their 


brices, so thet we each would actually know what 


ye Made our prices or whet they mede theirs. - 

@.° In respect to whet? Bo “SEL 
woollens. Theat included all woollen fabrics of any 
heseription end all fancy worsted fabrics. That is 
iyed yerns end worsted fabrics. 

Q@. Except serges? A. The blue 


Lerges which are e plein grey, and grey serges which 


bre a mixture, end the fensy piece dyes, which are a 
blue serge with « decoration thread. 

15 @. You sre sble to get together on these? 
1. These were more simple, 

Q. But not on the others? Ae he others 
we were not able to get together on. 

@. This telegram refers to a price advance. 


= 


fhe t would be on the blue serges* A. Yes. 


we 


20 


Phat would be on the lines thet we discussed among 
yurselves. | 
@. it continues: 

"Did not leave the meeting unvil quite late 
yesterday siterncon but no definite prices 
25 errenged yesterdey excepting thet advence mus t 
go into effect before showing for next season. 
Both Barrymore and Dominion Woollens in 
favour of srranging prices on woollen goods 
with Paton," 


30 | 
An edvence heé been agreed upon, but not 
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20 


25 


the smount of the advence? &. We had 
agreed thet en edvence should teke place owing to 
_merket conditions. 

Q. That would be et leest the thira advence 
sterting with the ady-nce on June 9, 1955 7? 
4. without looking it up 1 could not say definitely. 
Q, There was cne before the 8th of August, 
enother before the 12th of October, one now we are 
in December; thst maxes three. A. in 1933 we 
| hed a very high climbing market. It started to 
| @limd and continued richt up to February of 1934. 
| There were many chenges during that period, but just 
| how many I eam unable to say. 
Q. Next is e messege from you to Mr. Hallem 
j dated the 2nd of Jenuary, 1934, es follows: 
| ‘Evans just called me to sey they want to 
make the minimum prices as follows -- " 
That would be Col. Evens whom we mentioned yesterdey” 
fA. Of St. John Textiles. 


@. The messege continues: 
"15 og. fancy piece dye, single filling 64's, 


warp decoration only, - 91.823 ; weft end 
werp decoration, - $1.974. 

They ere not interested in the 14 og. single 
filling, but went the minimum prices on 14 og. 
2<ply warp end weft, $2.10 for warp decoration 
only end $2.20 for warp snd weft cecoration. 

we are willing to adopt these orices and also 
to make the 14 oz. single filling $2.00 for warp 
decoration and $2.10 for warp and weft decore- 
tion provided of course that Berrymore and 
Dominion Woollens will also sdopt these as 


minimam prices end put five cents or more edvance 
over those minimums for general trade."- 
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Whet is it you mean by that, that you are willing 
to adopt thes® prices if Berrymore end Dominion 
Woollens will sdopt these minimum prices end put 
Tive cents or more advyence on these minimums for 

| the generel trade? hk. Those prices were 
discussed. It would be en edvence from the mini- 
mum prices st whieh snybody would sell goods. 

@, Then there would be a sort of tacit 
uaterstending thet five cents or more edvence would 
be cherged to the general tredet A, To the 
general trade. 
| Q. Thet is correct, is it? A. YThet is quite 
\correct. I must state thet very frequently subse- 
quently minimum prices were ectually set below mill 
15 costs. 

Q. You ere not compleining thet the Pston 
Menureeturing Compeny heve done business at e loss 
over this period of year’ A. At times in certain 
years we were mexing losses. 

Q@. At times you have, and et times you heve 
not, but on the sverafze you heve done pretty well. 
A. We have not mede very much money. We shall be 
gled to show you the figures. But you have them. 

Q@. We heve then. Lh. And I think you will 

agree with mé thet the compeny mede very little 
‘3 money over a period of twelve years. 
@. The lest peragreph of this telegram reads: 
“Will you ask Craig end Cook if they ere 
sending me todey semples end prices of their 
overcoatings and topecetings. we have ours 


du prepered end ec7ulé send them out today or 


tomorow" 
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A. Thet follows whet I said. We did exchange 
semples end prices on thes woollen goods while not 
erriving «et any definite se ling price between us. 


Q@. You mean, not arriving st e selline’ price 


between you that would be identical? A. In any w 


Ways 

@. Because there were varistions in the types 
ef cloth? he. We mede ovr prices end they meade 
theirs end we exchenged the information one with 
the other. 

a. Next is a wire from Mr. Dodd to Mr. Hellem 
dated Jenuery 2, 1954, reading as roilows: 

: "‘Heve egreed with Evens thet all fancy 
piece dyes, including 12 oz., both 60's and 
64's wuality, werp decorstion, also werp and 
weft decoration, single and two ply, to advance 
five cents all round es minimum basis over 
prices as set forth in your memorendum dated 
December 27th, also provided thet prices gener- 
ally quoted will be et least five cents a yard 
over the new minimum basis. 

Please let me know quickly whether the 

others ere in sgreement with this edvance, 

ine luding Dupont.” 
Whet apperently took plece here was thet there was 
@ memorandum got out by Hellem, dated December 27, 
with s revision of the minimum besig of. orices ? 
A. I would expect so from that message. I cannot 
recojlect the list, but that is no doubt whet 
occurred. | 

@. Yes, enti then apparently you agreed with 


Evens to advence five cents a yard over thet 


bbod 
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minimum? A. In recelling the cireum- 
sStences, I ¢en only assume something, that probably 
Evans end I were not in accord over the list of 
December 27, and thet Wwe discussed some other ideas 
which xe sent on to Mr. Hellem for the sonsidera- 
tion of the others, | 

Q. Thet is, Evens and you thousht thet the 
minimum list of December 27 wes not high enough, 
end you were acding five eents to it? ae SE 
em assuming that, but I would have to see the list 
before I could say definitely. 

Q@. Where would this list be? I would 
like a ¢ mpleté set, if we could get them, Mr. Dodd, 

UR. KELLOCK: We have them all here that we can 
file. 

15 MR. MeRUER: Let us see the one of December 27, 
if you have it. Probably my lord. these might all 
zo in together as one exhibit. 

THE COMMISSIONER: That will be Exhibit 765. 
whet re: you call them, price lists? 

MR. KELLOCK; Memoranda as to prices, 

MR. McRUER: For the sake of not querre lling 
ebout it, for it does not meke much difference, we 
could gell then price memorenda,. 

EXHIBIT 765: Price memoranda 

BY MR. McRUER: Q. We have one here dated 
“8 December 27, 1933. A. These were referred to when 
I was discussing piece 6ye fancies. They would ) 
come over on this page (indice ting), I have not 
looked over the list but there is a veristion of ten 
cents, I believe, between Warp and weft decoration, 


Yes, that is right. Here it is (indicating). 
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10901 Dodd 
q. Your telegram stetes thet you and Evans 

have agreed to advence five cents all round 

as minimum besis over evisen "as get forth in 
your memorandum dated December 27, also provided 
thet prices generally quoted will be at least 
five cents s yerd over the new minimum basis,” 
shat do you meen by "prices generally quoted?" 
A. Thet is the prices quoted to the general trade. 
These sre only minimum prices to which. we heve to 
» 10 come when it is necessary. 

Q@. But you told mie thet you had « tacit arrenge;: 
sent Tor rive cents a yerd over these minimuns 
would be cuoted. : 4. it is left to every- 
body to Peto what they see fit except thet they 

15 must go et lesest five cents over. 
"i I see. Now take that l2eounce 60's? 
Sawa 
“@. And in read ink te written $1.65. 
4&4, Thet is whet we proposed, five cents over that 
other priee. Evidently Col. Evens end I could not 
heve been in Toronto when they mede up thet list. 
Perheps the meeting was during the holidays or 
we could not get owsy, but the others attended and 
we gave our views efterwerds, 
Q. Then we heve a message of the same date, 
25 but tive minutes later, trom Mr, Dedd to Mr, 
Heallem, dated Jenuary ©, 1954, 
THE COMMISSIONER: Now you are going becx to 


Exhibit 764? 


MR. McRUBR: Yes, my lord. 


30 THE COMMISSIONER: And the message is from Mr. 
| Dodd to Mr, Hellem. 


WR. “aRUFR: Yes, it emx reade: 


—— 
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10902 Dodd 
“Dominion Woollens’ overcoeting semples 
reseived put not Berrymore' Ss. If they arrive 
in next mail I think we should. be in e posi- 
tion to reconcile prises eerly this efternoon. 
joule suegest Craig end Cook meet in your office 
at some srrenged time, letting me know so 

that we can discuss this matter by tele- 

phone when they are together. 

A get of our overcoatings and topecatings 
meiled Dominion Woollens end Berrymore lest 
nicht, * 

That would rether look, Mr. Dodd, es though you 
were getting pretty close together on the over- 
eoatings as well? A. IL expleined a short 
while ego that we discussed the matter but found 
that we could not get together. It was not 
feasible, However, we continued to send our 
semples end our prices along to each other. 

Q@. I see, and this telegram refers to that 
eftort? A. To that effort. 

Qe But not to its suecess’ Ae Not to 
its actuality or success, or whatever you call it. 

EXHIBIT 764, Pert 18: Message from Mr. Dodd 

to Mr. Hallam, dated 
January 2, 1934. 

BY MR. MeRVER: @. The next is a telegrem 
from Mr. Dodd to Mr, Hallem, dated Jenuary 4, 1954, 
reeding as follows: 

“Have just been telking with Craig of 

Barrymore, Have now errenged for five eents 

a yerd advance over minimum prices of 


December 27th, effective imnedietely. will 
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you kindly send out new list confirming this 
to the various members. It is understood 
t at the generel list will be five cents to 
7+ cents edvence over the new mininum besis. 

5 Have also reached *s mutually satisfactory 

errengemet on overcoatings." 
EXHIBIT 764, Pert 19: Telegrem from Mr, Dodd 


to Mr. Hellem, deted 
Jenuary 4, 1954, 


| BY Mr. MeKUER: Ge. So evidently from that 
| a telegrem, Pert 19, Exbiblt 764, your efforts, Mr. 
Dedd, in respect to overcosatings were attended 
with some success anywey. A. Only te 
the extent thet we decided to exchange this infor- 
ation between us. That. was the measure of the 
i success, 

MR. KELLOCK: Thet is as to semples. 

BY MR. MoRUGR: Q%- It was evidently mutuelly 
satisfactory. A. It was. That wes the 
finel errengement at which we arrived. 

20 @. The next .is e teietype dated Jenuary 27, 
i9gé4, trom Wr, Dodi to Mn. Guard. -- thet is your 
Sales Meneger ? &. Yes, in Toronto. 

@. It reads eas follows: 
"Cless 4562 and 4556 -=- Hemilton Fire 

s Depertment -- 

Those would be your style numbers? A. Yes, 
sir. 
@. lt continues: 
"As we hed agreed to holc prices open until 
Hebruary 1Oth we naturally cennot now make 
a any chenge upward to those firs to whom you 


| have quoted for contrect. Will ge you let 
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me know today who they ere ond the -rices 
quoted so I can sen? word to Mr. Cooke for 
Mondey morning, ss I think he should know in 


view of our diseussion yesterday," 


Mr, Cooke, of course, was Dominion Woollen and 


gy 


worsteds ? A. Right. 
@. Can you tell us just whet that means? 
4. I can only rely on my memory, but i think I 
em probably right in seying that the Fire vepartment 
of Hemiiton hec evidently asked for clothing con- 
tracts, and we he? apparently quoted then prices 
which we had to leave open until a certain date, 
a. [hat is leave open for their acceptance? 
A. Open for their aceentence. 

x Q. In the message it says thet you hed agreed 
to hole prig¢es onen until February 15th, end thet 
date is struck out and February i0th put in in 
pencil, — & Whatever it wes. 

G.- Then you asked them, "Will you let me know 
20 today eho they ere." &. Theat is the con- 
trectors to whom he quoted. The Hamilton Fire De- 
pertment were letting contracts and were cuoted 
-priees, end I would not know in Montreal to whom 
th se prices were going. 
F GS. At any rete you wented to know who they 
ee end the prices quoted, A. Theprice he 
H2octed, 
Q@. “So I gan send word to Mr. Cooke for 


pn morming, as I think he shoulé iknow in view 


Pt Our iscussion yesterday." Theat was so thet yo. 
30 | 
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ould send word. to Mr. Gooke of the prices that you. 
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pee fn 10905 Dodd 


hed quoted for the fire depertment suitings. 


Svidently you hed some discussion the dsy before 
end, then you wented to let Mr. Cooke know right 


AWAY. &. That coes not stey in my memory, 


5 but those must heave been the circurstences, 

EXBIELT 764, Pert 20: Messege from Mr. Dodd to 

ifr. Guerd, dated 
denuary £7, 1934, 
BY MR. McRUER: @. fen we heve enctiier wire 
10 from you to Mr. Guard, deted February 2, 1964, 
reading «ss follows: 

"Cless 4556 -- As the price of $2,90 was 
errenged with Dominion Woollens, we would be 
egreeeble to holding price open until Merch 

‘n ist, providing they sre agreeable. You wiil 
have to arrenge this with Mr. Oooke, Let me 

know what you do," J 
Can you tell me what that is about? i. AS oe 
the same thing. It is a contract with the price 
evidently Lett open to certein date, and we were 

| 20 | 
willing to do it. 

Ge You were agreeable to selling it at a lower 
price up to @ sertein date if they were egreeabie 
to doing it? A. txaetly. 

Q@. But if they wanted to advence the price <-- 

25 - i cannot say whet I might heve done in those 
sircumstenees, but evidently from thie message we 
acd sgreed to hold the price open until thet dete, 

G. Provided they are sgreeable? 4. That 
ay heve been just words in there. Ido not see why 

40 é would not; wé heve always done go, 


HAHIBIT 765, Pert 21: Telegren from Mr. Dodd to 


Mr. Guerd, dated February 2, 
1924, 
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BY MR McRUER: @. The next is a message from 


you to Mir, Hellen, dated February 14, 1954, reading 
es follows: . 
"“Gooke clothing -- Heve asked us for one 
per cent d.scount for an extra month on overdue 
account. we ere refusing it as I believe | 
this is part of the Association’ S understanding 


with each ine on terms. is thet correct?" 


Now why were you wiring to Mr. Hellem to find out 


fwhether you could give one of your customers one 


| | per cent discount for an extre month? A. If 
| you will remewber, in June, 1923, pert of thet 
| undere tending Wes thet terms were to be two per 
‘gent cash Gis¢ount, end we would not have the right 
15 9.) tp: give an extra one per éent to enyone, 
@. In other words you considered that if you 
hed acceded to Cooke's request for one per cent 
discount for en extra month you would be bresking 
the terms of the sereene t between you and the 
other mills? | A. FExeetly, the terms, 
| MR, KELLOCK: Not between him and theo other 
mills, The documents speek for themselves. It was 
not between Mr. Dodd and the other mills. 
3 MR. McRUER: Mr. Dodd is the witness, end not 
Mr. Kellock, But I want to be perfectly fair. 
. BY MR. McRUER: Do you not refer, Mr, Dodd, 
} to the agreement thet existed emong the mills, 
the agreement between oné snother in regerd to these 
| prices? ie eater wt éd we origirielly’ 
(consti tated it. 
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constituted it, but es it worked out. ae &S 
continued in that way throuchout the period or life 
of this uncerstending. It is true these men sat 
down, we all sat down together, end mede these prices, 
end I expleined = little while ego thet we geve e 
memorandum to Mr. Hallem. 

PY THE COMMISSIONER: Q. What herm would you do 
to Mr, Hellem by not keeping this agreement? 
A. No direct herm, Your Lordship. 

BY @R. MeRUER: @Q. The herm would be to the 
jotner mills, would it Hot="°Mr. Dodd? a. If we 
| pro our errengement with Mr. Hellam the Harm would 
be to the other mills, 

| Q. So Hallem wes in the centre end the milis 

were eround ine circle? 4. He wes what 


4 


you might call the cusrdian of this. He was there 


to Keep us all in order. , 
; Q. He was e policenen? 4. Perhaps a 
‘policemen. ‘ | 

Ze ay “Ro keep you in order. A. Acting 
through him with eseh other. : 

MR, MORUER: Mr? Kellock secema to get some legal 
comfort from thet. 

MR. KYLLOCK: I just went to be eccurate that 
is all, 

MR. McRUER: You heve produced some docunents 
this morning that I heve not seen before. Mr. 
Hellem did not help me when I wes et this stage. 

H EIPIT 764, Pert 22: Telegrem from Mr. Dodd 


to Mr. Hallem, de ted 
Feorueary 14, 1934, 
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BY MR. McRUER: @. Now I come to the next 
wire dsted February 15, 1954, from Mr. Dodd to Mr. 
Hellem, reading as follows: 

"Your message. On 13 ounce and 14 ounce 

o4's fancy piece dyes our minimum price is 

five cents over the minimum price set on list 

of dJenuery Sth, end we intend holding them 
there." 
So evicently there wes e minimum list got out on 
December 27, and snother one on Januery 5. 
4 10 4. iI think that is the two -- 

Q@. There was one got cut on Jenuary 5 as a 
result of your contention thet the price should be 
five cents higher, The wire continues: 

"St. Johns Textile have set their minimum 

15 price on 12 cunce 64's at five cents advance, 

and on 1S ounce 24 cents sedvence over 

Januery Sth, bat reserve the right, if neces- 

sery, to ¢9 as lew es cenvuary 5th prices, bat 

Evens tells me that will only be dove in an 

: si exceptional case. 
Please let me know if Barrymore are in 
accord. 

AS ihe blues and greys minimum prices of 
January 26th have been adopted and put into 
effect by everyone, is there any nevessity for 

sending out new list under today's dete?" 
Evyident.y in blues andgreys there wes a list of 
Jenuary 26. That is ccrrect, is it not® 
A. Withont Looking at the list, that is probably 
correct, although i have not c nfirmed it by lock- 


» , 30 ing at the list itself. 


@. The wire ccntinues: 
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"If others sgree to above sdvances on 
fancy piece dyes, think new list shonid be 
sent out. 

So long es the other milis meke no 
5 veristion on the egreed terms, that answers 
my question of yesterdey." 
BARIBIT 764, Pert £6: Telegram from Mr, Dodd 


oie se a nr 
to Mr, Hellem, dated 
February 15, 1934. 


, MR. MoRUER: i heve here ae list of Jenuary 5. 
. Il em referring to Fxhibit 765, 
‘bY MR. Me hUoRs Ge. The next it a message from 
Mir, Dodd to iir, Meltem. dated Mereh 27, 1984, reading 
es follows: | 
Evans would be unable to attend a meeting 
vs this week - He is leavine tomorrow end will 
nOt return to Montreal until tuesday morning. 
fie is of my opinion thet i+ woule be e great 
misteke to lower prices generelly just now. 
We do not fing inglish prices eny lower now 
) 20 then they were two or three months ago, in 
fegt meny of them are much higher. Top prices 
ere pfaectically the same level as in December 
when fall price lista were mede, but if Hield 
thinks it necessary to diseuss matter of prices 
a5 I could be in Toronto Thursday or Saturday, 
or even Pridey, the holiday, if that would 


better suit the others. Please let me 


know." 


30 (Page 10915 follows) 
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Q..Now, this is dated 27th of March, 1954, 
The last list that I see that was got out was dated 


March lst, 1934, and can you tell me whether or not up 


until the 27th of March, 1954 there had been any lowerifg 


of prices on account of the reduction in tops, 
MR. KELLOCK: Well, was there any reductions 

THE WITNESS: Was there any reduction? 

MR. MeRUER:. q . Let us see - yes, there was, 
The peak was reached in January - by March it was downhe 
A. About tupence a pound, I think. 

we These are in pounds? A. Yes, sir. 

be Yes, down thrupence a pound? A. Of cours 
the charts do not actually give the exact prices at. 
which you can puy goodse i am uéentionuing in this 
message of mine that prices of toys are practically the 
same as they were in Decenber. I must have had some 
authority for it. 

a. That is true according to the chart but, you see 
you get the prices up in January and then they drop in 
Mareh, §$Now, Yesterday we had an axmen' that price 
ought to go up on account of replacement values. 

Now, 1 am suggesting that the shoe is on the other foot 
and they ought to come down on account of replacement 
values when they start to dechines 

THE COMMISSIONER; That question was asked ye sterg¢ 
I think asked Mr. Grimshaw, was not it? #He said they 
did go down as they went up, according to the prices of 


raw material going up and down. 
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MR. MeCRUER: Apparently Hield is the one that is 
putting forward the idea that they ought to cole down 
and Mr. DoddAs putting forward the idea that they ough 
to stay up. 

MR. KELLOCK: Yes, but I think you are overlookin 
somethiugse You said there was a new list on the first 
of March. Now, were the prices in that list lower th 
in the previous list? 

MR. MCRUER: I have not followed these lists throug 

MR. KELLOCK: Weil, the witness caunot help you. 

THE VITNESS: .1 am@ sending message, there must 
have been something vefore tie at the time I sent it, 
whatever it wasSe. 

MRe MCRUER: q. At any rate, Hield was evidently 
coutending that the prices should come down and you 
were contending that they should stay where they were. 
That is a fair deduction I think from that wires 
A. Let me see it. 

Q. dust you look et it and see if there is anything 
unfeir about it? A, (Witness looks wire over), 
Well, I would not know whether to deduct from that 
that Hield was urging the reduction of prices. 

I sm speaking evidently for coi, Evans to a large 
measure. He telephoned me to send this message 

bo Hallam. We do the same thing with Colonel Evais, 
He will telephone from my office and I must admit at 
times he talked to my Secretary and sends messages 


throuch her. But if Hield thinks it necessary 
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to discuss matter of prices I could be in Toronto 
Thursday or Saturdaysesse"s Now, apparently I did not 
know what Hield had in his mind, only that he wanted 
to discuss prices, I am sure you will realise [I 
cannot from that message rewember just exactly what 
occurred between Colonel Evans anid wyself. 
Qe it have 4 Message here that unfortunately is 
@ littie out of its chronological order but it may be 
> 18 put in its chronological order in the exhibit. It is 
from Dodd to Renwick - Renwick being? A. Our 
Montreal Salesman, He is one of our Montreal salesmen 
THE COMMISSIONER: What is the date of it? 
MR.e McRUER: 26th January, 1934, 
"Class 4537 - Cooke tells me we should 
hot have made price $1482 1/2. If so and if no 
orders have been booked please withdraw price 
and make minimum price $1,87, Withdraw all 
p 20 overcoating prices as from today pending advances 
to go into effect as of to-day, For contract 
purposes quote 4556, $2.90, 4563, $2.55, 4571 
$1-60« Under arrangement for coutra contract 
prices with Dominion Woollens, 
Withdraw all blue serge aud grey serge prices 
until I am able to get you new prices,” 
Now, Cook, of course, again being Dominion woollens? 
A. Yes, 
J 30 Q- And evidently you had quoted 1.82% on this 


class 4557 and Cook t1d you you should have guoted 1.87? 
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A. That price we had might have been made some time 
earlier, I don’t know. 

Q. Yes, "Cooke tells me we should not havemade 
price $1482 1/2, if so and if no orders have beer 


bocked please withdraw price and moke minimum price 


$1.87." Now, there was someone you were going to 
ieee price from and Cooke had evidently been tellin 
you what eet a you should have quoted? A, Unless we 
7 16 had che aroahnpeiny J quoted a price different from what we 
should have quoted according to our liste I cannot 
answer that. 
@, Unless you hed accidentally gone below what you 
and Cooke had agreed on? &, Well, that would bez- 
2 THE COMMISSIONER: What is Cooks’ Company? 
MR, MeRUER: Dominion Woollens and Yorsteds, 
THE WITNESS: That ehoth should come under - 49357 
that should come under the group arraigement and perhap 
y 20 thers was some error, through some error we had quoted 
this price 1.82} when it should have been higher. 
Without checking back I cannot really give you--- 
Q. That is 20 of January, let us look at January ot 
WR. KELLOCK: january 25th « 
i MR. McRUER: No, that would be too late. 
THE WITNESS: I em just trying to think of the 4537, 
what 49357 ise It is a blue serge I knOwe | 
Qe What weight? i. + ais unable to 
30 remember its weight. I will try and remember it. 


Q. I do not think I need worry so much about that 
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because I think what 


than Cooke liked and 
yours or vice versa? 


before. 


MR. MeRUER: 4. 


15 


Ae I have done thate 


QW. You admit that has been done? 


10919 Dodd 


I should get is the conclusion thefe 


is revealed in other telegrams and correspondence we 
have and thet is that you would quote a little lower 


then you would agree to withdraw 


Theat has been admitted 


Poe 


i have admitted it. 
WR. KELLOCK: Had not we better wait --- 


You sayyou admit that was cone? 


2. That Cooke would quote a price for contract that 
was iéuae than what you thought it ought to be and you 
would get in touch with Cooke and then he would withdr 
his price sak bring it up to what you thought it ought 
to be, and then you both quoted the same price? 


Ae I think we have had that here this morning. 


A. Yes,sir, 


ae, KELLOCK: Are you speaking of goods covered by 


A. No, we are only speaking of those goods 


These railroad 


MR. MeRUER: Q. Well now, there is a wire here date 


from you to Cooke, Dominion wWooll@ns 


"Railway asking tenders on uniformse Suggest 


4556, Your 10880, epoeseeanes $2.15 


70 | 45672 
coutract goods, no other goods, 
contract cloths, that is right. 
25 Zlst Decembed, 19354, 
aad Worsteds; 
following prices for their contract cloths; 
30 


4563 a 
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4571 
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10920 Dodd 
Now, where you have the first serial number given, 
that is your style? A. Yes, sir. 
Q. And where it says "Your* that means Dominion 


Woollens' style? A. Yes, sir. 


Q. And that would be competing cloth with yours? 
A. That is put in for positive identification so that 
coubd be no mistake, 
| qe “If prices agreeable to you, will you get in 
/ touch with Hield as it is necessary that he should 
also agree definitely to these prices before we 


can arrange them together." 


aes 


Scie cere — 
ee 


A. Right. 

Q- Now, I have another telegram, which is also out 
of chronological order but may be inserted, from Mr, 
Dodd to Mr. Barrett of the Dominion Woollens dated 
the 25th of May, 1933: 

"Is not $2.10 for Class No. 880 very low 

as six months ago we both quoted $2.15? 

fo-day with tops ever so much higher our price 

should be $2.30. Would you like to make the 

price $2«25 for only those concerns using this 

cloth for contract purposes for both C.P.R. 

and C.N.R. Would like to get price this cloth 

settled this afternoons Kindly let me know," 
Well now, I would like to know what you have to say 
in regard to operating in this way, having in mind 
that the Textile Companies went to the Government 


in 1950 and requested the Government to give very 
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j | substantial increases in tariff protection on these 
articles end then coming together and agreeing om pric 
between yourselfes when the consumers were more or les 
excluded from buying at competitive prices from abroad 
5 || by reason of the higher tariffs, Hew do you justify 
that course of action? A. Only oa the ground 
that we are manufacturers and thet we are eutiiled to 
a profit te pay our proper help, pay proper wages for 
what they do, and if by locai canpetition as between 
each and everyone of us the prices have descended a9 


would deseend without this conferenee aud talk batween 


I think it will he justified beceuse otherwise we will | 


probably be selling goods at prices which we should no 

16 be selling at and I submit, I think our costs will bea 

out, that those prices we have made together, and 

discussed together are not unfair prices for the 
consumer to pay. 

) a0 Q. But yeu are the only ones thst get a chance to 
determine whether it was fair or unfeire, There was 
no representative ef the consumer at these meetings? 
A. Granted, But if I go to buy a new pair of boots 
or anything I have got exactly the same thing. 

* Qe what ado you mean? You mean there is the sam 
sort cf agreement among boot manufacturers as you hed 
} among the cloth manufacturers? A. I doatt know 


whether there is’cr not, but f must pay the price J 


I 30 | gm asked to pay in the shop. © That may be fair or 


| unfair, I don't kuow, bat I do contend that the prices 
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at which we sold these goods are quite fair prices 


10922 podd 


in consideration of their cost and the fact we required 
to make some profits to maintain ourselves. 
ue Do you think that the Dominion Woollens and Yor- 

5 steds are not in a position to quote for Cansdian 

National Railway Cloths a price that would be just and 

fair without any assistance from their competitor the 

Paton Manufacturing Company? A, Well, we felt 

it would be better for each of us to know from the 

: other what price that each was quoting, rather than 

to have it told to ts VeohGt> an d eer: us be borne 
down by some wrong information given to us by some of 
| the trade. 
Q. No, but you were going further than that. It 
was not question of telling the price you Were enoting 
| but it was agreeing on the price that you would quote. 
A. Exactly. 

) tp Q. Now, why was it necessary to agree on the price 
that you would quote. Was not it a large instituti 
that would know its own costs and you were 4n iastitutips 

which would know your costs and were both capable of 
arriving at price without assistence from one another? 

lll, A, We naturally would get our own costs and then we 

would confer. 
Qe Why? , A, 8o as to get a profitable price 
(Q. Why could not they determine on the price that 


would be profitable to themselves without having your 


advice? | A. If they arrived at a price, we wil 
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say, of $2.25, and they were told we were quoting a 
price of $2.15 they would have no means of checking 
and come down to $2515 to meet tek. 

%. I am going to show you esd corre spon dence 
where they would quote certain price end you would ask 
them to withdraw price and asked them to come up to 
a higher one? A. I aémitted that has been don 
i do not deny thet. 

Qj. And where you would quote price that was lowr 
than wheat they thought it should be they would ask 
you to withdraw it? and come up to your price? A, It 
happened in both cases. 

THE COMMISSIONER: &. 111 somebody please tell me 


this: in view of what was done in these cases, that 


is, both these competitors agreeing to quote the same 


prices, what actually happened - to whom did the 


railways give the contract or rather the furnishers 


sive the contract? ms, Sometimes they were 
split, ae each got part, and I think that is the 
usual--- 

wu ied that your object so that it could be splj 
A. Yes, sir, it was, so that i$ would bee Some peopl 
liked Dominion Beal anes oho th: barktinn than Patons' and 
Matt liked Patons' + better than Dominion Woollens, 
and if ‘net were both acceptable to See: Batlwey Comp en 
it waels depend which Seles man got the orders. 

MR. McRUER: oc hak would not yeu do this: You 
would agree on the quantity that neh would accept the 


contract f@ so that there would be part left for the 
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Other fellow? A. I do not recollect, My answer +6" 
that would be only I do not think that would be done, 
4t the seme time I would not say either yes or no to it, 
I do not know of it. 

¢« Mr. Dodd, I would like you just to look over that 
file aud tell me whether you will identify it as eorres- 
Jondence coming from your files, I do not want to go 
ie through it with you because you have been very frank 
x Stating to me substantially what the file is? 
| dust for identification or to read it? 


vw» No, just identify it as your correspondence? 


1. (Witmsss goes to file): I eannot identify everything, 


am not really certein about these papers but they may 
na Ve PeORe The figures are not mine al though the pages 
pemsslves are familiar to mes For instance, this does 
apt look like mine and these figures on here are not my 
writing but at the same time I recognize those pages 
20 i been in existence, i have had the same thing, 
| any rate, | 
Qo I just want you to identify? 4a, These 
Hdoubtedly are and these may be but, at any rate, 
Ijjican identify the fact that I have had similar papers, 
zi je Well, so that I can identify for the purposes 
of] the reeords This will be another gxhibit. 
BAHIBIT 766; File of correspondence from the 
files of the Paton idesepieabtoadinet.. 
Companys 


30 || MR. McRUER: Thet Mr, Dodd positively identifies as 


coping from their files all of the comespondence except 
| 
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pages nos. 282 to 292, which he says he cannot positively 


identify but recognizes them e# being similar to docu- 


| ments he has had? A. Sxactlys 
WR. FELLOCK: Give me the numbers, 
5 
MR. MARDER: The others that are Piled without 
going into*all the details of the dates are numbered as | 
follows: 298, 29%, 261, 280, 279, 276, 277, 274, 272, 
273, 269, 270, 264, 262, and 261. 
| 10 THE COMMISSIONER: If these documents have been 
read--- 
MR. MeRUFR: They heve not been read and I was not 
proceeding to read them at this tine, | 
15 THE COMBESE SOE BR: Had not you better tell me what 
they are about? Perhaps you could tell me after the 
recess, 
MR. McRUER: I mey say frenkly that I have picked 
these cut as proof of negotiations thet took place 
20 


petweea Mc. Dodd and the Dominio. Woollens and “orsteds 
in respect to prices and Mr. Dodd has a frank 
in admitting substantially what the documents prove 
and I éo not think it is necessary for me to read them 
95 ||in detail to the Commission in view of Mr. Dodd's 

admission. 

THE COMMISSIONER: That will be all right except 
Mr. Kellock wants them read. 
MR. MeRUER: Well, he will have an opportunity 

30 ' : 


of looking them over. {T will show him some in the 


intermission that we may treat in the seme weys 
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in order to shorten up this matter of reading documents 

Then I shew you another file of correspon den ce 

which I think comes from the Dominion Woollen and 


Jorstea file of the Paton Manufucturing Company? 


: A, (The Witness looks through file)s Yes, I identify 
all thosée 
Q. As coming from the files of thse Paton Manufacturipa 
Company? A. Yes, from the files in the office of 
10 the Paton Manufacturing Company. 


EXHIBIT 767: Dominion Woollen & Warsted file 
in office of Paton Manufacturing Co. 


MR. MeRUER: These are numbered 620, 621, 622, 623, 
624, 625, 626, 627, 628, 650, 638, 639, 640, G41, Ode, 
15 644, 648, 649, 650, 651, 655 and 6546 
be Kin, there is a letter on this file of January <q, 
1934 from lir. Cooke to you: 
winatinmban our conversation of this afternoon 
. I am noting that your quality 4965 will be 
25, 4556 will be 290, 4564 $1270" 
And then it is changed in pencil to $1280 and there is 
an initial eh the corner - that is your initial? 
A. Yess Evidently I would take it from that that 
a that $1.70 must have been 4 ty pegraphicdy: error and th 
price was $1.80. I don't know but that would look 
what has occurred at any rates 
Qe MI am informed that contracts are being awarded 
30 on Monday or Teasday of next week, As we have quote | 


| the above basis I hope you will be able to Look into 
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immediately so as to have yours in line with ours? 
A. Now, did I reply and change that to 180, do you kno 
@. Then there is another letter of the same date, 
it may refer to the same matter, we will get it all- 
dated Jenuary 26th, 1954: 
""Tyst to remind you of the informtion which I 
gave you this afternoon in Toronto, that our 135 oz 
fancy piece dye is a ty ae at $1.87 and 
that we would much appreciate your selling 
at the same price, instead of $1.82%, which 
we are informed your representatives have 
been quoting," 
A. That is a different matter. 
- Q. Fhen a letter of Janury 27th, 1954, from you 
apparently, to Mr. Cooke: 
"Dear Mr.Cooke;: 
In reply to your letter of the 26th instant 
20 with regard to. prices on contract eletoes 
So far as the Canadian Nationel and 
Camadian Pacifie contracts are camcerned, our 
price on, - 


4563 will D@ sesseeeseen g2e05 
25 4.556 " cineca? ewe 


Now, those are the prices mentioned in Mr, Cooke's 
letters 
"but Class 4564, which was our previous cloth for 
‘a express uniforms, we are droppiag, although 


we had wade quotations previous to the decision 


to drop that line, being 2: oZe cloth, we are 
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making our price $1.80 instead of $1.70. 
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A. That would be on the new cloth. Evidently -- 

I think from my memory the first cloth that we can- 
ecelied was not giving very good satisfaction ani we 
made a second one which we made $1.80. 

| 4 He evidently was prepared to quote his cloth 
at $1.70 ? Ae $1.70. 

i« I don’t know whether they came up, i don't know 
that we have the details whether his came up to $1.80 
a pound ? A. I don't know. 
| %. “On Ciass 4571, which is a 19 1/2 oz. sloth, 

we ere making our price $1.70 instead of $1.60, 

ag against your line #10467, that is, for any new 
contract. | 

"*& short whiel ago we were asked for quota- 
ticn by two or three firms in ‘Yoronto, for the 

Hamilton Fire Depertwent, on our #4563 and 4556. 

At thet time we ma@é a quotation of 92,15 and 

$2.70 respectively, and when I spoke to Mr. Gyard 

about them he reminded me that at the time we made 
the quotations we were asked to hold these prices 

until February loth and we agreed to do so. I had 
really forgotten that matter when speaking to 

you yes lerday afternoon, so, unfortunately, we 

wiil have to hoid these two prices open, but only 

for the contracts fer the Hamilton Fire Depart- 
ment, until Februsry 10th. <Am advising you of 
this as perhaps you have quoted on that same con- 
treet and, of necessity, would have to accept thes 


same prices. 


a ee "The firms to whom we quoted ere, Grafton & 


| Company, Farrar,Coppley,Noyes & Randall, and 
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Firth Bros." 
Now, in regard to this other matter whieh is mentioned 


in the other letter of January 26th, No. 651 in this 


al exhibit -- no, I beg your pardon ? A, It is over 
| ithe PARE. 
w. No. 650. "Just to remind you of the inform- 
ation which I gave you this afternoon in Tormto, 
that ‘our 13 oz. fancy piece dye is now selling 
ot at #1,.874 and tht we would much appreciate 
: your selling at the same price, instead of 
$1,823" 
Now, that is from Cooke to you, and then apparently 
you replied to that on the 27th of January, 1954, 
id "In reply to your letter cf the 26th instant, 
| Have temporarily withdrawn cur former price of | 
81,82 1/2 on Piece Dyed Fancies until such time 
as gan arrange with Colonel Evans Monday as to 
what the minimum price will be. In any case, 
) re for ordinary orders we will not guote less than 
og over the minimum price." 
Well, 5¢ over the minimum would be $1.87% which would 
be the same as Dominion Woollens was cuoting ? 
Ay Right. 
25 7 mere 
&. Now, have you the same arrangements now with 
; the Dominion Weollens that you had -- that we have 
| been talking about ? A. They have never teen 
finally broken off, Mr. MicRuer. For some reason or 
30 other there has not, apvarently, been the same neces- 
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@. Not only that, but you would agree to cuote 
} the same prices to those that were asking for contracts? 
[ A. I think so. I cannot tell you what I might do 

5 | under the ¢ireumstances, but these things having gone 
through all this period and there being no official 
separation of the closeness of our two companies why, 
i probably would. 

¢. Well, your understanding with them is practi- 

10 ||| cally the sawe to-day as it always has been ? Ae 
Yes, there has been no change in that understanding. 
THR OMMISSIONER: Now, tell me this; do I under 
stand that this understanding now referred to is’a 
survival of the general price agreement that several 

“4 firms entered into ? 

MR. M@RUBR: The price agreements are still in 
ef °cct. 

HE COMMISSIONER: Tt is collateral to it. 

BY MR. MeRUER: Q. It is collateral to it, is. it 
not ? A, Well, it is a separate thing, really; it 
is & separate thing entirely. it is something that is 
between this company and ourselves. 

Y. When we come to deal with this Exhibit No. 

45 765 that was filed this morning. we will see that the 
price arrangements among the mills -- the price group 
still exists ? A. Well, it is difficult to 
say. i am sure [ don't know how to answer you on that] 
because we have not met or diseussed since last Februak 


30 || &. Well, there has been a Royal Commission sittin 


alll 


sinee last February ? ° A, well, the t Royal Commi ssfion 
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has not changed the idea with this company and JT don't 
know whether that would be a factor in Changing it wit 
the others if we thought it was a good thing to con- 
tinue. 
te It might change Mr. Hallam ? Ae I dontt 
know, 1 cannot speak for Mr. Hallam. f am Speaking fo 
my OWn self and the others that I iknow. 
. Well, there is a letter here in reference to 
Hield that I want to dray your attention to. It is 
No. 621 in this Exhibit. This is ixhibit No. -= this 
is the new one. 
THE COMMISSIONER: 767, 
MR -MGRUER: Dated the 9th of November, 1935 from 
yourseif to Cooke, 
“In reply to your letter of the 7th instant. 
"In the first place, Hield's eloth can only 
be used for contracts wit? Canadian National Rail-| 
ways, &@s the Canadian Pacifie nadilway will not 
adopt Hield's cloth, - they confine their choice 
to your own and our cloth. So that only firms 
making cloths for the C.N.R. would use Hield's 
Serge." 
A. Making clothes. 
.. Yes, quite right, elothes. 
"I am told by Mr. Guard that only Tip Top 
and Stone Clothing had quotations from Hield at 
$2.10, at which price we are not interested at all 
as it would be too far below our actual cost, - 
which hahaa is in the neighbourhood of $2.21 | 


| including selling and é¢iscount. 
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"I think oe efforts should be directed 
through Major Hsllam's office in getting Hield fo 
advanee his price, as I am sure he is not makin 
any profit at $2.10. 

"I will be in Tprento about Thursday of nex 
week. Perhaps in the meantime you could teke thils 
matter up with Major Hallam to set in touch wit 
Hield to find out if they are interested in 
bringing their price to a proper level. ve 
ee would be agreeable to a price of $2.25 if ne- 

essary." 
So that sé late as less than s yaar ago it seemed to 
be in operation alricht ? &. I should explain 
ik to you something which Mr.Grimshaw no doubt forgot to 
mention yesterday, and that is that even after Mr. 
Hield left or dropped out from an eective part in this 
group that he had given Major Hellam the assurance 
that any time they wishes te telephone and ask him 
20 for = prices he would be glad to give them, and 
7 that as far as pessible he would cooperate on these 
lines still with the remaining members of the group. 
a. Theat is, eooperate in quoting the same vive 
as the others were quoting ? A. I teke 1¢ that 
25 would be the understanding although he was not bound 
tc do it; “he only said he would continue " do 30.6 
we Well, Mr. Dodd, however it may be justified 
your attangement pmistig yourselves, certainly in res- 
pect to those who were in on the arrangement, was 


thet you would not compete in respect to prices 7? 


| A. Not below @ certain minimum price that was set. 
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made it has been that one has been much better manage 


Q@. Not beiow ? A. Not below that. 


Qe Now, you will agree, will you not, tht the 

costs of manufae turing in one mill may be very differ 
ent then the costs of manufacturing in another ? 
A. When we first diseussed , and before we ever arriv 
at any result of a discussion we had a comparison o 
costs, not in a thoroughly broken-down way, but just 
what was the cost on certain fabries, and I kept no 
record of that; in fact, I don’t think anybody kept 
record of it. 

i. It would have been awfully interesting for us | 
to have hed it ? i. I would like to have seen it 
myself. I didn't keep it and I don't know that any- 
body else did. I have never heard anybody speak as 
having kept it. My recollection was that while there 
was a slight difference -- Iam going back in memo 
I think we took two blue serges, &wo greys and two 
fancy piece dyes. Those were the three groups of slot 
I think we were discussing, and still speaking from re 
ru, ae Pally while there was a slight variation es bet- 
ween one mill and ancther they were so close thet they 
eould have bien covered by probably five or six cents, 
or from the one extreme to the other one. I know we 
all concluded they were very close, 

wu» Aare We to take it this way, that in making 
a stydy of the operations of these mills that their 
costs of operating are substantially the same, so 
that if there is a great disparity between the profit 


that one mill has made and the profit another has 
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than the other ? Ae Theat and also the percent 
of their operations. which is a big factor in the pro- 
fit and loss of any mill. 

BY THE COMMISSIONER: Q. You mean the volume? 
din XYOE. | 

BY MR. MeRUFR: & We might. find in some small 
milis they have made very nice profits over a period of 
years while probably in some larger mill they have not 
been able to meke a prefit, even one with much more 
10 volume, then We tiust take it, 1 take it, it was a 

question of management Ff a, ihat would form 

peas eert of it, yes sir, tut I think the volume of 
| operation in. the mill would be a great factor. 
THE COMMISSIONER: The failure to make a.prefit 
" may be due eee things. of course, than md manage- 
ment. What I mean tc say is the other day you were 
pointing out such things as over -capitalization and 
so on. , 

MR.MGRUEFR: Yes. Well, I am not dealing with the 
” question of return. 

THE COMMISSIONER: . You mean profits on sales? 

MR. MCRUAR: Profits on nies is what I am dealing 
with ? aA., i only have in mind our own, Patons, 
a I ean. only speak .of thet because 1 did not see the 
operations of the others, but over the years that we 
heve operated, in the first vlace our costs are based 
on 90 percent operation of the mills. if we go below 
thet then we drop into taking losses on these costs. 
} 30 q- You have.to have 90 per cent. of.the possible 


| Volume .? ie Yes. 
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4 Q- You mean you have got a mill that is built 
on a scale that in order to meta a profit at all in 
it you must nave gO per eent volume ? Ae as I 
said to make a profit ave and above our costs we 
5 |shoulid run 90 pl cent. 
ve I want h get that now just so that we may 
know whet the mills renudes in Canada. In order, as 
far as your mill is- concerned anyway ti A. Yes. 
ie IF otter Binns cover the cost of operation you 
) 10 Jmust pave 90 per, cont ‘volume 5 A. Yes. 
BY THE COMMISSIONER: Q, That will give a precite 
A. That will give 2 profit. 
BY MR. MeRUER; 4. Wheat must yow have -- 
A. Let me make it plain, Mr. MeRuer, I am probably 


15 
not accustowed to giving this and I might make it not 


quite streight to you. Ye arrive steeds ain costg in 
ouf mill based on certain overhead charges having 
deen taken into that cost. That is what I eall costs. 

.» May 1 take it this way that when you speak 
of cost you mean costs that will show a profit to the 
mill 7 A. No, that would show oe that we would 
cone out without losing enything. 

w. Well, what do you mean by overhead charges, 

e interest on preferred stock, interest on common 

stock 7? &. There is the bond interest and the 
preferred interest. Wie have paid no common stock. 

Q- You heave no common stock ? A. Oh, yes, 
but we have paid no dividends on thet . 


) 30 v- No money was ever given for the common stock? 


A. Oh yes. 
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@. Are you sure of that ? A. Yes, I know 
money was given for it but I don't know what was giv 
because that was before my time and connection with 
it. | 
e- At any rate, bond interest and the preferred 
stock Sarticeatt are included in what you eall eosts 7? 
THE COMMISSIONER; Well, this is a question of 
some particularity. We will edjourn now and perhaps 


it will be answered better when I come back. 


-~The Comission adjourned for a short recess. 
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- - On resuming. 

MR. McRUER: Coming back to Exhibit 766, which 
we did not read in deteil. and as t. the contents” 
of which Your Lordship wented to heave some idea, it 
deals substentielly with these metters efiecting 
quotations om cloths that were eompetitive between 
the Paton Manufacturing Compeny. and Dominion 
Woollems and Worsteds, elso with quotations on 
coutracts. 

-«~MRe KELLOCK: I do not think that is right. 

MR. McRUKR: The first Jetter, dated May <6, 
1934, starts like ‘this; 


“Genedian FPeeifiec end Cenedian Netional" 


"On No,4556 22/23 oz. Blue Serge, for 
contreet purposes, both Dominion Woollens end 
ourselves have arranged a price of $2.25 to 
be quoted irom now on,” 

MR. KELLOCK: The railway cioth is not in- 
eluded under Exhibit 76>. Thet is the memorandum. 
ME. McRUZR: The memorendum is only part of it. 
MR. KELLOCd: hey are two distinct things; 
there is the reilwey eloth sand the semorandum 
sloth. There ere two different bases. 
THE WITNESS: I think both files refer to 
prectieslly the seme things. 
MER. McHUER: There is one letter dated 
Jenuary 27, 1934, which reads ss follows -- it 
is from Mr, Dodd to the Paton Menufecturing Company 


Limited, Toronto: 
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‘Dear Sirsi- PRICES 

i ene lobe copy of letter written Mr. Cook 
today, end for the C.P.R, enc ¢.N.R. contraets 
prices will be,- 


4556 : oa» « Seaee 
4565.61.77. . ther 2655 


On contract cloth No. 4564 the price shoul 
be $1.80, although Mr. Cooke yesterday mention 
$1.70, but you might esk him if he will advance 
his price fram $1.70. to. $1.80 on his contract 
cloth. 

On No.4571 he suggests a price of £1.60 
on their cloth No.10467;.but we ere putting 
our price oft at $1.70. So will you -esk 
him if-he would like to edopt this seme price. 

Mr, Cooke says the reilwey eontracts will 
be awarded Mondsy or Tuesdey, so if you have 
quoted any of your sugtomers on these railway 
contrects they should chanze the price of No, 


4565 and No,4556 right away," 


Qe I suppose when the contractor got a chenge 
of price he would herve to put up nF srine of his 
contract to the reilwey? A. Yes, I would suppos 
he would. Of course he might decide to absorb it 
himself, but I do not think that is licely. 

bY THE COMMISSIONER: @. That is his raw 
material? Ae Raw material. 

BY MR. MeRUER: @. Here is nnother letter 
dated Jen ery £9, 1965, trom Mr. Dodd to Mr, Renwick, 


or the Paton Menufecturing Company, heed office. 


How would you come to be writing this? ares 


6 memorandum to him, 
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109 42. Dodd. 

@- An inter-office menorendum?. A, An 
inter-offiec menorendum. 

Q. It reads as follows: 

uo? 4 confixn arrangements arrived at with 

Dominion Voollens on Tropics ol dorsteds. similar 

to No. 5165 end No. 5177. They will make a 

Sehae” the same as ours, i.e., $1.30 A. and 

$1.25 A. 

iisewise on Topcoating No.6536 they have 
egreed to price of $1, 80. Renfrew ere also 
| edopting that price on their number." 
These were types of elvths thet were not dealt with 
by the ee 2roup? A. Exactly. 

a Who was Renfrew? | hy. & shed she 
that would be Renfrew Woollen Company... That. was 
something thet only ¢ ele to me from elsewhere. 

i never spoke to Renfrew at any time. 

@.- You were not in personel touch with. 
Renfrew? . A. I wes not in personal touch 
with Renfrew, 

Q. Now would you look at this file of correg- 
pondence pleese? : &. dust for identifice- 
tion? | 

@. Just for identification, yes. A. Itis 
guite 211 right. 

Q. This is a file of correspondence coming 
from the files of the Peton Menufacturing Compeny? 
A. From the Paton Menufec turing Compeny. 


Exhibit 768: Correspondence from the files 
“of the Paton wsrimlkcce, Com- 
penye 
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MR, McRUER: Here is enother file of corres- 
pondence from the Peston Menafecturing Company, and 
it eppears to be correspondence thrt pessed between 
Mr. Hellem and Mr. Dodd. 

THE COMMIS SIONER: It is entirely wiles, with 
yoxmettx Mr. Hellem? | 

‘My. MoRUZs: Yes, my lord. 

THE COMMISSIONER: What is it about? 

MR. McRUER: It is sbout the oneretions, I 
shoulcd sey, of the price group. 

THE WITNESS: Yes, it does refer to thet. 

BY MR. McRUER;: Q. Here is a letter dated 
December S1, 1945, from Major Hallam to you, Mr. 
Dodd, whish -appesrs to be a circular letter, with 
your neme end Peton Monufacturing Company typed 
in. It reeds as follows: 

"As sgreed, the Paton Menufeo turing 

Company ead informed me that owing to com- 

petition from Hield uros. for 15-ounce 

grey serge at $1.65 to one of their customers, 

they have accepted an order, half at $1.67% 

end helf at v1.70. This was done to retain 
their cus tomers," 
bo you remember what the incident was that is 
referred to there’ Ae I em trying to 
recell it. I cen only recell the principle of 
it, not the details. 

Q@. All right, give us whet you can. A. In 

1935 Hield was not bound in eny wey to this group 
| THE COMMISSIONER: That is after a certain 
time. There is his letter in which he seys that 


was written on Yecember 17. 
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oe Meromer! tos4. 
“tte COMMIS STONER: 


genere lly disappesred, 
| BY THE COMMISSIONER?" @, 
10 


severed. 


15 THE WITNESS: 


gonsider us. 


20 


mission of sanyone. 
BY MR. McRUER: 4. 


outside prices? A. 


period. 


30 of the ineident itself, 


A. He would not even tel ephone. 


Preeticelly severed. 


What do 
Prices 
country or outside of our group. 
met those conditions ss we found 


So I rether think thet 


Dodd 


Oh yes, I beg your pardon, 
Previous to that Hielé had not 
been in touch with this group, only by telephone 
message, for it was sereed to by him that he would 
answer inquiries as to the prices he was quoting. 


He agreed to do that, but in 1935 that hed 
Theat hed what? 
A. Thet hed generelly diseppeered. 


Q. Thet is, he would not even telephone you? 


MR. McRUER: Dimplomatic relstions had been 


I think 


there was some discussion from time to time but I 

do not think we considered him in end he did not 

Prom presticelly the time that Hield 

left, while we continued to send out these bulletins 

on prices below which we thought we should not go, 

eech and every one of us had the option at any 
outside 


time we wented to meet any ammked prices, and we 


hed the privilege of doing so without asking per- 


you mean by meeting 
outside the 

I think we all 
them during that 
this is whet thet 


would apply to, but I cennot remember the details 


Q@. I am looking at s price list contained in 
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Exhibit 765, dated September 20, 1935, which is 
the lest preceding one thet I em eble to find. 
Can you find me the 15-ounce erey serge that is 


mentioned in this letter of Mr. Hallam? 


5 
A. J think he deseribes that as 1l5-ounce. 

Q. Yes, 15-ounce grey serge thet Kield Bros, 
had been quoting at $1.65 and thet you hea quoted 
et $1,672 end $1.70 to retain customers. A. That 
must have epplied to thet one, 

\ 10 
(Page 10950 follows) 
a5 | 
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Qe The one you are pointing to ea price is $1.70? 
A. Yes, that is oa, glide 

v» SO that the group price was apparently $1.70, 
Hield hed sold at $1.65 and then you had sold part 
at $1.67% and part at 1.70? A. Yes. 

THE COMMISSIONER: Where does that appear from - 
from a letter? 

MR. MeRUER: That Paton had sold at that? 

‘THE COMMISSIONER: Yes. 

MR. MoRUER: Taat is in this letter, 

THE COMMISSIONER: According to that letter the 
gadevetending must have been that if you did lower 
your price in some instauce to meet what you called 
outside competition you would inform Mr. Hallam 
of having done that? 

THE WITNESS: Exactlye 
MR. MCRUER:  Q. And then Mr. Hallam woulé-send out 
skeagtae to Peis who were in the group telling them 
: of what you had done? Ae Y@QSs 
| Qe And sued meieth be the type of circular that 


4 
| 


| we have here, that we are reading fran? A. Exactly. 


Qe Now, I want you to look at just another bunch 


of tele&ypes - I am not going to take you through 
the wearisome task of having them read? A, (witmess 
looks Meio buuch of teletypes) : Yes, I identify 
this, I identify them all. 

we YOu Laentity these as coming from the files 


of the Paton Manufacturing Company? Ae I d0« 
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Ge And that they are seletree messages from this 
file ---. A. That passed between myself and 
others, 

«we Yourself and others that ere designated on then? 
@ Yes. 
EXHIBIT 769: Bundle of teletype messages 


between the Paton Company and 
otherse 


UMMISSIONER; .4bout. the. same topic? 
MR..MeRUER: Yes, 

10 ; 

THE COMMISSIONER: . Prices? 

MR. MCRUER; Yes, price agreements. 

ae. there is just. one I want to refer to, it is 
dated the Sth of January, 1936, Mr. Dodd te Mr,Guard - 
Guard.being a Toronto salesnan? . As YO@Se- 

"Will you guote the following prices to 

everyone with the exception of Tip Top, who, 

unfortumateiy, were quoted by Dominion Wwoollens 

yesterday on old basis and Mr. Cooke (who has 

just been talking with me by telephone) cannot 

withdraw them, and suggests that we quote Tip 

Top on old basis as he has doe and he will, 

along with us, quote new prices to everyone 

else. Is that satisfactory to you?" 
Yougive a column with your mumber and a column with th 
Dominion Woollens'number, and a column with the prices 
to be quoted? Ae Yess 

«« Now, can you tell me whether those were increas¢s 


over the previous prices? 
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: THE COMMISSION R: Just a minute. The letter 
says what was quoted was the previous price. Now, was 
that previous price higher than the current price? 
MR. McRUGR: Higher than the one set out in this 
MESSALC. 
THE COMMISSTON ER; Lower -- 
THE WITNESS: I cannot tell from memory, your lord- 
ships The message implies that the previous price 
p was lower, that would be my interpretation of it. 
MR. McRUER: Tnere are ai or four messages 
on that day and we may be able just to clear it up. 
The first message is from one Tate to you - who is Tata? 
A. He is one of the men in our Toronto office; 
= "Your M 219 re Dominion Woollense Re contract 
cloths for RailwayS. Mr. Cocke is out to lunch 
at present and have left this message there and 
as soon as he gets back they will advise us 
20 regarding these prices,” 
THE WLINESS;: Is that on the same cate? 
g. Yes, that is the Sth of January, 1936» And the 
next is about 15 minutes lster on the same date from 
Dodd to Tate; 
25 
"Dominion Woollens - will you please call Mr. 
Cooke again in half an hour, and let me know 
quicklys," 


And. then the next is Tate to Dodd sat about an hour 


30 later: 
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"Your M. 255 re Dominion Woollens, Mr. Cooke has 
just come in and he advises he will let us have 
reply to your message within the next 15 minutes, " 
And then the next is at 4 otelock in the afternoon, 
half an hour Later, This is from Dodd to Tate: 
"Dominion Woollens - Thanks for your 
Message. ir. Ccoke has just been talking 
to me by telephone," 
4nd then at the same hour @ wire to Guard, whieh I 
at first read,. from Mr. Lodd, setting out the prices 
and saying that Cooke had quoted to Tip Top on the 
old basis and was not in a position to withdraw them, 
Then there is a wire following that, two days later, 
on the 10th. of JEDUGLY » i think we have got the 
information we want on this one, it is from Douglas 
Hallem to Mir, Dodd: 
"Dominion's new priees blue Serge 15 OZ-+ and 15 ozs 
higher than you suggest---" 
Ae I wonder if that wuld apply -<« 
je NO, that won't apply to the same thing. 
his is group cloth price? Ase I juége that is 
group price, 
Qe AG any rate we will have this letter as it is 
h eel current year that.we are inhow, 
"Dominion’s new prices blue serge 13 oz» and 15 oz. 
higher than you suggest, 17 oz the same and 19 oz 
© cents less» Their suggestion on greys is 5 cents 


up instead of 10 cents, They propose faney piece 
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LUYD4 — poaa 


dyes no increase because they have found prices 


of fancies conflict with sale of piece dyesa" 


Now then, there is some pencil memo up here, is that 
our handwriting? Ae YeS. 
we Now, it is 15 Oz. - 12---- 

A. May I see it. Sometimes my own handwriting is 
not very clear to my Self. It is blue serges at any rate 
15 oz, 125. cents ups. 16 oz. 15 cents up. 17 oZe 
19 25 Cents up. I have laid out here just what they 
ave given me, which is put down here. "Grey serges 
5 cents and up all round." I have just written here 
the substance of the messagé. 
# Le Yes, it says they are higher but it does 
ot set up the amount, so that yourpencil memo sets out 
the inereases in the price? A, The increases 
which would be over and above the previous list, 
That would be what he got at. 
” Q- Now, I have another couple of letters heres 
One bs from yourself to Canadian woollen Knit Goods 
Association. Exhibit 770, 

EXHIBIT 7703 Copy of letter from Paton Menu- 


facturing Company to Can, Knit 
Goods Association, July 1, 1954. 


25 
"ATTENTION OF MR. DCUGLAS HALLAM: 

When you are sending out the revised prices 
arranged yesterday, would you kindly note to 
omit ae direct to Mr. Leach of the Leach 
a eeittuas Lta., Huntingdon, Que. 


In talking with Mr. Leach the other day, I 
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seotadled SAARI itt | 10955 Dodd 
~tola hig that p 4 woula ask you to kinadiy iewave 
- &@ Copy of each change in prices to him. They 
are observing the minimum prices as laid do wn 
by the Associations" 
So that apparently indicates that Mr.Leach came into 
line? A. For a certain time, Yes, 
Q. 4nd the other is a letter Pre Mr. Hallam to 
Dodds dated July 4th, 1934; 


10 EXHIBIT 771: Letter from Douglas Hallam to 
Mr. Dodd, dated July 4, 1934, 


"The Dominion Woollens and Worsteds advise 
me they find that they are encountering great 
customer resistaice on their 13 ana 14 OZ, 

15 grey serges, not over 60's, at 1.75 and 
1.85 respectively. The reason for this is that, 
while the general list is down 1l5¢, the 14 oz, 
is down only 5¢ and the 13 OZ» 1O¢, They are of 


the opinion, from this experience, that the price 


20 
Should be for grey serges: 
135 OZe 14 oz. 
Not over 60's 1.70 1280 
Not over 64's 1.80 1290 
os and that this reduction would enable them to meet 
their customers’ objections, 
Please advise this office by wire or telephon 
if you are agreeable to this changes You will 
30 be advised of the result of this enquiry «" 


Qe Now, That would be dealing with cloths that 
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wi Sali Selle tanardig 10956 Dodd 
were under the group arrangement? A. Yes, under 
the group arrangement, 
Q. And the complaint was apparently that the 
prices that were fixed were so high that they were 
5 
oostructing the saies, at any rate? Ae Well,of 
course, changes of caiditions arise even in a few weeksf 
tine and they have to meet those things from time to 
time as they arrive. 
10 
-- Adjourned at 12.30 P.M. to resume at 2.00 P.M. 
15 ee 
29 (Page 10958) 
25 
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AFTERNOON. .SESSION 
EO ON 


-- the Commission resumed at 2 P.M. 


J. G. DODD, lixamination continued. 


BY MR. MeRUER: Q. Now, Mr. Dodd, I show you 


some further correspondence, Will you look at it and 


tell me if you identify it as correspondence coming from 
the flles of the Paton Manufacturing Company ? A.Y 
10 Mr. MeRuer, I identify those, 
ve Now, this is @orrespondence between -- 
THE COMMISSIONER: Is this a new exhibit ? 
MR. MCRUER; Yes, my lord, 
THE COMMISSIONER: 792, 


15 


EXHIBIT NO. 772: File of correspondence |. 
between the Paton Manu- 
facturing Company ani 
the Barrymore Cloth 
Company. 


BY MR. MeRUER: Q. Between the Paton Manufacturing 


20 Company and the Barrymore Cloth Company, apparently 2 


4. That is right. | 

Q. The first letter -- I shall have to run 
through this correspondence With you, Mr. Dedd a is 
dated the 19th of January, 1934, and is from yourself 

= to Mr. A. E. Craig, Barrymore Cloth Company. Now, 

Mr. Craig occupies what position with the Barrymore 
Cloth Company? 4. Sales Manager of the 
Barrymore Cloth Company. 

Q. It reads as follows:- 


30 
"I have your letter of the 18th instant, 
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10959 °° Dodd 

"When you called me by telephone after re- 
ceipt of your seesnd lettér giving your minimum 
and maximum prices, we w ere discussing comparison 
of cloths, and I mentioned to you that apart | 
from Class 5940 there were other cloths on 
which we had a quantity price of 10g. Am really 
not certain that I gave you the list of those, 
although I did mention #5960 as being one. This 
was in comection with your maximum and minimum 
6 prices as mentioned in your letter. 

"However, so that you will have the whole 
picture lam giving you our class numbers and 
the maximum and minimum prices, but wherever 

15 the minimum price applies it will only be used 
where any large quantity is involved. As a matter 
of fact I have been hoping that after the tele- 
phone conversation I hed with Major Hallam on 
Wednesday, that we could arrange a meeting some 
20 time eurly next week, other than Monday or 
Tuesday, to see if we should not put these 
prices up, and I would be very glad to hear if 
Major Hallam has beer able to arrange a meet- 
ing. I believe he was waiting to hear from Mr. 
i 25 Downs. | 
"With regard to 5940. You are quite correct, 
the minimum price is only to be quoted to the 
two firms, and we have not quoted less then 
$3.10". 
e Now, when you -- 


THES @OhMISSIONER: Pardon me a moment, what is 
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10960 Dodd 


the dete of that. 
MR. McRUER: The 19th of January, 1934, my lord. 
» THE COMMISSIONER: Written by whom ? 
MR. MeRUER: Mr. Dodd to Ae H. Graig, sales mena 
eer of Barrymore Company. Now, when you said that + 
minimum price is only to be quoted to two firms you 
meant this, I take it, that you Were giving the mini- 
ium and maximum prices to the Barrymore Compeny and 
that outside of these two firms the higher price woul 
be quoted ? A. We would not be quoting the Barry- 
more Company --= 
BY THE COMMISSIONER: Q,° Louder. A. We would 
not be quoting the Barrymore Company on the Cloth it- 
self, We would Simply tell them what our price wid 
going to be and that there were two firms to whom we 
would only quote the minimun price, 
BY MRs MeRUER: @, Yes, that is what I mean? 
Ae two firms, I was really letting Barrymore know 
in that letter just what our prices were. I said to 
him "There will be two firms only to whom we will givel. 
these minimum prices." 
&. Of course, Barrymore woula know what the mi- 
nimum prices were ? — Ae Yes. 
ve They would know that from the graip ? 
4&4. Prom the correspondence; these cloths -- 1 think 
this letter has two meanings, rather, is referring to 
two affairs. 
we All right, you tell us. A. I would take = 
it when I am speaking about the maximum and minimum on 


certainvof these cloths that we refer to the group but 
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when Iam speaking of definite cloths like 5940 and 


“woollens or worsteds ? &. They sre woollens. 


10961 Dodd 


5960 I am speaking of cloths that are not included in 
the group. 

“@. They are not included in the group arrange- 
ment, but they were cloths to which Barrymore had a 
similar choth ? , 4. A Similar cloth. 

“€. A similar cloth to yours ? i. Yes. 

&. And the other mills that were in the group 
mieht not be manufacturing 6 Similar cloth ? A. Ye 
that is quite richt, _ 

Y- SO this would be sort of an independent ar 
rangement you had with Barrymore because the other 
milis did not manufacture these ? Ae Well, this 
morning T think -- in fact, I know I told you in 
answer to a question that at one time we endeavoure 
to examine the possibilities of making some similar 
arrangement on the woollen goods to that which we had 
already made on the worsteds, but that never did core 
to anything after various discussions, and these 
letters are part of that discussion. 

- But are these cloths you mentioned that wou. 


not be included in the group arreggencnt, are they 


we They are woollens? A. Yes. 

®. At any rate, you mentioned here that "As 
matter of fact I have been hoping that after the 
telephone conversation I had with "ua jor Hallmm on 
Wednesday that we could arrange & meeting some tim 
early next week, other than Mondey or luesday, oe 


if we should not put these prices up." A. I thir 
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in that instance, Mr. McRuer, 1 must have been — 
referring to the group . 

és Lhe group prices ?. A. I would say so. 


You see, ‘these prices are -~ my letter probably is 


not cuite plain, but I think it would have been plain 


ee een ean 


at that time to Mr. Graig, and while I do not renen- 
ber back distinetly from my:own interpretation of 

thet 1 feel there that is what must have been meant 
because it was only at that time we were commeneing 

10 to discuss the possibility of making arrangements on 

woollen cloths apart from worsteds. 

¢- Just wait.a moment till I see if I have that 
letter of January 18th, 1954 that is referred to 
there. No, it dees not seem to be in this file but 

9 it may have got mixed into one of the other files. 

Vell, then, there is another letter of August 2nd, 
1934, fron Craig to yourself which reads as follows; 
"This morning we received 4 letter from our 
Montreal representative advising" 
5 THE COMMISSDONER: Craig of the Barrymore Com- 
pany ? 
MR. McRULR: Of the Barrymore Company, yes, my 
lord. 

a Ymedvising that you have. reduced your prices 
for piece dye fancy worsteds. As we did not 
understand that any change in price of these goofis 
was decided upon by the mills, it was a great 
surprise to,us to receive this information. Our 


39. | position in this matter, is that we have been 


endeavouring to maintain Listed prices for thes 
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goods, whereas your Company has been quoting 
from a lower list for approximately a week's 
time, without any general unierstanding of the 
mills, or any notice being issued that this de- 
parture was decided upon. 

"From. our recollection of former conver- 
sations you have always strenuously opposed 
making any change in prices until a meeting 
has been held and reasonable notice has been 
given to all the mills concérned. Ip fect, 
we are quite sure you have been one of the 
strongest advocates of this rocedure and on 
occasions you have taken the lead in criti- 
Cising others who have not strictly adhered 
to the established understanding in this re- 
gard." 

Now then, I might pause there for a minute; would you 
say thet correctly states your attitude in respect to 
the matter 7 A. It does state my attitude, Mr. MeRuer, 
exactly. 
«. And there apparently was an understanding thet 
prices would not be reduced until the mills had met 
and decided upon it ? A. Exactly. 
ue “We realize that some conversation took place 
following the executive meeting held on July 
25th last between pepresentatives of certain mills, 
but it was not our understanding that anything de- 
finite was decided and in any case, it was not 
a saith called meeting of the mills and could 


only wa regarded as an informal conversation. 
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Now, 


august 6th, 1934, Your reply reads as follows: 


10964 boda 
"Under ‘these circumstances you can quite 


‘readily WARSEN Ss and nto the developments which 
have taken place without reed regular decision, 
without any regular notice, without any under- 
‘ste nding or knowledge on our part he «1. these 
‘revisions would be made without ferthae consul- 
tation and discussion, and quite astounding 
anf’ beyond understanding. 

"We hardly know how to express our feel- 
ings in this matter, but it must be evident 
‘that if action of this mature is going to be 
taken by individual mills without holding a 
meeting or ptearednel a regular notice being is- 

sued to all the mills the basis of any co- 
operation which hes exi sted is immediately 
removed and our understandingsa re not of any 
consequence, We hesitate to give notice of withe 
dvawal until it is possible to hold a meeting 
but we are greatly disturbed by this develop» 
ment and mart nai avanteve explanations and 
assurances can be given, we fear there will be 
no alte native but for us to operate inde- 
pendently ta Fubiee.,* 


that is August 2nd. You reply to Mr. Craig on 


"I have your letter ofthe 2nd instant, 
and you may be sure thet our telephone con- 
versation ress Major Hall ja *e office the same 
day Was as much a mryrise to me as evidently | 
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was to you.” 
Was it as much a surprise -- Oh yes -- 
He COMMISSIONER: I would like you to commence 
that again. First give me the date. 
WR. MeRUER: “It'is the 6th of august, 1934, my 
lord. 
"“T have your letter of the 2nd instant, 
and you may be sure that our tele phone conver~ 
sation from Major Hallam's office the same day 
a was as much a surprise to me as evidently our 
action in reducing price of Fancy Picece byes 
was to you. You can be further assured that I 
woulda be the last person in our Association to 
" put out any revised downward prices without it 
first being sanctioned and agreed to by the en- 
tire associa tion, I have. always held, and 
Will @ontinue to hold the thought that the whole 
well being of our Association can only be pre- 
sh served by positive joint action on such matters 
instead of any individuel action, 
“On July 25rd last I received from Mejor 
Hallam, ee to the effect that 
Colonel Wvans suggested to Mr. Hayes that the 
25 list shal] be, - 
LL S/4 OZ. eewece $1.47 
12 3/4 * aah 1.55 
WSrTGAG SIE! tine «aie 1667 1/2 
for warp decoration, and for the same weights i 
warp, and weft decoration, 10¢ per yard higher. 
30 This followed some telegraphic communication be 


ween Major Hallam's office and Colonel kvans an 
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your coriversation with Mr. Hayes, who called 
me from Montreal at Magog the previous Friday. 
“Tater, following the ixeeutive esaiiione 

in loronto, I told Messrs Barrett, Hallam, Hayes, 
and Douglas that as Colonel Avans had taken the 
initiative and was putting out these prices, I 
felt that as far as Patons were concerned, we wérl 
going one better end would make prices still 
Yower. I believed some action like thot would 
neve to be taken to bring St.Johns Textile in 
line with the thought and feeling of the other | 
members of the Association, I felt he had no 
right to inssst on advancing prices without cal- 
ling a meeting and ‘having it agreed with every- 
one. Those who were in Toronto office will sure 
remember that conversation." 
Now, You have mentioned there advencing prices. What 
Barrymore was complaining abcut was you reducing prices) 7? 
A. I em just wondering whether that word "advancing" 
is there inadvertently. 
we Whether it meant "putting out" instead of 
"making higher", putting out prices ? Ae Yes, that 
word probably does not deseribe the exact action. 

+ Yes. 

“Those who were in Toronto office will surely 
remember that conversation. It was argued 

back at me, that that would no doubt create an 
unfavorable condition, that it would be better to 
accept Colonel Evans’ suggestion of prices and 


hold Evans in the Association. I remember Harvey 
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Douglas argucd thet at least we would them 
know what he was doing whereas if we forecd him 
out of the Association by going under his price 


. We would not have direct first-hand information 


| 
5 of his prices. 
| “My understanding, as the result " 
| THE COMMISSIONER; Parden me, Harvey Douglas, 
- who is he ? ..A. He is with the Dupont Textile 
Company in Toronto, your lordship . 
- 1 


BY SIR, McRUER: Q. And he was president was he not, 
at this time of the worsted section ? Ae 1984, 
yes, 1 should say he was. 

we resident or Chaiman, I think they call it? 
A» Ghairman of the Worsted section, | 
_ ue Of the Canadian Voollen and Knit Goods Manu- 
facturers' Association ? | A, Yes, 

.» “My understanding, as the result of that 
meeting which I agree was not a formal called 
neeting, Was that each and everyone was 
adopting these prices. I told the members 
then present that we would not change our 
cloths to the weight that Colonel Evans 
mentioned he wanted on 15 Oz. and 14 Oz. 

25 Cloth and would have to apply to 13 oz. the 
same price as 12 5/4 02, and to 14 Oz. the 


same price as 15 5/4 0z." 


vow, is it correct to say what Colonel Evans wanted 
to do was to sell 13 Og. cloth at the same price as 


30 jhe had been selling 12 3/4 Oz. cloth? a. Now 


|e have established weights, 12 02., 13 Oz., and 14 0% 
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and what Colenel Evans was endeavouring to do was to 
establish 11 3/4 Oz. instead of ie OZ., 12 3/4 Oz. 


for 13 0s. and 13 3/4 Oz. for 14 0z. I objected to 


- that beeause there must be a tolerance; no mili can 


make every piece of cloth quite exactly of the 
stendard weight. You ah ext a standard of say 13 Ozs. 
put it will vary a quarter of an ounce either way. 
That is to say, 13 Oz. will run from 12 3/4 to 18 1/4 
ozs., and in endesvouring to establish a cloth which 
runs from 12 3/4 Oz. instead of the old established 
weight of 15 Oz., we would have a cloth running from 
12 1/2 to 15 0%. and we would be upsetting the whole 
standards of all mills in Canada. 

2. Well, I am wondering why the mills could not 
put out cloths at the weights they desire. You say 
it would upset the business of the mihls;if one mill 
wants to put out a cloth at a certain weight and 
charge a certain price for it, why not ? A. Why 
shouldn't they be able to do that ? 

Q. Yes? © Ae Ordinarily that would be so. That 
applies to the woollen goods, as 1 have explained -- 

°@. ‘Bhat would be so -~ 

MR. KELLOCK: Let him finish . 

BY WR, MeRUER; Q. All right, go on ? A. That 


would be so on the woollen goods. On the worsted goods 


as T heve admitted we hatg had this understanding of 


the group prices, and to break away from these esta- 
plished weights would complicate matters with these 
other mills. 


2. Invrespect to these group prices ? A. Ex etly 
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LOg69 Dodd 
". Then it goes on “At that time there was no 
mention made of giving those srices an extra 
1/4 02. tolerance, in fet it is ridiculous for 
any man to claim 11 02.12 Oz., 13 02. cloth 
which is granted a tolerance of 1/2 62. but whie 
is not supposed to be as a permanent weight but nly 
there to allow for some elcth which may inadverteént- 
ly run over wiight whieh cannot in a practical way 
be dropped. To suggest an extre 1/4 Oz. toler- 
ance on those wétkhts would undoubtedly in 
Solonel Evans’ Gase bring them to a standard of 
11 5/4 0z., 12 8/4 OZ2., end 12 3/4 Oz. and which 
would “at times run at least 1/4 oz. heevier if 
that tolerance were taken as a Standard, and 
you know it would be. 


"The Paton Manufacturing Company eould not 


agree to any such understanmling, nor could we 


change cur standard eloths that have already 


‘been established, to that weightand tolerance 


aS suggested by Colonel Evans. 

"Our action in putting out these retuced 
prices was done with the clear understanding 
thet they were adopted by everybody, end a letter 
fron Major Hellam'’s office under date of July 
24th distinctly confirms these prices, and it is 
quite evident that at least that was his um er- 
standing as the result of the meeting. 
"uy have before me « teletype message fran 
Mejor Hallam dated 22n4 guly, and on thet mes- 


sage I have my pencil notes taken in his office 
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in Toronto af ter the “xecutive Meeting, when 
lip, Hayes told me that in a subsequent econ- 
versa tion Colonel Evans advised him that, 
11. 3/4 Oz. had beanchanged to .% $1.45 
12 3/4 * * we > SeST 1/2 
153/40" (rematnedceate....aiiue’ 169 1/2 
with 10¢ per yerd extra for Varp and Weft deco 
ration. Those lead pencil figures were put on 
the teletype message right in Ma jor Hallam's 
office. 
"I grant that in some way there has been 
a misunderstanding, but I just want to have it 
Clearly understood I believed that each end 
all there present had agreed to these same 
prices and that they were to be established im- 
mediately,’ | 
Now, the next is a letter datea the 6th of August, 
the sate date, to Major Hallam from lir. bodd. 

"To avoid any confusion or isunderstand ing 
as to my own and Paton Manufacturing Company's 
eetion i putting « out revised prices on Fan cy Piede 
Dyes, I enviowe copy of so $¥er which < have 
today ‘written Mr. Graig, of the Barrymore Cloth 
Company Limited. I am ‘Repiten this so you will 


have this letter i Pile 32 


| Then, the next letter I wish to refer ly is dated 


| the 25th of June, 1955 from Mr. Craig to Mr. Dodd: 


"Under date of June ROSR, aren prices of 


taney ites aye worsteds were as follows: 
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Warp Deco- Weft Decoration 
retion 


14 * 1.85 1.95 
"About the same time 64 's merine warp 
tops were quoted at 52 pence. Against this, 
iist prices of fancy piece dye worsteds are 


today as follows: 


Warp Deco- 
ration Veft Decoration 


12, O26.- 1.05 & 1.45 
13 bad — 1.45 1.55 
14 "=. 1.60 1.70 


10 


"While 64's merino warp tops have been 
guoted at lower prices recentiy, we are today 
informed thet the current price is 29 pence. 
15 "From these figures you will nete there is 
considerable discrepancy between the suiting pri- 
.eces as compsred with the quotations for tops. 
| Wheat. we are coming to is de you consider this 
situetion any justification for higher prices 
20 for fancy piece-dye suitings. We have been 
informed that St.John would not object to an 
edvance of 5¢ per yard and we do not believe 
there would be any objection from othermills 
if you were agreeable... 
‘i "As fe oe you will be giving this 
matter consideration this week, it cecurrea 
te us thet it might be an opportune time to 
bring the matter to your attention. 
"As we will. elso.be showing in a few days 


we would like tc know how you regard this 
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suggestion in order that we may arrange ac- 


cordingly." 


Your reply to that is dated the 29th of June, 1935. 


10 


15 


20 


25 


30 


"I reeeived in as course your letter 
of the 25th instant, but did not reply imme- 
diately as we have been considering our prices 
during Thursday and Yriday of this week. 

"T thought your suggestion a good one, 
but after a long discussion and in view of the 
fact that we have told many of our trade that 
we did not expect to advance the prices for next 
season yer the current levels, and also in 
view of the fact that the other Worsted Compa- 
nies have akreecy established these é¢ame prices 
as their selling prices, we felt it would put 
us in a wrong position with the isteine mane 
facturers as & tlh if we came out with an 
advance of even only 5¢ a yard. 


"I further realize that the market on 


Tops and Yarn is not comparable to the present 


levels of cloth prices, but dis em uiry I find 
that while English prices, bot on Piece Dyed 
Fancies and Yarn Dyed Yaneies, had been advanced 
slightly, that in practically every instance, in 
the last week those advances have been discon- 
tinued or withdrawn ani the former prices put 
into effect. 

"In view of these facts I think it 
would be advisable for us to continue on the 


present levels for the first showing, but if 
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there is no drop in the price of Tf Tops or Yarn, 


even if they remain at their present levels, 


that later on we would méke a general advance 


On all Worsted Cloths. 
"I trust our decision in this matter will 


meet with your approval." 


Barrymore replies on the 2nd of July, 1985. to you: 


10 


15 


20 


“Thenks for your Letter of the 29th ultimo, 
replying to mine of the 25th ultimo, 

“When I. wrote you I realizeé it was pro=- 
bably rather iate to take any action and we ap~ 
preciate the cirewus tances to which you refer. 
ve are proceeding to Show on the basis previously 


arranged, but consider quotations for tops and 


Yarn ere out of line with cloth prices and if the 


---Pemeain at their present levels some adjustment 


Should be made in the near future. 
“When you consider thé situation is mope 


favorable for we any action of this nature | 


| we will ‘be glad ‘to confer wi th you San te" 


THE COMMTSSI OWN : What is the date of it? 


ial» MoRUER that is dated the end July, 1935, 


my Lord. 


25 


30 
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BY MR. MoRUUR: Q.° Now, Mry Doda; I just 
went to get off my hends several files or corres- 
pondence that it is not my attention to £0 on with 
just now, but there may be some things in then 

5 that may explein other Matters, end so on, and I 
should like to file these now, © The first is e file 
of the Paton Menufac turing Company Limited, correg- 
poncence Witi Hield Bros, There are just three 


telegrams in it, 525, 526 and 227, A. Yes. 
10 EXHIBIT 773; | 


MR. McRUER: i may sey, my lord, in respect 
to these Labels on the files, thet with the 
exception of two of them they ere not put on by 
the Peton M-nufac turing Company, but it ig s des- 
eription of the contents of the file put on by Mr, 
Walton, 
The next is aifile, Paton Menufacturing Company 
Limited, Listed Prices, it isa file of corres- 
poncence and telegreph Messages. The correspondence 
20 || is numbered as follows, 250, 251, to 260° inelusive, 
265, 265, 266, £67 268, 275, 278, 293, 294, 295, 
£96, 299, 300, 301. Those are the Peton Compeny's 
numbers, Eech sheet is numbered with Mr. Walton's 


figures, indicating what file it belongs to. 


49 EXHIBIT 774: Peton Manufacturing Company 


Listed Prices, 
MR. McRUEN: ©The next iss file of teletype 
Mescages pesging between Mir, Dodd end others, some 
to Mir, Hellem, » 


EXHIBIT 775: Corresponence btween lr. Dodd 
30 Mir. Hallem and others, 
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MK. KELLOCK: Please give the beginning send 
ending of numbers, 
“MR. McRUER: The lowest is 517, and they run 
up to 069, but not consecutively, becsuse some have 
5 | been teken out for the purpose of other éxhibits, 
The next is © file of teletype messages pecs ing 
between Mr, Dodd end others, running from 128 to 170. 
EXHIBIT 776. 
MR. McRUER: The next is « file of correspon-= 


dence end teletype messages between Mr. Dodd end 


10 
others, the numbers running from 215 to 231. 

EXEIBIT 777. 

WR. MeRUER: Next is a file of correspondence 
ans teletype messeges passing between Mr. Dodd and 
others, end the numbers rinning from 350 to 429, 

e EXHIBIT 778, 

MR. McRKUER: Next is a file of eorrespondence 
between Mr, Dodd end Mr. Guard. It just contains a 

letter end @ copy of a letter, 

EXHIBIT 779. 

20 MR. MeRUER: Next is 4 file or eorresp ondence 


passing M& between Mr, Dodd and My. Guard, ani 
the numbers runnine from 202 to 207. 

EXHIBIT 780. 

MR, MGRUER; Next ig = file ofr corres nondence 

5 pessing between Mr, Dodd end Dominion Wobliens and 
Worsteds, end it is lebelled by the Paton Menue- 
fecturing Compeny employees as Dominion Woollens 
and Worsteds' file, Mr. W. H. Cooke. 
 Thet i your reply, Mr. Doda? 
THE WOTNESS : >> Yes 
TAHT BIT 28L. 
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MR. McRUER; The next ig en original file of 
the Peton lienufes turing Company, lebelled Barrymore 
Chothing Company, Mr. J. E. Craig. 

' EXHIBIT 782, ‘ } 

BY MR. MoRUER:  Q. Now, Mr. Dodd, I just 
Went to discuss with 7ou for © moment Exhibit 765, 
which ig an exhibit produc ed by my friend this 
morning, end appears to comprise « number of price 
memorende, commencing with June 26, 1933, end the 
lest one being February 20, 1936. A. Yes. 
10 
Qe Would this one of the 26th of June, 1933, 


be the tiret erie tat thet wes got out in this 


way? vag The t weg the first draft. 

We subsequently adopted these prices, but this wes 
first sent out es 4 dreft to show whet might be 

= done by Way of memorends in the future provided we 

egreed to this form ofmeking minimum prices, 

. The letter of June 26 reads as follows: 

end epparently it is Bxx Oven on. your letterhead. 
un aaa 
20 G@. But the draft for the form of letter that 
you were to use came from Mejor Hellem? A. From 
his office, 

@. Who ar ew up the draft form to put on your 
letterhead? ver A. It wes drawn up in 
35 his office after we head discussed whet we felt 
would be the proper thing. 

Q. Yes, after e meeting of a group of mills 
you determined on a dreft or prices, and this 
memorandum woula be drawn up by Mejor Hellem and 
sent to you to be put on your letterhead, end then | 


be sent back to him? Ae Sent back to him. 
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Q@. He would have one from each member of the sroup, 
and it would be w raed identically from each one, 
The letter of June 26 from you to Mr. Hellem reads 
as Tollows: | | 
"Deer Mr, Hellem:- | 
Owing to misrepresenteti ons being meade as 
to ‘prices end terms gd rata our worsted cloths 
ere being sold, we are giving you the lowest 
prices we sell at to enybody in Canada, Wwe 
mey hot meke ell these eloths but if we do so 
cd these will be our lowest Aad We have no 
objeetion to your dise los ing these prices to 
other worsted ganutsoturess. We give no 
uncertexing not to decrease or ingrease these 
prices as raw materiels and labor costs vary, 
15 but do underteke to notity you in writing if 
wo propose to mexe any chenges seven days be- 
Tore ennouneing any such changes, so thet your 
information will alweys be correet end upe 
to-date regaréing our mill, 
= 411: prices: given are F.0.B. Mill, it 
contreets are quoted other then F,O.B. Mill, 
freight will be eddea to price. 
Terms 2 per cent 10 deys first following, 
Prepayment at 7 per eent per annum, 
No contreets to be teken without date of 


25 
caapletion being g tated, 


11 semple yerdage end yerdsge: cut up 
for travellers semples to be cherged for, 
weights given ere in Cenadien condition, 


30 There is no use of rebates, bonuses, 
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. credit notes, etc., which will in effect 
reduce these prices, 
Discontinued or odd lines when sold et 


lower then standerd prices ere to be immedis tel 


: notified to you, «nd we will give quelity 
number, type of fabric, number of pieces, 
neme of customer and price.” 

Then follows.» schedule of priees of different sorts 
anc then, efter the schedule, is the following: 

10 | "Iam writing you on behalf of my firm 
and you may look to me to see that our under- 
taking is carried out, | 

Yours very truly, 
15 Seales Meneger 
Paton Menufecturing Company Limited. 
THE COM(TSSIONER: Whet is the dete of that? 
MR. MecRUER: June 26, 1983. 
THE COMMTSSIONER: Yesterday in the course of 
the correspondence being read end put in reference 
20 was made to this, thet upon eny chenge te ing made 
end notified to Major Hellem, not only would he 
notify the others, es stated there, but a meeting 
“would be held of ell the parties to this egree- 
“ment, but I notice thet the written letter does not 
. refer to any such meeting. Does it? 


MR. MeRUER: No, Thet seme wetter wes referre 
to in the Berrymore letter thet I read this after- 
noon: it was their understeniing thet before any 
ehenges were mede e meeting would be held, and Mr. 


D dd agrees thet thet wes the procedure. 
30 thet busine in | 


4 


Dd keer eee pairks. Ras ae Mab es 5a , Shs 
mite ABC nay po ee 7) Pe Ne en 3 
; = - AE Se a ae "i 
eda’ Sus." ‘ f Bas ie au 
ae nt i ee i 
‘, ? FOP: gs oy ere ; bt ine ed a 
foetts at fitw dotdw poete sdoson $ineze 


, ssocita oxen outer 


fe ‘lon sorts went t Bho: 10 desnleuo ald } 

| fet af bonmt od et g1e aseitg brshaat s ae dd. senal 

WL Lesp evis {fiw oF bare HOY ot be ftison 

vaseel to teduss oiidést to eget _Todana | 
rans ey bas remotes a to ont 

ati smetettis to seeite %0 olsbestor 8 ‘uwolfo? aod? 

| rankwoLfoT ond el einhedon, oui norte ,tedd 5 

 mukt war to Uatiod HO BOY gels fay aR El 

~‘Te bins ‘two Sotit 998 od om of 400! ee SOY bas 


«tuo belie ef antiss 
a QVant qrer- amok 
h " pediobkd ‘sidiaeads atone: nepal not sd 
| Stadd to eteb edt ei tadW PHEEO TSe TBO 9 aut 
-8SeL ,3S anst - - HeUHOM sa 
to sewwos edt ai ysbuet ao¥ 2KWO TS ETNA D ce: a 
eomxetes at tiq Sats. beet gerlod @ 0mm BG GeOT IO Oo oat 
 ebem gated: oguedo yas gous” todd jatst of ebem caw 
ea Sivow —fom: tom ,mailel tofel ot beltivem bas 
gaite sm a ind ented? besate as ,etedtoe od? Ytitos 
«eet E2 ‘eidt of eeitteq ef? Lie to Bled el binow 
tow 90h, ‘*etdteol settiaw edt ted? eeftem I ind . Pest 
S%4b eco <gatieem’ Mose yae of s0tox 
erteter Baw tetien eme sede ,ow iaUHem .AM~ © 
| totte eldt beet I todt tettel eromgtted edt at of 
yts etoted dead sat tretetohas tteds aow tt ‘moon | 
Lt fos {bled of Diuow satteam’s obam oxsw adgaate | | 
oh semnbesowt edt aswotade tadt ReoTgs bbe 


‘ a in os ae ac 
sear ~~ - P ( Asc as 
ees ee sie d oe oe oy i paatt zs 
+ %* ‘ p an!) ‘ys> oh a eee . 
an: b . sat ie ee * a | 
' = A x +*h a 
e ' : | 
: hal al ; 
& 4 hw 
' Ls A? § 
; a ‘a < ; 
ta si ; A SY 
, ae 7 + if yee 4 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


10 


15 


20 


25 


30 


CANADA 


(10980... Dodd 

THE COMMISSIONER: What is the date again? 

MR. McRUER: .June 26, 1933, 

BY MR. MeRUER; @Q. So apparently, Mr. Dodd, 
your company signed e sopy of that and sent it to 
Me jor Hellem? A. Sent it to Major Hallam. 

@. The original, of course, should be in 
Mejor Hallem's possession some place? ee 
would think so. 

Q@. The letter starts off by saying: 

“Owing to misrepresentations being mede 

*8.to prices end terms et which our worsted 

cloths ere being sold, we sre giving you the 

lowest priees we. sell at to anybody in Canede. 

We mey not mexe ell these eloths, but if we 

do so these will be our lowest prices,” 

Of course, Mr, Dodd, you were not going to all this 
trouble just because of misrepresentations that head 
been meade? fe Not altogether, ir. M Ruer, 
but thet wes one of the considerations thet induced 
ug to consider end discuss thds situation. 

Q.,,. Bat the fect wes that one of the chief 
Objects was, as you seid this morning, that eech 
should maintain the seme price for the Same quality 
or goods? A. Agreed. There were two 
mein objects smong other things, and that is thet 
prices were being eireulated around which did not 
exist, and others hearing of those prices were 
Torced to act accordingly. 


BY, THE COMMISSIONER:- @. WHat. was thet? 


4d. Were forced. to act accordingly. 


Q., How do. you mesn? A. if we wanted 


that business we hed to come dom. 
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Q. Let me make sure of this. You say: 
These are our minimum prices, end if we chenge 
them we notify you. Now you sey in thet letter thet 
this was done pertly to do away with misrepresen- 
5 tetions. If you say, “fhese cre my prices," 
end if Barrymores say, “These are my prices," 
I would not understand why they should be 
notified to Major Hallem on secount of misrepres- 
entetions, If they are not all the seme prices, 
different consicerations srise. Were they all 
= the same prices? A. This relstes -- 
Q@. Answer my question first. Did these 
letters, of which you sent in one and Barrymores 
enc the others sent in one, sll show the sane 
prices preveiling in each one of these letters? 
15 &. They were ell the seme, my lord. 
| BY MR. McRUER: Q. Was there eny thing, 
lir., Dodd, thet you wented to explein? ‘A. I wes 
exmlaining thet crevious to the June 26 letter 
which you heve reed, end before we arrived at 
20 these stebilized or uniform prices, misrepresente- 
tions hed been made cencrelly throuchout the trade 
as to the prices of one firm comnered to another, 
and that igs one of the things th=t induced us to 
discuss this whole utter. | 
Q. Thet probably geve you the inspiration? 
os 4. <Inspiretion or whatever you might call it. 
@. But after you had got together on the 
seme prices that difficulty would not erise? 
A. No, it would not, exeept thet some people 
even then woulé tell us thet our competitors 


xg were not edherine to those prices, end when we 
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Zot such ietormetion an that we were able to 
send the information to Mejor Hellem and ask him 
to ask this car ticuler firm to sey whether they d 
Cid meke this perticulear price, end word would 
come beck, No, that it had not been made. tat 
the prices hed been sthered to, and thet wes 
gredtuelly stebiliging the merket. 

Q. .Now I want to compere this first price 
list of June 26, 1933, with the Pita c contained 
in Exhibit 761, which was the dreit sent out by 
Mejor Hallem on June 9, 1932, 

THE COMMISSIONED: Heallem wrote a letter to 
field, | 

MR. M@RUER: Yes, my lord. The letter of 


June 9, 1953, to dr, “ayid Hield, rrom Mr, 


‘Hellam, reeds in pert as follows; 


“Atteched is the menoreandum discussed 


this morning. Points to be edded are:" 


Then. he goes on with « lot of deteil about eon- 


trects and so on, but whet I em coneerned with ig 
the prices. Take blue serges, for instance, 
BY bir, McRUER:. Q@. The price nemed in this 


memorandum of June 9, 1933, for biue serge, 


_eny construction, is for 12/123, not over 64's, 


g1.55, But in the agreed to memorandum, if I 
may put it thet way, the one that you sent £0 
Mir, Hallam on the 26th of June, 1986, the price 
ig $1. 57%. A. That is open, 

G. Oh, I see. Then 154/14, not over 64'g 
is $1,40 in the menorendum of June 9, 1935 -- 


THE COMMISSIONER: As I understood thet letter 


it. wes just « tentetive letter, 
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a 10983 “Doda 
MR. McRUER: Yes, 
TH. WITNESS: Exactly. 
“BY'MR, McRUER: @. ‘The rest, I see, ere 
pretty much the sane, All right, Mr. Dodd. Now 
5 the next bulletin is datea September 18, 1954, slth 


aithocsh judging from the correspondence thet wes 
put in by My. Griushew yesterdey I judge that 
there wes © rise in ‘price before the 8th or 
August, en increase in the list price --— 
THE ¢ nits STONER: Are you referring egein 
. to Exhipit 765° 
“se UR. MecRUER: Yes, my lord. 
THE COmrssidNER: "She what Ys 4'¢ you heve 
now? | 
MR. McRUER: The bulletin of Septenber 13, 
15 1933. Itis = copy of a similer letter addressed 
to Mejor Hellem, with certain prices ennexed to 
it, and there are pencil notétiong on these 
prices. Whet would those be for. lir. Bead? 
| THs WITNESS: Those would be the notations 
- thet I would put on the present list when we 
were discussing the future list. 

BY MR, McRUER: @. Yes. ‘. Tw 
menor y serves me right I think you will find thet 
the ‘pene il notations were the subsequent agreed 
prices, thet you will find them in the next list. 


25 
Q@.- So we mey take these prices ag type- 


date? A. As of thet dete, exectly, and 
anywhere where there is pene il notation it 
refers not to the present list but to a possible 


30 


| 
| 
written as being the agreed prises as of thet 
future “ars § 
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a Q. You would take out the old list end 
write on it the changes shat were being dtecussea? 
A. Yes. é 

THE COMMISSIONER: y we teke it thet in 
generel the September prices as revised were higher 
than the June prices. 


MR. McRUER: We will just look st that. We 


will take the seme type of cloth, the biue serge, 
ic-ouncé. The Septeaber list price is $1, 45, 
end that was chenged to $1.574; the 134/14 wes 
10 #1.40, anc that beceme $1.60. The next was 
91.524; end that beceme 91.574, Then here ig 
13 WTDO that does not éppeer in the other Lists. 
Was there any shenge in the weight, Mr. Dodd? 
THE WITNESS: I do not renember whet thet 
15 is. There must be e typogrephical error in thet. 
There is’ the l5-ounce at $1,573, 
BY MR. McRUER: Q. Ana your pencil memoren- 
cum for the ext time was $1.65, and here $1.80. 
A. “There must have been & typographicel error in 


conned tion with that price. The 15-ounece would 
20 


Ee 


not be sélline for less the n the 12-ounce, 
| Q. It is eorreet to Say thet the revision 
of September 15, 1933, ‘apvears to heve been an 
| upwerd revision? A. Yes. 
| @. Sroceeding with Exhibit 765, the next 
25 letter is dated November 16, 1933, from Douglag 
Hellam to Mr, Dodd, reeding es follows: 
- “Atteched is meno. of November léth, 
1925, showing temporary minimum prices for 
short dete delivery, Prices for forwerd 


30 delivery for Spring 1934 to be figured out 


bae tell Blo ent two eat $ pluon, 20% se 
eheeau oat gated e1ror fads mae edt ai a0. etiaw 
om 1 ; ae seet 24 
gt tadt of oxetow call * (aano Teena er 

xeigin etow boulvet. es aooltg tedaeiqes ont Ewaenon 
iat aod | _, seoottg eayh eft sad? 

ek ..tadt ta. aool tent Lfi* gh REOROM fie, | 
,omtes ould eff. tole To sqyy. omga 1, gasd Lite : | 
é,f{$ ei seitg tell tedusiqet oat s9onHo-ot 
saw AL\zSi om i#¥e 21% ot begnado Baw tad? pte 
caw txet off .08,1% omscod tadt das. 08 19 
at exad nedT .98,1¢,emered tot pas ,488.18 


AY he : 


-pteti..sadte off 51. T0dd®, tom 2sscb teat oety Bl 
Shbod te ,tiutow oft uk esnerte ye etoud neti 
gedd tate sodmosms. tos 95. {. :eeauTin ot 

| atedt at wrte Isoidgeteoq@ s od tens, oma? ‘ et 
, | 498.18. te goswo-SL. edt at. oxod? 
-aatomen Liege. TION bok »P.. :HeUAOM HM ve 
.08.1, exed Das a.58 som, omit, gxea pad xo, mu? 
ef soure. iacidget way? 8 asod oved J Bunt etedt dh 
biney eoe-st ait 901g, teat ‘ftte no Lt pommtoe 
veodsio-Sf ont, aadt, peel rvnentiet tt vou 
nolgivet edt test We ot Poorsae. aft ¢1, ? se 
ge need. oved, of er eb0l of sedmet qo! | 
a _. faotatvet, browas | 
- gxon. 08, aa Poriiortier scot: wes | 
prone 02% ROPE, Bk TeMimwTyl Retah at sese! | 
4 AND ELo ae BAbhoet Abed, oti 98, Mahe | 
cn <eet aetmewels WORM as agente totmh 
sot eoaltg anniaim reread, aniwods, .280L, an, 
_prawret set woods, 5 rites etab two... | 
‘guo bowall ed of pact gattqs set roviled | 


ie +0 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
— REPORTER © 
; tay 


rFORONTO = CANADA 


20 


25 


30 


10985 Dodd 

on actusl basis or ¢ Og tS. Meeting to be 

held at 10.30 a.m. on VWednesdey, Decenber 6th, 

at these offiees for discussion for Fall 

1934," 
Now let us make e Gomperison with the previous 
list. Take some of these 64's, 12-ounce open. 
A. Take these 14-ounce. 

Q. Here it is $1.70. That scems to be 
open? &. Thet is the 15-ounce? 

Q@. You heve ea pencil mesorendum, $1.90, 


there. A. Thet would be for the next 


Q@. We heve another 14-ounce here, $1.85, 
two fold warp end filling. &. That is a 
aifferent thing. 

Q. The two fold warp end filling is correct? 
That compoesres with this. The 64's nreviously 
were $1.85, and in the next list, two fold warp 
end filling -- where is that’ A. 14-ounce 
64*s. Apperently it is not there. 


Q. We cen teke the first one, the 12-ounce. 


(Page 10995 follows) 


WAS ee pled , iz aed 
‘of of galzoek ete to alead _Angton Pai me We 
me i ae 
date codes 08 “abasabee ‘m0 i. 08.05 tea bled i 


 ffet ‘tot alan dyeing ToT: asoltio ened? te 


= sa aa wa 


= 


‘cilvers od dgiw “noalasgm 0 s elem ‘8B dof, wou 


aa. fa ee. hater op 


-soqe evano “St ew axedd to enon wae? eit 


ee 
wre 


OTL 


| esd sag dt axe 
“od of enooa ad? OY.Te at tf 16H ok. 
Peonno-21 edt ek sedT A 


i a 
SS PIS +See af . 


oe 1 ,tugbits-10 nem Ehoweq 8 vad wot 


PEER, 


es 
er me Te ae 


PESIRE 


txen ost 0% od pLsow dod? ad 


i 
lS PAS 


bet etoti ‘sommomh xodtous eved oF _ oe. 


a ol tad? iy pak baie qiew Biot ont 


paid daatertin . 
‘theertoe 7. Paietc dns now plot ond edt 5 ee 


é i 
~ 


elenolverc etRo ont ahda athe bots mgs teiT 


ener me 


SS Tiare Se ee eS ON 


4 a ioe : 
’ - eg tO eager 8: ay - 
ee a 
f i » ’ ~ 
7 are vy is a 


enn 


“qtew alot ows tert 2x00 ‘oat at bas 188.19 otew 


* 4 


“Seaxo-bt x 8 ‘Sade sb erode “- . gabiiit aie 
es ered? ton et at Utmoxacgh 889 
- ,eomno-Sf ode (ono saxtt ont oust ano en. Bo. 


i 
eo Ge 
- ‘ 

5 ; 
' 
“| 
neu 
} 
H 
if 3 
: E. 
: 
t 
$. 
| 
24 


en ee aren 


e q th a 
i ed 


(ewosio2 2 e@eos Bag tg opden tune 


vex Pree 


. 4 
tin cf pits ee) Fa 


Say rs 


& t's Soci 


7 . Py 
- ~ 


i mT 
- ra 4 
bia 
te 
. 
, 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘ORONTO - CANADA 10995 Dodd 
Q What are these grey serges. Let us take the 
grey serge. Is there a grey serge on this? Are 


not we looking at the wrong one? We are looking 


at the fancies? “A. No, here is grey serge here, 
grey serge an construction. 

Qe Grey serge, any construction, all right, 
14 ounces? A. Take that 14 ounces, 60's, 


standard. 


, 


19 j. Well, in September it was $1.70 and ih November-|, 


A. The same thing, not over 60's, 14 was still 
yl-80, so that it remained the same. 
Ge No, $1.70 - it was up 10 cents? A, Yes, 
THE COMMISSIONER: Q. Well, once again, is this 
r general increase in price over September? A, In- 


crease in price, my lord, over September, 


MR. McRUER: Q. Then we come to December 27th, 1933? 


A. Grey serges again, 14--- 
20 Q. $1.80, it maintained the same price? A. Yes, 
sir. | 
Q. Take the blue serge, 14-0z.? A. Yes, 14 oz 


O. Was $1.65 in December - what was it in November? 


A. 14, 2 ply warp and weft. No, that is 14, 2 ply, 
e that was not on this list. 
THE COMMISSIONER: What affect did the December memo 
have? 
MR. McRUER: Qe Well, I would say if you take 
30 | these 64's in the blues, that is list comparable with 


this one? A. Yess 


ACE: 
alaYAa .TaOR 


= rd y= ba 
06a Olea aes real 
aaa i 


bbod eeeot _“Raawas > “other 


eit eist au Jol .ssg1e2 YSTS ese gd eis sied¥ .p 
eth aids ao epuse Yets 8 eteat si . pte2 Yo ts 
gitvool s1s ef  feno gaorw ent ge gaidiool ew ton | 


,e1ed egtoe youd el sted OW .A faefoast oct to 


 -nolterttence ws egtToe YoTS 

~tigiax {fs ,moltowvisence YRS .opTse yet 2 
<2708 ,eeomwo Sf ged? eae? ¥ , Tesoavo bf | 
-Sishasia | 


sedsevyouw at bas OF. f@ eew ti tedmefqse af ,[ few .p 


=< Qe! eet a ree en 


[{téa asw Sf ,e'0d t9evo fom ygaidt omes OAT Af | 
emee. edd beatemer gi tadd os .08.1¢ 
sey A fsiaeo OL qu Baw $1 - O.£@ Oo oP 
eldt et .diags eomo ,ifet .9 +sHewOLeeIMOD SH? 


i a 
“ar ,A fuedses ges teve eoltg al sesetoat Ieteaes | 


 ,aedmetqed revo ,biol yr ,eolag at saseto | 
eteei ,AsTs xsdmeosd et emoo ow asd 4. :MHUMOM a | 
wi ee alsga, eegre0 yew oA | 

-29Y .A Teoltq emse edd beatataisn +2. 08.18 2 

| | ; aie" 
wmO Sf ,e0Y .A $,s0-21 -e3 02 ould eg exist .y | 
¢ teduev ou sit $f asw tede - tedmeoed af 68.1¢ ac .9 | 
wig 8 BL al deid .oh .dtow bas qrew yg 8 Mt A | 


-dalf eidd no tén ean test | 


Gufem todmeced eft BLb toetts tem¥ sATvOTeeIMOO SuT 


¥ 
a4 


east voy Yi yes bivow I flew .f sABUAOM .xM 
| | sttw ofdstmgmoo dels af Yadt peould ont at a'ad enedy 


w2eY .A Seue aidt 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘ORONTO - CANADA 109396 Dodd 


10 


15 


20 


30 


BY MR. MCRUER; 4. Now, they run frow the 13 ozs 
up and the prices in November commencing from 13 up, 
they were $1.628, $1265, $le70, $1.823, $1.923, $1.95, 
$2.02, $2215 and$2,25, 

THE COMMISSIONER: That is when? 

MR. MeRUER: That is in Wovember, In Decemb 
they were $1.62}. That is the same. $1.65 is the 
sam@e $1.70 is the same, $1,82% is the same, 
$b.925 is the same, $1.95 is the same, $2.02 is 
the same. . $2.15 is the same and $2.25 is the seme, 
Onthat range they are just the same? A. YeSe 
I rather think thet December list is just a list that 
we confirm the previous ones, | 

Qe Then we go on to the next one. On Jai uary 
oth there is a lists There are two lists gery close 
together? . Ae This is temporary list we put 
out before we made new fall list after the turn of 
the years 

Qe All right, we will compare January Sth, 1934, 
iist with the November list of 1933, The Januery 
Sth list just seems to deal with piece dyes? 

4. On the bottom there is there some notation? © 

ae No, it says, "List price 5 cents above these 
prices ope aA. Well, those are finished piece 
dyess Hdre is the other. Tois is the one we should 
be looking at. These only cover finished piece dyes. 

Q. Jenuery 26th, 1934, there was a general revisi 
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=v» Well now, compare the list of Januery B6th, 
1934, with November i6th, 1933 ~ 13 oz. biue serge 


in November was $1.23, In January it was $1.75). 


“he 1533 was $1.65 and became $1.80. the 14 oze 


was $1470 and became $1.85, The 15 oz. was $1.824 
and became $1.95. the 153 ozewas pleI2g and became 
$2.00. The 16-oz» was $1.95 and became Gee 05s 
The 17-0Zs WAS $2002% end became $2.15. ‘The 18-02, 
10 was $2415 and became $2.25. The 18% oz. was 32.20 
and became $2650. And the 19 ozs was 32.29 and becam 
$2 2356 
THE WITNESS: Might 1 draw your attention to 
is Something? This was in January, remember, on the chart 
that the top reached its its height ia January - 
February, 1934, i. just mention that in connection 
with the liste 
we Thea there is. another price list got out on the 
20 isth of February, 1934, and to caupare it with the 
one of January. The 15-oz. seems to be the same. 
The 13§ o%. seems to be the sames the 14-02, seems 
to be the same. 


4ré there any chauges in respect to the blues? 


25 
A. I thiak the blues were all the same, 
a+ The blues seemed to be maintained the same? 
4. Here are the greys down here? Qe» we will 
have a look at the greys? A. 14-020, 60's, 
30 | $1.90. 


Q- Well,it is the same. Whatever changes that 
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are made they do not thin te oe very general there, 
As In thinking that over my reseliectici is whether 
Stele changed or not there was a bulletin sent out 
just Bonet dt ae ak had been Wee tobi 

Q- vell, at anyrate, wit non’ going over it in 
detail, there might not be a general change but one 
or two small ones? 4. Yes, although I think 
every t ime when we had a change at all most everything 
was changed. 

Qe Then another price list of Mareh 4, 1934; 

"Attached is a memo for your files, 

oats memo is me same es that of February 

ith, Sxospttng under Taney piece dyes in the 

Clause covering weft and werp decoration, 

single worsted filling, where a change has been 

made," | 
Now, we bi#2 ate a look ‘i thats Where are 


fancy piece “70m, weft and warp decorations? | 


| A. Here is —e vob afd here is weft decoration. 


Q@. In the wert and warp decoration the yet ees - 


A. One is 2 -ply warp with afiieis weft and the 


other is 2-ply weft and warp. 


Q. Let us Sseé what prices they were quoted at in 


March? A. _&eply warp, single worsted filling 


this is warp decoration. You will compare that with 


| this Ob » 


Q- NO, the second one. You see it is weft and 


| warp, not weft decoration? . 
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| he tes but decoration in warp only and weft and 
se warp decoration and unless we have y Sea ehiy the Same 


| ap 


Re Yes, there is no ‘change of the wimedod decoration 


5 | put in the weft and warp decoration, and thet is what 
(Mr. Hallam's letter Saye, and this memo indicates in 
the weft and warp déectration the price was $1.80 in 
the list of February 18th and it is $1.75 in the one 
of March lst, There is a reduction there 3 
ks A. In that case aid not the washes decoratidan--- 

we No, searenkt aia not, i. 65, mad nteined the same 
A. snere is only S cents differential be tween the two. 
How about 13 end 14 ounces? a 
15 “.e Reduced pie 1.923 to 1s87b. There is a 
reduction there of about 5 cents on each of those. 
Why would they reduce one particular line and not 
reduce all the others, if there was a general reduction 
in raw material at that time? A. No, I think 


20 
that was a change in manufacturing costs, was claimed 


by aia of the mills when the warp and weft decorations 
had simplified itself at tmt tines I think [I 
explained that yeskariary I think I can remember | 

5 Ilsome i etineaiiats at that time as to what was the 
proper and fair @ifferential and I think at that time 
that nen Creppe a. down to 9 cen ts ‘differentiel and 


later on came back to the 10 cents and found it was 


no Orrects 
a tc il 


MR. KELLOCK; There was not any change in tops 


Bere = “nh le eae era 
LG EAGT PIED 


<a. 
SCs iu: eles 


AOKiB out boatad stam ecoal ton HEb “tsomas ol of 


ak - n aay an te a , 
mins eto 
- ; Rye ¥ i ba aes 
a * ‘es i a : ‘ fe 13 THO" aA ; fi 
Tt: oat oG eaens —  AGAMAD == -oTuone 


S 


has Stew bas vino gisw ai aoldaxosed tud “~30Y 2A | 


2 = i FES 
' a ey a coe” sS 25 


“ents 2 ods vitoaxe ¢ oved ew seoLaw ‘bas achaoxo0et Rama 
= re 2 etka aa 4 


vealat i 


; 


mb toseoed qise r edt 1 te , eannife on Me on ek overt? rod “0 iy 
fete et 3 a bas tot sz000b cae! bua jeer ods at dud 

ak aotsolbad « oats aidd bue ea ys8 seddol etmstialt a 
pete 06.56 esw goles edd ‘gobtatéeeb ets hue ¢tew oid 
ene odd at eT ei th bas diol visudot to tats od, 

¢ otedt nott oubex s al erent | stat do18M to ip 

| 


w-=figitarooeb gisaw emg tom a 2289 tadt al 


~oxd edd neows ed fattaoweT Lt avaeo & Lao al _ eredtt “A | 


re Teeoawo bl bas eL tuods volt 


s. el oxedt oe ot feet sort beoubor ¥ 


aetese to éoue go agg 3 suede 20 exes sottoutes 


i 


ton bas oni salveltae S10 cones.” could “sine oe 

aott oubor Lereues 8 8aW one dd boa hiseret serve Lis soubor 
dnidg I on ih | cont? ve dt ts ieitetas wast al 
namsece. enw ulese gatmtostwaan nit epiado s esw ; te 
pack got000b b drag bas : beg ant fedw Lite out = eauoe wW 


~B 


r inti i qaune 2 ats ts afeeai pertdiquis bod 


: 


‘< 


a 


3 so dmone' 289 z taise I 7 ysbretsoy aot boutatare 
edd cow dew of Se oat tasks to noheevoel once et 


| 5 $8 | 
ould todd hd datas i “er | Eatsaorette xis? bar meat 
; Tras a3 Piers ws t 
| bas folsnove%itb § ‘et ase @ os henkas Seqgetd esd emf 
Y beagle ge. “yi ig 2 a ant ee hg k 


e Bw “tt paso? bas e390 OL ‘oi o@ toad eueo m0 xedal| 


ge asia t | 
; AO Sa se004209 sou) 
. Re ee om ae ae - att eee * & aie ee Soviet et s+ * 630% ae ots : a a 


“qed at eanedo cs Tou eswW oa SOO oS | | i ay aa 
Be re z. , 
| oie al 
it 


wares ae ES pen tresge Tia + “ag 


4 
- 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER ~— 


TORONTO 


10 


15 


20 


25 


30 


CANADA 


| 


11000 | Dodd 
between those two dates? | 

“THE WITNESS: No, I do not think it was a question 
of raw materials I think it was a question rather 
of manufacturing adven tages between different milis. 

MR. McRUER: &. ‘The tops used in hast were Merino 
tops? he’ Merino top is 64 and 70 and when you 
get down to 58 and 60 you come into the cross-bred 
range. 

Q. Now, I see a letter of October llth, 1934, 
from Mr. Hallam to you: 

"Attached is the memos on wopsted cloth 
you asked me to send yous 
The understanding is that there are to 

be no goods quoted under the se prices until your 

company has given three days notice in writing 

to this office, Such notice should contain 

the time and date your new price comes into 

erfect," 
there seems to be a reduction in the time notice you 
are undertaking to give? A, At that time, 
ir. MeRuer, as late as that we had this arrangement th 
while these memos would still ge out and would become 
the basis = let me say - that we should shoot at 
or work to, that actually there was no difficulty, 
there was 4 clear and definite understanding that any 


of us could change the prices any time we saw fit 


/by notifying them ahead of times Leter on it became 


that we could do it and notify them afterwards, 
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3 Q. Yes, kien there not to be a meeting of the 

mills? -A. Not necessarily. «e tried --- 
TUE COMMISSION BR: Q.° Insome correspondence we 
had yesterday Hallam was to call meeting? 
Aw There was at that time but we are reaching a time 
now when things are rather breaking opens. 
gy. Were you at any of these meetings during the 


rigorous times? .— A, during the earlier times? 


10 Q. Yes? A. 1 think I was at most of them. 
I know some of them I missed, 
OQ. That is where some other person hed changed the 
price and notified Mr. Halleg amd iir. dalleam called 
a meeting -=- were you at any of those meetings?. 
15 
A. Yese 
2, Bhat did you do at them? As Well,-we 
discussed these possible prices that we would put out 
on this mémo and you are speaking of --- 
20 “sy No «<—~ - A. I am a- little econfuseds 
Q. What Tam talking about is this: Suppose 
some party to this agreement decided to lower his 
price, he would write Mr, Hallam and Mr. Hallam then 
would call a meeting? iveA. Yes, sir. 


25 
@. Now, did you ettend any meeting of that sort? 


A. Idid. 
Q, What was done? | A, The procedure would b 
that we would each of us give our idea of what the pri¢e 


30 | should be and the reason wa why and the different 


matters and reasons would be discussed and finally we 
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; would arrive at a basis that would be agreeable to 
everybody. 

%- That is, you would all fall into line with the 
tian that reduced his prices or get him up again? 
Ae Not necessarily, My idea might be to go down 
lower than somebody else or that might be reversed, 
he might wish to go down and some man might like to 
come in between, and then we would reason, we would 
look at the price of tops et that date and we would 

Say, "Well, the raw cotton market is jumpin g or is 
lowering," and our minds would be made up from what 
we would think would be the future trend of the --- 
Q- it means this: That in the event of anyone 
15 party setting out @ new price and notifying Mr,Hallam, 
that would lead to ® geheral consideration of the 
whole schedule? A. Yes, sir, as a rule. 

MR. MecHUER: Mr. Dodd, I wanted to diseuss another 
ie; matter with you and that is towels, eaé-that-is but 
inso far as they are not connected with. serges probabl 
it might be a proper opportunity to let my friend 
examine Mr. Dodd in regard to the serge arrangement 
before we go into the towelses 
a Q- You are going to look up and see if you could 
get any correspondence with Ogulnik? A. I have 
got it, No correspondence, only the prices quoted 
by our man and there was the orders that we received 
30 from them, I saw those orders myself, they were 


actually teken from--- 


ot “eldseorys ed binew iit tied ® ad — ‘Biuow 
Corey 4 _bodyteve | 


edt date oali be ‘Tis? Le biéow voy yal delPl J 


Y 


Taisge qu ‘mld des “30 sbotyg eta Booubet gad asm 


ricer aod og of ed tdgim sebi’ Ye “avlineatooed fom «A | 
| ,bestovet ed a. Jadv to sale yYbodemoe naddt rewol || 
i : : | 
hae ot odif tii sam ome Bia Bwob og of fia bw fiigia en 


ities ow 10268 Sivow ‘ew dedd base ,aeewsed al sen} 
pisow ‘ew bas tab tadi ts eqot To soltg edt ta Sool. o! 01 
| ” 

ai 20 gal gan, el tevisa miioo wat sid = a ka8) . 
i 


$ site wou't qu oben ed Bluow abate two Sas ¥ gaizowol, 


add te bmoxd otballY bit od Hinow Untad olsen, ew | 
| 


| | eugyas to tueve oxi ai tedt “elds encom 3D uP: » | | 
a § mali ol il gaiytiton baa eoliqg won 8 tuo gaities vir04 7 
4 | ‘enit ‘% uo ated tance: istsnes ‘2 of Bunt bivow tat 
| | olwt g ae othe . eat A“  Pelubodos - ott 
| sousons aauez lb of bottew I ,bdod baat :HSUHoK 48M 
i duc ai-dedd-Sa8 eLewod ai tedt- bos voy~ ats xeddom 
"a j decor, 29g te ds iw betes anes jon ots Yedd es ast oeal 
: | basta? ya fer oF yainwtrogge “asqgomg £ we. i data it 
2 A pun nail eg ise ert’ oF Sisaer al Speed 41K ontaexe 
| | sselowot edt otal og en exerted | 
Bil] Bisco soy 2 sed Bnd u'X60l oF gutog ons oY of 1 
Me i ever I A gatatog dstiw Sone DOGeeTTO8, yas, 3 
‘ : | | betoup acolig eit ylno __sousbiiogees109 on atl 8 
at | “bevlsoot aw ded etobz0 om esw enedi. Sas ben wo | 
" eter vest jets Pelt ace er of sto ee sont 3 
s so Ba 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


Lc ce aa | 11063 Dodd 
%- Have you some material there in reference to 
these quotations, railway quotations? A. No, I 
have not. I have only certain’ --- 


Q. Might we have that exhibit that was put in last 


: hight, the first one was Mr: Yodd, in which he had 
diseussed with Dominion Wodllens aid Worsteds the 
quotations that were to be made to Ogulnik, 

-MR.REWE: ‘That is Exhibit 764, 
10 
CROSS-EYAMINATION BY VR, KELLOCK: 

Q. In answer to my friend, you were telling his 
lordship in’ regard to this memo, Exhibit 765 - the 
first one apparently was dated on the 26th of June, 

15 


1933? “A. Right. 

Q. I think you said it was some time after that 
before the matter got down to a basis? A. Yes, 
that was a subject matter for discussion but it 

20 | wes not a very long time after that, I’ would say 
that was in June - I would think in July or middle 
of July that we had decided then to adopt that June 
26th list, 
&. Now, you told my friend and his lordship that on 
- of the considerations which led to the adoption of 
that form of document or arrengement of that kind 
was misrepresentation by buyers to you as to prices 
which other competing mills #ere selling at? 
30 A. That was part of our consideration, 


Q. Was that a real and serious thiag at the time 
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in the industry? A. I could only answer that 
in this that our men who come in constant con tact 
with the trade tell me that it was. I dia not go 
around to the trade myself - in fact, I saw some 
of them, but the men were very insistent that was 
a very serious thing going on at that time. 
w+ Well then, before you had this st¥e% system 
at all you had no means of checking the reliability 
10 of anysuch report without going to the competing mill 
and at the risk of not getting the information there? 
A. Right. 
de After you had these documents then you hed 
the means of checking any report as to prices which 
x were quoted, is that right? A, Yes, 

Ge Well now, in addition to that Situation, what 
was eny other element that made this arrangement desir- 
able from the standpoint of the mill? A. I came 

29 || actively connected with the Paton Company - I had been 
with them but not very actively in 1931 or 1932, and 
when afterwards I comuenced to see something that was 
going on I was amazed, ~ It was about 1981 or the 
eerily part of 1932 when I became actively engaged with 
" the Paton Company, at the time [ vas with them before 
I was only doing certain work and then I started out 
after Mr.Danield* illness and took more of that 
| on myself and I was amazed to find something that I 
30 | know existed to a great degree in all industry but 


in woollens and worsted industry seemed to reach a 
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degree I had not encountered end had knowledge of 
elsewhere, and that was that a coitract was never a 
contract. The orders would be placed with us 
and with others. fe I am citing or shoula I atten 
confine myself to our own --- 
Qe GO on? A. And when eed ag inte of a 9 

it was the most aifficult, senetines on impossible 

thine. to get specifications against those contracts 
s and I know in our own way tried to fight it at first 
, but finaliy found it was impossible, Qur ad could 
| not take the initiative and we hoped to retain the 


| goodwill or friendship of these customers of ours. 


Toe result was that it became practically a matter 


15 


of fact that in a dropping market cne was supposed 
to drop any nie teiwed balances whether they had been 
specified or unspecified, and that was one of the 
other very important reasons that induced this group 
ee to get together 2n¢ to discuss prices so that we woul d| - 
_ know what each other were doing and also was an effort 
to protect PER on the adidas = 

| | THE 7 SSIONER: Q. You are talking now 

| of the other subjeet that we sc eabiea yesterday I 

# | think. You seem to be talking now of the other subjee 
discussed yesterday where the buyers who did not 
specify within six months were given another month to 
specify and if they still failed to do so then they 
were, what you call thea, black-listed? Pe If . 
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Q. That is what was said yesterday? 
A. Yes, if I may come to that point now, 


Q. that is what you have been dealing with now? 


& Yes, That was the condition that existed them, 


; And if 1 may come to that matter of black-listing, 
which I think has béen probably misunderstood. Black 
listing was never carried into effects 
&. Have I misunderstood it? A. No. 
10 It appears from the newspapers it was misunderstood, 
That bleck-listing was never carried into effect at all. 
%. That black-listing was soucthing between you 
; ‘and the other mills end the prnchasers from the 
a mills? A. Yes, but we only discussed it. It 


only cane to the point waere we discussed it and was 
considering really seriously in trying to put it into 
effect, 

MR. iieRUEK: Yoes not that correspondence say that 

20 it was agreed to it should be done? 

MR. KELLCCK: There is one letter from Mr. Hield 

that says they decided that. 
| “THE WITNESS: I am speaking of my own knowledge - 


I don't know what Mr. Hield and probably others did 


25 
but as far as we were concerned and as far as my 
) knowledge goes with the other people, those other 
members of this group, I have no knowledge of any 
instance that it was ever attempted? and certainly 
30 


I Go not think it was ever carried oute 


“MR. KELLOCK: 4. Mr. Grimshaw said the same thin 
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yesterday? A. That was my knowledge of it and 
if it was attempted it was done not to my knowledge at 
any rate, 
ye You were pretty active in this group? A. Yes, 
,« You kew what Was going on? A. Yes 
Q. if any such practice had ever been a. into 
effect do you think you would heave known about it? 
A. I think I would have known, I don't think ald 
- of the others would deliberately put it into practice 
without us all knowing it. They must have discussed 
it and probably told some of théir customers that they 


— 


would put it into effect but I dontt know. that, 


(, And you do not know of it ever being done? 
15 
| a No. 
Nee 1, a a. x — + 
- Now, the situation which was facing your 
section of the industry at the time the practice of 
Signing of these documents was adopted was first- 
20 buyers misrepresentations then the other about 
tress contracts, as required contracts. § Now, what 
else - what was said of the competition in your 


section of the industry at that tinie? A, It was. 


rather severes 
25 
Q. Whet do you mean by that? A, #ell, there 
was very keen competition each of us with the other 
for the business that was goings 
Q. And what results did that have on yourability 


30 to get a fair and reasonable profit or even get your 


costs? A, In many instances the prices 
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that we got were either our costs or so little over 
our costs that it did not mean a great deal, 
we 40d was that a healthy condition in the industr 
from the standpoint of anybody in your opinion? 
A. I thought it was not a healthy eondition, 
ee 1 want to refer you to one of the letters --- 
THE COMMISSIONER: Had not we better know what 
ecnstituted good health? 

10 Qe Did any of these companies fail? A. None 
of those in this group that we were discussing, your 
lordship, | Although I could mention one that is 
pretty close to it. 

FE: ve You were talking, Mr. Doid, of the competition 
that you say was unhealthy - how did bad health manife 
itself? A, Weil, sir, if I mentioned a name 
in here I do not want it to go to the newspapers becaus 
I am afraid --- | 

20 Q. If you mention a name you are doing it of 
course publicly. I did not ask you to mention any 
name? A. Taere was very large company that 
reached a stage, I think it was three years ago - 

46 again 1 am drawing oh My MeMOTy.s That could be 
checked, at any rate - that the directors individually 
had to sign and guarantee to the bank for their bond 
interest. New, I would think thet was almost 
as close to bankruptcy as one could comes 

30 


MR. MeRUER; There was one of them reorganized. 


THE wIIN ESS: They have since reorganized.s 
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) SII ? 
MR. MCRUER; Qh, you cannot take that company 
as & gauge of the prosperity of the rest of the 
industry. | 
MR. KELLOCK; That is an instance that developed? 
4S. It is.an instance. 
THE COMMISSIONER: Was that company one of those 
that you say was competing with you very severely 
by reducing prices? 4. Previous to this, 
Fe we were all coupeting one with the other very severely 
Qe What I want to gst from you is - what made it 
unhealthy? 4, Well, { don't know what caused 
them to come to that condition but --- 
we No, no, I am asking you - whet you said to 
15 r 
Mr. Lellock that that coudition ercated by this 
Competition was an unhealthy one in the trade, what 
did you mean by that? Who suffered in the trade 
from it? A. Well, as far as I knew and 
20 speaking perticularly of our own ability to run the 
Colpany just previous to this period, we had aot been 
making cur full depreciation that would allow us 
to keep our mill in the condition that we felt it 
should be end at the sasie time we were Geing consider- 
25 
able businessSe Gur business was not as large 
as many years previously in dollars but yet we have 
not made sufficient to cover all the charges in 
our mill let alone making a profits That is what 


30 I would really mean of an unhealthy conditions 


Q- In what years were you in that position? 
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MR: KELLOCK: I am going to give your lordship 

full particulars of that. 

4- Cam you speak generally now in answer to his 
lordship's question? | A, Well, I have not looke 
this aver for a little while. My memory is not so 

@wiully clear. 
THE COMMISSIONER: This first agreement was about 
July, 1933? A. I think in 1932 and in 1931 that 
10 oureperations at the plant wers not very successful. 
| MRe KELLOCK: Q. Perhaps we might come to that now, 
x» Mr. Dodd, you have prepared a statement, 
MR. McRUER: Have we got a copy of your question- 
i naire that was sienltsedt 
UR. KELLOCK: We have sonething better than the 
“questionnaire. 
[i VITNGSS; I have not any heres 
uR. KELLOCK: Qe You have prepared a statemamt. 
20° || You have called it profit and teas account of the 
Paton Manufacturing Company. Lt commences "The 
first fifteen months ending 30th April, 1924," 


and it runs along - that is when your company started 


i in? A. That is the first 15 months of our oper- 
ations. 
| . Qe And itruus along ? A. Then we run on 
| l2Z-ménth basis after that. Rus 15 months first to 
| bring it up to a certain point. 
a @ And you have the story for every 12 months 


down to the end of April, 1936? a. Y6Se 
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q. And you show in each year your actual trading 
profit? | A, Yes, sir, 

Qj. And then you show some additional income 

; in eertain years from investments? A. Yes, 

Q. Auad them you show a deduction for, in the firs 
place, tiothing for depreciation, Then you show 
$36,000 to bond interest, aud then you show the pre- 
ferred dividends, $38,500, ana taking that off in 

10 1929 leaves you what you call a profit of $4,394405-« 
15 
(Page 11910 follows) 
20 
25 
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BY MR. MORUER: Q. Have you your office copy 
of the questionnaire ? A, I would imagine so. 
That was all prepared by our secretary treasurer, Mr. 


MeRuer, and I imagine he has got a copy in the office. 


5 ~~" os I wonder if you cowld have it sent for. ~I am 
more familiar with the form. Ae Would you 


mind me at the seme time sending for Mr. Anderson ? 
I am afraid I eannot give you much information on 
this. 

10 .. That is alli right. 

THE COMMISSIONER: Is ours in Ottawa ? 
MR. M¢C¢RUER; Ours is’in Toronto. I could have it 
sent down. 

MR. KELLOCK: Mr. Berry will telephone Mr. 

5 |} Anderson to bring it over. de May I have Mr. 
Anderson, our Secretary Treasurer, to answer it he~ 
cause 1 am afraid G would be a little bit wrong in 
my answers. 

BY “iR,McRUER: Probably he knows more about this 

: than you do ? A, I think probably he does. 

BY THE COMMISSIONER: (. Well, I should imagine 
that; you are the sales manager ? A. Yes, Exactly; 
if you would wish to leave this I think ir, Anderach << 

as MR. KPLLOCK: I want to fit this in now in its 
proper place, Mr. Dodd. 

THE COMMISSIONER: Well, we will file it anyhow, 
ir. Kellock. It will be Exhibit 783. It isa profit 
and loss statement during the life-time of the company 


30 MR. KELLOCK: Yes, my lord. 
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ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


EXHIBIT No. 783: Profit and Loss 
statement of 
Paton Manufacturin 
Company. 


M2.MORUTR: I see in making this up you esll 
net profit something after preferred stock dividend 
was paid, 

MR. SELLOCK: I have stated that. I am toming to 
that ina mimite. On that basis, Mr. Dodd, you show 
a climb in your figures up to the end of the 1927 
period, 

THE COMMISSDONER: You show whet ? 

MR. KETLOCK: A climb, my lord, 

THE COMMISSIONER: A climb. 

TNE WITNESS; I should mention here these fimre 
are for -- when we say for the years, the 30th of 
April, 1925 for instance, that means from the lst of 
Aprit 1924 to the end of April, 1925; that is our 
fiscal year,” : 

BY MR. KELLOCK: ¢. You mean 18 months ? 

A. 12 months. 

“« “You mean from the 30th of April in each year 
until the SOth of April the following year ? A, Yes, 
from the ist of May i should have said, 

Qs Well, that 1s clear ? A. That is clear, 

“@. Yes; then, in 1928 there was a very severe 
falling off to the small figure of $4,181. In the 
year 1929 it goes up again te $63,600. and in the 
following year, 1930 it goes down again to $44,000.; 
in 1931 down again to $38,800. In 1932 it is down 


again to $19,472. and in 1933 it is down again to 
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et - CANADA 1icla Dodd 
\ : $2,203.97. pe : Ae Yes. : 


MR. MCRUER; Yes, but. the dividends went up . 

Mie KELLOCK: . « The. dividend. did not go up ex- 
cept in the first year. It has been constant all the 
way through. 

MR.Me RUER; You paid out $6,000. more in divi- 
dends. The figures are very deceiving. — 

MN, KELLOCK: My friend says the figures are de- 
ei tinges:I-don't think he should say that. 
10 THE COMMISSI ONER:..Well, he can establish that 
afterwards, 

MRe KELLOCK: Yeo, I think-he should establish 
it afterwards, 

THE COMMISSIONER: that is to, sey in 1933 the 
& net. profit was. $2,200. 

MR. KELLOCK: .. Yes, that is after taking eare 
of the preferred stock dividend, but the witness will 
have something to say about that. Then, in 1934 
the corresponding figure is $3,394. Now, in that 
a year you have an adjustment here of, machinery in res- 
-peet of plant. displecenents, $66,080.7 A.Yes. 

.» And the neteis —- | Aw. There was 

$86,000. 

‘= «apparently you had to. scrap $86,663. worbh 
% of machinery 7... 4. Right, that was the SCraps 

sw» ) What. you realized on scrap value was 
$5,140. so thet the net strap or write-off at that 
time actually realized was. $83,523.97 . ARi ght. 

BY MR..MeRUER: @.. I haven't got that figure, 


| Where is that ? A. I think they are on the 
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bottom there, Mr. \ieRuer. 
BY MR. KELLOCK: Q. Then you deduct from that 

he figure of $17,442. which is the depreciation 
which you ac tual ly wrote off that year out of << 
Ae No, as I understand that, subject oto Mr. 
inderson's report that we had not through all these 
years been eble to teke our full depreciation, and : 
that $17,000 comes of not being able to take all of 
our depreciation, or the amount which we were only 
Sllowed to take in proportion to -= against this 

scrap machinery as against the amount we had set up 
for dépeciation. 

ve in other words, out of what you had been able 
to set up,ageinst this actual depreciation which you 
ran into you had only been able actually to set up 
$17,442.? - A. Right. 

4+ Go your actual value you had to scrap was 
$66,080. ? A. Right. 

% AS ageinst whieh you had not been able to 
set up any depreciation reserve at all ? A. On 
that perticular machinery. 

we On that particular machinery ? Then, the 
following year, or in 4pril, 1935, your sorresponding 
figure of net profit goes up to $44,222, but you 
have a@ somewhat similar ex perience -- A. Waita 
moment, that is e loss, isn't it ? 


se Yes, I am sorry,that should be reéi, not a 


profit ? As Yes, that was 1953 and 1934. 


BY THE COMMISSIONER: <<. What year 7? As 1933 


and 19 54, 
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11014 Dodd 
ws» fhe yeer ending ?+'. | aA, No, the fiseal 


year from the lst of May 1933 to the end of May 1934, 
BY MRe KELLOGE s+ +4. The answer to his lordships 
gucstion is the year ending the S0th of April, 1935 ? 
5 4. I am sorry, .thet-is my Wistake. 
<n», The year-ending im 1933 tue prorit was: 
$2,200. The fol owhnge yeor it was $5,500. und the 
following year, 1955.c loss of .44,222. in that year, 
“ar. Dodd, Fou apparently ren inte a similiar Situation; 
10 you, had) to serap machinery to the value of $10,328. 
end you actually vealinued $200. as scrap value ? 
A» Yee.-. 
“eo AS against thete po rticular méchinery 7 
4e-4na we could only write eff <- 
sd te Youjeould only writesoff! $£,3994) 80. that the 
actual loss whieh you-teck duc to depraciation or 
obselescence ? . A,» Or lack of dé¢preciation, 

-/ Welly. the ectuad Sepreciation, because you 
have to. serap~ the \mechinery; +t Was $7,728. for which 
a Jou,had 20% been abies 30 Se% up any depreciation at 

all?» 1 DeeReghts 

«» Now, the year ending the 30th of April, 1936, 

you show a profit or ~65,055, and that is the situatio 
” throughout. Now, while you have lucluded in this the 
amount. you paid -— and £ SSsune you paid these divi- 
dends on the preferred stork? Ae Yes, they were 
paid. . 

q.' Here they cumulative do you know ? A, 7 


30 cannot answer that, ‘ir. dindergonl will answer that. 


ri < While you actuelly peid these dividends 
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eee 11615 Dodd 
throughout the years, you did so at the expense of 
depreciation beeause you were flot able to fully pro- 
vide out of your profits for the depreciation which 
you ran into? Ae Yes. 
5 ~ “MR. McHUER: That is not the case. They did 
not Charge those repairs to machinery against depre- 
ciation account but they charged it against surplus 
account. That is what you did, wasn't it ? 
~ MA, KELLOCK: No; no, no. 
MR. McRUIR: You have got ea surplus of 
10 $191,500, ‘=- 
BY WR. <ELIGCK: .. Am I stating it correctly ? 
A. I wonder if that part of it could be left over. 
Frankly, I am not clear, sufficiently clear on these 
depreciations, your lordship, to be able to answer 


15 , 
Mr, MeRuer here. Wr. Anderson will do that. 


we ao not egree with you, Mr. MeRuer, because 
I know what the witness will say. However, we will 
leave it. The si tuation is, r. Dodd, leaving aside 
any controversy there may be about preferred divi- 
dends, that the year ending in 4pril 1932, in April 
1955, April 1934 and April 1935 were what kind of 
years ? A. We would call them bad years. 
Q. And in the year ending April 1935 while the 
a dividends which you paid were $42,000. on your pre- 
ferred stock your actual loss was 44,522, so you 
had a loss of some $2,200. ever and above the divi- 
dends that you paid ? 24 A. Yes, or even 
over I think the bond interest. I mean to say, apart 


30 from the preferred stock at all. I believe we would 


have had a loss there, or just a slight gain if we 
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110616 Dodd 
had taken the bond interest -~ | Yes, we would have 
had a slight gain. ~ 
-« Had a slight gain,fes. Ase. Yes, 
THE COMMISSIONER: Well, we will take our usual 
recess now, 


~~ The Commission adjourned for a short recess, 


aa ie resuming. 

MP. KELLOCK: ‘With your loraéship's permission 
I should like to call Mr. anderson as to the last 
Exhibit, my lord, i ee. have that point cleared 
up before I finish wi th ar. Do dd. 

THE Con MISSI ONER : Mr. Anderson ? 

MR. aa 4 He as the Secretary treasurer 
of the Paton Company, | 

THE COMMISSIONER: Mr. Dodd will stand aside. 

JR KELLOCK; Stand aside for the monent. 

ws COMMISSIONER: Have we had Mr. Anderson 
before ? aay es 


“Re KELLOCK; No, my lord. 


ANDREW F. ANDERSON, sworn, 


EXAMINED BY MR. KELLOCK: ‘Qe Mr. Anderson, I am 
showing you Exhibit 783. Was this prepared by you ? 
Ase It was, 

Q. And in thé year ending the 30th of April, 
1954, there is an item here adjustment of machinery 
in respect of plant displacements $66,080.87, and 
wor! | pte, wou 


THE GOMMISSIONER: Just a4 moment before we 
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proceed; ur. nderson has hot stated his position. 

MN. KELLOCK: {am sorry, my lord, 

THE WIINESS: Seeretary Treasurer. 

BY [HE.GOMMISSIONER: .@. Of this company ? 
As Yes. 


BY MRe KELLOCK; .Q.. Of the Paton Company? 


de Yes. 
w+ The explanatory note here says that figure 
is arrived at by the fact that the Company had to 
10 scrap some $86,663, worth of machinery that year in 
respect to which they realized $3,140., or a net 
discard of $83,525... There is deducted from that th 
figure of }17, 442.18 which is said to be the depre 
ciation ectuaily written off. Wouid you explain 
at that figure, that.$17,000,. figure? | A, Up 
to the year exded..pril sOth, 1954, our reserve f 
deprecie tion over our entire plant was only such 
that ©17,442 applied against the $86,663 of machi- 
nery actually serapped. 
m Qe ofhet, is. that particular machinery ? 
4, To that particular machinery; the rest of the r 
serve for the depreetation set up applied to machin 
still in use at the plant. 
ae vw» So far as that perticular machinery,which was 
discarded in that year, is concerned the value dis- 
carded to the extent of $66,080. was unprovided for 
in the depreciation account ? 4. Right, sir. 
& The depreciation reserve at the end of that 
30 year, I suppose, would amount to the total of these 


amounts which ave set aside snd deducted each year fpr 
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depreciation; would that be right ? Ae Right. 
a. Now, if as against this particular machine 
you had only provided this $17,000. figure how mue h 
should the ressrve for depreciation on the whole plant 

5 have agtue lly been, or how much was it¢ short, if you 
prefer to put it that way? As -I would say it wou 
be short approxima tely $400,000, 

- That is et the ane of what time, what perio 
Ae April SOth, los4a, 

10 2+ At the end of April, 1934; now, at the end 
of that time or just prior to that time your surplus 
had been in the preceding year at the end of the pre 
ceding period, $273 ,104., and before you take this 
$66 , 000 figure into consideration the surplus was 

" up to $276,498., but when you make that adjustment 
that brought your surplus down to 9210,000. The 
following year you had to do a similar thing on a 
smaller scale and that brou ght your surplus down to 
$158,000., and at the éha of the year ending the 

SO0th of April, 1936, you had a surplus of $191,501. 
Now, at the end of that period, that is, the year 
ending the 30th of April, 1936, if you had applied 
your surplus toward the amount that your depreciation 
Teserve was short would you still have had a defi- 


25 
¢lency in the reserve for depreciation of $250,000.? 


Page 11020 follows, 
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A. We would have a deficiency of approximat ely 
$200,000, 

BY MR. MeRUERt Q.°"Heve you the enswers ‘to 
the questionnaire, the returns to the accountant? 
a a have! "e184 

@- Would’ you let me see them please? 
This eompsny wes incorporated when? A. In 
1923. 

Q. Hee the « been any business carried on 
before that? A. Yes, gir, we bought 

it @S-e soing coneern, 

Qe “het was the name of the business before 
A. The Paton wenufac turing Company. 

Q. Oh yes, the Feton Menufac tur ing Company , 
eid it wes en ineorporsted c Ompany? ten =- 
éo not know, sir, 

‘Q. We'll, there wotl? be something t at would 
tell us the terms on which ‘the business was 
taker o¥er from the previous company. A, it 
wes en outright vurchase. 

@. For how much? A. $1,200,000. 

Qs Tn cash? A. $600,000 in 
cash and $600,000 in bonds. aise 

@-- Oh yes, $600,000 in cash and $600,000 
in bonds, Who were the principels in the previous 
company? A, I do not know who the shereholderg 
were, but the president was John Turnbull, 

@. Is thet the seme Turnbull as of the 
Turnbull Menufeeturing Compeny? a, Ro, 

L460 not think go, 
Q@. Who else were involved in it? A. I 


em not sure of thet, 
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Q- ihere ere 211 the records of the previous 
compeny? Did they come into your hends st ell? 
A. Some of them may heve... I do not have then 
ell, We were not interested, 

&- ‘ou see, in making a Study. of the busi- 
hess cerriec on by this compeny it is always in- 
teresting for us to get back to the beginning, 

At any rete the cepitel investment in the com- 
Pany Wes apparently $600,000 of cesh. Was that 
en issue of preferred stock? A. Preferred 
Stock, 

Ge .S8old to only a éroup of people or was it 
sole Seherally? &e. Sold &enerally. 

BY TH ¢ Q@PISSIONER: G- Sold to the public? 
A. Right, gir. 

| BY. MR. MoRUER: @. Wag the gowion gs tock 
given ewey es = bonus with the preferred stock? 


4... No, it was sold for five dollers a share 


with the preferred stock, 


BY THE COMMISSIONER; Qe tow much eapitel 
Stock wags there? Ae There were six thousand 


preferred sheres of #100 each, or $600,000, and 


ten thous and sher es of cannon stock of no par 
Vaiue. 

Q- . Of no pér value? 4. Right, sir. 
There was at the time $1,000 »000 of six per cent 
bones esuthorized, of which 600,000 were gold to 
bey off the old ¢ olpeny. 

BY MR, McoRUER; G. They were. Sold? A. They 
were turned over to the old compeny, to the 
shereholders, 


BY THE COMMISSIONER Rtg. )SCD4a I undcerstend 


. “moeT9 baa | aes | 

i swoivexa odd Ro’ atte 00. a Lhaens 7 | 
| is te ebsad in0y otnt om 9 wat BIG. Sere | 
vamtt eved ton ob) LD: soved: nema. 2p vemoe oA § 
bodaatednl | Fon. orew 28 «ile : 
~baxd edt to Wate 2 senboiem ob 1998 sok, , 
3 . “at: ayante ef #1 _ymegqano o aisy. ws ae. Dadsane | aon 
egetkaunl go J add od: tived toy 9s ei . 10%, als Rees 
“Mao oat af taemteoval Istiqae etit ater, ws TA | 
fost as¥ dame to 000,6034 Mitne.agqe, aay wee 
botmtemt st. . 5) Taeote boretemq, te exgul, ua! 
th a8 TO eslqgoeqg To quota oa yine- oF, ploe | | 
-Vilatenss) LOR « see Ny iH!) Tuilerames plo 

Yotidne ont of Dicd. ae ies one a) cme Ya 


deote acvene edd sali | 

| Hhoote, Serieteig edt dtle eumed is @2 yews novia 
-etsde 9 atsliod avit wt bLea een th oi, “A 

ere sdoote -bevtielet¢ ost. at fe | 

| fatiqes don a WOH ‘Qe A THREE 8 TMQ | Ae. YE... 
basa at zhe eter ered? thou « . Seuedd Baw Presy 

baa 7000, 0028 . ‘Eo rome OOLg “te. gotode Sorts tory 
toq on to doote Rosa 9 to eetsde. bananas, 98 | 


4g Ge} tae dige AY 000,004 wey AR. on 
pay ieahe Sea ‘sAlay efemiee tag on: 20. saat dL, be 

oteposeq xiao 000 000,04 amit eit eee Lead 

(oF 5fo8 siew 00,0006 doidy, io.,bexitod? un 
yet 29 oa tied aysts pant -qainaae 9, Le odd re 


yor ak  TBLosexon OMT. pc ANU OM 5AM TE | Ei 


i 


ue ny 
ost ot + Was qmoe Slo ot 08 ove, bonis 


be Vl 7 at swe sais ad _teptodeas arm Cas 


ROBT. BRYDIE 
' CHARTERED STENOGRAPHIC 
REPORTER 


_TORONTO - CANADA 11022 7 Anéersgon 
you to say that the common stock was sold to the 
publis at five dollars a shere? A. To the 
buyers of the preferred shores. With each pre- 

_Terred share they were entitled to buy one common 
share. : 

Qe. Wes that put out to the public generally? 
4. Yes, as fer as I know. Our stock is on the 
unlisted section of the Montresl eurb market. 

@. 1 see en item in the enswer to the ques- 
tionnaire: 1985, Mey, organizetion surplus, 

10 ¥400,000. wheat is thet? A. When we 

bought over thst eonupeny for $1,200,000 en es preisal 

or the mechinery by the Venadien éppraisal Company 

simited showed e- value of: epproximately $1,200,000 
for which we paid $596,000, and in opening up 

is the new company the mac hinery wes written up by the 

omount ef $400,000. 

ae Then we heve in your cepitel structure 
a write-up of $400,000 for plant and machinery. 

Ae hight, sir. 

S-  5@ whehwe are talking about deprecia- 
sie tion we ere talking sbout the depreciation of 
something that hac been written ap by $400, 000? 

&. Right. 

©. d see. You first put it up end then begin 
to bring it down. Is thet it? 4. No, 

25 the welue wes there. 

Q. Well, the velue may heve been there, 
but when you are talking ebout depreciating 
something you depreciste it from whet it cost, 
You do not first inflete it end then start to 


30 Cepreciate it agoin, do you? Otherwise we 
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would never get through with this business of 
depreciation, Do you think thet deprecietion is 
a valid depreciation thet is teken on the besis 
‘of « Slow, up. price -- 

MR. KELLOCK: I object to my friend using 
thet languege, my lord. | 

THE ¢ OM ISSTONER: I understené whet is meant. 

The witness ssys t et in the purechrse the plent 
wes sppreised by some eppreiser es being worth 
much more then it wes bought for, and it wes as 
1) | a result written up by ¥400,000. 

MR. KELLOCK: We must assume, my lord, that 
_ the sppreisal was.e valid appraisal, and why 
should my friend sey thet it was blown up or in- 
fleted? If 1 purchese the thing for less than 
15 its ectuel velue am I not entitled to depreciate 
it without heving it said that it has a blown up 
or inflated velue’ | 

MR. MoRUER: iI do not think my friend is en- 
titled. te cepreciate it by any such value for the 


20 purpose of the income tex. 


THE COMMISSIONER: Thet is ell aregamente tive, 
The use of the word "blown-up" hes no effect on 
me. pC Ee ees . 
MR. Me RUER: I will sey en infleted price. 
MR. KELLOCK: I do not think thet is any 
2 better. 

THE COMMISSIONER: Does it not have to come 
bask to us. The question is whether in s proper 
accounting it is right todo thet. I cannot de- 
aide that now, ink these can you. | 

30, MR. KELLOCK: My friend is deciding it, my 
lord. ; , : 
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THE, COMMIS :IONER: .I em being given the 
fects, end leter on I shell try to ascertain 
whether that is a proper wey of valuing the assets. 

MAR. KELLOCK: My friend is already deciding. 

5 THE COMMISSIONER: He is. not deciding. He is 
enlightening me. I em to do the deciding. 

MR. McRUER: . The point though, is thet my friend 

‘ wes putting before the Commissioner wheat 1 regarded 
rightly or wrongly as a yery fellecious figure of 
deprecistion. 

UR. KELLOCK: what you may regard it as is not 
proof, . 

THE COMMISSIONER: But it may be proved. We 
might get expert evidence on the question whether 
whet hes been done here is a proper or improper 

J wey of scecounting the financiel position of a 
company. 
MR. KELLOCK: And thet I.woald have no com- 
plaint of. 
BY MR. McRUER: @. For the purposes of your 
 ) 20 deprecietion, in this statement thet you heve put 
in as Exhibit 783 you were working on whet must be 
regarded es en infleted valuation to the extent 
of 25 per cent with regerd to mechinery. A. No, 
we were working on a value thet had been arrived 
at with the Income Tax Department. 


25 
G» The Income Tax Department did not errive 


at that conelusion. 
THE COMMISSIONER: Would Mr. Howson be in a 
position. to give us expert evidence on that? 
MR. Me¢RUER: I woulé think so. 


»y 30 


BY THE COMMISSIONEr: -Q@. Which company did the 


i es seo & ack  wecitest® of aties stot susoaqg, fast wa; 


“Baoin? yx tadt et ,dgsods tabow ed? :AMUHoM .AM_ 


py i eet ee 
‘, FR s\n Oe ee a 
Ps Scary, hat ge Se Age ee , 
ie be ce 2 E % x 4 . 
SF Ot i eee ae £) Ce TRY 
® : Bey ¥ 8, ime he gx : 
moors hea F ve eLy ~SSOLL eae’. >? Seer 
—T ee TOW See tes tase “ew 
ost wort patos as : Rresceat teacan ES: i 


7 gho laos fens I 


vatoase eit nd a to ‘on x0q07¢_ s et tnd swatods | : 
gal Si oo Yeats ed baoiti w :HOOTIEA “’ 
al oH ~aaibioes ton ei of AO LER TIO O ant 


es Bs 


iia aioe pant h feed, odd ob ot ima x. +908 guises dyiins 


+ &o2 


bobtaget i t adi renoteatamed esd etoted alta we new 
te owgit axotoait st Ytev s bs visaorw 0 “Utigis 
eS | ‘ motte tootqeb 
ton al es $i btegex con pak tedw EROOLIEA . eae 
i ; ee ) - toorg | 
ow Sovorg od yam a tut auto leelMNod oar | 
xefl tod no ttsoup odd #0 pinentds tteqxe tox ddgta 
: toa seqotqn! to reqore 8 at ores enod m904 ati # adie 
8 xo poseses Ietonentt ont galtanooes ‘to er 
=e Saad . + Yin quo 

_ ie @ m dation I teat Bah. _ RUOLT 
a , | | Sete ay . | sto tateda 
“qy 10 veacarwe alt 0% oo : UA ol iM a #3 
sag. even HOY Jedi taomed ate elds at nota! 02198 . | 
, od oan tede no paaizow eTew OY ser thd bd as at ; 
pee imetxe oat oe aotteste ¥ feseltat 8 88 bobiesot 
j om +A 4 ytenidosm oF brat dthe taeo seq és %0 
| | hevizes Oo _ Bea dedi gulay 8 m0 gaiarow otow ow | 
ar wate = toad taq90 xe? ‘emooal ont. avin 39 q 


=n 


a ovizre tom ES ae aay 2 xs? oeeens, hecdly co 


eat od 08 WOH = Sisow , , iano o@INED 9 Rico 


a he we, ~~ cae, oats pees sso oak 2 San 
| Dacire od heogeee se Sane 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


CANADA 


appraising? 4. The Cansdian Appreisal 
Company. 3 

ke Where are they, Toronto? 4. No, 
Montreal. 


“period, 
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BY Mh. MaRUZR: @. Heve ¥é0 got your first 
ennuel report for the yeer 1924, the first year ? 
A, No, not here, gir. 

&. it would be very useful for us to 


have? A. That was a fitteen months' 


@- Yes. Now I turn to your protit and loss 


account. Your net profit on Sales, after pro- 
viding for deprecistion, selling expenses, sdminis- 
trative and executive expenses, and all thet, 
emounted for the year 1926 to. $121,823.59; 1927 
(157,015,685; 1926, $90,108.36; 1929, 150,591.74; 
1930, $120,795.58; 1951, 7128,860.63; 1932, 
$91,553.56; 1935, $79,226.18; 1934, $82,252.54; 
1935, $20,730.91; 1936; $115,956.06. 

But in 1954 yOu seemed to write off for de 
preciation $44,000 es ezainst 251,000 the year | 
before and $25,000 the year Getere tet. Why dia 
you increase it in 1954 ? A. Because we 
were trying et ell times to write off such depre- 
cietion as we gould up to a reasonable anount, and 
in the yeers previous, when we were Setting up a 
figure of $25,000 it was with the idea of building 
up our my bor *ccount to tase cere of any contin- 

gency. 

Q. Cen you tell me how your inventory was 
valued for these years? A. Yes, our rew. 


materials up to a year ego were on a cost or msrket 
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Anderson 
basis, Our process stock waa on a cost basis. 
I think our lowest cost besis wes in 1954, end our 
packed, finished goods, were on the 1984 selling 
list. | 

Q. dust let me see now... Your rew.meterial 
wes -=- A. On eo cost or merket. basis. 

Q@. Whichever wes -- Ae. Whichever was 
lower, 

Q. And your process stock was on whet? 
A. On @ cost basis that was prepared from time to 
a 10 time, 

/@ <A Gost basis wes prepared.from time to +t 
time, What do you meen. by that? A. Well, 
we hed. made up e cost for, various, processes 
taking the rawimateriel cost and adding manufaec-~ 

15 turing costs. 
| Gg. ls thet the seme cost besis you use in 
pricing goods, or do you price goods from cost? 
4. Goods were priced from cost, yes. 
Q@. Was thet same cost basis used in pricing 
9 goods? what | he AS Ter as I know, yes. 
| Q. Welly weacit-? A. I hed not 
¢herge of thet work; I do not know. 
Q. Youcdonot kmow.about. thet?.. Then 
next is thé» made-up goods. How were they valued 
for inventory purposes? Ae We used a 
seles price list, end discounted thet, 
Q. Discounted it how much? A. 20 per 
cent. 
& 80 per cent discount on the sales. price 
list? A. Right. | 
93 30 “oe. Qe Why did you discount your menufctur ing 
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ALORY Anderson 
g00ds on the basis of 20 per cent off the sales 
price? A. To take out the oreorit and 
pring it beck to a cost besis, 

S. Bring it back to a cost besis, you sey. 
Then your seles priee list shows « profit or 20 
per sert. A. No, not on every line, 

%. Bat that wos considered the average proe- 
fit in your seles price list, 20 per cent ? 
be No, we tock out our proftit and Selling exnengeg 
which ware uot a @arned until the Z0ods were gold, 


Ge I know, but I om telking of your 20 per gent 


off. A. No, that wag just a figure that 


hod been st by the mahe genent, 

2, B the menegeme nt? You do not know whether 
it was exe ess ive or not? A. No, I do not 
KNOW. 

@. eve you na invent ory reserve? A, No 

Q. ol there is one on these Tigures, of 
course you would Rot have eny Gathematiesl eal- 
cule tion or whe t it was? fe Now. We have 
no idea wha t Our reserve would be, 

Q. You have no idea whet your reserve of 
inventory is? 4. No, 

Q. if you have put your inventory in yur 
statements fron time to time ate lower figure 

then it ectually was, you dO not know what ree 
serve you would have built up? A. Well, 
it could not be very much beceuse all our raw . 
materials were taken on a cost or mrket basis, 

“+ Thet is rew materials only’ Ae Our 
process Stock would depend on the value of the 


processed stock going through, 
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Q. Now with respect to one other matter. 
You said thet you took the 1934 prices. 
A. Thet is our 1934 list. 

Q. Of what? A. Thet we heve mede 
for our process stock, 

Q.- On your 1934 prices, why? 
A. Because we heave teen hevine to write down 
this base ss the merket was felling for a time. 
We ecopted a besis for process stock, end then 
we vrobably find by the end of the yeer it is 
too high, thet the merket had fallen, so in 1934 
we mete @ new bese, and we heve never changed 
it since. | 

&. A new bese for process stock? A. Yes. 

Q. So that thet mey be worth very much more 
now? _ de It may be. Thet is only 
the meterial velue. The lebour and #11 the 
other charges in the process ere the same. 

@. You say thet in 1929 you wrote off for 
depreciation $64,000? A, Right, sir. 

Q. And you had e net profit that yeer of 
$150,000 ? A. Yes. 

Ge Theat seens to he ve been your peek year? 
4, It was, 

@. Now when you come to this item we are 

wh en 

discussing in 1934, wketker the surplus account 
was enercosched on for new machinery -- 
A. Hot rew machinery, for mechinery written off. 

MR. SELLOUK: Serapped. 

THE WITNESS: Not necesserily replaced. 

BY HR. McRUER:Q@.It was not repvisced? 
A. Not ell or it wes, 


Q. Let us see whet the trensection wes. I 
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rether thought it was s replecement of machinery. 
A. Not eltogether. 

_ Then in 1954 there wes machinery which 
is put in here as $86,663. Now what velue was 
that? Theat was the appreised value? 

A. That is the velue we wrote it up in our 
books et the beginning of the company, the 
eppreised value less 10; per sent, 


@- so to begin with this item of $€6,000 


is en iten that wes not the cost of the mechinery 


to your Ae it was the cost we cut on our 


books. 


Qs. fou could put on your books snythine 
you liked. it was not. the gost of the machinery 
to you, so it wes not a loss? .. Ae It was 
the loss eccording to our books, 

a if i value my coat at $5 more than it is 
worth, and then lose my coat, do you think I em 
entitled to enarge thet higher volue irrespec- 
tive of what I pay for the coat? _ Ae we 
wrote our mechinery on, our books at a cortain 
value, and then we arote it off at the seme value 

Qe the result is ti et. your sur plus account 
would sppeer very much higher if you texe the 
cost ins teed of the eppraised velue? he Right, 

@- To whom wes this mechinery sold? 

A. Serep dealers. 
Ge Wheat was it taken out for? 
A. Obsolescence. 
_ Qe Kes it repleced? dhe Pari of it. 


ee Were the replacements cherged ag 


Machinery repairs to operstion eccount? 
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A. Cepitel eecount. 
| Q. Were they all cherged to eapitel 
account. A. Quite so. » 
“@. You are euite positive on thet? 


sir. 


So 
e 
aa 
4) 
mn 


Ge. iI see thet in 1924 the mechinery repeirs 
are almost’ twice es mach as they were in 1983, 
$15,846 as epainst $7,444 . Why was thet ? 

A. Probably thet much more reneirs in the plent. 
Thet is the only answer. 
Q. Has Mr, Howson gone into the type of 
| eherges under this mechinery repair account? 
A. No, sir, 

@, I see that in 1936 the machinery repsirs 
charged to operetion were $19,908. A. Right. 
There may have been a lot of thet machinery, if 
you cell it mechinery, that we could build 
ourselves, in the heture oF wooden dye tubs, 

such es that, that we heave repaired end rebuilt. 
Theat sould not be cepitelized. We heve not 
edded anything to our plant. 

Q. If you built new nachinery you heve 
added something to your plent. A. If we 
edd new tiachinery, we add to our equipment. 

Q@. You eennot heve it both weys. You 
cannot cherge replacements to cperation and heve 
e depretietion account es well. Depreciation igs 
to teke erre of replacements. A. No, if 
we keep it in a normel condition, keep it in 
firsteless condition, that is repairs. 

Q@. You see, depreciation will then be all 
to the good. It will be just a eash reserve. 


A, Wo, it is mechinery which hes e denrectating 
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velue, 

@- But if you charge to operstions the 
reconstruction of machinery, and et the same time 
cerry depreciation on your machinery ~-—88, A. Ao, 
5 it is the reconstruction of machinery. 

Q@- You gave as en illustrstion the repairing 
of vats, putting then back in good shape. That 
is reconstructing then. ‘Then they will be worth 
just as much as when you sterted, wouldn't they? 
‘4. Yes, but itis not new machinery. 

9 . @- But then your deprecietion emount ig ell 
to the.good.. You sre charging to operations the 
necessary repairs to keep them in good Shape, and 
then you have « depreciation account , which is 
reelly a. profit. 4. if that wes for enother 

15 plant it would be. 

@. Well, at eny rate you heve peid ell your 
preferred stock dividends, you heave paid all your 
bond interest. 

BY THe.COMMISSIONER: @. What is your rate 

&) on dividends? .#&. Seven per cent. 

| BY MR..M@RUER: @. You heve paid your bond 
interest too? 

BY THE CGMMISSIONER: .Q. How much is there? 

BY MR. MoRUE: .Q,... What is the rate of your 
bond interest? A. It wes six per cent up 
to Merch of this yeer when we retired our bonds 
end put out a new 44 per cent issue. They were 
not due till 1956 but we called them in and put 
out e new issue at a lower rate of interest, 

BY THE COMMISSIONER: @- What is the 

y | 30 emount of this new issue? A. $700,000, 
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@. ds thet all taken up?. A. . Yes. 
@. At 45 percent? | A, Yes, sir, 
Se It was texen up at par? 4. We sold 


it. et 98. ~~. r bei artes 6 OF interés 
BY MR. McRUER: G- “hat do you Sey now as 

to whether your plant end Machinery show an in- 

creased yalue over what was Shown in the annual 


Teports for 1924 and 1925? How about thet? 


A. They show an inerease by the amount. of the 


additions charged to capital account each year, 


o) 10 


] 


@. es, I know that. You heve not got your 
ennuel statements here? A. No, sir, 

@- These returns are in just e little too 
loose a form for me to follow. You have now a 
Surplus account of $191,501.06 ? A. Yes, sir. 
» &. And I notice thet yu heve an ine ome 
from investments end dividends in 1926 em Ounting 
to $20,084,534 ? 4. Right, sir, 

@- Do you heve enything to do with the 
costing in your Plant? & No, sir, 

@- Who does that? A. Our cost accoun- 
tant, A. W. Davis. | 

MR. DODD: Mey I make a correction there? 

The costing is reelly done at the costing depart- 
ment of the mill ena checked over by Mr. Davis 

at Montreel, 

4 BY MR. MeRUER: I notice thet there has 
been a Steady inerease in your investments for 
1928. They emountea to $4,495, that is ineome 
trom investments in 1928 sna in 1936, $20,084.24. 
4, Kight, sir, 


MR. KELLOCK: It wes less in 1936 then in 1935, 
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MR. McRUER; Yes, it was dom a little. 
BY MR. MeRUER: Q. Whet was the reason for 
thet, ir. Anderson? A, We may heve gold 


some securities bearing -a higher rete or interest 
end bought some Carrying « lower rate or interest 

@.- Can you tell me whet coneessions you 
heve from the torn of Sherbrooke in respect of 
texes? A. None thet TI know of, 

Q@. No tex exemptions On enything down there 
A. Not thet I know of. 

ee No fixea a8essnents? A. Not that 
I know of, 

Ge Would you Say that there sre none? 
A. I heave never heard of any. v#@ @re assesged 
by the eity of “herbrooke, end I don't know what 


they fix their velue on, 


(Page 11086 follows) 
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Qe One thing about your answer I want to clear up: 
You suggested to His Lordship commonstock was sold at 
$5. &@ share? A. Right, sir, 
Qe | That is not a fact in regard to the whole 
of the common stock, is it? There are only 
| £50,000. worth sold at 45, a shere? A. There are 
only 10,000 common shares, 
Qe Well, you charge up in organization service 
a 10 ¢4,000. to common stock? Ae That was the write 
up on the plant of $4,000. that was credited to the 
equity of the common stock, 
Qe oh, is all the comuon stock disposed of at 
* the original issue? A. At the beginning, right, 
Qe I do not see the preliminary part of this 
here that deals with the common stock, You have a 
Subsidiary company, have you? Ae Yes, sir, 
0. What is the name of it? A. oherbrooke 
>) 20 |jLand and Water Power Company, Limi tea. 
Qe what does it do? Ae it is Electric 
Power Company. 
Qe Do you develop power for any other companies 
4 than yourselves? the we sell surplus power 
to the City of Sherbrooke. 
Q- You supply power to the City of Sherbrooke? 
As Yes, sir. 
Qe And this sibsidiary own all the common stock 


» 30 lof this electric? A. The Patons own all the 


stock of that subsidiary, 
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Qe “Well, is that the only cOmpany supplying 
water power to the City of Sherbrooke? A. The 
City of Sherbrooke [I understand have their own ote? 
plants, 

Qe I ieata like to get, if I can, for the 
purpose of the record, the actual value of this plant 
and machinery less the $4,000. write up. What 
was £t you paid for it again? Ae For the 
entire Company, do you mean? 

o ° Yes? ' A. ~ $1,200,000 and the binTines 

GUE COMMISSIONER: Q- How is that divided up? 
A. $600,000 in bonds. 

Qs No, I mean you were buying what - for instan e, 
‘what did yoy pay for the mechinery out of that? 
\. Approximstely $600,000, 
- 4nd what is the rest for? A. Cash, accouits 
receivable, inventory, 
9. Goodwill? “A, No good will. 
MR, MCRUER: Q. Did you bay from a syndicate 
or anything? Ae NO, we ARS Se Be from the 
Company themselves, 
a. By buying out the shares? A we aid. 
We made an offer to the Company, which was accepted, 
we offered them $200 a share and they hed 6000 shares 
of stock. 
oh And have thése same parties got control 
of the 6,000 sharcs of stock that they were able to 


speak for all shareholders? ie NO, they had 
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& general meeting of shareholders to approve of the 
sales 
Qe Have the simres got into the hands of one group? 
A. No, not that I know of. 
5 Q- You dm't know anythins about i$? A. No. 
Qe SO that you do not know how much may have been 
made in buying up stock from one group aid selling it 


over to the aew ven ture? a. NO, 


& Where are all the records of this previous 


% company ? A. I may have some of them in my 
office. Whet I’would have would provably be at 
Sherbrooke, 

we Then all the reeords of the previous eompany 
15. || would be available? A. I could not tell you 


without enquiring, 
- The Minutes of this company? A. I have 
some of the minute books of the old colipany as well, 


Qe If you could just look those up I might have 


3 20 


a look at them tomorrow. eae. es 


BY ‘MR, ‘KELLOCK: 
Q- “Will you look at this Exhibit 783 again and 
2° || my friend read to you a fhgure we will take for the 
year ending 50th April, 1932, The figure my 
friend read to you he said was net profit of $91,551.56 
do you recall that figure. Cen you tum it up 
’ - in the return here? 
| MR. MeRUER: It be on the analysis of Profit and 


Loss Account. Here it is. 
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MR» KELLOCK: Have you got it? A. Yes, 
a. Do you see that figure? A. I do. 
Qe $91,503,567 A. Right. 


4¢ liow, On Exhibit 783, the figure eek’ i called 
net profit here is $2,203.63. “Would you just ) 
show how the figure on Exhibit 683 is arrived at from 
the figure jo friend read to you from that year, 


MR. MeRUER: That is not net profit at all, should 


.) a not be called net profit. I say the figure on 783 
ought not to be called net profit. It is the balance 
transferred --- 

MR KBLLOCK: I agree but the exhibit says mm 
and I want to trace the relationship ? A. in the 
year 1932, $91, 553456 to which there was added 
$19, 065,01. 

Qe What was that for? A. Income from 
investments, sundry revenues, which made a total of 
» si $110,621.50. From that there had to be deducted 
bond interest, $44,652. $103.79 allowance for income 
taxes, $4,395615 for bad debts, 342,000 for preferred 
dividends, 1932 and that left then a net profit of 
25 919,472.65, which was added to our surplus account. 

Q- That fy aay when I said $2,200 I had 
Slipped over to 1933. You have traced the 


relationship for 1932? A. YES~ 
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3eGe DODD, Recalled, 
EXAMINED BY MR. KELLOCK: 
_ Q We were dealing with the situation whieh con- 
fronted the industry immediately orior to the arrange- 
ments covered by Exhibit 765 which are these price 
menos and you were telling his lordship that the 
industry at that time was in an uihealthy casditia:, 
Now, I wsnt bo refer you to two letters in exhibit 778 
which my friend put in, Tae first one is a letter 
a 10 , 
from you to Mr, Hellam, 28th of March, 1933 end the 
letter reads: 
"I have your letter of the 25th instant and 
have been very much interested in reading the 
” erneree attached to your letter relative to the 
Lancashire Cotton trade, 
There is one principle which the 
author enunciates that T have elways upheld, 
thet is, thet uncerselling Goes not cain 
anyone at any time or place, eny additional 
business. It may temporarily benefit one 
coucern, but it is a loss to enother, and that 
is wate I mest sericusly deplore in the Canadian 
= Woollier and Worsted industry at the present time. 
Since we hed our origine] neeting to diseuss 
this matter end try to bring Canadien Mills 
together, couditions have become worse - some of 
> ‘i the mills are selling goods at prices at which 


they aust be meking @ terrific loss. J have 


done what I could on behalf of our own Company 
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to try. to better this condition, but apparently 
our efforts are not being met with in a sympatheti 
gesture by some of our members, they evidently 
prefer to go ahead and lose money rather than 
take steps to get the industry back to its 
proper place, 
I wish to thank you for remembering to send 
these exiracts to me." 
i) 10 THE COMMISSION®R: What is the date of that? 
MR. KELLOCK: That is the 28th of Mareh, 1955. 
@. Does that represent the situation at that time, 
Mr. Dodd? . 4&4. That must have been so or I would 
not have written that letter, 

2. I want also to refer you to another letter of 
yours to Mr. Hallam of the 18th of April, 1953, part 
of the mieene exhibit 778. It reads as follows: 

"J received your confidential message 
4 20 of vyeabertsy, that Mr. Hield seemed disinclined 
to attend the meeting. Without sq@ing aything 
aneereus message, I telephoned Mr, Peterson, 
(who is Hield's Montreal agent) and asked 
a him if ur, Wield was going to be in Montreal 
real shortly. He said he had word that he 
did not expect to be here this week, but probabl 
would next ie, My idea was to have a personal 
| 2 talk with Mr. Hield to see if we could not get 
30 


somewhere, because in the meantime it is 


ridiculous the way each Company is cutting one 
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another's heart out in the matter of competitive 


| prices. Mr. Peterson himself told me their 
| competition was coming from Barrymore; Barrymore 
Pi turn states it is coming from Hield." 
‘Everybody been blaming the other, was that the situatio ? 
ie That was the situation then, 
x» Lhe letter goes on; 
"My own idea is, apart from what Mr.Hield 
does, for the rest of us, Barrymore and the others, 
a get together and arrange our prices, as 
unque stionebly Hield will come in laters I do not 
see how we can arrive anywhere unless Barrymore, 
‘manne. and ourselves are willing to sacrifice some 
business to start with to bring about, later, 
a@ better price coudition in the whole trade, We 
are quite willing to make this sacrifice in the 
hope of a better ending if others also are 
willing to de so, and exclude Mr. Hield from the 
arrangement unless he wants to come ine 
After all, he cannot do an awful lot of harm in the 
trade, and if he is losing money (as itis 
Sieneneh da is) and he sees that we are determined 
in ae Stand, he undoubtedly will want to join 
with ude 
Unless the other members cf the Association 
are willing to do soasthing of this kind, we will 
certainly never get aliywhere but iu the meant ime 
constantly lower price levels will be reached | 


without any gain either to the ultimate consumer 
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or primary manufacturers," 
@.- Does that represent the true situation as you saw 
it at that time, Mr. Dodd? A. It does, 

Q- Now, did your compatiy make gooéwhich were not 
covered or meationed in those menos as to prices? 
Ae YeSs 


- A substantial volume? Ae YOSe They made 


& 


yarn, dyed worsted, woollens, tweeds, certain blank ts. 

Q- Do you make those things in volume? A. Yes, 
guite a volume, 

qe Now, I just want to have you correctly, if my 
understending is correet, a statement you made in one 
of your early answers to my friend. In speaking 
about Cansdian Woollens and knit goods Association 
you spoke about the Silk Group. There is no Silk 
Group in the Canadian Woollen and Knit Goods Manu- 
facturers Association, is there? were you 
not referring to Primary Textile Institute? A. No, 
at least I thought there was a G@ilk groups I know I 
remember making that answer and I Wy thought there 
wan @ silk group in that Association. Let me think 


it cver, I believe now on further thought that there 


jlis a silk group but that it does not form part of 


the Canadian Woollen Knit Goods Association. 

MR. MeRUER: There is a Silk Associations 

THE WITNESS: I aid say to you that was part of the 
Woollen Association but I was wrong in tit, but I 


think I did inelude this when you asked me who were 
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the members, I think I did include the Silk Associa- 
tion. 
UR. KELLOCK: Q. I want to come to a letter of 
the 27th of December, 1932, which Ls part of Exhibit 
5 763. You cats wennit sane the letter in which 
it is nentioned by you to Mr, Hallam something about 


having consulted Mr. McMichael about the legality of 


proposed price arrangement and he said something abou 


section 498 of the Criminal Code, i =-just want to 
si ask you is the proposal which was put beforelr. MeMich- 
eel, was that the proposal which was carried out in 
the documents Sonenenpieg in June 1923? A. uo, | 
entirely different thing. 
= we Vas that ever gone Oni with? Ae NO. 


MR. McRUER; He has no legal opinion on the present 
one? 
S MR. KELLOCK: Q. Then as part of that seme exhibi 
763 there was @ letter of the 22nd of May, 1935, 


. 20 


which referred to a pool for thé purpose of handling 


mill Seconds snd that sort of thing. __ Noy, was tha 
ever goue of with? &e Never went on at all, 
We pia not get beyond ~-—— A. It was consider- 
*° | ea thet it would not be workable and so we just droppdd 


ite it was 4 proposal arising out of the fact that 
seconds and rejects were getting into the trade and 
had, of course, reduced prices and oftentimes were 


> 30 fagking 


cheaper than the existing prices at the time, 
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Qe May I have Exhibit 765, please, _ Then ny 


friend put in a number of teletypes as part of this 


_ Sxhibit 763, and among those documents there is a meno 


of the 16th of May, 1935. You refer to that in your 
ietter of the 22nd of May to the Yoollen & Knit 


Yoods Association, — iow, that memo cansists of 


certain numbered peragraphs and number 2 is: 


"That. the vaderstanding as. to sample iengths 
to pieces forfancy piece or yarn dyes is as 
follows; 

Mills will limit sample lengths to pieces 
to a ratio of five sample lengths to one piece, 
Sample of cloth as that of the piece ordered, 


Purchase of staple cloths and furnishing of 


Sample lengths in fancies is not to be permitted, 

Millis will require clothing Manufacturers when 

ordering lengths to stipulate piece and 

delivery. date." 
Now, where did that come from? A. That came 
rom a goneral mee ting, combined meeting I should say, 
of the many clothing manufacturers in Toronto and 
Montreal. First of all, the first meeting was held 
in Toronto by Toronto Clothing manufacturers, agenis 
for English Mills, and agents for Canadian Milis, 
There had been what they all considered abuses, ven 
the Clothing manufecturer admitted the fect they were 
asking and exacting too much from tae mills by way 


of sample lengths, without ordering gcods and they 
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felt for the benefit of the trade themselves, because 
it was some of the cheaper trade, lower trade -- 
THE COMMISSIONER: Q. What trade? A. The 
lower priced trade, who probably did not want to spend 
money in sample lengths that they were getting them 
from the mills in any quantity, oftentimes not order-ia 
ing any pieces at all, The better clothiers did not 
GO that, they ordered pieces and, if my memory is 
a 19 || Quite clear on that and it is fairly clear, that the 
request first of all came from some of the clothing 
manufacturers to the mills, The result of that wes 
there was a meeting in Toronto and it was agreed then 
in that, even among the English agents as they were 
concerned in this same thing as well, they were being 
requested for nothing but samples and no orders for 
pieces - I am Speaking of faney goods, not plain 
greys and blues = and they were anxious to see that 
» 20 jjabuse corrected. Well, later there was a similer 
meeting in Montreal with a similar result. That 
did last for a short time but I am sorry to say 
hat even that step forward dropped off after a season 
a or two and to-day they are practically back to the 
same condition that mills are foreed to give sample 
lengths without proper sample pieces to beck them UP e 
Qe well, do I understand that that perticular 
suggestion came from the clothiers themselvese 
> ag A. Speaking from my memory I would say Yes because 


it came to me through somebody who told me those 
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facts and I went te the Toronto meeting and that is 
what I would gather from that meting because some 
of the clothiers were there and expressed e themselves 
openly that that was their wish.- 

Qs Now, coming to the price agreements themselves 
and the prices that were set out there, you have told 
his lordship, and the exhibits show, that immediately 
prior to that time there was, as letter itself says, 

-) 10 quite sharp objeétion existed in the industry - 
can you say generally speaking how those prices which 
are mentioned in thse documents from time to time 
compared with your cost or with whet mizht be said 
to be a ressonable profit? A. Ine great 
meny instances I would have to go back to our cost 
sheets probably to prove this - I am speaking from 
menory, although we have looked back over some - 
and in a good many instances on blue serges, I wm't 

y 20 say all - I do not think it applies so much to the 
piece dyed fancies although sane of them were very 
close, but in blues and greys sometimes they were 
even below what we call our costs, so that we were 
selling goods during those periods, evens on these 
arranged lists, at lower than our costs showed. 

Q. One of your letters produced by Mr. Grimshaw 
yesterday said that you had suggested in trying to 
get Mr. Hield back into this discussion group that 

» 8 you did not care what the prices were that were fixed 


in the document so long as some prices were #te fixed 
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seattered about. 


-of people who buy from you? A&A». I would think so, 


A. I am not sare that was the exact wording, but it 


was the «principle at any rate - there was a period 
I owould have preferred to see any prices, prices withe- 
in reason even although below our cost to bring about 
stabilization and uniform condition in the countrys 
We were quite prepared to make that sacrifice to 
bring that condition about. 

je L suppose that is from the standpoint of buyers' 
information and the question of this quite sharp 
compe tition? 4“ I cannot see - in fact some 
buyers have said eo - I am aot prepared to say they 


have ali said 30, that some have - that stdilized 


prices wouid suit them better than prices simply 


Qe Why would it suit better? 4A. Because 
& Mah buys a blue piece of serge and buys it at $1.50, 
prices are open, anybody cana go in and guote what they 
like aud somebody comes in sid quotes him at $1.45 
after he fixed this coutract, Well, he is concerned 
because he knows if he could buy at $1.45 perhaps 
his competitor will buy it at jle45 or $1.40 and 
therefore as long as the price is stabilized within 
reason, I know some of them did prefer to have that, 
I have not talked with them recently but in the 
early days I haves 


Q.. There are advantages then, from the standpoint 


[am speaking on my own opinion now entirely. 
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Ge Now, do you recall some correspondence which 
my friend put in with regard to certain proposed 
Contracts for the Supply of cloth to be usea by 
contractors for making railway uniforms? &.e Yes,s 

ue 4nd there was one referred to about the lith of 
July, 1933, Did you supply ultimately the cloth 
for that particular contract, do you reeall? 
Se I have not got it in my mind unless that is the 
10 one., Oh, I remember that is the one, 

MR. MeRUER: Yes, the llth of July, 1933, 

THE WITNESS: That is the same ‘ome, 

MR. KELLOCK: @. what do you say as to the 
profit which you made, if any ~ did you make a profit 
a 4. Yes, we did make SOME « 

Ge What do you say as to the profit? Ae I woul 
say that over and above what we call our cost we have 
figured that there should be at least 10% to cover 
20 Other eventualities, 

w. That is over your cost--- 

WR. MeRUER: No, he said over and above what 
we call our cost - he has used thet expression three 
times, 

25 

THE WITNESS: What we do call our cost. What is 
our cost. ve considered it the cost at any rate 
anc we should get 10% to cover other eventualities, 

MR. KELLOCK: 9. And what did you get in that 
30 


particular ease, do you recall? 4A, We got éwe 


&e45 if I recall, I think that is the correct price 


Pree a Mak 9 i ly ine al ey eee festa wat aS 


le j me 


 -slaYag eam a 
© BmteamooneTe oaaaTRAHD o = 


: . : - . a Ne oe ae er ee he co a 
pdet @eost AAMT niet oTnonoT 
Foe a Fie +S £ : At sHi as | oTMosoe ee : 

ss F 


qe ce 
9 ae rtm li et 
1¢ ’ 


dolaw 69 neh LOGS: sets 08 esos. iiases mei.’ o5 «0K - i: 


Sam ihe 


_beaogoig aisd eo. oF bisgeT aa ty mi tug packs o 


» 
he a ce a a pags 


ea, bes. od og agoto te vicars ens Ryied etosita00, 


a 5 ii 
bd ed ta = : 


S,29Y «A. . famto} imu xswiier gution posted exosoetéase 


os hess ag Ma¥ AO PS RE 


go dell edi iuods of botietet 200 eam eteds pa 2 


>A a ae eS ex 


dgole eis yfodealé ty vicque HOY. boone eet ot 


me 


gifseet voy ob tearm: preter’ pets 10% 
obs al. gent, eeeiny paia > sol ul 43 t08 baer ovad %, al 


+980, ont et iad so duenes I , a0 1900 or 


ebStl . . yet to dott eat eey :SaUROM 
: e2a0 onisa ois ai eon a, ant 


edd oF 28 Yse HOY, ob oer ea ge eee i 


$ 


titeig. A Gist BOY bis - - we, Lm 9 sban wOX sos ‘anterg 


* 
ae 


3 


ef 


inex LA . geitorg end o% Bs yee yoy oe tnt of 
ered oy 7e00 WO itso ow vedw Es amend bas tsVvo vt sen wee 
teroo o¢ aot tasel oo od Aineme —— tostd Bors 2 


me seek? LLautaove soto, 0¢ 


Bie 


~--t800 Raga # aay * tas oF 


- 


toads evods bas ‘“tevo blew oe oe AUAOM ol 


fae 


oud area, ge as eee aan ee - - t200° 10 Lise 80 


i 


veomls 


4 os te ‘ P 
aed edad | ee 


ee 


ei dsd¥ .se00 wo Lise ob se tact _. 2emerrw uit 
ass FP EPs A ‘ He HG i ) 
ever yas os t200 edt at bowed tenon le A rhe ey 


pees aed rZif 
-eoltilaud seve sedto tevoo o¢ pee Pah tet ew aus | 
act Bo & 2 Ker ath zt LEO 


+ 


Go 
i} 


: 
test - at tog soy bib teste bak 9 HOOdIEa «AM | 
Vee. Sim emeat: : 5 t Raa 
_ eet tog oh A eLiscet uoy ob. ,8280 aaiveitzag|| % 

ist = 7 nowk. goed. pit, soapegete. a +o aa 


if 


eottg soorr0e ont et dedt anid’ tT oerpk 
i DOL kES Womb ‘Sat oat. tea bitismit: neta: 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


one 11056 Dodd 


TORONTO - CANADA 
_—_—— 


> 

Q. What kina of profit did ‘you’ get on Yt> pia 
you get more or Yess then your 10%, do you reeall? 

A. Well: I must answer that by saying that I know 
what we @id get, 

| Q. What did you get? Ae ” Yo got approximately 
10% over our cost, 

Q. Now, in that figure which you say you cxll your 
cost, as my friend refers to, does that include all 
items of expense? ' AS No, it does not, 

Q» What does it not include? 
MR, MeRU@R: Has he Got the cost sheet as of this 
‘date? 
THE WIINSSS: Yes, we have, 


"Let us see it, - as of the date of this 


transaction? Ae Yes, I have, 
Q. The cost of this partieular cloth? A, Yés, 


IIR. KELLOCK; You tade & memo of the items of 


» cost thet were not in thate Will you tell his 
‘lordship --- 
"HE Comittssicier: ° Fust a moment - I think you 
had better tell us ‘what he does eall his cloth, 
Give it to us affirmatively. 
UR. KELLOCK: ‘rt will Have ‘to be done both ways, 
THE COMMISSIONER: Yes, begin by telling us what 
the cost LS e 
™ MR. KELLOCK: Qe Will you tell his lordship 
what the figure is which you say you call your cost? 


A. Which goes to make up our cost? 
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» 


q. Yes, items that go to make up out costs? 
4a, There is memo --- 
MR. MeRUZR: That is not ti at all. That is not 


cost sheet, 


: THE COMMISSIONER: well, the witness is there unde 
oath, 
MR. KELLOCK: My friend is not giving the evidence, 
MR. MCRUER: My friend is putting before him 
a -" a set of general items but it has not the cost in it, 
% MR. KELLOCK: All right, 
THE WITNESS: I am just attempting to give the 
items which go to make up our costs, 
Q. That is all I am asking you for? A, And 
15 


these are provided to me by cur Cost Department, 
They are not my owns 


THE COMMISSION@R: -Q. You Say these are the items 


which has reference to this contract where you said 
you made about 10% profit? 4a. Yes, these would 
be the items that would be used two urrive at the 
cost of that particulsr eam tract? 

MR. KELLOCK: Ge Give his lordship those items? 
A. There is fire insurance, 
THE COMMISSIONER: @. On what? A. On the 
Plant and all machinery there is, 

y-Dees thet just mean the premium paid for fire 
insuran ce? 4. Yes, just premium we pay. There . 
> 30 || is the liability insurance, that is --- 


Qe What does that mean? 
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“ MR. McRUER: Insurance against loss through Ope r= 
ations, suspension of operations, 


THE WITNESS: No, Workmen's Compensation, Then 


there are taxes, that is, $eneral taxes on the mill. 


z There is ee 
THS COMMISS TONER: Ye that is just the taxes on 
the mill? : Ae Yes, whatever tax we pay to the 
City of Sherbrooke, 
e - MR « KELLOCK: Yes, 
m As Then there are general expenses? 
we What does that include? A... At would 
contain general office expenses for Montreal, Toronto, 
Vinnipeg, Vancouver, Stationery, telephone, and other 
id 


echerel office expenses, then there was bond 


interest and there would be preferred stock interest. 
Nogommon dividend as we have not paid it, that is 
is not included in the costs I will give you. 
» a9 «(| PER there is depreciation, of which we endeavoured 
to get our full depreciation but aS, according to 
our sheets we have shown » we have not excepting [I 
believe in one_year been able to obtain it. Those 
go tomake up and apart then fron the raw material 
re and wages and other things. 

THE COMMISSIONER: Q...Give it to us all? 
Ae I think that Would include the whole thing - raw 
material and wages, thet would include the help and 


ell wages of overseers at the mill. 


Q. Then there are other things wiich Mr, Kellock 
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Says you might hye included but have not included as 
part of your cost, 

Mii. KELLOCK; Might I just canplete the list that 
is ine I wanted to ask the witness in regard to 
depreciation, 

ueThe item for depreciation in your costing does 
that cover only the depreciation that you are actually 
able to set aside? Ae No, we put into our 
3 10 costs what we figure is our full depreciation, what 
it ought to be. 
we But you have not been able to set aside --- 
A. Ye have not been able to set aside what we think 
is sufficient. 
MR. McCRUER: On. the appreised values 
MR, KELLOCK: Please, we have heard enough about 
that. 
THE WITNESS: I do not know about that. 
» 20 Qe Will you tell his lordship the items which 
are not in your cost which are things that must be 
taken int consideration? A. There are mill 
seconds, I will describe it by goods that come 
= through that are inferior to standard qualities and have 
to be sold at a reductions 
we YOu mean to say that cost as much to produce 
as the first value? A. YES, 
Qe But they have to be sold because more or less 
b] 4 damaged, 4, ‘Been damaged in some way, well, 


through accident or various ways coming through the 
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mill, accidental or ethérvias. we cannot include 
anything in our costs on those things because we do 
not know during the season how many seconds loss we 
are going to sustain on thes | 
w- Loss on seconds snd sub-standard goods? 
A. Yes, Then rejects by customers, | 
Q. what does that mean? A&A. Thetmeans that gop ds 
which we have made for customers and we considered the 
3 10 as firsts but when they peaches them the colour may 
be a bit off or there may be a streak which we would 
not consider is detrimental to the use of the gocds 
but the customer doese They return them as 
not being perfect @oods and we have to put them back 
into stock and sell them as imperfect goods. 
THE COMMISSIONER: Q. They form part of your. 
seconds? A. Not in the sense --- because 
we make PR on Our own accord which we put aside. 
Q- You told me in the beginning you are charging 
here your loss on seconds - that is, goods which you 
intended to be firsts? | A. I am just coming 
to the finish of this. Those rejects, instead of 
25 getting them beck into our mill, we would prefer, 
if we believe the customersb* corplaint is justified, 
to allow him a Kenab eet ae on them. 
Qe You sell them to him as seconds? A, Perhaps 
| se a not in many cases allow him as much on those 
» 7 aenkn as we would on real piece seconds. We negotiate 


with him and see just what the damage is and we would 
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prefer him to keep the goods rather than send them 
back, 
MR KELLOCK: Q. The point is you do not get your 
price for first-quality goods? 4. No, 
ue Anything else? 4. Then there is what 
we call the string allowance, That is a trade 
expression, It means if in going through, a piece 
of goods being manufactured, that there is an oil 
Stain drops here and probably a litile slub on here a 
another little damage further Oh» They are not 
sufficient to cause that piece of goods to be a 
piece of seecnds, A strig is put in opposite each 
damage and 1/8th of a yard is allowed on that piece 
for that damage, 
ue To the purchaser? io YOS, We are 
allowed up to six strings before a piece becomes 
either seconds or bad piece of goods, 
we Well, you get a lesser price per yard? A. well 


we lose, if we have eight Strings, we lose s 6/8th 


of a yard on that piece of cloth. Then there is 
shrinkage allowance. when a@ piece of goods are 
made these they are sent to a Shrinker and a piece 
a of goods 56 inches wide sheuld not shrink below 54, 
az ist shrinks below 54 inches, the cutter has to 
put either a new one or just use up more cloth than 
he otherwise would and we have no control over that 


| because we don't do the Shrinking, They are 


independent shtinkers, the cloth is sent to and 
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uafortunately that means quite an allowance when that 
occurs. They figure 10% of value on piece of goodse 
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In ecdition to that there is edvertising, There 
are labels end tickets whieh we heve te provide for 
the goods, 

There is enother item which is et times 4 
serious one, and thet is surplus stock elesrings, 

THE COMMISSIONER: I ¢o not um erstend, 

) THE 4LiTeess:. Thet is where we h-ve to clear 
out stock. Unfortunetely we sre not alweys eble to 
tell whether eny design we meke in fency goods is 
soing to be lixed by cur custonerga, sand in s 
yeer we mey mtece a Humber of different patterns 
which msy not become vopuler, and we eve to ¢ lesan 
them out. There hes been mo provision aade for 
them in the origins] sosting. de never xnOW 
whet thet is going to emount to, and so we have 
to heve something to cover that en’ these other 
items. 

BY MR, KELLOCK: Are these real factors 
thet you heve to eontend with? A, They 
ere reel items that we heve to eontend with. 

Q@. is there sny other item ? 4, The 
only other item is the one we heve spoken of 
previously, end thet is « thing we cennot 
estimete for, It is the =tter of contracts 
that ere not specified at the price for which 


they were construs ted. 


= 


ee Vunsnecitfied sontrects? A. Yes, 


7, 


#e Rave to erite them down torn new level 
sceording to the price of the raw meteriel. 

BY THE COMNTSSIONER: &. Is thet ell, 
ur. Dodd? &. Thet is sll the itens, Your 


Lordship. 
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TH. COMMISSIONER: Then we will now 
adjourn. 
5 
-~ “djourned at 5.10 p.m, to resume tomorrow 
at 10 o'clock e.m., Friday, October J0th, 1936. 
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Montreal, P.., 
Friday, October 30, 1936. 
-- The Commission resumed at 10 A.M. 


J. G. DODD, Bxeanination resumed. 


MR. KELLOCK: My lord, I should like to put in 
as part of ixhibit 762, which your lordship will re 
member is the graph as to the prices of tops, a 
table based on that graph showing the same thing 
in pence. 7 

THE COMMISSIONER: You wish to put it in as 
part oof -- | 

WR. KELLOCK: Part of the same Exhibit, my lord. 

THE COMMISSIONER: I understand it is a table, 
you say. 

MR. KELLOCK: Yes, it is a table, my lord, base 
on the same graph in pence. 

THE COMMISSIONER: In what ? 

MR. KELLOCK: In vence. 

WR. MecRUER: I thought the graph was in pence. 

MR. KELLOCK: It is, but in place of looking at 
the pic ture a 

MR. MeRUER: Oh, I see, it is a table taken fro 
it. 

MR. KELLOCK: Yes. Mr. Dodd, in connection 


with Exhibit 764 part of that Sxhibit is a letter 


of January 2nd, 19354 from you to Mr. Hallam. 


THE CCMMISSIONER: What is the date ? 
MR. KELLOCK: ‘he 2nd of January, 1934. 


THE COMMISSIONER: What is it, a letter from -- 
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a MR, KELLOCK: A letter from the witness to Mr. 


Hallam, and it refers to an increase of 5 cents over 
the minimum prices mentioned in the document set out 
in Exhibit 765, for the purpose of general trade. what 
does that refer to, Mr. Dodd? A. These prices 
that the group made were known as minimum prices and 
in eellina to the general trade we should put an ad- 
vanee over that of 5, 10, what anybody iiked.s 

ie To Wheat extent did seles to the general 
. trade compere with sales at the minimum prices? 
% " As Sales to the general trade at the higher prices 
would be less than the prices -~ than the sales et 
the minimum prices. I eameot tell you to what ex- 
tent. 1 think it would be under 50-50 thoughe 
15 Q. You think it would be under 50-507 

THE COMMISSIONER: Tell me what is meant by the 
general trade? | 

BY MR. KELLOCK: & What do you mean by sales to 
the general trade? A. The general trade is i 
> 20 our description of it apart from contracts -- 

BY THE COMMISSIONER: 4. Apart from what? 

A. From contracts; we make contracts with firms. 

Qe For future delivery? A. For future 
deliveries; when sane firm is in a hurry for goods 
they will pay us an advance of 5 or 19 cents for qic 
delivery, or probably there are certain other types 
or trade that are not qualified either by credit or 
otherwi se for getting large contracts booked and they 
g would pays at the increased price. 


30 
Q. Cash and carry? A. Cash and carry, a 
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it were, your lordship. 
BY MR. KELLOCK ¢ Qe Does that mean really small r 
lots? .... A.. Yes, people who do not buy in 50 or 
75 or 100 piece lots but buy in 5's or even l's or 
2'8. | 
ve 80 that purchasers who bought the larger or = 
ders received the minimum price end the iad der orders 
the advance? A. The advance, yes, 
%. Then, my fried in connection with Exhibit 
y 10 768 read a letter from Mr. Hellam to you of the sist © 
December, 1935 which contained & suggestion as Po a 
guarantee against a Change in tariff which might come 
about that year. That is, the suggestion was there 
shoula be some clause in the contract which would gua- 
rantee you, the mills, as against any change in tariff 
which might take place ? 4A. Yes, I remanber that, 
THE COMMISSIONER; Some ¢lause in the contract, 


what contract ? 


MR KELLOCK ; The suggestion, my liom, was in cone 
» zs nection with sales to purchasers from the mills that 
there should be a clause in each contract protecting 
the mill againss any change in tariff which might cme 
about. | 

THE. COMMISSIONER: That is in the way of price ? 
r MR. KELLOCK; Yes, my lon. I wanted to ask you, 
Mr. Dodd, whether that suggestion ever got beyond the 
stage of being a suggestion ? &, No, it never 
‘passed beyond a suggestion, rather, as far as we are 
concerned. I don't know what any other‘person done 


because we did not discuss that any further. whether 


the others ever booked contracts under that condition 
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Mee I really don't know, | 
% Then, may I have Exhibit 770, please. Then, 
the discussions which took place from time to time 


during the time that the memoranda, exhibit 765, were 


in force, the discussions which you had about new prices 
from time to time, were they for 4 burpose of a new 


document of the same kind ? 4. At times we dis- 


cussed and made no changes of prices. 
w. Any discussions you had were either for the 
yd 10 purpose of changing or éllowing the price to remain th 
| same, and if there was a Change would that mean a new 
documen t of the same character ? - 4. Yes, that 
would mean a new document, 
Sw. Then, my friend read a letter which is pert 
15 of Exhibit 771, @ detter from you to Mr. Craig of the 
| Barrymore Company of the 6th of August, 1934, That 
letter in the first peregreaph reads ;: 
"I have your letter of the 2nd instant, 
and you may be sure that cur telephone conver- 
» 20 Bation from Meior Hallam's office the same day wa 
aS much a surprise to we ag evidently our ac- 


tion in reducing orice of Faney Pieces Dyes Was 


eww nr peeseereenegenepeionnnsee 


to you. You ean be further assured that I would 


be the last person in our association to put out 


= _ any revised downward prices Without it first bei 
sane ti oned and agreed to by the entire Associa- 
tion." 
Now, Mr. Doda, what is referred to by thet phrase 
. 8, “the entire Association” ? 4. The total number o 


firms who were in our group and who had an understandi 
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Were not discussing prices in this group. Can you te 


_did not discuss prices with this group. 


11065 Doda 
Wi th Mr, Hallam. 
«. Then it refers te this group and not to the 


Woollen and Knit Goods Association ? As No, that is 


purely to our own group. 


.- Now, we have had some evidence as to milis th 


his lordship in addition to any thet have been menti 
any others that were not discussing prices in the gro 
4+ I believe you have got the memorandum there. 

THE COMMISSIONER: Blease repeat that question ? 


MR. KELLOCK: The question was as to mills that 


THE COMMISSIONER: That is, did not become part 
the group. ? 

HMR. KELLOCK: Yes, my lord, 

THE WITNESS;. During the first part there were 
more than remained ultimately, | 

DY Tia CCMMISSIONER:..@ There were what ? 
4, There were moxe.in the group than finally resulted 
In other words, some of them Gropped out. 

BY MR, MeRUER; . ...You-are giving the names of 


tho se that were in at the start ? A. I will giv 


those if you want them. 


_\» I think it would be useful if we had them ? 


A. At the start there was Dominion Woollens, Barrymor 


Cloth Company, Dupont Textiles, Paton Manufacturing, 


Hield Brothers and St.Johns Textiles. 
Ge Is that five ? - A. Six, I think it should bé¢. 


BY THE COMMISSIONER: Q Would you read them to 


me agein ? 4&. Dominion Wooltens, Barrymore Cloth 


| eat of tem bas quote atdd of exotet + ‘tea a. ee fe 


ek tat? om "A "9 ao etedens aboco' tek one 8 aae08 


{ites wOY ‘nad “,qvets eid? of esoira: pores a tou ston | 


no df oe ‘seed evel tafe yas ot gold ibhd nt qidebror etd 4d 


ghors odf at eeotve galeewoeth dom etew tedt avatte bar 


erédd ihubaistoman i? tog evel woy évetied I 4 


* aottesnp tad? txéqot Senet” :HRHOT BE TNMOO eur: or 


feds elfim ot es ebw no izst ps4? (MOO eS | ¢ 
quorg att dtinw seticg¢ eavtets tom pis 


th ¢xsq emooed fon bib ,st fed? TREROTHSTMMOO SHT 


° quota aut 
Hrel Ya .esY SHOOLIN 2M 


él 


“gtew sxedt tuaq dari ait gutzed “feeeKriy Eat ae 
*  yletemitin bentiener, sett exon 


4 


| ¢ #sifw erew ered? op ;HHUOL deTMNOO EET Ya. 


bediueet Vitsalt ned quixg sit ak erom etew ened? et 
hr 


ono beqqord bio aid to enor 18ht ow ‘tofto af 


i . a ee 
’ Me Pek ‘ « , 
, q ‘3 a F ‘ Pe +” 7 
a. ; hs \ d r Pe ty i. Doay 
snore canes mare tt TL RE en TOE a A eT ARE: | A I A AE ETS EOC ROLE A + CTY SESE NS SPARES SON FORRES 9S REINA SA OTRAS RS TE : - a 
~ —_ - : nes = “ miaeear = name : ny 
; . an Pr ,. 
, y . : ; 4 “Sa Pa 
x r 
; , ” . . 
t ‘ is ” Q 
c Poy nw 
‘ v 2 ” sap . 
. 7 . ~ 
x q ‘ t - y x - rt or, ght 
: ‘ Md ihn te ae 
a? - ‘ P _ Dt. +. = 
~ 


Qo seman odf griviy ora woY Vo YREUMOM la Ya 


wig Lite Ta °° ¢ taste eat Fe EY erow teat exodt | 


i 


pet Fs : SS GT7 OC Seep tasw HOY %i seodd 
ge ‘edt fed ew tt Lwteas ed bicow $2 Maiidt T .2 | Le. 
ft : 


ee sce onan ,eaeifoow motatmt asw ered Seve eit te. * ‘A tee 
{ caphatarame! noted ,eolidxe? troqud ,yaoqinod 300 | : ; | 
-eolitxe? andol.t2 bas wo dd ore at 


5 
‘ aes oS 
4 


« 


is 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO = CANADA 
2) eee ee 


11066 Doda 
ompany, Dupont Textiles, Paton Manufacturing Comvany, 
ield Brothers and st. Johns Textiles. 
BY MR. KELLOCK: «. Then, those that were not in 7 
. The@ that were not in -- i am speaking now -- 
> | want to make it clear I am not ineluding in here 
Woollen companies who were woollen companies only, 


hat is, who only manufacture woollen goods because 


hey did not come in. In fact, there was mever any 


foollen arrangement at all. These are entirely firms 
Ay ho make worsted peels. 

BY MR. MeRUER: ry They were making competing 
rood s With those goods on which there was 4 price ar- 
angement 7 i. Yes, in part that was, Mr. MeRuer. 
15 (POF Se eieeniiie. the Rosamond Woollen Company is one 
jand they nike both woellens and worsteds, but I cannot 

tell you to what extent of each. ‘Those not in were the 

Rosamond Woollen Company, National Textile, A.Shackleton, 

Downs Coulter and Leach Textile. There were five; I 
20 | think that is correct. 

| BY MR. KELLOCK: @ With regaré to the jast one 
seu mentioned the Leach Company, Exhibit 770 which is 

@ letter from you to llr. Heliam of the 18th of July, 

1934, indicates that the Leach Company was going to 
25 | observe the minimur prices at that time ? A.Correct 

they had agreed, Mr. Maughan hed agreed to do that but 
they were anor snes tie a member of this group. 
2. I see thet es part of Sxhibit 767 there is 4 
letter from you -- from Mr. Cooke to you of the 4th of 
30 


May, 1955 -- that is not Leach, is it ? Ae Wo, tha 


is not Leach. 
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was as to or Sh dyed fancies and the statement was the 
sell at any price they like ? A. At mat time St, 

Johns Textiles were not considered in ¢ 
had many things they had dae that did not appear to u 
to be right and we just did not consider them as one 


us. That is fair enough, isn't it, Mr. MeRuer ? 


had dene so many Peron. we did not ica apiguea psi were 


one of us. 


11067 Dodd 
Q- St. John ? A. St. John is a separate fi 
Qe col were not in f= A, They were not in at 
one time but later on they were. 
| ®. I should correct that, my lord, this last let- 
ter does not refer to Leach. It refers to St.Johns 
Textile and it says with regerd to St. Johhs Textil 
"We note thet they would not tell you what 
prices they were making on piece Dyed Fancies. 
In other words, they are enna at any price 
they like, i may say I iesiversd this many weeks 
| a g0 and reported the mas ene to Major Hallem who 
apparently was unable to get any reply from th 
tor o over a month. The reply that we get now is 
an acknowledgement thet they sell at any price 
they like covered with the usual Statement that 
they have lowered their ‘prises because some one 
| else has disaster done so," 
BY MR. MeRUER: @ That is Piece Dyed Fancies ? 
. "Yes. e 
TH COMMISSIONER; What is the date of it ? 


MR. KELLOCK ; The 4th of May, 1935. The inguiry 


he group. They 


MR. MeRUER: That is very fair. 


BY THE COMMISSIONER: Q. Whet is that ? A. The 
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Some time previous to 4ugust, 1934 but I cannot tel 


“unable to tell you:that date. I heve looked to see 


11068 — Dodd 
BY MR. KELLOCK: @. Mr. Dodd, so far as the mills 
that you did consider from time to time as one of yo 
to what extent were the undertekings about minimum 
prices lived up to ? 4, I think they lived up 
them almost to 100 per eent. 
~« Until what time ? i. Until sometime in 


1954, when Hield dropped ovt. I om sorry, but I am 


if there is any record and I Cennot find a definite 
record. 

&. I think you exvlained yesterday what the si- 
tua tion. was after thot time ? &. I think it wa 
you the exact date. After that it Was considered th 
any member of this group eoula sell ~- while we con 
tinued to make these memorandums it was vonsidered 
that any member of the group could lower his prices 
but thet he should report it to Major Hallam who wou 
in turn report it to the other members. 

“Ne Yes, thet is already covered. Now, there i 
another matter in this letter of the 6th of Avgus 
1954, 

THE COMITS: apa encetl What is th ils now ? 

MR. KELLOCK: snother letter of the 6th of Augu 
1934, part of Exhibit 771, which is a letter from 
Mr. Dedd to Mr. Craig, and that is the é1 seussion. 
Mr. Dodd, about changing wel gate of the cloth from 
15 Oz. to 12 3/4 and thet sort of thing. what is th 
objection, or what was FORE objection ? Wha is the 


basis of your objection to changing the woke pn Fay of 
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the cloth in that way ? A, Well, if there was 
going to be an uml ers tandi ng as to minimum price then 
of necessity there must be &n understanding as to de- 
finite standard weights because if one man sold 1S. 02 
at say a standard price of $1.50 and another man sold 
1S 1/2 0%, ot. $1.50 then the 13 1/2 02. firm would ha 
the advantage, haturally. S5o.that we also, in addi-~- 
tion to this discussion of prices, we alsa on these 
lines hed standards of weight, 

Qe Would it always be apparent to the purchaser 
that there was that difference in the cloth ? 
4. Yes, there is a.tolerance. The tolerance, as I 
men tioned yesterday is 1/2 an ounce. 15 0z. cloth 
can run fron 12 3/4 to 13 1/4 .0Ozs. On the otherhand, 
if we made 12 5/4 Oz, the standard, your tolerance 
wou'd run as low as 12 1/2 to 18. There again the ma 
who was living up to the standard of the 15. 02., he 
would be at a disadvantage. 


v- that is all, thank you, 


BY MR. M@RUER: . Just a word or two, Mr.Doid; 
I judge then, from what you ‘said to Mr, Kellock, that 
after Hiel@ dropped out of the arrangement there was 
more competition among the mills ? Ae In certain 
lines that is so. 

+» They had to come down to meet Hield'ts price? 
A. They had the opportunity to cone down, Mr. MeRuer, 
Sometimes they aid not do it, I will aait. 

4» He gave’ them the opportuni ty to come down ? 
A. He eave them the opportunity to come down, yes, 
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% And could ~ tell me about -- well, I 


don't want to ask you openly, Mre Dodd, if there is 
ebjection to it, but my question is what the profit 
per yard would be a Whe type cf cloths, these blue 
serges and grey serges ? A+ I would have to have 
that worked out. axive the period, you mean -- 

&,. Just running along at these times, about wha 


&e Well, I ha 


& memorandum here. I can give you some idea but I 


would not like to say definitely. fi might explain th 


to you. . think you have a copy of this, Mr.Kellock, 


&. No, this is hot our cost sheet. It is just a memo 


MR e KELLOCK: Yes, 


BY MR.MeRURR: 6. _is this your cost sheet ? 


randum, JI have taken Certain cloths, for instance, 


here is 4562, which is a blue serge. Here is our cos 


built up as I explained yesterday with certain fisure 
init. Now, ata’ win the selling price based on this 
memorandum at the periods that we made these things. 
So thet would tre you ~- I think thtis about as 
eiane as I can come to giving you an idea what these 
profits were. You notice sometimes we had a small pr 
fit and other times we were at our costg or below our 
cost. 

Qe But this per yard, is it 2 Ae Yes. And the 
cost is per yard, 

%- Now, have you got the detail of how these 
costs are made up ? A. You remember yesterday 


you asked me for a certain cloth, 4556. We have this 


this morning and Mr. Davies, our cost man in Montreal 
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will explain it to you as he knows it a bit better than 


I do, how he bases these costs. 

% It seems sometimes that the amount that is 
shown -=- the selling price is unier and sometimes it 
is over ? A. That is right. 

Q. What is shown as your cost price ? Ae . Yes. 

2. But in your cost price is ineluded something 
for profit and depreciation and so on ?. A. and de- 
pretiation, yes. 

@. And the depreciation will be reckoned on the 
valuetion of the plant put on by the appraiser company 
A. Well, the depreciation, as explained last night, 
Was put om there by the Appraiser Company. 

MR,SELLOCK; The items of cost that are in. that 
and that are down there are those that were explaired 
by the witmess yesterday. 

THE COMMISSIONER: Yes, I have them here. 

THE “WITNESS: I did give a memorandum of what our 
costs contained, and also a memorandum of what our 
costs dc not contain but which we had to earn to be 
able to maintain ourselves as a going company. 

THE COMMISSIONER: Pardon me, is the depreciatio 
run down on a fixe@ percentage every year ? 

LiReMORUZR: There was one year it was $64,000. 
it was usually $25,000. ‘They run along at $25,000. 
but this one year it was $64,000. and another year 
$50,000. Cutside of thet I think it was $25,000. 
each year. 

THE WITNESS: There are four different cloths 


there, I think, Mr. McRuer. 
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MR. KELLOCK: I am instructed it ought to have 


been between $60,000. and $65,000. annually. 


“Re MeRUER: 


s 


You say, ought to have been. 


MR. KELLOCK: The Witness explained esterday thdt 
os 


the full depreci 


MR, McoRUER: 


ation had not been teken. 


Well, on this sheet -~ 7 think we 


should have this filed -- 1} notice, for instance, th 


selling price of this first blue serge that is men- 


tioned here, the Spring list orice ~- 


MR. MeRTT oR: 


A MR. KELLOCK: 4562. 


4562, the selling price is put in o 


August <th, 1933, at $1.52 1/2. Then, it is revised 


on ceptember 16th to $1.72 1/2. 


MR. KELLOCK: § You ought to compare the eosts wit 


15 that at the same time to give the true picture, 
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MR.McRUER: Just a moment, if you will please 
give me a chance to AEA Ee breath. There does 
not appear to . a revision ot the cost price as | 
between those tuo dates-~that is right? Ae I 
would like to exp 1A LED ea | 

Qa Well, the selling price of August 4, 1933, 
seems to be about 8i¢7 below what is shown as the 
cost. In September 16 it is llé¢g above, So that 
it seems to have been brougit up all right, what you 
say is your cost, which includes profit and depreci atipn 
and all these things gndbie! excite other details which 
you gave us? A. In the meantime the market 
had advanced and we advanced the price over there | 
ou the basis of the market up to that. | 

Qe I know but not on the basis of cost? 
A. But our cost would increase proportionately. | 

4» Still you did not revise your cost? As Ne, 
we did not make a new cost sheet of that date, 

Qe» Do these costs tie in with your books as the 
actual cost or are they pro jected? . A, They are 
costings prepared by our Cost Department from time to 
time as--- I dostt know probably what you mean 
"Tie-in with the books", 

q. Well, they tie in with the financial records 
of the company as being actual césts? A. They do 
Q. Or do you know that? A, Ye@Ss 


Q. If they do with this company it is about the 


first? A, I dou't know why they should not, 
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%- Are you sure about that? A. I will leave 
that to Mr. Davies to answer, | i understand they aie 


end believe they are, 


EXHIB! 784: Statement of Paton Manufacturing 
7 Compatiy showing costs, four sheets. 


THE COMMISSIONER; @. ‘ell we what you wean by 
"Pro jeeted costs"? 

MR. MCRUER: “That is costs that are laia out 
to what we work to rather than the actual performance 
3 | rs on the article, and that they check back and show 


that was the cost of producing that article? 


A, I will leave that to our Costing man but I think 


“there that we are, 
15 Ge Now, referring to this teletype message in 
Exhibit 764¢rom you to Anderson in referenée to railrodd | 
contract dated llth duly, 1933: 
"Tell Renwick to quote both railroad companids- 
Gin 25 4556, quote 2.45, This price has been 
discussed with Barrett of Dominiou wodlleis 
who will quote same, On Class 4561 
quote 2,20, 48s this cost does not conflict : 
with any of Dominion Yoollens have made no 


25 arrangements with them, 


Now, there had been a message before that that Dominia 
Woollens were quoting 2.355. in the message of the 
same date from Retiwick to you; 
"Dominio. WoOllens quote Ogulnik 2,35 
fdr their number 880 which competes against or 


“Humber 4556, ' This was qubted to them yesterday 
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and t tidak it would be wise to have Mr, Barrett 
wire their office here to rescind that price.” 
Theh yo& produce us a memo that slows that you got the 
order at 2,45? &. Right. 
Q What is this 321 ana 329° A. This wul 
be the order lluubers aud the date and one piece, | 
ie How many yards in a piece? A. About 65 
approximately, 

Y- And the next one - there would be three pieces 
all tozcther? A. Yes. 

‘“e Now, do you know whether Dominion Woollens got 
an order or not? 4 No, sir, I do not, 

ws» But evidently whether Dominion Woollens raised 
their price 2,45 or not you got the order at 2.459 
Ae Yes. | 

Q. So that it must be a fair coiclusion that 

Dominion Woollens must have recalled their price and 
raised it to 2,459 — A. That would be the 
assumption, 
ae OF You would not have got it? A. NO. 


“Q. I suppose Ogulnik would Just as soon buy from 


one &8 the other if he would get the same compe ting 


price? - Ae If he would get a lower cost, I would 


THE COMMISSIONER: What would you call this? 


MR. MeBHER: It is a memo of order received from 


“EXHIBIT 785; ” Memo re Ogulnik order, 
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MR. McRUER: The important part of it is the pricel. 
I wanted to verify the price that the order was place 
ate 
Qe Now, Mr. Dodd, in reference to the business of 
tae Paton Manufacturing Company I Suppose you contend 
that the present tariff protection that you have is 
necessary for the business of the Company - that is 
sorrect? A. Yes, 
3 10 we In order to exclude competition froa other 
companies. 
MR. KELLOCK: No, the witness started to say somes 
thing, : 
MR. MeRUER: I will let nim say it? A. I think 
the present tariff is necessary to the wéll-being 
of Canadian Woollen Mills because prices abroad ond 
ii England are very very low. If we are going to 
compete and cou tinue as a developing busixess in canada | 
b 20 we must be protected against competitiai which has the 
world to go Ps *y2*s, are confined to <== 

THE COMMISSIONER: ‘which has the world to go tor. 
yeu noah the Canadian market can call on the whole 
world? — No, I am speaking of the English 
market, their prices are low, 

Q. That is not the market - you mean English 
manufacturers? A. The English manufacturers 
have the world as a market to ao to whereas we are 

30 unable to go to that world ana consequently we need 


tariff to protect us to that ends 
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with the Dominion Textile Company. 


oe 11080 Dodd 


THE COMMISSIONER: Perhaps Mr. Dodd can give us 


an idea of what proportions of the Canadian market 


Canadian industry fills, 


MR. MeRUER: 8. Gan you give us that proportion? 


WR. BERRY: They are in Exhibit 640, 
THE COMMISSIONER: That is memo submitted by the 
industry to the Minister cf Finanee and Minister of 
Trade and Comerce last May a 

WR. MecRUER: Yes, 

THE COMMISSIONER; That is in view of the 
negotiations carried on next year with —r Britain. 

THE WITNESS: That woulda be it ,~eiry 


MR. MeRUER: 4, Well, I suppose your company 


endorsed the representations that were made to the 
Government in 19530 for increased tariffs? 


As ve did, 


Qe And was it not one of the represen tations 
that was made to the Government thet the internal 


competition between the mills would take care of the 


consumer in Canada if Competition from abroad was 
excluded or si bstantially excluded by the tarirfr 
protection that would be given? A, Ident 
remember any such. Let me admit now, in those days 
i was not taking the interest in the woollen business 


that I did subseqnently, 
THE COMMISSIONER: Q. In 1930? A. Yess 


&- What were you doing in 1930? A. I was 


My interest was 
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more with them thaa it was with the Paton Company 
but still I do not think there was such an undertakin 
as that. 

MR. MeRUER; Qs. We have it in writing in respect 
to some parts of tie Textile Industry - I don't say 
the Woollens - I say in regard to some part of the 
Textile Industry we have it before. the Commission 
in writing the statement that internal competition 
will pretect the consumer? 2 &. I think that 
is quite right in cotton, 

Qe But dia the woollen industry, make a mental 
Teservatiou, at any rate--- f- No, I don't 
agree --- 

THE COMMISSIONER; Mr. Dodd does not know. 

MR. MeRUER: Q. At any rate, I will come to more 
practical things - is it your contention that it is | 
necessary to the life of this iadustry aot only to 
eliminate competition from abroad but to eliminate 
competition among the mills themselves? A. But we 
had aot eliminated compe tition f pom abroad, there | 
is still a very vast competition from abroad. 

we There are goods that come in over the tariff 
barriers - those of us who buy suits of clothese 
usually buy imported cloth? Ae Yes, | 

WR. KELLOCK; That is not quite rights I am 
instructed there are gis + opment where there are 
no tariff. barriers, woollen goods from kngland, 


-MR« MeRUER: Oh, those light things, 
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THE WITNESS: Yes, four and six ounce, There is 
& vast quantity of them, yese 

THE COMMISSIONER: You mean to say there is no 
tariff protecting them? 

UR. KELLOCK: Yes, my lord. 

MR. MCRUER: . ‘There are none of the goods you 
manufacture except that are protected by tariff? 
A. Not the Paton Company, no, they are all protected, 
3 is Q. Well, we will deal with your own company. 
. Do you contend that it is necessary to the life of 
your Company that the ve be these agreements not to 
compete on questions of price? | A. I would say 


15 7. 
Qe So that you must not only --- 


at the present time, yes, siy, and--- | 
MR. KELLOCK: Now, let him finish. | 
THE WITNESS: I think under the present conditions | 
and conditions that have existed for some years that 
,) 20 stabilization, which was really the object that we 
were pressing for when we made these minimum prices, 
stabilization of prices, and at a reasonable rate, 


which many times as we have shown you Was under cost 


or very little over cost, and I think for the trade 


_ as a whole that stabilization was an excellent thing 
and I belicve ig it thoroughly. 
~Q. Who is to determine the Peascusbleness of the 
price? A. I think thet the mills manufacturing 
30 


goods, knowing their cost, that they should be able 


to determine the reasonable--- 
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& So that the consumer would not be able to take 
advantage of the cheaper goods that are produced abroa 
and he weuld be left entirely in the hands of the mill 
as to what price he should pay after the mill had agre 
5 together as to what price he wouldhave to pay? 
A. I think all consumers, including our help, you and {|I, 
are ieft in that hands anyway, no matter what we buy. 
Q. Why, since Hield left your Association the 
Consumers have had the advantage of buying at lower 
prices than your Association were willing to set and 
Hield does not suggest that ne is going into bankrupte 
A. Well, I dom*t know about Hield going into bankruptqy- 
I don't know his Set-up at all but I do not believe 
15 that Hield would have made any money, and I wise only 
express that as an opinions 

% Do you think it is fair to the consitmers that 
a price shculd be set among the different mills who 
have different records of operation,who hate different 
records of profitable operation, and that they should 
all charge the same prices? A. I think it is 
a perfectly reasonable thing under couditions of this 
kinde 
og ‘THE GOMMISSIONER:.Q. What do you mean by "Gonditio 
ef this kind"? A» I mean cauditions when prices ar 
lew, business is not what it used to be, not the vol 
to be had for a mill to keep running and operating 
at its full capacity year in and year out, and under 


the conditions we can sell I believe it is justified 


‘east oi! aids et Yon Hor smcsoe we Sat ws 
peors Seouborgq ors dace abou Toqserte omit to 


mii tet att e ebusei ony atl -ylotid ne Tiel ed Alco en Bas | 
bber. o7as bad Lfia oad bendene vag  lvote et soltg tae ot as 
| . yea oF av nihiner ot eotng caw oe ee xeizegoa, | 
| DS SOY .alod ive gatosfont yatomenos Lie wntsd I “ | 
wi “Ow tect i¢33 am Of ¢ Yewyas abasd tons ai ‘#tet or, 

aif nottefvosas qwoy $16 SielE eonie at oe | 


, 
Te gatyud to egst nevba end Dad evsd eypeaese | | 

ey _s 
bia odd od! eal ttiw onew celtelooasa TNO “aad aeoiag | ae 


posvquadned of mt “gaey el ed ¢att tecgaus tou eoed bist 


evelled toa od a tee. ila, te qu-Tee alg wos. ¢? nop tf 


vLao fiso I ba, YOuom Yas eben ever Sivow bietH song at 


«colatga OB BR! tosit ao otaKe 


i 


: ce treed erouiteace et ot tist el tf daldt wey of Y . 
“oe eiiins Taoret TTS sit asoms toe ad binode pte | : 
sitet TIL Sued ov aoliatego Io abscver dnstetTLD, eves 
' bivosts “youd dedt Sas Motsarage. elidsi liorg to anzooes 
pw Of Sakae 17 Jase : | Nesey eae ale mytede ALL 
_ “iat to Saolyibsoo tobas galas ta esttnatis a 


| pee asolrg astiw enoldibso'o ‘wien! TL sh 9 babs. -elda om 
dom edd Jou ,ed of beau sidaiw gon et saonleud. 4 | 
| | galteregs’ bas gatanvt qoex ot Lot » x0% ti of 
| “seb ne ‘Bas’ “tuo! ‘meq ‘baw at ‘tTs8y YW | 
7 bettaaeat, eh tt vetted: Pate: As 


1. ae 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


eoocero “ CANADA . 11084 podd 


ay 


for a group of mills, so long as they do not put thei 

oriess, what I would call an unreasonable basis, 

and for these mills all to sell at the same prices, 

| MR. MeRUER: If a mill puts a price on a basis tha 
: is higher tham it could reasonably sell it to the pub 
at that is an unreasonable basis? Ae Yes, I wou 
call that an unreasonable basis. 

% All right. Hield thought he could reasonabl 
sell at prices lower than the Association prices, | 
did not he? A. dell, a& one time he did not 
think that. 

i« Yes, but he came to the conclusicn that - 
by getting more volume he could keep his looms busy 
and he was hap py apparently from what he said? 
A. iknow what made Mr. Hield a little happy then - 
it was a phase in 1954 that we were all going through 
and thet was these contracts that I had previously 
> a touched one He had a lot of contracts on his books 
and there was a letter fromiingland to Mr. Hield in 
reply to one from him where he was suggesting that t 
book new orders at the higher prices or at the lower 
prices and continue to keep these orders on his books 
the higher priced ones. Now, Hield was fighting 
that and we were all fighting it, and we were all 
endeavouring to have these contracts lived up to 
by our customers and finally what caused him to go 
» 30 out of the Associatiou largely was the fact that we 


did as a body endeavour to protect those contracts .. 
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We had bought raw material against them and we were 

| justifipa te asking our customers to live up to their 
‘contracts. Mr. Hield proke away from that and 

| turned and revised all his contracts down to the 

current basis and negotiated with his customers one 

by one, if one man would eceept 5%, 10% or 15% of 
contracts, one man would probably only get 5%, which- 

| wee way he could have it done, and we all went througn 

| eas it the ins and it was a very serious thing. 

Q. There is in the woollen business one very larg 
wilt liars that was a useeet A* Yes. 

| ip its volume would be very more than Hield ? 
A. In worsted peta, yer, sir, it would be. 

4. Do you think that it would be fair to the publile 
that this should not tare the benefit of the lower cos 
of igeoptor perv on the greater volume that that mill 
puts out or that a price should be maintained to show 
a profit to every small mill? A. If Mr. Hieldfs 
set-up allowed him to sell goods at bare cost and that 
was his way of doing business and he wanted to continu 
that, I don't think that would be fair for another mil 
who had to make extra money to pay their expense | 
over and above Hield's eost - I think those things, 
they will all come very much on a per at any rate. 

@. But the consumer has no representatives at this 
meeting of manufacturers that sits down to fix the 
prices that the ¢onsuner is going to have to pays 


A. No, granted they have not, but I think that the 
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manufacturers, who are on the whole fair-minded - 
would put their prices under a group, they will put 
their prices at a fair basis so that the cousumer 
wouldnot be sufferings 
we You think that the consumers of this country 

ought to have implicit trust in the manufacturers 
who met together in Mr. Hallam’s office that their 
price will be fair and just to the consumer? 
5 A. Nothing what happened in Major Hallamts office, 
© a i would say for that group, thet the cousumer was in 
excellent hands» 

UR. KELLOCK: Look at the prices, that is the 
answer . 

UR. MeRUER: The prices are the great variety of 
profits made by the different mills. 

w+ Now, we will take the contractor who had to 

buy a particular type of cloth for the uniforms 
for the Canadien National Railways. You and the 
Dominion Woollens and Worsteds were a one time 
the only two firms making this eloth in Canada? 
A. Hxaectlye 


je Those cloths were subject to a very high duty? 


| be That te right. Well, it is the seme duty. 

Q- No, but there was specific duty on this heavy 
cloth, it came very high? A. Yes, it would 
make it a bit higher, that is right, 

30 .« And I suppose the duties would run anywhere 


up to 35% ad valorem? A, I don't think 
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they would. 
Re Can you tell me what the English price purchased 
abroad was on this particular fabrie? A. 4556? 
Qe On 4556, could you tell mé what the English pri 
. would be? 4e No, I would not know what the 
4nuglish price would be, 
&. Equivalent cost. I would just like to know 
bevel duobuheiahastiiia duty is charged on 4556. At any 
B) 10 rate, the duty was sufficient that at the prices 
you and the Dominion Woollens agreed on, we will take 
this instance of 2645, the company could not afford 
to purchase it @askek and lay it down here duty-paid 
@8 ageinst yours? a, 2 con't know whether they 
could or not, To answer that I would be saying 
something either right or anieail | 
&- iL won't ask you to answer it unless you know. 
At any rate, if we ass ume that the duty was sufficien 
y to make the laid-dow price here from England higher 
than yours, then you and the Dominion Woollens were in 
Ret a position to dictate to Agulnik exactly what he 
would pay for that cloth? &. May I show you 
the cost of what id ena at the time? I have it 
25 ' 
heres 
Qe I am going to deal with that with your cost 
accountant? ? A, All right, 
i It is not « question of whether you did wrong 


30 or note tt is a question of whether thre was, 


if you went on in thet way in this country, that 
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wrong. I am not making any accusations against you? 
Ae I realise that. 

Q- But it is the Principle I am analysing, Now, 
that left the cousumer entirely in the hands of you 


aud Barrett? A. Right. 


10 THE COMMISSIONER: What do you mean by "abusing 


Lt"? 4. Well, if we enhanced the value 

to sueh a rate that it did become an abuse, that is 
really what I mean, 

15 Q- When does it become an abuse then? A.Well, 

if we enhanced the value at a high rate it would be. 

& The point is when do you reach the abuse stage 
in anything you do? A. I suppose that must be 
left to individual idea of what is abuse. 

» MR. McRUER: Q. Yousee what you did in this 
case, we may decide whether it is abuse or not 
On your opportunities that were given to you by 
the tariff, Dominion woollens had quoted $2.35 
os to Ogulnik? A. Yes, 

Q. You had quoted $2245. You wired to Dominion 
Woollens to alter their prices of 92.35 and they 
evidently must have withdrawn it, - and you agreed 
with me up to that eGind - you got the contract for 
ts $2.45, Now, that is apparently what happened? 


A. That is what happened, 


probably someone less Scrupulous than yourself might do 


Q- When you got together and agreed on that price? 


A « Yes, and if we abused it I would say we were wong, 
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THE COMMISSION®R: @.° Would you call thet an 
abuse? 4, Not the action itself { would not 
call abuse, your lordship, but I am referring - 
what did we ask them to de, Did we ask them 
to do something unreasonable and were we doing =me- 
thing unreasonable ourselves? i think when [ 
suggested to show Mr. McRuer the cost sheet that that 
would answer a great deal of what I am trying to teil 
y OU. 

Q. fhat is your cost sheet but here is another 
Vompaiy ‘that says = we will do this for $2.35, 
end they apparently knew their business. You got 
them to withdraw that offer, and would not you call 
that abuse? A. I can ofly think this that 
if Dominion Woollens would be making a profit at 
$2055 I do not think they would heve acceded to my 
request because they were not bound te do it in any 
Ways I was really ealling their attention to the 
facet that their price was too low and they--- 

MR. McRUER: That is not what you say in your 
letter, 


THE COMMISSIONER: 9. Would not you think before 


“i ten dering they would satisfy themselves whether they 
could tender at a eertain figure or not? A, Some- 
times those things are done, I don't know just what 
ecauses thems 

) 30 MR. McRUER: 4. Your wire to them there is not” 


& question about eest or prices being too low, 
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“You just wire: ~ “Dominion Yoollens quoted Ogulnik 
$2035 for their number 880, which competes against 
Our 49564 This was quoted to them yesterday, ana 
I tiink it would be wise to have Mr. Barrett wire 
their office here to rescind that price,” 

“That is the second wire, The first wire in order 

of time was: 

"Tell Renwick to quote both Raltiroad companies - 
> ‘abe Class 4556 quote 2.45, This price has been 

, discussea with Barrett of Dominion Woollens 


who will quote same,? 


“You follow that up with another wire about three 
“quarters of an” bout later: 
"Dominion Woollens quoted Ogulnik $2.35 for 
their number 880 which competes against our 
4556. This was quoted to them yesterday, 
and I think it would be wise to have iir.Barrett 
wire their office here to rescind that price,” 
Q- Now, you will agree with this too that sometimes 
a firm will, perfectly legitimately, in the course 
‘of their business will sell one fabric below what 


their cost sheet shows, another fabric above what 


“i the cost sheet shows - that is right? A. We 
do that ourselves, 
%- And is not it the Dominion yoollens' own busi- 
ness, aud is not it fair to Ogulnik that the 
30 Dominion woolleas should on this particular quotation 


“have quoted whatever they liked without you and 
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Barrett getting together? A. Well, I asked the 


%) 


to do so and they consented to. They did not have 
to consent. 
. %» No, I have no doubt they were rather glad 
5 wheti they kmew you had comic up 10 cents over what 
their quotation was? A. They probably were, 
Q Well, 10 cents a yard, according to your cost 
I would rather gather would be quite a big spread? 
4. Well, it would only be - on the basis of that 
eloth it would be less than 5 %, probably about 4G. 
Qe Can you let me have a swatch of that eloth 
so that I can see if I can get a quotation from Englonf, 
en importer of similar cloth, to see if I can get a 
15 price at that time so that I would know what the laid- 
down cost would have been. This was not an isolated 
case that happened several times between you and 
Barrett? Aue Y@Ss | 
MR. McRuer: Now, in respect to the matter 
your lordship asked abdix 
THE COMMISSIONER: That is about the Canadian 
| mark et? 
MR. McR’ER: Yes. Mr. Berry has drawn my 
25 attention to a memo Gontained in Exhibit 640, which 
has three tables in it. Oné, purchases by the | 
4oollen Industry in Canada from Great Britain of raw 
materials, and semi-manufacturess. (Fromfrade of 
Canada)s And these are enumerated in quantities. 
Does your lordship wish the quantities? 


THE COMMISSIONER: No, as long as I can get the 
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percentages 
MR. MeRUER; The next table is for Woollen and 
worsted cloths, not including cut pile fabrics, fron 


Trade Sumvey, for the Calendar year 1935.4 


(Page 11095 follows) 
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11095 Dodd 
Greet Britein 10.05 million lineesl yerds -- one 
million lineal yerds is the unit; foreign .92; 
Canadien 14,72; end expressed in percentages the 
figures ere Great Britein 69,75; foreign, 2.05; 
5 || Canedien, 56.22. 


THE COMMISSIONER; On this showing the Cenedian 


A 


industry hes 58 and a frection per cent of the 
Canedien.morket? 
MRY McRUGK;. Yes, my lord. For the years 


1930..to 19235, respectively, the vercenteges are at 


10 
follows for Greet Britein end Ceneda: 
wy o | G . 
Calendar Year in_percenteses , 
Great Britein Uene dien 
TH: COMMISSIONER; ‘And the rest is foreign? 
15 pert: | ; 
MR. MoRUER: The rest would be foreign. + 
will give the figures for the other years. 
Calender | in Percentages 
Y car Great Britain ~ -Cgnedien 
19351 | 5 oy tee 44,3 
9S 25.5 57.2 
re 1932 ca | 
1932 _ ee Bat 60.7 
1954 40.4 | 57.4 
1935 39.7 58.2 
BY MR. MoRUER: Wow, Mr. “Doaa, ‘there would be 
quite a large volume of the British importe thet 
25 


would be six oum#eS to the yrré eloth? 
A. There sre quite e lot of chews” 
THE COMMISSIONER: Whet is special ebout thet? 
MR. McRUER: Do any of the mills in Ceneds 
menutecture them in commercial guentities? 


30 THE COMMISSIONER: ‘Are they duty free so fer es 
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the tariff is concerned? 

MR. BERRY: There is no duty on crey woollen 
cloth four ounces first square yard, and there is 
e nominel daty on grey woollen cloths between four 
and six ounces per square yard. There were fifteen 
million squere yards imported in 1955 from Great 
Britein, end sbout one-third came in under the 
verious six-ounce items. 

THE COMMISSTONER: About five million squere 
yards. 

MR. McRUER: Those figures are in square yards 
and the figures we were giving s moment seo were in 
lineel yerds, so we cannot conpere them. 

BY MR. McRUER: @, You seid, Mr, Dodd, IT 


think, thet the Cenedian mills do not menufacture the 


15 


four-ounce cloth? A. No. 
Q. Do they manufacture the six-ounee ? 
&e I think e few of them do, but we have never msde 
it, end so I em not as famil&er with whet they do 
produce? 
] 20 Q. -All right, thenk you, Mr. Doda. 

BY'MR. KELLOCK: @,. Mr. Dodd, my friend 
assumed in one of his cuestions thet he put to you 
in regerd to the Dominion Woollens Company thet 
merely beceuse thet company might heve » lerger 

25 || actual volume its costs of production were necessarily 
lower. Is thet true, or does the eost of produc tion 
depend not only on hrc but on the capacity of the 
mill? 


THE. COMMISSIONER: The cepacity? 


Ss MR. KELLOCK: On the ratio of volume to sepacity. 
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THE WLTNESS: It devends entirely on the volume of 
the clot s they are running through. if they are 
only ruming one cloth in e small wey thet cloth 
would not tese sll-the sevinge on half es dozen eloths 
whieh they were running through ina lerge way. 

BY MR. KELLOCK: °@. My question is this. In 
order to compere the costs of production as between 
two mills, do you look only et their respective 
volumes, or must you not eleo teke into coisideration 
the ratio of their respective volumes to their 
respettive capacities?  . & i think what 
I -sei¢ is the seme thing. We would heve to teke 
the retio of thet perticuler cloth to their cepacity 

Q. In other words, jérely because a mill 


hes a lerger volume then another mill it does not 


follow thet it hes e lower cost of produetion? 
& No, not om ail cloths, it does not. | 
~Q. With regerd to these railwey cloths the 
evidence indicates that the cl oth of Dominion 
Woollens was approved by the reilway. A. Yes 
20 Q@. Thet meens thet the railweys wanted your 
‘gloths? ~» “he ‘They hed epproved the dl oths. 
They heave to meet specifisations, a certain number 
of werp end weft counts end a eertesin tensile 
strength. When « mill submits » cloth to them, 
25 they test it in their own laboratory, and if it 
¢anes up to specifications they will approve of 
it. A eloth not spproved cannot be accepted by 
& contractor, 
@. There were other blue serges made in 
Ceneda? LB A. Lots of them. 


30 | : 
Q. And others were imported? A. Yes. 
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Q. But the reilweys epperently wanted the kind 
of gerfze you menufecture? A, They hed to 
heve a serge thet lived up to their specifications. 

“@. WNow if you ané Dominion Woollens cherged 
en exorbitant price for your cloth, do you think 
thet thet woulé not sttrect other mills into 
meking thet serge? A. If we charged en 
exorbitent rete, and it must be renembered thet 
the reilway buyers know the merket situetion, if 
we cherged an exorbitant price to the contractors, 
who in turn did the same, your price for the suits 
would be such thet it would send the reilroed 
buyers ebroad. I have heerd our men telk about 
it. It is a matter of caine up to the specifice- 
tions end giving a price that is reasonable and 
right. 

TH” COMTISSIONER: Am I to understend that 
iv%xx ea fair vrice is one thet does not sem a 
purchaser sbroad? 

MR. KELLOCK: No, my question to the witness 
wes not limited to foreign sompetition. iy 
question to you, Mr. Dodd -- 

THE CCM™ISSIONER: Because T sould not accept 
thet as e@ proposition, thet a price is fair as 
long as it does not compel a purchaser to go ebroad. 


MR. KELLOCK: Thet was not my question. TI will 


eee 


25 
put it agéin. 

THE COMMISSIONNR: But thet would be the result 
ot the proposition you sre putting, but thet is 
not e test from the sonsumer's point of view of 

- whet is e feir price. 


BY MR. KELLOCK: Q. My question to you, 
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Mir. Dodd, wes, If you and in the Dominion Woollen 
Company cherged en exorbitent price for your pro- 
duct, would that in your view attract other mills, 
whether domestic or foreign, into the business 


ol manufacturing that ¢ loth’ Ree My 


on 


answer is yes, it would, 

@. And is thet elways true, no mstter what 
the sroduet is? 4. That would be the 
case with any product et ell. If en exorbitant 
price wes asxed it would attract other people 

y) oy to making the >roduet. 

Q@. 4nd you suggest to His:Lordship that up 
to the point where a froreien mill is attracted 
or your buyer is forced to go outside the country 
to get his nroduct -- are you suggesting thet thet 

15 is the point thet decides whether the price is 
or is not exorbitant’? A. Ido not just 
know how to enswer thet with es yes or no, 
there ere various reesons why e buyer roes ebroad 
to buy goods. He goes abrosd, for instance, 
. 30 because of patterns, beceuge he wants to add to 
the patterns that he cen secure in Caneda, but 
a steple fabric like a blue serge, so lone as he 
was setisfied that he was getting a reagonable 
price in Cenade, I do not think the buyer of such 
a produet would go abroed. I do not know whether 
si thet enswers your question but thet is how I feel 
Q. If you were getting such » price, a 
price that was very profiteble and ettractive to 
every other Cenadisn mill, is there eny reason 
why other Cenedian milis would not commence to 


30 make the cloth and eampete for the business? 
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A. No, they would come in and compete for it. 


Qe With regard to these price agreements, 
do they cover this blue serge et e211? A. They 
co not include those et all. 

Qe They cover a number of other eloths, 
Wes it the fect that there were slways mills out- 
side this group during the currency of these egree=- 
ments which were in s position tomeke these cloths 
anc «uote prices? Ae Oh yes, some 
or them dic make them. 

Q. My friend asked you es to the fairness 
of this price group or its meubers discussing the 
fixing of a minimum price, that is fair from the 
Stend point of the congumer, Do you think it is 
fair from the stendnoint of the mills that there 
should be such unrestricted ecapetition thet the 
mills sre selling below cost and eeannot get a 
profit? Is the t sort of situetion feir to the 
mills in your view? A. I would not think so, 

Q. You would not think so? Ae No. 


Q. Then my friend's view enreers to be that 


thet is ebsolutely wide open, 


MR. MeRUER: I heve no views. I just esk 


 ~gues tions « 


BY Mi. KELLOCK: @- My friend wes fremine 
his questions to you on this basis, that so long 
as things are wide cpen anc the mills are being 
Torsed to sell below cost thet that is the ideal 
situation, “Do you egsree with thet view ? 

&. No, I do not. | 

THE COMMISSIONER: The reel point is whether 

¢ anpe tition should be one hundred per cent, whether 


competition should be perfect or whether it should 
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be imperfect or no seapetitien. 

| BY MR. KELLOCK: Cw From your experience, 
wT Dodd, when competition was absolutely unres- 
tre ited in the eerly part of 49% 5 and 1932, was 
thet a ‘feir situation from the standpoint of the 
mills so fer as being able to make their costs? 

A, The answer is the efforts we mede to do s ome= 
thing else. it was thet situation which suggested 
to us that we ghould do something. 

>) 10 . Q@. something else -- A, To make these 

. minimum prises. 

THE COMMIS SLONER: Tha t is not answering the 
question. It is not just a question of whet the 
mills shoulda get, but there is the general publie 

, | ese whole, and whet is right? Should there be 
perfect competition or no competition, or mitigated 
competition. I do not think thet is a question 
tor the witness. 
THE WITNESS: It is very ciftioals to esnswer. 
Ths cous s$10n2R: Ail thet the witness is 
20 geyine ig thet ir the mills do not have too much 
compe tition amon themselves they are better off, 
end we all know thet. That does not have to be 
told to us. The less the competition, of course 
the better Tor the mills. | 
25 is The WITHESS : I wes just sugcesting that our 
ection itself wes really the enswer to the + situa- 
tion, At least thet is how it appears to me. 
ER. Me RUER: "'e waa intended to curb compe ti- 
tion. 7 
BY THE CMM ISS TONER , Q@. You theaaks there 


30 
was 06 sek competition end you Zot together on 
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11102 ‘Doad 
these price egreements in order to limit it. 
A. Competition on prices. 

Q. Of course, we ere talking of prices. 

A. There wes no effort meade or enything seid thet 
a ten should only produde so much goods. There 
wes no curteiliment in thet wey. 

MR. MeRUGR: They reported on. produe tion. 

THE WITNESS: They discussed thet but it ceme 
to nothing. 

THE COMMISSIONER: Thet would be only another 
wey ot effecting prices. The ecurteilment of pro 
duetion would affect prices. You got together and 
sereed not to cherge less then a certein price. 

. or is it 

BY MR. KELLOCK: @,. Is it,not obvious, 

Mr, Deeds? that in the situction thet existed in 
the early pert of 1945 the milis could only earry 
on for e certain isngth of time® if thet situe- 
tion of prices with reletion to your costs had 


continued whet would have been the result? 


| A. I cannot sey now what the result would heave 


been. We were trying to ward thet off by our 
ection. 
BY THE COMMISSIONER: @. ‘Trying to ward off 


what? ' A. I was ssked whet would be the 


| result, and we felt it would meen the extinction 


OY sosie of the members of the group. 

Q@. Let us fece that problem. Suppose there 
wes the extinction of some members, Would you 
think thet e bed thing for the communi ty ? 

A. We felt so at the time. 
Q. Was it necessary thet all the members 


should survive? A. We thought so. 
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Q. Ieen understand you thinking so, ,All 
right, go on, Mr. Kellock, | 

BY WR. KELLOCK: G@ if thet situation 
gontinues indefinitely, how is it in the interests 
of the congumer if some of the mills should go | 
out OF business? i. it would place more 
power in the hands of fewer mills, I presume, 
and nroebebly would lessen the volume of goods 
that mikht’ have been produced in Canadien mills 
employing Canedien labour. 

& Certainly it would decrease the emp loy- 
ment Of Ugnedian lebour? A. Undoubtedly. 

Q, And the production would be in the hands 
of e fewer number of the surviving mills? 
A. Fewer milis, 

ME. McRUER: Thet is whet happened when 
Dominion Woollens and Worsteds formed their merger. 

Ths COMMISSLON@R: What? 

WN. MeRULRs When Dominion Woollens and Worsteds 
formed “their merger they hsd no hesitation in 
eloging one or two mills. 


THE WITNESS: I did not know they closed any 


mills. 
“MR. McRUUR: Oh yes. 
BY MR. KELLOCK: Now, Mr. Dodd, my friend was 


seying thet efter Eield went out of this price 


25 
group he sole eat lower prices, Mo you know if 
that is so? &. That is go. 
Q@. In ell eases? A. JI cannot say in 


all'eases. I know in sane cages he did. 
Q. Whet Was the reagon he went out? 


30 : A. i explained the reagon. It wes because Hield 
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hed a lot of contracts on his books end he could 
not get them specified eny more then the other 
members could. The other members were fighting 
that situstion and were endesvouring to make their 
gustomers live up to their bone fide contracts, 
and during thet period when we were fighting that 
battle Hield dropped out beceuse he wanted to get 
his specified. 
@. Ome question inregerd to your costs. 
». 10 Is there e percentage of operation with reletion 
to capseity upon which these costs are besed? 
A. Our cost depertment tells me that the basis 
ef our costs is ninety per cent full ep arshinn, 
thet thet is what is built into the costs, 3 
15 ) Q. And should your operation, your volume, 
fall below ninety per cent, what effect hes that 
on your costs? A. it has the constent effect 
of inereasing the cost of the goods we are pro- | 
ducing. 
» | Q, It increases the cost of those goods? 
ve A. Yes. ~ 
MR. MeRUER; I thought we had evidence a few 
minutes ego thet the greater volume of Dominion 


-oollens sad Worsteds would not make their costs 


lower then yours, 
THE WITNESS: TI was spesking of individuel 
el oths. 

MR. MGRUER: These costs are very involved 
things anc it is very difficult for anybody to 
understend them. 

30 _ MR. KELLOCE: Even my friend does not 


understand then. 
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; MR. M@RUER: I will edmit thet right st once. 
{ do not believe anyhody else here does. They ere 
like stetistics. 

BY Mie McCRUER: Q. Mr. Dodd, there is just 
one question, You said to Eis Lordship you thought 
it wes essential we should have all the mills thet 
were operating «t the time these priee agreements 
were in effect to continue to operate? A. Yes. 

@. Some'of these mills @4d not operete prior 
to 1920. Is that not correct? 4K. I believe 
y - thet is correct. 

%. Down Coulter, for instance, were they 
here before 1980? A. I do not remember 
just when they came in, It was sbout 1930 or 1931 

 @e Between 1950 and 1931 ? You think 
15 it, 1s important thet the consumers of Caneda 
should feed sny number of mills thet wented to 
come in end start operations. Ae I think it 
is fer better thet the mills thet ere here should 
be opereting on a profiteble basis rether than go 
+ beskward,. 

Q. And thet means prectically a direct taxa- 
tion om the consumers to subsidize these mills end 
keep them there competing with one another -- 
direct taxation by price agreements, That is a 
logical conglusion. &. I do not egree with 
“i you thet the consumer is hurt there, 

Q. The more mills you get in the more likely 
there is to be competition, and the merket is 
split up. A. Right. 

Q.. The merket is split up, and the costs £0 


i up, end then your price agreements have to go up 
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arid the consumer has to psy more. A. Well, 
it €oes not work out that way. 1f we head more 
mills in the country, even it they came under 
price agreements, and those agreements woald «eép 
5 within ressoneble conditions, the people would get 
the benefit of home production, more home labour 
would be euployed, imports would stopped to s 
come extent, end Genede' as e whole would benefit 
by it rather than otherwise, 
Q@. But every mill that comes in Supmkizn splits 
‘ "Sant of the merket, does it not ? A. Grented. 
Q. *So every time the market wes split up 
between other mills your costs would go up? 
A. Provided there was not an equel quentity of 
goods Kept out or the country to teke care of the 
as new mills caing in. 
@. Down Coulter never entered your price 
egreements. Is that right? A. They aid 
not come in, but Down told us he would observe 
these prices, end when he did not we had the right 
4 20 to ask him whet he hed cone, and he would tell us. 
Q. He sort of plsyed ball with you. 
THY COMMISSIONER: © Where are they? 
MR. McRUER: They ere at Trenton, and eccording 
to the correspondence there was not the slightest 
an chante of them going benkrupt. 
THE WITNESS: No, I do not think so. 
| BY ME. MecRUER: Now why should not the con- 


sumers of Cenedea heve the benefit of the prices 

at which Down Coulter were able to turn out goods? 

A. I @0 not know Down Coulter's prices or what 
. their policy was in selling. After ell they were 


goming into Ceneda; they were new, and whether Down 
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11107 Do ad 
felt that he would prefer to sell close to or 
under his cost to get his cloths esteblished I do 
not know, but sccording to our costs Down could 


not have been making money when he ws selling 


his goods cheaper than we were. 


Q. You mey heve one system of costing and 
another mill may have another system? A. Granted. 
but I think they would all arrive pretty close 
to the same level, | 

@, After they hed met together, I have no 
doubt thet would be true. A. Without meebing 
together, 

G-, There is one mill» thet hes been doing 
business in Aenfrew, for instance, an old femily 
mill, and there hag been no recapitalization, 
no refinenging and soon. It has 4 low price on 
its proverty, its depreciation has been written 
ort for three years, and it has lower costs than 
@ mill thet writes up its property by 4 valuation 


and then says: We will depreciate on thet, and 


now here are our costs. Do you not think ‘there 


ig a very great difference between the two? 
4. There is a difference in set-up, but at the 
Semne time it is a matter of policy. That old mill 


an established femily pleece, they might like to 


meke a lot of money out of that plece as well, 


it is a question I cennot. enswer in thet wey. I 
cen only assume certain things. 

Q. On the other hend, if they seid,"We do 
not want to make e big killing, we are satisfied 
with a nice living in Renfrew," that would be very 
fine too, would it not? 
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11108 Dodd 
A. Well, I know thet the mill in Renfrew sells 


its goods pretty much st the seme prices os elsewhere. 
Q. They did not come in on your egreemen t? 


A. No, they make different goods. 


5 
4. 7, ANDERSON, Recalled. 
EXAMINED BY MR. MoeRUER. 
Q@. Perhaps we had better clear up this 
a) 10 s . unas 
< subject we hed yesterdey about the purehese of the 
old compeny by the new campseny. Did you bring the 
ennuel reports of the company ? he I did not. 
g. i want to get the cepitalization of the 
Peston Man facturing Compeny, if 1 een. Is there 
15 


anything here that will give me that? 
THE CUMMISSIONER: » Do you meen the present 
company? 
MR. MgRUER: No the previous comany, my lord. 
I want to get the originsl eavitalization because 
before the sale was mede I notice there was an 
epplication for Supplementary Letters Petent which 
probably increased the capitalization; I do not know, 
BY MR. MeRUER: @, You have your by~lews there? 
A. Yes. 
@. And you are referring me now to s by-lew 
. gontained in the minutes, By-law No.36: 
"To provide for the distribution of the 
assets of this canpeny emongst its shareholders, 
Whereas there are 6,000 sheres of the 
sapitel stock of this ¢ampany at present 


_ issued and outstanding, 
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Therefore be it enacted by the directors 
of the Peton Menufecturing Company of 
Sherbrooke es By-law No.26 of its. by-laws 
es follows: 

Bach shereholder of the Peton Manufac~ 
turing Compeny of Sherbrooke shall, on 
transferring his shares to the company now 
being incorporated in the name ‘Paton 
Menufacturing Company Limited' (or other 
appropriste name) be entitled to receive 
trom the Montreal Trust Company in exchange 
therefor $100 in cash and $100 par value 
ef the bonds of said. lest-mentioned company 


for each share so transferred." 


(Page 11115 follows) 
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a 
G. I -notice that the memorandum of the offer to 
| purchase Game from Sir Herbert Holt and Sir Charles 
Gordon, who personally offered $200. a share to be 
paid one-half in bonds and one-half in cash, and the 
5 matter was explained fully. Now, I am wondering if 


Sir Herbert Holt and Sir Cherles Gordon were the pur- 


chasers of the covpany how the transfer was made from 


them to the new company ? Do you think you could 
just look up ® complete memorandum on this ? A, Su- 
é 10 rely. | 
Q Mr. Kellock gave me one in regard to the 
Penman Company. 
MR. KELLOCK: It will save time. 
un. MeRUER : Ib will save a lot of time. ‘Ve do 
* not need to go through the minute book. All right, 
thank you, that is all. 
THE COMMISSIONER s.« Vell, we will take a few mo- 
ments. 
‘3 20 _. ‘he Commission adjourned for a short recess. 


Pagelll16 follows. 
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> Biteg _-v, -ENOGH_W. DAVIES, Sworn, 
EXAMINED. BY MR. McRUER: 


we is this sheet that yeu present the cost sheet 


5 | Q- AgG it says your 3927 or <-- As That was 


the Old number before it was put under arrangement--- 


MISSIONER: Gost sheet of what company? | 


MR. MCRUER: Paton Menufacturiag Gompanye 
§- dt is the cost sheet of the Paton Manufacturing 
Py o eg, 
. ; Vompany? A. YOS, 


.o «hat is your office with the Paton Manu- 


facturing Company? «a. Cost Accountant, 
 &e Now, is this dated? Ae YOB» 
15 Se. Nhat Gate? 4& July 10th, 19535, 


~- Exhibit 786: Cost sheet of Paton Menu- 
ae facturing Company for No, 
4006, dated July 10, 1925~ 
{+ Have you got similar sheets down to date? 
4.Right on the back. 
>» 20 ian | | 
Q- Well, of course, the ones on the back area 
sort of abridgement, are they not?. &e ‘ell, 
that is standard. As long as the manufacturing costs 
do mot change I dou't ueed to make aiother set. . It i 
25 Only & matter of variation, market price of stock. 
ue Do you say that those costs actually tie into 
the financial records of the company or are they pro- 
jected costs that you work to? _ _ Ae Part of tie 
> system will be prajected figure. 
» 30 4 : , ee - $ oe x : os we 
a. Part of it is On projected figure, costs that . 
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Ae Yes, based on experience of previous years actual 
sugeaki sein, 

we But they do not tie in with the records of the 
Company as the cost? A. No, because the record 
of the Company would be the actual and these are stand- 
arde 

j. These are what we cali vtendil and not actual? 
A. Well,--- | 

MRs KELLOCK; Get his answers, 

° i MAR. MGRUER: 4d. Heve you got the actual costs? 

Ae NO, i have not because there is no actual costs, 
not by individual styles, you are taking one class out 
of all the styles they make and that is waaee on the 
sy standard system. We have no aetual eost for each 
individual style worked up. 

}. Take on the first item, - 1 am not giving detail 
of this, but the labour is in one column, mili over- 
" head in another and head office overhead in another. 
The head office and mill overhead comes to - well, 
within one sein of practically all what the labour — 
is? Ay Y@Se 

Qe well, the labour would be about --- A. You 
ny want to get the vision over the whole, there it is at 
the bottom. 

us I am juet dealing with the head office? 

Ae Here is head office. These are by processes and 
29 that is thee total, plus 644 will give you total 


office fixed charges as against grand total of the cos}, 
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if you want the percentace of it. 


. Now, there is nothing in here to show whet is 


included in head office? &. That is all the item 
distributed, pooled together. 
.y- Ve have nothing on this shect that tells how th 
head office overhead or mill overhead is wade up? 
a. NO, because that is a style costing, 
. de Well then, is this by the piece or by the yard? 
PY 10 &e . By the yard, finished yard. 
Qe Well, whet is included in all this for profit? 
Ae The difference between the progit ---.. well, the+- 
r Q 2 If you sold on these costs you would make a 


profit, woulé not you? A, On that cost? 
15 


Q. Yea? As NO, because the cost is not the 
selling price. . 
2. What I mean is - we were tola yesterday that 
the cost,included yield on preferred stock, for inst 
20 As Right, 
ge Well then, if.the cloth ineludes interest 
on preferred stock if you sell at the cost you make a | 
profit because when @ sam draws interest ou his 
3 preferred --- Ae If you want.to eall it 
profits you have to pay somebody that lends you money 
ie Well, the tariff board will not recognize that 
they do not recognize it? Ae You can have it 
any w¥e way you like.. 
30 


o@e ALL I,am getting at is if you sell at what you — 


call cost there then there was something for profit 
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in the sense ~ we will be accurate in it - in the 
sense of interest on preferred stock, and bond interes 
is another? &, . Right. | 
we It is in there? Ae Yess 
we ARG depreciation is in it? | As Yes, 6ir, 
4 Aud depreciation at the appraised value of the 
Plant is in it? . As NO. 
: ve Depreciation taken at the appraised value? 
) 10 dhe No, not the exact figure, it is lower. 

q- When you say lower, you mean lower than 10% of 
the @ppraised value? . Ae Sell, around about that. 
Lower than the figure i get from the Secretarial Depart 
Mente 

15 

Qe I do not care what figure you get from the secre- 
tarlal Department. _ But if you took it at the appmise 
value of the plant starting from 1953, did you work 
on 10% basis? Ae I cannot answer you any 

\> } 20 |iquestions about what you are talking about appraisal, 
am talking about figures handed to ime. 
je It is all very complicated if it is just figures 
that are handed to you that you cost on, Then if 
hat plant had been depreciated over a number of years 


25 


4 to 1923, and then it is sold out to a new company 
ie an eappreisal made writing up the value of the 
} 


plait and you start to depreciate it again, when 
"Sweat at the cost you have got quite an item of 
? 30 | 3 
|» . PEF you wank it? Ae I don't know anything at 


411 about that. That has nothing to do with my 
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‘department. 

ee Well, at any rate it is fair to say that on thi 
particular fabrie that was dealt with in these 
telegrams and on the sahe: in which the Dominion 
Woollens and Worsteds were asked to inerease their 
price from $2.35 to $245, at the 32.45 it showsd 
a profit over and above the cost here of 20 cents a 
yard? & Are you referréng to those? 

qe Yes, your cost, 285 44 ? A. Yes, 

Q. And the price that Dominion woollens and Worsted 
were asked to charge was $2.45? A. That shows a 
cost of 2425 against &@ selling price of 2445 but 
that 2025 does not include allowances for goods that 
are made imperfectly or anything like that. 

O. Yes, we had this yesterday? 4, That does 
not make that into a profit of 20 cents a yard. Ther 
are other things have got to come from there that you 
do not know what they are until the actual thing takes 
place, | 

Qj. You have taken care ot went interest and preferre 
stock interest? Ae. Yes. 
. And all that? Ae Ys, 


}, And then you cannot tell me what these other 


“@ 


things are? A. I can tell you what they are, 


but you can only find them out cver years of operations 


Q And these are projected costs that you work to?- 


if you work to them and make a profit you will come 
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| out on the right end? A. Provided we operate 
at capaci tys 

“ue These are nd on 20% capacity, I think wr. 
Dodds said? Ae Yes, we have to run 100% to 
get 90% because there is Leas, even though the work 
people earn 100% of the time the machinery does not 
ONE: you 100% sretuetion, 

}. Seo thet when Mr. Dodd was telling us this mornin 
that their wel ee savennatt was so that they would not 
make Losses, ‘ig they were going to make these costs 
they had to run to 100%? A. 100% is right 
but you do not actually get it because a machine 
has $e atop at times to--- 

Q. The saat you would do would be 90%? A. That 


would average out if possible --- 


BY MR. KELLOCK: 

a And insofar as 7% do not operate at 90% whet 
effect has that on the actual cost? Ae That 
we would not earn our fixed charges to the ratio 
of that 20%e | 

Ge And that means 2 gad costs go up? A, Abe 
solutely, | 

Q. And then you told my friend that this basis of 
cost was a standard basis? A. Right. 

Qe Have you any other way ef ascertaining what your 
actual cost is? A. Not by the individual re 
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‘Qs That is, if you want to know your costs on any 
individual cloth there is no other way of ascertainin 
it except the way you have outlined? A, ell, 


that would be on the standard, I would have to 


show what I call an operating cost sheet, showing 
production of every style of cost made and I would get 
a peol figure of expenditure --- 

a. Do I understend this; that you ean find your 
» he actual cost for your entire production? A. Yos, 

a. But if you want to ascertain your actual eost 
for.any particular cloth there is no other way of 
doing it except what you eall this standard cost? 
15 A. That is right. 

” Ge And in using that standaré cost you sg that 
is based on experience? A, Yes, 

ue ANd what is the object of using that standard 
> cost to enable you to know what your actual cost is? 
" A. The object is - to work out on standard cost 
you have so much machinery and Juch a complement of 
help that if you did net operate up to capacity, 
that is, on full standard week, then you wiil 
25 never earn your prices and then if you base your cost 
on the previous year's experience on short operations, 
then up would go your costs again end then in 4 
couple of years you would be out of business alto- 
iy ai gether. 


a. In other words, what you call a standard cost 
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is to tell you «hat your actual cost is? he To 
tell you what --- The stadard cost is, in strict 
accounting, it is to tell you, give you an estimate 
of what it wlil cost to make «a fabrie on full equip- 
ment operating fvll time, Thet means a standard 
week, whatever standard week may be in any particular 
branch of industry. Therefore, that is a guide 
to tell you what_ you, can, prodes thet sloth at. 
> 10 It doses not tell you thet your eost is your selling 
price s¢cause your selling price sometimes is lowr 
than your cost in meeting campeti tion, fherefore 
you have got that as a base from the actual money 
1s invested in the machinery end buildings and you have 
got to pay interest every day whether ruaning short 
time or whether running stenderd time, and therefore 
if you Ge sot run on thet standard base you do not 
earn the money invested in the Companys 
» i ¥, In other words, your standard base is as close 
as you can possibly get to eny pavtieular cloth what 
| the aetual eoest is? A. No, you do not get what 
I mean, If that plant hed rum at 40% of operatioius 
25 then your standard cost is nothing like your actual 
have, 
Q. Quite so, but your actual cost is much higher? 


Ae Your ectual cost goes up practicaliy in ratio, 


; fixed yardoge goes ups 
y 30 


(Page 11125 follows) 
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11125 Devies 
Q. Quite so, bat if we essume that you ere 
end neve been running at one hundred per cent then 
your stenderd cost figure is es X close as you 
ean possible get to your ectuel cost? | 
A, Then you get e reconcilietion between the 
actual operetion cost ani the standerd cost. 

@. is or ig not bond interest an iten of 
cost? A. Different euthorities very end 
disegree. Mr. MeRuer would not allow it. 

MR. McRUER: You do not know whet I might do. 

MR. KELLOCK: I do not know whether you 
regard liy. McRUER as one of the authorities on 
this point. 

THE WITWESS: .I wes judging from what I heve 
read, 

_ BY ME. KELLOCK: @. When you put your bond 
interest in your costs or exclude it, my guestion 
wes, is or is not bond interest an@ an item of 
gost. &. It is en item of expense in my 
opinion. 

Q@. All right, thenk you. 

TH: COMMISSIONER: Are you going to esk the 
witness. ebout the justifiertion of depreciation 
pased upon the appraised value of the plent,. 

You remember thet that question srose yesterday. 

BY. MR. KELLOCK: @. In connection with 
the item of deprecietion in those costs, you say 
thet. your sterting point is whet? A, The 
figure thet I get from the secreteriel department. 

Q@.. And that figure is what? A. From 
memory‘ 


&. No, but the actuel figure, wheat does it 
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resreaeat? A. It represents the emount 
‘thet they are prepared to set up to try and earn 
in their eos ts. What it is based on I em not 
prepered to gay begause thet is outside my cepert- 
ment eltogether. It is hended to me from the 
finangiel end of the company. 

Q. And you could not explain that at ell? 

a Om Sonia not explein it at all. 
“BY MR. McRUEF:  @. Were eny of your swatches 
teken before the terift borré for the purpose of 
costs? 4A. Yes, I believe they were. 
Q. Were you before the teriff bosrd? 
Me ay No, | | 

Q@. All right, thank you. 

MR. Mo RUER: Before I proceed with Nr. Dodd, 
i. my lord, I want to get something off my hends lest 
i forget about it. It is in connection with the 
discussion on the celanese company as to whet 
heppened to the application of Mr. sparks to 
the terift boerd, Mr. Sperks mede application 
a in 1984, | 

THE COMMISSIONER: Did Mr. Sperks make 

ied tanth et on behelf of s particular company? 

MR. MGRUER; No, on behalf of ea certein 

group of weavers of silk for a reduction in the 
- tariff on ecetate yarns. 

. THY! COMMISSION@R:; And Celenese were on the 
other side? 

MRe MoRUER: They were on the other side, 

They were opposed to it. I hsve ® ¢ lippine here 


dated May 18, 1934, from I think the Textile 
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account of the disposition of the: metter before 
the teriff borrd. An interim report wes brought 
down in 1984, 

TH COMMISSIONER: Has there been a finel 
disposition? Mr. Berry cen perheps tell us 
about it. 

MR. MeRUER: There was © reduction in 
ecetate yerns and reyon yarns following this report, 
end then elong erme the report of 1936 and there 
wes ® reduction of duty. 

THE COMMISSIONER : <A further reduction? 

MF. MeRUER: Yes, The item was split go 
thet acetate yarns were not subjest to the game 
duty eas viscose yerns. 

THE COMMISSIONER: Viscose and cellulose. 

15 WR MeRUERS Yes, my lord, The ‘erticle is 
as follows: | 
“An interim report on the Reyon Yarn 

Terifr Reference hended down by the tariff 

board wes tebled in the House of Commons on 

Wednesdey of this week. fhe Board recommends 
» " @ reduction in the British prefrerentiel 
tarifi rete on imports of ertifieisal silk 
yerns from 25 to 20 per cent, or from 28 
cents per pound specific to 20 cents per 
pound, intermediate and general retes sre 
25 left unchsnged. 

The application for reduced tarift rates 
was made by R. P. Sperks in Decanber last on 
behalf of Censdien broadsilk weavers, 

In e review of the evidence presented at 


the heering the Bosrd in its «report to the | 
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Minister of Finenee declered, 'there ig no 
cellulose scetate yarn industry in Ceneda to 
protect,’ but it tim pointed out that there was 
et Cornwall, Ont., e branch of a lerge 
British firm, of world-wide feme, Courtaulds 
(Canede) Limited, making viscose yerng, They 
ere not really affected by the change al- 
though they were represented at the heering 


in opposition to the application, 


The boar in its conclusion geid: "The 
10 


board is of the opinion thet the epplicants 
heve made out 4 ease justifying a reduce tion 
of the duty on cellulose acetate yarns but 
that to remove this duty would affect 
Seriously Courtaulds (Caneda) Lim ted, The 
board, therefore, ig of the opinion that 
bending ¢ mpletion of the incuiry the posi- 
tion ef Courteaulds (Cenedea) Limited would 
not be jeopardized if the rates were ag 
follows: British XXXL BXEKMLAKE Preference, 20 
per cent, end 20 cents ver pound; intern 
mediate, 50 per cent end 28 gente per pound; 
end general, 35 per cent, end 28 cents per 
pound,” 

THE COMMISSIONER: We do not know whet the 
25 previous retes were? 

ME. Me¢RUER: As far as the intermediate and 
&enerel were concerned, there was no chenge et 
thet time. It Z0e8 on: 

"The board is also of the opinion 
that in view of the protection enjoyed on 


30 
ectificisl silk yerns end the situation in 
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respeet to Courteaulds (Cenede) Limited the 

Genadien Celanese Limited should sell 

cellulose ecetate yearns not further ed- 

vanced than singles, to Censdien buyers at 
prices which would be regerded ag put ting 
éther Cenedian weavers in s position 
feirly caapetitive with thexselves.'" 

Thet lest paregreph is in quotation merks, 
being an extract from the Boerd's finding. It 
foes on: 

"In tie House of Commons on Wednesday, 
terifr item No, 55ef réeleting to imports of 
spun reyon yearns, ag contained in the recent 
budget, Wes emended to conform with the 
present terifr item No.558b in accordance 
with the Tseriff Bosrd rec anuendation," 

end so on, 

THE COMMISSIONER: Is that document of any 
interest now? , 

MR. McRUER: The interest it has, my lord, 
es I see it, is this.  M:. Sparks, ae ting on 
behelf of these mills, cut forwerd his ease to 
the Tariff Boerc thet they were unable to buy 
these lve ented acetete yerns from the Celenese 
¢ onpeny at G mercial prices, enc this finding of 
the terifr boerd is subs tentially & finding in 
their fevour, ‘That ig really the velue of it, 
That was their case as put before the wars ff 
Boerd, 

THE COMMISSIONIR: And thet finding 
remeing finel? | 


‘MR. McRUER: It ai¢ until the whole thing 
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wes further investigated, end then the teriff 
item wessplit in two snd the duty on ecetete 
yerns was still further lowered until it beceme 
five per cent. ee 

THE CG@iiTSSIONUR: What peper is thet from? 

MR. MeRUER: From the Textile Journel, my 
lord. | 

EXEIBIT 787: fxtract from the Textile 

lal IE lai Journel re Tariff Boserd's 

interim report on rayon yern 
reference, ; 

MR. KELLOCK: My lord, I have a matter that 
f'shouid like to mention before it is overlooked. 
The commission has hed s« lot of evidence and 
inforzetion as to mills in the industry which are 
eetuelly funetioning and heve continued to 
function, but so far es I know there hes been no 
effort mede to put before the comission eny 
informetion es °o mills which over « veriod of 
yéeers Rave gone out of business, ani I submit, 
my lord, thet in ordey thet the whole picture mey 
be before the ¢ mmission sone effort should be 
made to put that inform tion be fore you, 

THE co 
in thet direction? 


ISSLONER: Heve you mede en effort 


. wR. KELLOCK: We have made an attempt, my 
lorc, but it is difficult in this wey. There 
ore certein sources of information such as 
Dun & Bredstreets Which show the mills thet have 
gone out of business, | 

THE CGRITSS TONER: What do you Mean by going 
out of business? DO you meen mills thet have 
feiled, or thet heve been closed as © result of 


mergers, end so on? | 
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MR. Kellock: It meens mills thet heve 


actually gone out of business, not necessarily gone 
into benkruptcy, because so fer es our exeminetion 
goes we find this situstion. A eertein mill will 


be opereted for » time end then get into diffi- 


culties, end then there will be es reorgenizeation 


and it will eontinue to function for e time, and 
then efter ea while the seme thing will heppen over 
egein without eny actual benkruptey, or e mill 


may #0 out of business without en ectuel bank- 


Yup tcye 


But there is one source of informetion. 


There is enperently e publicetion called the 


Otficiel American Textile Directory, end it 

shows thet between 1925 end 1954 some one hundred 
mills thet were in busineas in 1923 are not in 
business to-day. 

THE COMMISSIONER: In Ceneada? 

MR. KELLOCK: Yes, my lord. 

THE COMMISSIONER: In 1925 ? 

MR. KELLOCK: As between 1926 end 1934, 
end in thet figure of one hundred ere not included 
those mills auch es I heve just mentioned with a 
gorty of history of continuity that heve changed 
hends or been reorganized once or more than once 
during thet period, 

THE COMMISSIONER: Whet does the one hundred 
mills camprise, mills thet once existed and thet 
no longer exist? Compsnies mey change, but you 
ere not referring to thet? You ere referring to 
the mill itself, to mills that once were working 


and now are not working? 
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MR. KELLOCK: I cen put it this way: If 
e mill diseppeered completely then it is in this 
one hundred, but if it is operating in entirely 
ditferent hends it is not ineluded. 

TH!) COMMISSIONER: If the mill is operating 
we do not care who is opereting it. 

MA. KiLLOCK: There is this feetor, my lord, 
thet in thet period, even though e mill is still 
opersting but in other henéds, it may heve bem 
reorganized, it may heve been sacrificed or 
Something of thet kind, end the shareholders who 
originally invested their capitel in it may 
heve lost it all -- the Brupbeacher Compeny at 
3%, Getherines is s cese in point <- 

MR. McRUER: We have evidence of a compeny 
in Windsor tat went into a merger, and thet 
mill was closed, I think one of the objects of 
the merger was thet they coul¢ operate better if 
the mills were #11 operated under one canpeny 
and ome were closed down. 

MR. KELLOCK: Theat is en entirely different 
thing. 

Me M@RUER: Would thet mill not be shown as 
being closed? 

MR. KELLOCH: No, it would show in this figure 
of one hundred es carrying along. 

THE COMMISSIONER: Although it is not working? 

Mi. MeRUER: It was elosed. | 

MR. RSLLOCK: If it is @losed, it will be 
in this figure of « hundred, 


THE COMMISSTONER: Your figure of one hundred 
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means not only mills actually closed but mille 
thet sre not being Opersted by the same people’ 

MR. KELLOCK: Wo, my lord, if the mill ig, 
operating todey it is not in this figure of one 
hundred. 

THE COMMISSIONBR: You ment ion ea Valleyfield, 
Yor instance, 

MR. KELLOCA: The Brupbacher Company. 

THE COMMISSIONER: Le that Valleyfield case 
in this one hundred? 

MA. KULLOCK: . No, because the Velley field 
Company ere opereting selthourch the originel shere- 
holders lost every cent of their investment, 

THE COMMISSIONER: If you went’ t6 put in a 
list showing where the Originel shareholders lost 
their money and let Somebody else take their bugi- 
“esS Over, you can put that in ané it is welcome, 
I just went to know whet is what, whet this ligt 
of ore hundred eanprises. Does it comprise thet 
Sort of thing.or is,it Only mills that are not 
working .uow? 

Mi. KeaLLOCk: That is all. 

THE COMMISSIONER: On the other hand heve you 
@ list showing plents that exist now but thet 
were not in existence in 1925? 

AiR. KELLOCK: No, 

JHE GQiuISSLONER: There must be such. 

Mie BILLOCK: ‘There may be. 

THE, COMMISSIONER: Would not the one offset 
the other to # certain extent? 

MR, GELLOGK: © Ip do. not know, I em only giving 


this figure of ome hundred ag en illustretion of 
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whet is saveilsble from one source. 

THe COMMISSIONER: It is e partiel picture. 
I went to understené it. It shows the number of 
mills which were opercting in 1926 end ere not 
operating now? 

MR. KELLOCK: Yes, my lord. 

THe COMMISSIONER: Thet is ell it shows. » 

UR. RELLOCKS I-em just sugresting, my lord, 
thet there msy be other sources of informe tion 
-eny friend may heve sources of information 
that I do not know of, and I think Your Lordship 
should heave this informetion. 

MR. McRUER: Mr. Berry is the best source 
of informetion I know. 

TH COMMISSIONER; You are giving the in- 
formation to us now, 

MR, KELLOCK: I sm not suggesting that it 
is the whole story. It is only whet we heave been 


able to find in the last few dsys. 


THE COMVISSIONER: It must be pert of e more 
general story. You show whet mills ere not 
opereting now that were operat ing in 1928, end 
there msy be mills opersting now that were not 
opereting in 1926, I do not know anything 
about thet. There is enother class for study, 
giving as en exemple the Valleyfield case, 
where a company could not cerry on and somebody 
else took it over and carried it on. 

MR. KELLOCK: I do not know where I could 


get that story, my lord. 


F 


COMMISSIONER: But you say tat it is a 
thing we should have... 
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MR. KiLLOCK; I submit so, my lord. 

TH: “COMMIS STONER? in the meentime IT will 
teke this doc ment. 

WR. KELLOCK: I will heve it prepered and 
put in. 

HE COMMISSIONER: Does the industry itself 
keep stetistiecs of its own being and existence 
from whieh we could get such informe tion eas you 
heve suggested, Mr. Kellock, of companies such 
as the Velieyfield Company, end the end it came 
to, end so on, Has anybody compiled eny such 
information? 

Mi. KELLOCA: No, my lord. Certain informa- 
tion mey be head ‘from Dun & Bradstreet but their 
records in’thet rescéct ere not in any cen- 
tralized form but ere svoreed throuch different 
ofiices, 

Tit COMMISSIONER: Would the Department of 
Statistics heve it? 

Mike WHITELEY: We gan compile a record 
showing what mills heave reported at various detes, 
and how meny heve sontimed to report, and slso 
changes of ownership. 

Tah COMVMISSIONER: You might heve a look at 
that. 
wk. MeRVOR: Does this one Kunired mills 
inglude secondary menufecturing mills, mills 
menufecturing dreag goods send things of that 
kind? 

MP. KELLOCK: Oh no, 

HR, McRUER: They are not included. There 
was @ smell mill in operation in the villege | 


of Ayr, running a «nitting mill up there 
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Tor a while, end then finding it not working 
very well it was closed. Would thet be in the 
one hundred? It mey or mey. not be; you eannot 
tell. 
5 | THE COMMISSION’ R: Only if. it was opereting, 
in 1923. 
MR. KELLOGK: I do not know whether it had 
ever been of sufficient imoortence ever to get 
in this directory or not. 
THE COMMISSIONER: You will put thet informe- 
> if tion in e list for us. 
MR. KELLOCK: Yes, 
THE COMMIS LONE : And get any fuither in-, 
formation you can. 
MR, MeRUER:. If we can be of any assistance 
15 in following it up we shell be glad todo it 
but J almost throw up my hends. irying to find 
anything thet Mr, Berry cennot find, 


~~ Adjourned at 12,20 P.M, to resume at 2.00 P.M. 


i (Page 11140 follows) 
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PAR MPRE LANC70T: ‘Qu'il plaige 2 Votre 


Seigneurie, maintenant alg Mongisur Beauregard, mon 
gavant sdvergaire, je devrais plutot dire mon savant 
confrére eat arrivé; nous avons caugé hier ensemble 
et nous sembliongnoua entendre pour faire entendre 
un témoin cet aprég midi. Nous avons un travail 
qu'il a fait, qui nous goumettons serait utile pour 
lea fins de 1’ enquste. Répondant a l'invitation 
ae votre Seigneurie a l'ajournement, noug avona fait 
préparer an travail qui donnerait l'inventaire de 
l'industrie primaire textile, de la fagon qu'elle 
produit, ot 3on importance 6U ¢éeard aux autres indua- 
triede C'est un travail qui ne contient aucune 
i controverse. Nous é¥ione snitendus avec Mtre Beaure- 
gard,nous lui avions domng un exemplaire hier soir, 
mecca avant que j'ai eu fini de le lire moi meme, le 
travail lui a été passé, et nous sommes preta a 
faire sntenare Monsieur Frangols Vészina, avec son tra- 
> 20 vail. i1 est gradué de l'Universite de Paris,et c'est 
un travail su point de vue €conomique regardant 
l'industrie elle méme, et la place cue peut tenir 
cette indugteis au Canada et dans la Province de 
Qquébee, et les facteurs qui conditionne nt les deve- 
38 loppementa de L'industrie.e Nous avons fait dans 
nog vremiéreg remarqu esa Sherbrooke, manifeaté 1'in- 
tention ce produire un travail comms celui la, 
et ls travail est prét maintenant, et noug dégirerions 
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BAR MIRE BEAUREGARD: J'ai on effet eu l'oa- 
cagien de regarder - projet, ce que l'on ute dit 
etre le orate d'un projet, parce que ce n'était 
qu'une copie,il a pu y avoir dee modifications. Ce 
travail mta plutot l'air d'un travail sur la quegtion 
économiques, - Wotre savant ami dit qu'il ne con- 
tient pag de controveraede.. 

PAR MoL& COMMIT S341 RE: cCtestun travail as- 
gez congidérables | 

FAR ME. BEAUREGARD. Oui 6t nous ne pourrions 
connaitre que leg gources deg renasizgne merit de 

PAR MoLE COMMISSAIRE: Voug voudriez faire 
entenare votre ténoin ‘ku plug t6t. Je n'si pag a'ob- 
Jeetion au témoin ni au travail. | 

: PAR MORE BEAUREGARD. Non,noug n'avong pag 

a'objections 

PAR MEPRE BEAUREGARD: En ce qui regarde le tra 
vail il g’agit d'’interroger le témoin ai c'est né- 
Cesdgaire, quant aux gar rces de sm travails 

PAR MPRG LANGTOT. Ce que nous pensions stre 
de la controverge M.Vézina i‘'a retiré, c'est bagé 
sur deg faitde 3 

PAR MLE COMMISSAL RE: Doigeje comprendre 
que vous voulez le fairs entendre tout de suit, alorg 
iil faudrait vous sntendre avec Me Mekuscre 

PAR MPR BSAURBGARD: Me MeRuer a ut temoin 


avec lequel il veut proce ders 
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THE COMI SSIONER; Do you understand what is 
going on, Mr, McRuer ? Mr. Lanetot has a witness 
on some general aspects of the inquiry. Mr. Beau- 
regard is prepared to let that witness go on now but 
whether it should be immediately or after you have 
finished with Mr. Dodd is the onestion. 

MR. MGRUER: “Well, IT prefer to finish with Mr. 
Dodd. How Tong will this take ? T have Mr.Thompson 
who has been here waiting, 

THE COMMISSIONER: As I understand it 1t is a 
ong study of the problem in Canada and IT do not sup- 
pose Mr. Beauregard willbe prepared to cross-examine 
very lengthily until he has studied it himself, so I 


don't think *t will take very long to-day, will it ? 


Pege 11143 follows. 
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PAR MERE LANCTOT. Ua ne prendrait pas 


longtemps,noug pourrions faire la production avec leg 
titres de Mongisur Vézina. 

PAR MLE COMMISSAIRE: Bt L'examen pourrait étre 
remia & plus tard,l'examen pourrait avoir lieu lundi. 

PAR MERE BEAUREGARD: Qui,lundie 

PAR MERE LANCTOT: Bat-ce que Votre scigneurie 
doit tre a Montréal lundi? 

PAR M.sLE COMMIS SA1 Ru: Ouls 

PAR MURB LANOTOTWat-ce qu'il y auarait posai- 


bilité pour lundi aprésa midi? 


10 
PARK MITRE BHAURBGARD:Noug .geriong ici gi nous 
n’épuigiong pad la matiére,en autant que je suis 
concerné,il est poagible 
PAR MTRE LANCTOT. 
15 Wougs serions préts a revenir demaine 
PAR MLE COMMIS SAiRE: Il faudra donner un cé6re- 
tain A MeBeauregard pour qu'il puigse ge familiariser aysee 
le documen te 
PAR MPRE LANCTOT: Il ne pourrait pas le contre- 
20 interroger ihe me demiins 
PAR MeL. COMMIS “ALRE:Noues sgerons iei lundi, 
maig il nu'e6gt pas sur que nous goyions ici lundi 
acres midi. 
PAR MERE BRAURDGATD: Admettons qu'on y serae 
46 PAR MLE COMMISSALRE.Noug pourrong fixer ya 


lundi apréa midi,ea'il n'y a pes autre choge,nous 


reVienurons pour (as 
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LEQ: .L temoin eat S gasrannté, 
ENTERROGE PAR wR Lu ANotut. 
G al. Vézina,modsatice a part, roules—vous nod @ 
dire, an Leiesant ds cote la mo Go atie, votre ti tre 
universitaire ot ¥oa fonotions, vou occupa ticnst 
ik de aula bachslisr ea-arta, liséncis «nm phy- 
Llosop. ie, licensic en dicness Comuercialea, Giplome 
de l'geole Libre ea Scieneeg politiques ae Prsria. 
vs guia aotuellonent profeaasur & l'icols 263 ria te 8 
studes Com re isles Ge Mon tréal. 
, Qu’ eage: gnez-vous? RK La ghogre yas ée0- 
este i@ jour et le soir L'éconoate politique, 
et profegseur & i’ keels Gea Gi» ‘NSS SOGial ca 6 cone 
aiqass ot politic: ac@ G@ i'Univergité de Zontréal, ie 
leur eneeigne la procuction. 
*] A¥ez-vous st é conmalté ‘par @autres burs Bux 
en @'eutres : eatisr se? & &n 1933,1934, par 
la Goumiggion am tarif, pour l'emuste aur la 
Chauggare ot en 1936 pour Ll'enquéte eur iss cuir. 
S Gumae é con omigte? Z RR Dads 
Q. AVS@E-¥oUs © GS6agien d@ oréparer an travail 
| 36% Lindugtrie textile primsire? R Gai, j'ai 
pr@paré an travail aga z con@icérevle sur cette in- 
42 atrie. 
G’sat un travail 9ai couvre meet -neut sarea? 
# Mad, eXacte sent, dane compter lea tabi seux. 
Qa y acnt ettacadca? R Dad. 
c'est sur lew grandes lignes? 
. Le traveii vomporte @'abord un inventaire de 


b "industrie textile wimaire sa canaée st dene le 
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#rovince de québec n'estOce pag, dans l'ensemble de 
L'i dustrie @'abore et ensuite la part de cette ine 
dugtrie textile dans l'ensembls deg induatrics ma- 
nufacturiereg en Canada ¢t dens la Province de guétec 
Q La place gue tient cette indogtrie 1a? 
Rt Jui. Pour mieux montrer cette place de l'in- 
dustrie, j'ai sssayé de faire un inventeire de l'in- 
dugtrie dang les principaux centreg te tiles ds la 
Province de Québec, dans la deuxiéme partie du tra- 
vail j'ai ehexens & montrer leg facteurs qui condi- 
tionnent le développement de l'industrie textile, 
e'cat a dire lee problémeg ds mtiéreg premiéres,lea 
problémes du galaire et d'emploie, le probléme deg 
capitaux engagés, et la qucgtion du marché lui mene , 
dont dispose l'industrie, la concurrence st leg prix 
de revient de l'industrie. 
Q Voulez-voug produire ¢6 document comme piéce 
Nos 788? R Ouls 

EXHIBIT 788% RAPPORT préparé par 


le témoin L'inventaire et la con- 
dition de l'industrie textile en 


Canada et dana le Province de Québec 


Q fout ce travail est basé gur voag connaissances 
personnelles et les meilleurea gourceg d' infor mationg 
obtenablsea? R Oude 

PA MPRE BEAUREGARD: Voici J@ Croig augsi 
25 bien qu'il faudrait ajourner pour ce témoine 

PAR MLS COMMLSSAIRN: Qui, @ lundi aprés midi 
& 2 heuregs 

PAR MIRE LANCTOTs Egt-ce gue votre Seignouri 
déaireriez que le travail fut lus 

PAR M.LE COMMI GSA. RE:Ce n'est pas nécessaire 
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PAR MeLANCTOT: Ce serait de l'interroger que 
Ge l'entendre lires 
PAR M.LE CG@MISSAIRE: Vous avez le droite . 


PAR MPRE LANCTOT. Nous préférerions qu' il fat 


PAR MeL COMMIS SAIRE: Nous ferons la lectures du 
documente 

‘H.Beaurecaré aura l'avantage a6 passer 963 
loisirs a@e fins de gemaine 4 1’étudiers 
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MReBALLANTYNE: My lord, might I interrupt the 
proceedings for a minute. | On Tuesday last there was 


some evidenee given by a weaver from Montmorency and 


the Secretary of the Union there and Abbe Cote. You 
askeG Mr. Gordon to get some infometion for you. What 
I am asking now is would it be convenient for the 
Commission if I have the susast neehhens of the plant 
here tomorrow morning to give your lordship the inform 
ation for which you asked ? 

" THE COMMISSIONER: Whatis the informatioa? 

MR. BALLANTYNE: You asked, my lord -- the 
weaver Boutet said that according to his pay envelopes 
his wages had been reduced sines the Commission was 
15 sitting there. 

| THE COMMISSIONER: He was earning less. He said 
he was earning less now than he hed been earning last 
April. 

MR. BALLANTYNBE Yes. Weli, my instructions the 
> 20 are Sere eae bole nieoktety ie reduction in wages at 
all. ‘his mart’ 5 production has fallen, but the other. 
weavers, as he himself said, are earning the same basi 
Wage. | 

THE COMMISSIONS i Yes, he says thet some of his 
45 companions are earning from $40, to $45. a fortnight. 

MR. BALLANTYNE: Yes, that is pitta tate, This 
wana proailet ion has fallen for wend ‘Seneba, My in- 
structions are that the forsnan aud the assistant fore 
any, wae sa Doutet's Groban listen, have both done 
ce . their pest be bers him put he has just not veel kp te 


the work recently, end he has not been earning as much 
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as the other weavers but there has been no reéduc-~ 
tion of the wages at any time at all. 
THE COMMISSIONER: Evidently he is the only 
witness who has brought that claim forward. 
MR. BALLANTYNE: I believe so. 
THE COMMISSIONER: It is not worth while having 
the superintendent here over one instanee. 
MR. BALLANTYNE: There were two other questions. 
In Boutet's own case there has been no reduction in 
10 wages, and the third thing was a statement by the 
secretary of the Union that on Saturday, the 24th of 
Ostober the night gang which had worked on the Frida 
night was asked to come back to the mill and commence 
work at 12 noon an@ do another shift until 12 midnight. 
1? Now, I am informed that is correct. 
THE COMMISSIONER: That is what ? 
MR. BALLANTYNE: ‘That is correct, the statement 
is correct. The reason for it is this. The mill at 
Mon tmoreney is temporarily overloaded with orders whi¢h 
2 it must complete before the close of navigation. So 
the superintendent of the Montmorency mill asked the 
Curd at the chureh to state thet that was the situation 
and that if the night gang would come back at 12 noon 
i they would be able to handle this work. If they were| 
not willing to do it in view of the short time to com 
plete the @ders , the orders would have to be sent 
to some other mill. As a matter of fact, they were 
asked to come back, 149 men. . Four men said they did 


30 not want to work that extra time, and did not work. 


Two men of the 149 said they would work until ten 
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otelock and worked ‘until that time. My instruction 
ave there is absolutely no question of threats again 
the men who did not want to work over-time. it was 
really a question of this temporary situation and 
they asked them if they would work over-time and it 
“was, of course, to their advantage from their own poi 
“or. view. That is wh at Mr. Fleming roughly would say 
if he was brou cht up. It is an unusual ai bin thins 


MR-MeRUER: I don't know, my lord, tht there is 


\.f 


10 


any necessity for calling a witness from wuebec to 

say -- to deny in the first place, or explain what t 
allegation of Boutet was because that is just one in 
“dividual and we cannot ask the Commission to make any 


’ 


15 ‘findings on the evidence of one man, and in the secon 
place Mr. Ballantyne agrees with what the other men 
said and explains why it was. I don't think we needa 
to go to the expense or time of a witness on that. 


THE CO. MISSIONER: I don’t think so. 


4 s WR. BALLANTYNE: Thank you, my lord. 


Je G. DODD, Uxemination resumed. 


BY MR. MeRUER:..& Mr. Dodd, during the course 
9% of ger discussion of the affairs of the Canadian Woollen 
and Knit Goods, cloth section and that price group you 
referred to a meeting that was cailed the towel meet- 
ing, I .think it was ?. | Ae dight. 
G& You expiained that that had nothing to do wi 
P) | 20 the affairs of the Paton Manufacturing Company ? 


Ae Quite righte 
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Se But it had something to do with some arrange- 


ment there was in regard to towels? A. Right. 

Q. Now, in the first place, towels are manuf ac- 
‘tured by ‘the Dominion Textile ? A, Quite right. 
4. And you have some sort of price group among 
the menufacturers ¢ towels, ia you ? As "These 
towels, by the way, ur. MeRuer, are altogether terry 
towels, or bath towels, as they are known. There are 
two other manufacturers in Camda, the Stauff er- 

‘io |l'cbtie Company of Galt andthe Dominion Fabrics of 
punnvilie. 

we Yes? <A. We hed previously met and discussed 
the problems of our industry and at some time about 

. || dune, 1935, we developed what is calied 4 costing 

my system. That eosting system was based on the ten 
“price of cotton and ovher manufacturing costs, and it 
was developed so that we eould -- no metter what 
towels made because We ned many different towels ,made 
we A many different towels one to the other or We endeavour 
to. ie did not want to make theirs and they dia not 
want to make ours, bub we aia not went in the manufac 
ture of the towels for the prices to drift too far 
apart. In consequence this list was arrived at end 

25 no matter what type of towel we make we are somewhere 
close together. 

4. That was so thet although the particular 
‘towel that each one made was aifferent the competitio 
should be limited , at any rate, to 4 certain extent 
on the question of price 7 A. Yes. 

a You would fix the same price for the same 
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towel ~=- for your towel as the Dominion Fabrics would 
fix for theirs although they were made of different 
stuff 7 A. Weli, the raw m aterial, of course, is 
the same thing but they were made in different patterns 
The pattern end the design of pattern, the colour, is 
a lot in the ¢msideration of what the towel is worth, 
and these things combined in the towel make it sale 
worthy. | 

., Now, I have some correspondence from the files 
10 || of the Dominion Textile Company. The first is a letter 
from Douglas Hallam to yourself, or it is rather ad~- 
dressed to David Hield, Niagara Falis Post Office, copy 
for Mr. Dodd. Who.is David Hield of Nisgera Falls ? 

A. L.think that must be & mistake. The only David 
° Hiela I ever knew was David Hield connected with the 
Hield Brothers Company of Kingston. 

.. He was not interested in towels ? A. Wo, 
that must have been -- in fact, I never noticed that 
myself, Niagara Falis. 

» 20 
wR. GORDON: I think that was in the file you gave 
that mistake. 

MR.MeRUER: Just let us make sure it refers to 
towels:at all? &. No, it doesn't. So that evi 
5 dently Niagara Falis must have been 4 typogra phical 
error in addressing the letter. That letter is a copy 
of one that aid go to Hield but it should not have been 
addressed to Niagara Fails. 

ue Yes, it has got in the wrong file. Then, the 
30 


first letter we have is dated the léth of June, 1955, 


from you to Douglas Hallam. 
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"Dear Hallam:<- 

"I have your letter of the 15th instant 
with memo. of what was discussed on \iednesday, 
and note that you areggoing to change the 17 x 3 
towel to 2 1/4 pounds. 

"Tom Camelford called me up yesterday as 
in working out these prices he tho ght on some 
of the lines they went to® high a basis, but he ijs 
speaking to me again this afternoon. It is pose 
sible that some change might have to be made to 
meet their ideas. When that point is settled 
will. then -be able to let you have our list of 
prices covering all towels." 

Now, was Mr. Hallam to act as -- . dei. Hallam «= 


we An intermediary in connection with this towel 


association ? A, Nothing official at all, simply 
aB an intermediary to whom we would pass any corres- 
pondence, 

. % In case there were complaints of one of the 
mills selling below the price they had agreed with him 
50 sell at would he ¢check that up and find out if that 
vas correct andn so on ? A. No, he would 
not, sir. ‘ie used his office and he was good enough 
probably to, have one of his secretaries heip us in 
typing anything and therefore we used the cdfice simply 
an that way but he himself had nothing to do with this 
haath 

«« He had something to, do with caliing meetings ? 

.. Yes, meetings were calied through his office. He 


heted more or less as secretary but he was not in any 
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official capacity, had nothing to say in regard to 
the meetings. He could not call a meeting of his own 
accord, he would only calloone at the request of some 
one of the three of us. 

ve Then, I have a letter of the Sth of December, 
1933 from Hallam to yourself - 

| "A meeting of the Towell manufacturers 

has been set for Tuesday, December 12th, at 

10:30 a.m, at these offices, 

"Please advise that your firm will be repre= 
sented," 

Now, he evidently sent out notices for meetings and so 
on ? ve Yes, if any one of the three of us wanted 
a Meeting they would telephone Major Hallam, 

.. Well, did you sign anything of 4 similar na- 
ture to that signed in the ‘oollen and Worsteds section? 
Le No, there was no signature put on anything. 

~% Wo signature on anything now, I have a lett 
bahed tus 20th of December, 1935 from Hallem to the 
Dominion Textiles, attention Mr. J.G,. Dodd. 

"as arranged at the towel manufacturers 
meeting to-day, I would be much obliged if you 
would send us @ shequs for $50. made out to the 
Canadian Woollen and Knit Goods Manufacturers 
Association", and written on here -- is that in 

your handwriting ? Ae Yes 

| Qe "for towel organization"? A, "With 
stauffer Dobbie & Co. Galt, Dominion ¥Fabries,Dunnville 
weit pominion Yextile, Montreal." That was the amount 


we paid for the use of his office and the time service. 
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of his stenographer. 
THE C§OMMISSIONYR: are you put ting thatletter in ? 
MR. MeRUER; IT am putting t hem all in as one Ex- 
hibit, my lord. | ™ , 
THE COMMISSIONER: It is correspondence nae just 
describe it to mé | | 
UR McRUER: A file of correspondence between Mr. 
poaa and Douglas Hallam in acide of the towel group. 
THE COMMISSIC cu: 789. 
789: File of correspondence 
between Mr. Dodd and 


Douglas Hallam in respec 
of the towel group. 


EXHIBIT Hv. 


BY MR. MORUER: @ Now, then, there is a letter 
dated the 29th of January, 1934, from tea Hallem to 
you. 

"AS fi at the towel meeting on Thursday, 
January 27th, Stauffer-Dobbie Limited has sent 
to this office the new price list for towels." 
Now, Stauffer-Dobble evidently filed their price list 
with Hallem . pena Fi &. I rather think that would be 
: after ame voting when we would consider an adjustment 
owing to the up and down va! raw cotton, and on tht oe- 
pesion -- I don't apie chat happened ~- but Stauffer- 
Debbie apparently aia prepare a list and sent it out. 
through Major Hallem' s office, sent it back to him, 

Me Now, towels were spot sy too on which there 
py been an “inerease’ in tariff in 1930; that is correc P 
is it not? A. | ‘I think that is correct, yes. I am 
i not sure, x wonder if we ones look that up. I think 
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ae Well, were Stauffer-Dobbie, Dominion Fabrics 


and yolselves the only firms that were manufacturing 
these terry towels ? A. Yes, ‘sir. 

Q. So thet when you got together and agreed on 
what orices you shoulda charce then the only other sour 
of supply, if they did not want to buy et your prices, 
would te to wud dttoda end pay the duty that was on ? 
Ae Well, actually we did not agree at what’ prices we 
should sell. We agreed on a basis on which we would » 
10 || develop our prices for different types of towels, but 
thst did not necessarily mean they would arrive at the | 
seme selling price. 

‘w. But the idea of them getting together and 
agreeing on the basis was so as to limit the competi ti 


15 
nature of the price ? A. So- the t neighher one of 
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the others Se 

we WEll, that is a nite way of putting it , Mri 
Dodd, byGn't you ever think when you were getting to- 
, gether on these price arrangements thet if such things 
were to be Pe¥ochiaua the next step would be the con= 
tention that the governnent should have a price fixing 
officer who should sit in at your meetings and determin 
25 the prices on behalf of the odiisunex 7 Ae If 
your lordship would not mind me expressing something in 
my mind I would say yes, I would think that would be 
possibly a very good idea. 

.e You would like to have a price body that would 
30 fix the prices for the mills and everything ? A. I 


‘think that in conjunction with the mills and their 
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costs and an honest effort to keep stabilization of 
prices, 1 think it would not be a bad idea. I think 
I would welcome sanething of that kind in the Dominio 
of Canada, ¥ 

1. I am afraid you would object very mn if pe 
ple of some school of thought were on the baard, woul 
you ? 4. Well, I don't know. 


«. it would depend what their ideas of profit 


were ? Ae Well, it would be a collective thing. 
10 BY MR. KELLOCK: Q. Just one question; was there 
anything in pte -- 

BY MR. MeRUER;: Oh, excuse me, is this towel agreé- 
ment still in effect ? Ae Ye§$, sir. 

a» Thereis one 6ther thing I want to ask about 
i and that is the yarn put we had better finish the towe 
first. 

BY MR. KELLOCK: 4. I sjust wanted to ask you if 
there was anything in the way of either your company 
or any of yg an two changing their mina with re- 
gard to this costing pte without notice to the oth 
if they wanted to do so ? a, I think we would have 
been duty bound to have notified the others had we de-| 
cided to make any ghante. but there were no restriction 
oe Bak so could not make it & change, or could not sera 
te at any time, 

“BY Re veRUER: Re You did not have any penalties 
A. None whatever. 

BY MR. KELLOCK: & I am not Speak ing of penal- 
| 30 ties; was thege anything in the way from a legal point 


of view why you could not change your mind immediately. 
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As No, we could have changed it at any time. 

THE COMMISSIONER; .That means this then that this 
agreement, Mr. Kellock, was only to last -- 

MWR. KELLOCK: Pardon. 

BY THE COMMISSIONER: °* That means that agresment wa 
to last only for such time as the jarties remained in 
agreement , It was termineble at the will of either 
party ? A. Yos, sir. 

MR, KELLOCK: Yes, my lord; in other words, I hav 
always thought an agreement of that kind isn't an agree 
ment, my lord. 

THE COMMISSIONZR:. I.don't know what you are tryin 
to get at. You have said things right along to that 
effect, but I do not understand your implication. 

MR. KELLOCK: My implication is this, if there is 
nothing in the way of a company after having settled 
on certain prices doing something else, that is all; 
the witness says there was nothing in the way. 

THE COMMISSIONER: What could be in the way ? 

MR. KELLOOK: Well, as long as it is clear there 
there was nothing «-~ 

TH COMMISSIONER: What could be in the way, for 
instance ? é 


MR. KELLOCK; If there had been binding agreement 


|| for any consideration that would have been in the way. 


THE COMMISSIONER; Subject to penalties, and so 
One | 


MR. KELLOCK: Subject to penalties or liability 


for damages... 


HE QOMMISSIONER: You see, such an agreement is 
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legal or it a2icpar. you know. If itis illegal it 
does not matter how many penalties you impose. they ar 
no usé. Nobody can impose them or collect them. So 
you are no further advanced by saying there are no 
penalties. The thing is what was done, what was the re 
sult of the umerstanding, of the coming together, 
MR. KELLOCK: It was my friend's suggestion about 
penalties, 
THE GOMMISSTIONUR:; ‘I am dealing with you now. You 
78 seem to be trying to establish that so long as the parties 
simply said we will do this and the one or other of us 
gets tired of it then it is not an agreement. 
MR. KELLOCK: That is not an agreement in law, no. 
te THE COMMISSIONER: What do you mean by lew. 
MR, KELLOCK: Well, an agrecment for any consider- 
ation, 
THE COMMISSIONER; Take a lease at will, that is 
An agreement at law. 
20 MR. KELLOCK: Because there is considers tion. 
THS COMMISSTONER: The consideration here is you 
(ill Keep’ this price ena I will keep this price until 
ls or I decide to quit this agreement. I do not unier- 
ptand whet you are driving at by saying to me it is not 
25 \, agreement, 
MR. KELLOCK: Well, that is one thing if there is 
fonsideration . that is the end of that. 
THE COMMISSIONER: That must be the consideration. 
I agree to such a price in ecmsiferation cf you agree- 
ng to such a price but it is understood it is not going 


yo last for one or three years or five years, It is 
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roing to last at will. Mither of us can terminate it 
ht will. 

MR. KELLOCK: If there is cmsideration. 

THR COMMISSIONER: That is the consideration. 

MR, KELLOCK: Very well, if your lordshipy says 
1at it is. an agreement. 

7 COMMISSLONGR: It is an agreement terminable 
yt will like a thousand other agreements. 

MR. KELLOCK: Yes, my lord. My lord, I have in 
my hand -- I am not sure that the witness knows the 
figures, 1 understand he has comparable figures but I 
should like to be able to put this in shape and put it 
in ag an Exhibit. 

THE COMMISSIONER: Now 

MR, KELLOCK: With regard to towels, yes. 

THE C OMMISSION. Rs. You say you are not ready with 
it yet ? 

MR. KELLOCK: No, it is only in manuscript and I 
should like to put it in shape. 

WRe MoBUBR; Well, when it is in shape you can 
out it in. It is a memorandum of production or some- 
thing ? 

WR. KBILOCK: No, of importations. My friend 
brought out the fact these were the only manufacturers 
herée I want to show what the importations were if 
I may put this in later when it is in shape. Oh, here 
it is now, a statement, my lord, of the Canadian Con- 
sumption of towels for the calendar year of 1954. 

MR.MCRUER: Are these terry towels ? 


MR. KELLOCK: All towels. 


b ed a attr 
tt ot an turrod neo er ‘te si Li kw te aol oF | 
7 gtr death ee eee 4 
.0 1879 ws. at Siode wr) sont for © | 
ao tarveb Len 0 oat al Patt maMotee tnso0 wer" : 


e { 
a 
| 


“ “pyee eqdebw't quoy tl ,tlew yreV +HOOLIa * ‘ame | | 
| : “ \twontvergs me af oF 180 
old at Letot tatomaorge a8 ‘et tI “AU RAT RMD sur 
ut nemeetas tetto baeasodt s ell tek i 
| ai evadl lL '-,baot we sdcol “ym aeY “yaDOLNO . 4 
OL 


at? ework deontiw oft stadt ‘ewe got me I -- bavd’ ‘ee 


tf tae aorugt T olssxsqmo ‘end ot baatetsbay 4 (doting £4 
tt tm bas bas at wtd? ead ot etda ed ot oil plot 
ana 3 A eet “tidbit me as b 


| “Fron "yarmoreetmsoo aHT has 
.eoy slowat oF Btogex AGW” xHOOLION Am 
arin yaees ton exs voy Ysa voY 2M Mol aeIuMo > saan i; 
, ary | gtk “@ toy # 
“ bua sp tanta at yiao at ti OK yao at “| 
vasa de Logit Hi #2 Hitq OF oxkk iwode) 4g 


sid voy eqéte “wi ad dx ‘nbdw .itew iotugoM au | 

thin dans oriostot to iwbascomem 8 ek #2 Sunk +E tue] 

natied ¢ iy seni] 

bite fat we ae ited xoqnk 26 olf” savor it " 
| 


i ua yt A ys i ¥ ey 


“exon ost vino edt s10W saott fost ed? wo sitai0% 
+e ou ‘er0w aio B92 toaitt Cu fsdw woe of taaw I | <4 

ened 0 .eqada at af tf wodw dott at bee ey a, 
10 istboneo old 10 “Bro yt, ,tuenerste 6 won a | 


| A ry ,b8eL ‘te. tet ¢ lina i ack Manet 


\, 


{ a) t ; dq Ve as iv is fe sf eu it See 

| psa 
4 } u Al cf ¥ 
Vat 


ec 


md r = 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


11160 Dodd 
MR, MeRUER: That is a big difference. 
THE COMMISSIONER: Wor what period ? 


MR. KELLOCK: The calendar year 1934, my lord. 


it shows the imports from Great Britain to have been 
5 || 939,028 pounds. | 
THE COMMISSION: R: Of towels ? 
MR. KELLOCK: In pounds, yes. 
THE COMMISSIONER: ‘Towels ? 


MRe KELLOCK: Pounds of towels; other countries 


‘4 70,225 pounds, Canadian production 1,631,468 pounds. 
THE COMMISSION R: The Ganadian production is 
just about double, it is about 50 per cent of the en- 
tire production -- not quite, 
_ MR. KELLOCK: It is not quite, my lord. 
THE COMMISSBONER;: What is it you said it was 
from Great Britain ? 
MR. KELLOCK: 838,000. 
THE COMMISSIONER: The other is 70,000 and then 
» || the Canadian is 1,631,000. 
MR. KELLOCK; That is Exhibit number ? 
THE COMMISSION: : Number 790, 
HAHIBIT No. 790: Canadian consumption of 
towels calendar year 1934, 
25 BY 'R. MeRUER: Q. Mr. Dodd, of course, the 
towels that were concerned in your agreement were only 
bath towels ? A. Thetis all. 
Q» These figures as to the imports Brom Great 
g |) Britain of towels would be including hand towels and 
30 | 


as A. Any towels at all. 


Je Did you make hand towels ? A. Yes. 
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Qe You didn't have an agreement with the others 


on hand towels ?= Ae None whatever. 
«we Did Stauffer-Dobbie make hand towels ? A. I 
am not able to answer that definitely, but I am under 
5 the impression they do... 
a. How is it you got deng with the hand towels 
without Ree an agreement about them ? Ae Well, 
I think they tiake them but they are not very iarge any- 
WaY'e 
10 2. You are the only manufacturers of them ? 
A, Not the only manufacturer but I think we are the 
largest manufacturers. 
2. So that you can pretty well control the moerket 


yourself ? A. No, we don't try to control it. 


e Y. Well, you don't have much opposition in the 
way of cutting prices ? A. “e have had from English 
towels... 

I know, but that is one thing it is pretty hard 
to get away from ? 4. Not so much from Canada, 

I mean.- 


ae You do not get much eutariechi kun from Canadian 
manufacturers ? A. Not from Canadien sources, 
Q. So the only towel manufacturers with whom it 
25 was necessary to make an agreement were those that 
manufactured bath towels, terry towels ? A. Yes. 
we Now, what other lines of manufacture have you 
in either the Dominion Textile Company or the Paton 
Manufacturing Company con which you have agreements 
30 wi Me ether manufacturers with regard to prices? A. So 


far as Paton is eoncerned, there are no others. 
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Q. As far as the Dominion Textile is concerned 


ORO. 


what other lines are there ? A. We have this yarn. 
&. You have an agreement on yarn ? A, On yarn. 
« Now, the manufacturers of yarn gre what com- 
5 pany ? aA. The Dominion Textile Company, Canadian 
Gu itons the Hamilton Cotton Company and Wabasso Com- 
pany. | ; | 
@ Now, -= Ae While I em at ity there 
| are other companies that make yarn, Mr. McRyer, like 
[° "some of the knitters who syin either ali or part. They 
spin either all or part of their consumption in their 
own mill. 
, s+ But they do not make yarn for sale? A. Yes, 
f ge» B surplus, at times when they are not bisy in 
|| their kitting they do sell their surplus in the ope. 
market, | | 
Qe Thek other company do you suggest sells yarn 
in aa commercial quantities, that is, we are dd&ling 
with cotton yarns ? | che Yes, entirely; there is 
"the Moodie 5 ccuaiat a0 Hamilton. There is the Glenda le 
‘hin at Wand Lton and the Soniiion Tebeiun of Dunnville, 
those three mills. | 
Qe But by far the major part of the yarn business 
25 is in the hands of the Dominion Textile Company, the 
Salendon Cotton Company and the Hemiiton Cotton Company? 
re Yes, their ieeibaeh tun ih much larger then the other 
nai mills. 
Qe And, Canadian cottons 7 Aw Ganadinn Cottons 


yes. 


Qe Well now, all these companies are weaving 
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companies ? A, Yes, they all weave. 


@. They are allin the weaving business ? 


A. Right. 
we Then, there are many companies that buy yarns 
from them ? A. Yes. 

.. Both weavers and knitters 7? A, Yes, some- 
times for weaving although the knitting yarn is the 
largest factor. 

@. But there are competitors who buy yarn for 
weaving ? A. You mean yarn for weaving goods simi- 
lar to those goods made in our plants, do you mean. 

we wes A. I don't think so,Mr. McRuer, 
put I sm saying that advisedly without heving thought 
the thing over. I do not recall at the moment any fi 
who are buying yarn from us, at any rate, who are 
using these yarns and weaving them into goods similar 
to what we mirselves make, I cannot recall any at th 
moment. 

Qe How is this agreement on yarn carried out 7? 
How did you get together on thet? A. The yarn agree- 
ment, sir, goes back a good many years, and I think 
the only way it is earried out is by following the 
raw cotton market. 

«ee Yes’? A. When some one of us -- we all 


watch the market, of course, naturally, and know wha 


or has accumulated over ae period ofttime well then, 
somebody says to the other “do you think we had bette 
advance the price?" — 


Q@. Yes? A, And if itis thought advisable, 
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if the market has been sufficiently strong thet we 


should advanee we do; if not, we don"t. 


@. Now, the agreement is that for yarn of the same 


count and same quality that you will each charge the 


customer the same price 7? A&A. The same price, exattly. 


SED AD TT SOTTO 


~ a 


7 Q. It is a uniform price to 411 customers ? A. Ye 

«« Among these four mills ? A. Right. 

&. You say that goes back aflong time; how long, 
to your knowledge, has thatagreement been in effect 7? 
i Ae When I came from Winnipeg to Montreal to assume my 
present position it was in effect then. 

w- When would that be ? A. That was in 1909; 

I don't know how many years previous to that, 

ik «x» Now, en application was made to the Tariff 
Board by the Wabasso Cotton Company for an inerease on 
the duty on yarn in 1927, and I believe the Dominion 
Textile eppeared on that application and supsorted it? 
Ae -T believe they did, but I also believe from my memor 
20 thet was on 40's and finer, not the coarser yarns. 

«+ Well, 1% was, you are quite right. They esked 
for..an inerease on duty on 40's or finer and there wa 
a counter application made by the Consumers League for 
a reduction on cotton duties. They both came on before 
25 the Tariff Board at the same time. A. I was pere 
sonally not eancerned actively in that application, Mr. 
| M.cRuer, so I can only reply on the things that I re- 
member. 

«+ Now then, the price list epplies to 40's ani 


finer as well ? A. No sir, never, only up to 39's,| 


is it ?. It is on that list there. 
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Q. There you are ? © A. We only go up to 56's. 


°, IT gee; did you not meke a finer yarn than 


36'3 9 A. Wot in the Dominion Textile Company; the 
Montreal Cotton Company, they make yarns 40's and fine?. 
Does the Wabasso Cotton Company make yarn 
finer than 36's? A, They did after one time an 
I think hey are making then now, but on that I am not 
sure. T @o not come in contact sufficiently close: wit 

this to know what ttey are doing from time to time. 
4. How did you justify the Dominion Textile, 
the Wabagso Cotton Company, the Canadien Cottons, and 
the Hamilton Company with all the diversification of 
set up of plant that there is in these mills getting 
together and agreeing on the same prices they would 
charge for their yarn 7? A, Phe reason is to 
keep uniformity. 
BY TH? COMMISSION Ri @. “Keep what ?. A. Uni- 
formity. . 
BY MR. MeRUER: &. I would assume that much ? 
A, T would like to say that uniformity spreads right 
through the knitters, which is by far the largest in- 
dividuel volume of yarn, and these knitters are able 
to keep & uni form fabrie. They each make the same 
goods end they Know what they are paying for the yarn. 
.. Do you mean tht the knitters, Mr. Dodd, 
thet the uniformity spreads over what they make ? 
A. No sir, I séy they are able to make a price and 
keep it uniform throughout a certain season by knowi 


“the price they paid for yarn would be the same as som 


“pody else paid for yarns 
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he Do you suggest thsi agreement among these 
mi tis in wegard to yarn goes through the knitters ? 
4, I would not, sir. 


4e Did you ever have an application from the 


3 kknitters -- A. iI mentioned this thing was formed 
before I came to Montréal. The origin of it I don't 
he OWe 

24+ Have you not had conpleints from the knitters 
hat you fellows all charge the sme price; we go to 
10 


Vabasso and we try to buy some yarn and we go to Domi- 
nion Teattile end we are asked exactly the same price. 
Jave you head complaints about that ? B.oL-dontt 
remember myself ever seeing a complaint cave from any 
knitter. ‘Av the sene time 1 heave known many knitters 


15 me 
who expressed themselves in accord with it. It does 


ae eee 


ceep uniformity in their prices thraghout. 
.-« But your scale of profit on manufacturing will 
be -= your aim will be different hi wb wbaane:, for 
) 79 |Enstance 7 A. How do you mean, 
«we Well, you won't all shoot at the same market. 
You cannot with a different set-up of overhead cost and 
hifferent lengths of experience in the trade? A. I 
imagine we would arrive very close because we all pay 
25 |prectically the same price for cotton. We all pay 
much the same. . 
ie Some may have the mill written off -- an old 
pstablished mill where the depreciation is pretty well 
B11 written down; they have got thé plant paid for ani 
hey can carry on now on a lower scale. On the other 


hand another may be e new industry that is going up the 
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hill. Now, how do you justify both agreeing to char 


the same prices ? — 4&. I think most of the Cana- 
dian mills making yarn go baek for a good many years, 
and their conditions in thet respect must be very 
similar. There are no comparatively new spinning mil 
being put-up in Canada for a long time, 

¥+ Well now, have you the file of corréspondence 
on the yarn matter ? A. I don't know, Mr. MeRuer 
We have a yarn department and thet departmat is one 
of the departments which we have and it handles all 
that material, f would not possibly see it at any 
time unless there was something from one of our cus- 
tomers that came in. 

“« Probably you could look and see. As You 
néeandbetween ourselves and the other yarn spinners? 

we Yes? 4e Not between ourselves and our cus~- 
tomers. 


ws No, between yourselves end the other spinners 


| “ 4 I haven't lodked thet up but there may be sane, 
ss Well, if yow'will have a lcok for that, Mr. 
Dedd; this yarn agreement, of course, is still in 
effect ? » Ay Yes, sir. 
.« Now, I would like theprice list filed, my 
25 lors. 
THE COMMISSIONER: That is the price list agreed 
, upon by this group. | 
MR. McRUER: Yes, my lord, itis datea the 15th 
of July, 1956. You must have a series of these price 
me 30 || lists. 


THE COMMISSIONER: Pardon me a moment. A price 
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list)+-- what is it, the yarn group? 
' SECRETARY WHITELEY: Hosiery yarn. 
THE WITNESS: It would be hosiery and worp, but 
hosiery is the big factor in it. 
5 4 {ii COMMISSIONERs: Hes it a date? 
MR. MeRUER: “Yes, the 15th of July,.1956. You 
could let me have a series of these price lists ? 
A. IT will look thr ough. 
_. They seen to be multigrabhed 7 A, You mean 
10 | of this particular one 7 
&. I mean running over a period of years. 
TH: GOMISSIONER: Does thet document show the 
‘nates of the companics 7? 


WR. MeRUPR: No, my lord, it just is hosiery 


i natural white and coloured grey, and so on. It is 
tabulated. 
THe COMMISSIONER; Has the witness given us the 
names of all the companies in the agreement ? 
MR. MORUER: Yes, he has given the names of the 
ia companies, This document , Mr. Gordon tells me is the) 
yominion Textile brite list but it is the list ‘that 
ig agreed on by the mills. 
‘BY tHe CGMMISSIONER: Q. Is that right ? 
25 A, That is right. 
o; Then, this will be Exhibit 791. 
EXHIBIT No. 791 : Price list ef yarn 
goods. 
BY ME..eRUPR: GQ. Now, Montreal Cottons ao not 
30 “spin ? aA. They do spin, but 40's and finer. 


BY THE COMMISSIONWR: QQ. This is all cotton yarn? 
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. All cotton yarn. 
BY MR. McRUER: @. You could give us a set of 
hem? A. If the department have kept them, I could. 


.« Well, if you could get them? A, Yes, I will 


5 tec. I Sam not surewwhether the previous ones were kept 
iy whether the current ene is all they have. 

THE COMMISSIONER: Do I utiderstsnd the Paton Come 
pany is in this 7? 

MR. MeCRUER: Bo, they are all concerned with cot- 

10 fon yarn. | 

GEE COMMISS10N:.: How doee Mr. Dodd come into this? 

MP sMcRUER:. Mr. Dodd is the sales manager for 
bominion Textile, 

THE COMMISSIONER: on, es well, I had forgottan 

8 hat, 

THE WITNESS; Also. of the Paton, Company. 

THE COMMISSIONER: Up to the present we have been 
byeaking of the Paton Company and I lost sight of that 
Pact. 

20 


BY MR. KELLOCK: @, Mr. Dodd, I didn't gather what 
vou gaid about the Montreal Cottons in answer to my 
friend just now? A. That the Montreal Cottons 

pin 40's and finer. 


BY THE COMMISSIONER: «. ‘hat is that 7? A. The 


25 
Montreal Cotton Company spin 40's and finer which are 
not concerned in this list. 
i+ You mean to say they were not in ? A, They 
were not in this list. This list only goes up to count 
30 lise. | 
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Q. But does the understanding about prices affect 
other things that are not listed ?» ise No, 
sir. 

ce So Montreal Cottons were not in this ? a, No 

5 BY MR. KELLOCK: 4. What about the Glendale Spin- 
jning Mills ? A. I mentioned those, Moodie's, Glendale 
and Dominion Fabric. They @re not in this list. They 
sell at underneath that list. 

«, What about the York Knitting mills ? A, They 

10 ||/spin their cotton yarn but it is very seldom I have 
heard of them having sold yarn in the open market. I 
think they consume practically all their production. 


& They were not concerned in this agreement ? 


due No. 
15 
\- I am instructed that Joseph Simpson & Sons also 
sell yarn ? A. Perhaps at times they do but not very 
often. 
&. TheyWare not in the group ? A. They were not 
in the group. 
| 20 
@. Might I ask your lordship what is the number 
of the Exhibit filed by Mr. Lanctot? 
THE COMMISSIONER: 788. 
MR. KELLOCK: On page 36 of that your lordship 
25 will find some infomation so far as the share of the 


licanadian market on cotton yarn is concerned. In 1934 


\/that shows that of the eottong yarn sold in that year 


in Canada the Canadian mills supplied 81.6 per cent, 


¥ 
j 


; 


THE COMMISSIONER: Of the cotton yarn. 
pI ' MR. KELLOCK: Yes, my lord. 


THE COMMISSIONER: That is about what you sai@ in 
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your submission. . 


Dedd 


MR. MORUER: Yes, it is just the same figure, isn't 
it? 

MR. BEAUREGARD: That is what is said in this. re- 
port, page 36. ne | ¥ 

MRe K&LLOCK: That is what I am reading . ‘ 

MR. JEMAUREGARD; The report of the Tariff Com- 
mission. | 

MR, ABLLOCK: 17,1 per cent. was Inelish and 13. per 
10 cent was from other foreign countries. 

BY MR.MCRUER: Q. And the yarn that is imported 
would be very largely 40's or Liner, wouldn't it ? 
&. I @ould only sey I think so, Mr. MeRuer, I don't 
know the figures, 
" ae AT any rate, the fact is that Wabasso had. bee 
manufacturing 40's and finer and more or less gave it 
up after they failed to get that increase in 1927 ? 
fue I think the reason -- in fact, I know the reason 
Why they gave it up was because they were increasing 
their printing and bleaching and they required their 
yara really for their own cloth. | 


4 Now,.in.respest. to these other companies I am 


interested in one remark you made to Mr, Kellock, and 


“ 


35 thet is thet Dominion Fabrice and Moodie sell their 
yarns, when they de sell, at lesser prices than your 
price list ?.A.. They do. 

ve, SO it is evident under your agreement you 
keep the price up higher than what they sell at ? 
A. I believe the suggestion -- they are not in this 


group as a groupd but I believe th» t was their own 
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suggestion among themselves that they should sell at 
less than these prices largely because they do not -- 
they only sell. their surplus «m4 tiey do not defini- 
tely go in for spinning yern for re-sale in the connt 

a. They just sell their surplus, they don't 
undertake to supply the trade ? A. No, and often 
times they can only make certain counts. They may 
have a surplus of sane counts and not of other counts. 

oe Where does Montreal Cottons get its yarn for 
their ominary spinning ? A. They spin shat 
themselves, : | 

@. Ll mean do they spin their yarn for their 
weaving 7 A. . Yes. 

.. 8S on the classification of up to 40's they 
spin. their own ? A. They would spin theic own. 

we .For their supply ? A. For their supply. 

Ge They don't buy from Dominion Textile ? 

A. If they are shy they might at times but I think 
they are usually able to produce all they want then- 
selves. 

&. Now, are there any other cecamaiian of the in- 
dus try thet Bhmwinion Textile have, or goods that they 
sell in any other branch in which you have these 
price arrangements ? A. No, I am very certain,sir 
when I answer no to that. se may discuss matters witl 
some of our competitors but do not come to any defi- 
nite arrangement.- 

4. IT see; all right, thank you Mr. Dodd. 

MR. KELLOCK: What was Exhibit 790 ? 

MR. Mec RUER: That was the little statement 


you put in. 
Page 111R0 follows. 
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EDGAR J. THOMPSON, Sworn. 

EXAMINED BY MR. MoRUER, 

Q. Mr. Thompson, you sre sonnected with the 
Cenedian Silk Products Corporation? Ae Les. 

@. In whet espaci ty? Ae. President. 

Gy» Wheat is the business of the Cenedien Silk 
Products Gorporetion? A, Throwsters of silk 
end menufeeturers of full-feshioned hosiery. 

BY THE CGMMISSTONER: @. Does that meen only 
natural silk or ertificial silk as well’ 

A.» Nimety-nine per cent pure silk end one per 
gent artificial silk. 

BY oR. “icRUER:G,. Just so that there will be 
no misunderstamiing, Mr. Thompson, you do not 
mean thet your hose ere ninety-nine per cent 
pure? A. No, our throwing business, 

@. The full-fashioned hosiery ere pure 
silk? As Pure silk, in thet the con- 
striction iss combinetion thet Sas reinforcements 
whet we ¢all lisle or cotton, waile the body of 
the stockings ere in silk. 

@, That isjcthe top and the heel might be 
reinforcements? Ae Yes. 

[Q3.°Your plent is at Sherbr coke? De LOB 

@. You have been in business how long? 

A. Twelve years. 

@. Did you stert business at Sherbrooke or 
hed it been running before? Ae it was a 
new business, the first of its «ind in this 
country. 

Geo And did you start it as s branch of eny 


oter business? A, Entirely independent 
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of any other business, | 

Qe So your enterprise wes @ new one at that 
time? | & A new venture in Oanahan Prior 
to thet time all full-feshioned hose, with the 
excep tion ot a few hundred dozen, were imported, 
and the lowest price at which they were sold at 
thet time was $3.50 « peir. 

Q. Your cepitel structure in June 1924 seems 
to have 5 sintes of 450 sheres of 8 per cent 
cumulative vreferred stock of $100 each, Is 

10 thet correct? | | he. Thet is correct, 
pilus common heres. 

Re Oh yes, there were 675 common shares of 
no per velue? A. Right. 
| Q. Was the preferred s took all sold for 

15 cash? — A. All for cash. , 

@. Wes the common stock sole for cash? 
A. For cash. 

Q@. The emount of cash received wes apperently 

$8,275 for the common? A, Correct. 

Qe So the total amount of cesh invest ed 

for the preferred and gommon would be $48 , $75 ? 
A. That is in 1924. 
Gs Tet, L em going to trave the develonment 
all through. There was epparent ly es bond issue 
in 1926. . 
ay THE COMMISSIONER: Where is this company 
skeeaebar ves k os | 
‘MR, McRUER: At Sherbrooke 
BY MR, McRUER: 4. There was e bond issue 
on January 2, 1926, of $60, 000. Those were 7 per 
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@. The preferred stock was redeemed on 
the following dates in the Tollowing emounts: 
Merch 4, 1927, 130 shares, $15,000; June 10, 
1927, 160 shares, $15,000; September 9, 192%. 
190 shares, $19,000. That makes a total of 
450 shares redeened by September 9, 1927. Ig that 
correct? A, The balance was 
in August, 1928, 

@. The bond issue eppears to heve been 
redeemed =s Tollows: 1928, $53,000; 1929, 
$7000, A. Right. 

Q» ‘thet is the whole bone issue. Is it 
correct to say, Nr, Thompson, thet by the end 
Of 192) at eny rete the company hed redeemed 
all its preferred stock and ell its bond issues? 
A, Right, 

@. Then Suppleme tary Letters Petent, dated 
June 50, 1951, eonvertéd 675 sheres of no par 
velue common stock into en €qual number of shares 
with a per velue of $5 esch. That really made 
no difference in the capitel structure except , 
to cive the Sheres e per value? A. Yes, 

 Q. That is the story of the Cenadian Silk 
PrOducts Limited, thet is the first company? 
Awo-Right. | 

MR, Me RUER: I called it the Censdien Silk 
Produsts Corporation et first, mylord, but down 
to this point it is the Cemedian Silk Prodaets 
Limited. | 

BY MR. MgRUER: @. On November 19, 1929, 
the Cenedien Silk rrodue ts Corporation was formed 


with 100,000 sheres of Class 4 preferred shares of 
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no per value. 

THE COMMISSIONER: What rate were they paid? 

BY MR McRUERS © 1.Q.) Wey there any ‘rete on 
these, Mr. Thompson? They ere called preferred 
shares? &. The Corporation wes formed on 

a besis of 100,000 of Class A and Class B ecamon 

sheres,. 


BY THE UGIMISSIONER: © They are. common shares? 


“A. Common sgheres, 


BY MR. MeRUE : Q. They are celled preference 
Sheres here, dr. Thompson, my The Cless A 
hes a preference ag to dividends, ani Class B are 
the voting sheres, 
BY TH C MMISSIONER: Q. Wihet do the A 
Sheres get thet Glass B does net get? Ae There 
is no restriction es to diyidends on Cless A. 
There are no fixed dividends to be peic on 
either Gless of sheres, 
BY MR, MORUER: Ge And you have 16,875 
Sheres of Class B? Puno Les. | 
Q@. Your return hes th ia note en in respect 
to the Cenedian Silk Products Corporation, end 
Please follow me and see if it is correst; 
100 Class A sheres were issued for v5), end the 
belence of 99,900 Class A shsres ana 18 875 
Class B shares were issued as full ex nglderetion 
for the purch: se of ell the mastaecionith shares 
Of capitel stock of Vanedi en Silk Produby, < 
Limited, Ig thet correct? A. ris. 1 Was 
THE COMMISSIONZ! t AN seems to me thet the 
only thine done there wes to keep the voting in 
® certain cless of shares, ; Le 
' Uae lt Sadia 2s 
BY MR. MeRUER: Is thet correct? \ Ad’ At the 
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time wither wes no thought given to that. 

@. Wes the Cenedian Silk Products Limited 
a company thet was held pretty closely in a few 
hands? A. Pretty closely. 

5 Q@. So when the new company was incorporated 
$500 new capital was brought out, ené the rest 
of the ceaniteal stock was issued to the shereholders 
of the other commeny? A. Right. 

BY THE COMMISSIONER: Q@. Is it eae fact thet 

* dividends might be paid on Class A sheres when -= 
A. Class A were preferred «as to dividends; before 
eny thing could be peid on Clsess B, up to $1.50 
would heve to be peid on the other clegs, 

Q. You could not pay eny dividend to the 
owners of the B sheres until you peid $1.50 on 

” the A sheres? : A, Yes. 

BY MR. McRUER: Q. I take it thet those who 
held sheres et the time of the reorgenizetion were 
s bstentially the seme people holding Cless A and 
Cless B sheres? . A, Correct. 

20 Q. So there was not enything in the sense of 
chenging the rights of eny particulier individuals 
although the rights under the sheres may heve been 
changed? 4. They stood on the same basis, 
end there were no shares sold to the public. 

25 Q. Were sheres in this comany ever sold to 

the public? A&A. Only to a small group 

of people when the company first started without 
any expense to the company. 

@. I em correct in this, am I not, tat the 
totel sesh investment in this company independent 


30 
of the bond issue whcih hes been redeemed was 
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$948,875. A. Originally yes. 

@. Wes there ever eny money brought in? 
A. dust» benk loans in addition to thet. It 
would uné@er ordinery eoditions require much more 
then thet to stert a full.feshioned hosiery mill 
in Canada especially «t thet time, but at thet 
time we were successful in heving e benk help to 
finenée us over a certain period, 

Q. Yes, you probably had some good folxs 
on the paper. 0.900 LS Nop epraimetter of 
fact we went under section 6&8, 

THE COM 4IS STONER: Under whet section? 

MR. MeRUSR: > Under section 68 of the Bank Act 

BY: MR« Me RUER: Qs. Well, you became good 
folks ‘anyway. Now I /hawe here sn anelysis of the 
profit and loss account, on @ return that hes been 
made to the seceountent of the commission in 
regard to the company's affairs. I am dealing 
wi th the net profit on sgeles, This, of course, 
is before deductions of interest on loans to the 
benks, inverest on bonds, dividends on the pre- 
terred stock, and go on, it shows thet the net 


orofits on sales were as follows: 
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1926 $86,786.45 
1927 $190,495.60 
1928 $508,259.90 
1929 $286,004, 57 
1950 $257,157.42 
1981 $236 , 322,24 
1932 $265,215.75 
1968 $257,298.73 
1934 $179 , 565.68 
1935 $150,920.06 (ten months ending 


June 30th) 


After deducting interest on bank loans and 
on bonds end before dividends on stock of all 


kinds the results were es follows: 


1926 $86 ,561,93 
1927 $185,536.90 
1928 $202,024.07 
1929 $588,755.67 
1950 $267,977.51 
1961 . $255,639.40 
1982 $284,556.91 
1986 $261,649.50 
1984 $205,816.67 
1935 $171,952.51 {for ten months 
ending June 30th) 
lS a 


got 


MR. KELLOCK: How can thet 1935 figure be 
right? ‘The figure you gave before wes only 
$150,000. | 

MR. McRUER: There s added to that interest 
on outside investments, interest on investments 
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MR. KELLOCK: ALL right, thenk you. | 
BY MER. McRUE ; ..Q... Then the dividends that 


heave beenpaid in the ten yeer period were as / 


follows: 
: 1926 ~7,200 
1927 #8 4820 
1928 _ $20,250 
1929 $60,750 . 
1920 $122,512.50 
1981 $150, 000 
| 1a 1982 $150,000 
1988 150,000 
1924 #150 , 000 
1925 gll2, ,500 (for ten months ending 
June 20th) 
The balence at the eredit of surplus secant 4 
aan efter the redemption of the bonds ana the redemp- 
| tion of the preferred Stock, end cherges 
for dividends, income tax end so on tat hes been 
made, eppears to be now #465,589.20, Theat is 
correct, is it not ?. Ae Yes, 
20 Qe Your eccountant is here, ig he not, 
| Mr. Thompson? he Fee. 
Q. Perhaps he will follow these figures, and 
if there sre ony errors in them I want then checked 
ipe Here is a Summary for the years 1925 to 19% '$. 
yf ‘he net profits after inoone tex eppear to have 
25 


be en v2,159, 580,44, Thet is before dedus tions 
¥ dividends but after deduction of inecone tex and 


uch pies Profit by sale of securities v 


\ 
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Cur eccountent has compiled this, en 


will hand it to your eccountant afterwards. 
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of securities, which of course is not « merchen- 
dising profit, was $2,195,101.20. Thet is- 
subject to the following dedue tions for disburse- 
ments: Dividends, $926,052.50; reserved for 
loss on investments $150,579.50; trensferred to 
reserve for contingencies, which reserve stands 
et $80,000, $72,500. I 40 not quite understend 
whet that means. A. The reserve stenis at 
$80, 00C. 

Q@. And epparently $72,500 has been trens- 
ferred to thet reserve. Then there was trens- 
ferred to Cansdien Silk Corporstion capital 
account $560,500. Those items totel $1,729,712, 
leaving » surplus of $463,589.26. This $580,000 
$424,500 that was trensterred to capitel account, 
thet wes, I suppose, for pbuilding purposes or 
wechinery and plent, or something of that sort. 
A. It would be at the time the compeny wae es- 
tablished, 

@. Mr. Thompson, were you emong those who 
asued for imereages on the duty on hosiery in 
1930? A. No, we heve never since the 
inception of our comany esked for any assistame 
from the government or from any other msnufecturer 
or ingividuel. Our tus ined wes established en 

tirely on an independent besis. 

a, I heve a recollection of e letter 
being filed in which you suggested you would be 
agreeeble te a redue tion in teriff on hosiery if 
in return you could get 9 reduction in teriffs 
on Cenediean hosiery entering thet country. 


due i did, yes. 
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Qs | You felt that if the duties were reduc ed 
as egsinst your goods you were guite willing 
to heve the duties here lowered against English 
goods, A, Right. 

a, Do you export hosiery to other countries? 
Ae To probably some fitteen to twenty countries. 

| @. Do you mind telling us some of them? VY 
4. Australie, New 4ealend, South Aprica, British 
West Indies, Fiji Islends, Mexiao, British 
Guiana, Central ‘merieces, Egypt, the Hongk ong 
distrie t, Shenghei, india, Streits Settlenents, 


inglend, Norwey and Belgium, 


THE COMMISSIONER: It is rather interesting 
to heer thet the FLji islanders are zoing in 
for full fashioned hosiery, 

BY MR. MeRUER: Whet percentege of your 
business ig export business? 4. I would say 
roughly about fifteen per cent, £~ 

THE COMMISSIONER: We did not find out about 
the export business on woollens, 

MR. McRUER: Mr, Howson has asked them to 
make thet return, my lord, on the questionnaire, 
and we will heve the exect figures for each 
cOm eny on thet, 

BY MR. McRUER: Now I want to £0 into another 
metter with you, Mr. Thompson, In the first place 
I think I hed better dispose of Wege matters, 

Have you msde any chenges in the Tetes of psy in 
your mill over the Period of the Laat ten years? 
A. Yes, the weges vary acc ord ing to the ype of 
work end the efficienay of the emoloy ees, When 


we first sterted to Operete there were probably 
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only half e dozen fully experiemed full fashioned 
Knitters in Ceneda, and we hed to run a school, 
We ere running a school now to train young boys 
to become knitters, end about 98 per cent of our 
5 help will have gone through our own school end 
plent, not brought in from other plants... We 
probably have twenty-five boys now being trained 
in our school to be knitters of mechanics. Wares 
very from time to time but they were always on 


an upwerd trend for the young help until the 


10 
depression, 
Q.. Did you reduce your weges singe 1930? 
4&, The,.werces were reduced es they became more A 
efficient and able to turn out better work. The 
percentage of cost of manufecture was then re- 
15 


duced. 

Q. Do you sey your wages were redueged or the 
percentage of cost? A. <At the time we 
sterted, full fashioned operators were getting 
@ very high rete of pay in the United Stetes, ss 

20 high as 6105 a week for forty-five hours, In £~ 
Canada when we started the wazes would run eround 
¥45.50 a week for experienced knitters, and for 
the better cless the wages would run up to $60 
a week. singe then they heave been reduced in 

i proportion to the drop in the price of the product 

which has dropped over 50 per cent, 
BY THE COMMISSIONER: & Are they fifty 

per cent less now? 4’. No, Wages heve not 

been reduced in the geme proportion as the cost of 


|| merchendige, 


BY MR. MeRUER: You have preduced here en 


 slaysa .Taoa | 
omaanoonaTe asHaTHAHD 
— RaTROIWA 


mowcmoatt | ota “ eitt og — 
betoldest tio beacettoque yetin’ ‘geno 8 aad eine 
,feolee 3 nit ot Aad Sw pois bbe at etedd Lak 

- eyed ‘BAW OY | atett ot WO Loodon ® “gatanws ota oW 
ered bank ancood ‘ot 
% oved £tiw gied 


tio TO tage ‘tog SF tuoda bas 
bas foodoe nwo 0 dg port no 
ok ba oalg todso. wort aE ‘paword tom staat 


poalatt got Lod wo st ayod ovli~gment eves Udedorg 


dena poldedoon to 
2 Low qed sud ont 9 of ohiv on yar 
and mt baott brews ae 

eet ae sotenorqe? 


asodt tok od oF oor oe 0 mt 


no ayewle > 
tid tba ato aad 


70O8eL aor le Bogan “sie 9 oubox bog bid Ps 


Maal wend yout: as seoxber atow Benew eat 
oitte 


«A 


Oe TOW sotted HO amt od aida bas ted 
: aut holy Baw oud onium to seco, 10 egatas orc 
i ky spepae 


edt x0 pecuber, otow eager 130% yee. Boy ‘ot : ny 
ow eats, aiid is . Spee ; ’ tt200 0 “nat no0nod 
patty ep ox" aratesego ponotdast, Liat spat et ® 
andes petial oat ak wea ce otas fats yter 8 
" ,ers0d ava 0% aoow as ‘Bost ae said 
ay, aon abaned 


ag 
Dat, 
pasos ‘wt pion eosan ‘ot borrete, 

to, ete “atettiad beoneitegxe | 10% aioe 8 08 one | 


MF of wo ast 5 Laow so ga" ent oe miiod ead 
oa be oso ned ores wilt sot ete Aegw ® 
tonhoxg | ot Yo » soba ‘ot at qoxb ont, of molt toget4 
sae dep Wit: stan "0 % ‘teve, poagerh aoe sit 
wu i ele a — ae 
toa ete a, A See ee ae 
10 Aa adit as ley Mt Oo ee cult Ss at beoaben ae | 


Kad — sil apa ae 
td ete 8 a 4 a! abe “ppnalinkge te ina dates .er heigl SE 
a8 rt soc oe wot a me 4 


Bie) Aegina rare bie roth deed Mi yield abe eth Wy bi eed et pe We 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER ~ 


ERORTS = (CANADA 11191 Thompson 
enealysis of wages and profits, and expenses of 
one sort and snother which mey be userul to us in 
making a study of your business. Apparently ins 
1926 the weges per peir of stockings emounted to 
2158 cents. Is thet right? A. Yes. 

Q. The profit per pair esmounted to 22.3 
cents. 5SoO at thet time you made more profit out 
of the stockings than the wages that went into 
them. A. Right. 

@. ini1g27 the wages were 20 cents and 
10 the profit 25 cents; in 1926 the wages were 18 

pomay A moll the profit £6 cents; in 1929 the weges 
were 18 cents and the prorit 25.6 cents; in 
1920 the wages were 19 cents am the prorit 14,7 
cents; in 1931 the wages were 15.6 cents and the 
15 profit 7.8 cents; in 1932, the wegees were 15.2 
cen’ s end the profit 15. 7cents; in 19232 the 
weges Were 12,3 cents, end the profit i2.7 cents; 
in 1934 the weees were 15.7 cents and the 
profit 8.9 cents; in 1925 wages were 14,3 cents 
and prorite 7.8 gents. SO your profit on a 
# peir of stockings still einounts to fifty per cent 
of the emount of the waces? A, Right, eee 
| Q. In that time the selling price of the 
stockings hes dropped from $1.31-7/10 in 1926 
to 50 cents end seven-tenths in 1935. Is that 
25 correct? 5, Yen. 
Q.- In 1934 there was es reduction in the 
wages of 6.80 per cent over the previous years. 
ig thet correct? &. Over 1961, 1952 
end 1928, 


30 @. in net profits. there wes e reduction of 


60,52 ver cent, but you mast admit that your pro- 


| _ fits in 1928 end 1929 were fairly substantial, 
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In 1928 your profits were $202,024.07, ani in 
1929 $580,735.67 after you hed paid your bond 
interest end everything else. 

ME. MARROTTE: Mey I say with respect to 
those percenteges in 1951, 1962 end 1933, that 
thatis the sverage. it shows the average 
pereentage of reduetion in 1934 es conpered with 
other years, We are trying to show the com- 
perative percentace of profits per dozen. 

MR. MeRUER: I do not think it is « very feir 
thing in this pearticuler industry to deal with 
en everage including the years from 1926. If 
you take the everage from 1926 to 1920 end then 
esteblish en average for the period from 1930 to 


1965 it would show a tremendous reduction in 


..Weges, and there is. the very thing thet Mr, 


Thompson has mentioned, thet in.1926 they were all 


expert operators end highiy paid. | 
| MR. MARROTTE: We are trying to show the 
average percentage af Lotus tion in relstion to 
profits. It is only suggested. | 
“BY'MR, MoRUER! 9. “Your totel wage bill 
seems to have dropped between 1950 end 1984 by 
ebout $55,000, and then spperently it is soing to 
be up at the end of 1935 because for the ten- 
month period it is the seme es for the yeer 1954. 
Ae Yes. ) | 
EXHIBIT 792: Comparative statement of 


wages, profits end prites 
from 1926 to 1935, 


Tac commiesion adjourned for @ short recess. 
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~- On resuming after recess. 
BY MR,MeCRUER: Q. Mr. Thompson, I have gust 
been doing a little methematicel calculation in re- 
: fevence to the average annual rate of profit on your 
5 investment, your original investment of $48,000. 
MR. KELLOCK: .My Lord, should my friend make 
that computation ? Thet is what we discussed on 
Monday morning, your lordship will recall. My sub- 
mission is that c omputation and comparison which my 
10 friend has been making in various places is absolute 
fallacious. It takes no account whatever that the 
annual profit made in 1954, for instance, includes 
the accumulations in the business in the previous years, 
and the profit made in 1934 is only the profit made 
ae on whatever the capital invested was that year. It 
is not profit made on the original investment, and to 
make that comparison, my submission is that it is en- 
tirely misleading and unfair. 
. THe COMMISSIONER: The qwstion, I don't think 
. Was completed when you spoke, Mr. Kellock. Would you 
repeat the question ani we will see that the witness 
has to say about it.. I will do the best I can to 
judge whether it is e@ proper wuestion or not. What is 
25 your guestion ? 
MR. MeBUER:. My question is this; I am taking 
first what the avwrage annual profit was in the busi- 
ness over eleven years. 
THe COMMISSICNER: You are using the figures that 
30 the witness gave you ? 


_ AR. MORUERs.. Yes,. my lord.: 
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THE COMMISSIONER: What is the annual profit ? 


MR. MeRUER: Whe average annual profit would be 
$196,262. 

‘THE COMMISSIONER: Yes. 

MR. MeRUER: Then, the next question I propose to 
ask is the pereentace of return on the original invest- 
ment of $48,000. 

“Me COMMISSIONER: Whieh that constitutes. 
»MRVMCRUER: “Yes, my lord. 

THE COMMISSIONER: Mr. Kellock points out now that 
that should not be considered as percentage of return 
on ‘thet primary cepitel but it is really a percentage 
of return on much more than that. 

WR. KBELOCK: Yes, my lord. 

THE COMMISSIONER: Well, as long as you point it 
out. 

MRS KELLOCK: Except, my lord, that it is impor- 
tant where a Commission s_uch as this is sittng in 
publie where you have my friend getting a percentage 
and that is broadeasted and the average man thinks that 
this company -- and it has been done borer’ -- is 
making a profit at this’ large rate on invested capital 
which goes back many years and hed no relation what- 
ever to the profit that is'made in the particular year. 

THE COMMISSIONER: -Well, you are arguing now. 

«. GiRS KELLOCK: ‘Wells sé is my friend. “© My friend 
is asking the witiess to confirm @ computation which he 
has made here. | 

HE COMMISSION’: Well, if the witness thinks it | 


is not a proper basis for thé answer required he can 
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‘tell us so. Now, just a minute, your question is 


AA ACNE ROR SERRE URS ST IRL 


this; you say here is an average annuel prefit of -- 


what is it ? 
MR.MecRUTR: $196,502. 


2 TH? COMMISSTONER: Then, what is your question 7 


MR. MeRUER:; On the original eapital investment of 
$48,000. 
THR COMMISSIONER: Bow, the original capital in- 


yestment in this compsny was $48,000. What is your 


18 question ? 

MR.MeRUSR: That would yield, or that shows an 
average annual profit on that original capital -- 

THY COMMISSIONER: Ne, you must be asking the wit- 

+ ness whether that is so. 
| ME.MeRUYR: Yes, my lord. 

T# COMMISSIONER: What is it ? 

wR. MeRUeR: Thet the rate is 400per cent. 

THE COMMISSIONER: He is asking the witness that 

“iy wR. KREILOCK: Your lordship, can 1 -- 

THE COMMISSIONER: You see the proposition. Mr. 
MeRuer says here is your average annual profit of 
$190,000. That is one thing. Now then, he says your 
original investment was $45,000 - 

25 UR.MeRUER: $48,000. 

THE COMMISSIONSR: $48,000.; now what he asks tHe 
witness is does that represent 400 per cent profit on 
that original investment. I don't know what the vi tnqss 
will say. I cannot hear your answer. I must hear th 

30 


witness. 


| 
| um. RELLOGK: He is really asking the witness 
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‘nothing. That is only arithmetic. 


THE COMMISSIONER: No, he is asking the witness 


ee eee 


does that represent the thing you get up and tell me 


it does not represent - Let the witness answer firs 


and we will see, A. That is misleading. 

i+ Well, you -are under oath; why do you say 
that ? A. For the reason -- 

@ Why do you say itis misleading 7? A. Be 
cause when we first started in business we not only 
invested $45,000. in preferred and $3,375. in comm 
shares but also we arranged bank loans , from the 
bank, which represented an obligation of the business 
as working capital. The following year we invested 
or obligated ourselves for $60,000 of bonds in addi- 
tional to the capital. Now, from year to year we 
in tum left the bulk of our eetite for the first 
four or five years in our business es working capi tal 
because we were in this country anl with the growth 
in the full-fashioned hosiery industry we did not 
want to go out and pay a high price for money at the 
time in the way of selling preferred or additional 
script. fe left our profits in the business and the 
result was it was able to ree care of the growth of 
the business at that time. therefore,when you cal~ 
@ulate the profits for the lest ten months of 1935 
that represents tne orofit on the accumulated in- 
vestment in the “-y of préfits pti year to year. 
Profits left in the business, as 1 think any financia 
man will agree, is as you eer loan money from the 


bank or you obligated yourself to selling books te 
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put in the business. It is money no matter whet the 


disguise may be. Therefore, it is working capital. 

BY MR.MeRUER: 4G. Yes, but you have money in th 
business; on the $48,000. originally invested which 
showed a return now-- has shown a return to you of 
$2,159,000. Now, you cannot get away from that fact? 

Ae Not that money by itself. 

* Well, it grew, it multiplied as it was left in 
the business. It is true you put in $48,000. and now 
id it shows $2,159,000. Now, you see my purpose is to shqw 

in an industry that has tariff protection over a peri 

of years how money multiplies behind that teriff pro= 
tection. Now, it is rightly or wrongly but i am 
pringing out the facts. 

15 THE COMMISSIONER: Thet is, you say the money mul 
tiplies that is left in the business ? 

MR.MCRUER: Yes. 
WR. KELLOOK: If it were not left in there woulda 
not be anything like that profit. 

a8 THE COMMISSLONER: Well, for instance if these 
profits instead of being left in this business had be 
put in some other business they might have produced 
profits in the other business or not, in this other 
business. 

5 THE WITNESS; Your lordship, if we had started 
this business on the usuel basis it would have hed a 
capitalization set-up of about $500,000. to begin wit 
$300,000. would , under nomeal conditions, have been 
necessary for a business of this kind. 
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the connection we had, with the credit arrangements we 


hed and the support from people that we were doing : 
business with, for instance, the silk suppliers am | 
sc on we were able to get all the necessary credit, : 
line of credit from the bank which carricd us along o 
a $48,375. investment until in the following two yea 
we showed 3 $60,000 bond issue. Now, it is what you 
would call a more or less out of the way or freak set 
up for a business of this kind. 
BY MR.MecRUPR: 4. Even with a $500,000. capi 
talization it would have done fairly well. Lhe Fo 


a business of its si ze at thet time. 


i. Well, at any rate, you psid the bank interest 


THE COMMISSIONER: The whole thing amounts to this. 
You are asking the witness to admit that this annual 
profit of $196,000. represents the profit on $48 ,000.° 
and he says no, and he explains why he says no. You 
must leave it there. 

THE WITNESS: I cannot rigesthe to it. 

BY MP.MeRUER: &. Well, you will subseribe to 
this that in the eleven years $926,532 was paid out in 
dividends ? <A. Right. 

@. So that if we take the original investment of 
$48,000. that represents an annual rate of dividend 
on that of 175 per cent per annum. 

MR.KELLOCK: It does not. 

THE WITNESS : It is not only the $48,000. invest 


ment, but also the $60,000. bond issue. 
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bonds before you paid ni dividends ? gr That was | 

necessarily tai Seagy sash tes. 
Ge +£9U agreed to pay 7 yer cent interest on the 
bonds, one I have not taken that into sonsidéxahion. 
It was charged up nafext paying any dividends, but af- 
ter paying the interest on the bonis then you had on 
the $48,000 taventusrt actual dividends in the cleven 
years of $926,000.; there is no doubt about thet. 

4 Ae It “ee amatter of bookkeeping. 

- It is not a hie of bookkeeping; it was a 
matter of cashing the cheques . I say you had; I mean 
vouY investors, at aia rate, had chat, and the rest be 
15 comes merely a matter of arithmetical calculation, and 

{I do not see that there can be any argument that that | 
was not at the rate of 175 per cent per annum because 
thet ts the return you got, that the investors got,on 
the mone ¥ that was invested ? » Yl I don't think a 
20 financisal ae ee a financial house would calculate 
on that basis. i | 
| BY Tis COMMISSIONER: @. What is that ? 
| As I don't think a Pirnanaiel house in loaning money 
or in trading in money would work on that basis. 
| | “BY MR. Me RVERs QQ. Well, I vould not be sur pris a 
it you were floating a “bond issue that we might see 
something in the prospectus thet would ainost lead one 
to ‘believe it. was calculated on ‘that basis 9 | A. For- 
| tunately | we have 4 away from any " premotion ° 
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you at all. 

// BY THE COMMISSIONER: If I had the good fortune t 
own $5,000. out of that $48,000. which was put up ther 
and I said I will take my interest thet comes along I 
would have earned all that interest, wouldn't I ? 

A. The investors were well paid; they are ec, re 

Q. That would have been my return ? A. Strange 
to say when that business was formed it was amazing 
how few were interested in risking their money in the 
full-fashioned hosiery business. nf 

BY MR. MeRUER:“*I em not finding any fault with 
you Mr. Thompson, only it is a matter of infomation. 
Then, there is another incident that the others, at an 
rate -- you say you have not, but the others have put! 
forward the necessity of 2a specific duty on hosiery 
of ac high as 75 cents 4 dozen, higher than thet. 

BY THe COMMISSIONER: @ . This company has had th 
benefit of whatever duties there are, has it not , al- 
though it did not ask for them ? Ae Your lordshi 
in full-fashioned silk hosiery twelve years ago, 1924, 


the duty was approximately 55 per cent ahd it cost 


‘approximately 40 per cent to land the merchandise int 


Canada, from the United States, I am speaking of. 


Hosiery in Canada at that time brought over from the 
States was retailed st $3.50 a pair. That was abmt 
the lowest price stocking that the consuming public 
coul4 buy in Ganadag That is pure thread full 
fashioned silk hose. When we started to produce 
hosiery in Canada the first offering we made was on 


basis where the public was able to secure a better 


Cn Sat a ea ag 7 Sate 


SH Age nniuniiie THAD 


‘one lil aa Ee = 
eaudt02 boos, ot bad 22 - moTeeT M09 on YE 
edd cy + 0 eew doidw .000 000,888 Sas 20 Sad 900,88 srwo 
= I grote genoa fads mer erat Yat oust Litw i — r ‘bas | 
:&% # 'abisou teeresat tat its nace wat Bivow 
Steg Elem sis yeas ; Stag Liaw erew exoseeynt abel +a, 


egnerte qe mH Or Vat gang overt bivow aae: > 


go IS sale aay of he exert eon eecniacd tos node B ‘ates at. 

oft ai yenou axtedd gatas et bot zototat otew wet wo | 
\ sseeauend vretsos Souot tast~Liv2 | i 

dvinv dines? Yas garbalt fom ms ri: ne DAO sh Ye } 


+colesanoint te govisa @ al 7 vine _soaqucodt! dees HOY | 


: 
re te Sted eid ded? tupb tent xedhone as oxeds acne | 


teq eves #iedso edt dud Pon. evad sie § 7 me ~~ we 


Gad 
po 


, Rteteod a a == ol} Loege a 7 vi ineooen ond prowso? | 
Fede aedt xodig it enone a aimee al a8 Hi a8 bed | 

¢ fs eel yaagens. alyt ve 3 Hao Tae Da 9 aie Ye | 
Ls, fom vf asd ,o%s etald ao bib reversdw ‘to $ troned i 
Gifehzot wok of me 9 oats “tot wee som Satiad # ‘guods | 
PSOL .ogs Brs0Y eviews Yteieod uLie bono iigste Liu = 
teoo tL Sas. 09 tog ee. Vietamixozegs saw ae emt | 

tuk ea t bas dotoem out band Aad rm one: ob Votamtxerags | 
‘to giideege me: I cetera, boo ia, edt wort ebeaed | 

| eat mort tere. tquord outs saat s eban20 at. yrotack | 
tds. og tomn.. Pet lacs On a) ow Mee st 


tye ae’ 


ag ‘ 
demenk ont tl 
ie wy? TEO% nd ‘Sai sete Vp “pe | a 
% boo sid a aaa oil \a 
Liyt Bee Pg © { tag? . sabaap a ms ety, meee % 
betast ona : - penetdest } 
| ina ey ra te Be Bead Ss lots 


bag xho a8 Feet 6 AB: ; 


e “obldug _gatmesee ont ae 3 


: mpyioreod 
ts Said 18 olde now ei1sy ot onotn etend aw: | hh 4 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


fSRONTS =. EANABA | 11213 Thompson 
stocking, or just as good, at the price of $2.00 a 
pair retail. In other words, the consuming publie in 
Canada when we atarted manufactuiing got the benefit 
on. a basis of $1.50 a pair on just as good or in most 
5 cases a better stocking. 

ye What I am telking about is the customs tariff; 
you never asked for any protection ? A. Never 
asked for any protection whatsoever from the Gove m- 
ment « 


10 . And whatever protection was civen -- A. It 


was over ample at the time. ‘the only saree of troubl 
was the dumping of goods into thecountry during the 
depression in the United States, the unloading into 


this country of merchandise at low prices, 


ay .« Now, what is the rate of protection now, the 
customs duty now? 

MR. MO@RUERs We had that up at Paris. Have you 
2ot the. Customs Tariff ? A. Your lordship, I am 
speaking of, this pure thread full fashioned silk 

20 


hose and not any other construction. 

we We have had the suggestion made to this Com- 
mission by some firm that they have lost money on all 
full fashioned hosiery business they were doing so 
that is another of my reasons to show that a business 
that apparently is well managed can make some mommy ? 

| Ae I would think that would be correct, qui te a 

few have lost money. 

%. Well then, I want to come to another propo- 


30 Sition, Mr. Thompson, and that is the full fashioned 
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i facturers of full fashioned hosiery with Mr. Hallam. 
I show you Exhibit No, 564 which contains an agree~ 
ment a set of agreements dated the lst of May, 1955, 


and I want you to look at this one and tell me if this 


A, That is right. 
That is signed by you? 4, Thatis my 


f 
Me 


signa turés 
. Now, under these agreements --~ there were 4 


number of mills, we hed it from Mr. Hallam that they 


got as high as 20 out of 22 at one time. There seems 


to be cuite a volume of those signing this wmrticuler 3 
agreement in 1955, May ist, 1935. Uhere were a number a 
of tills thet agreed with Mr,Hellam thet they would 

| charge eertain uniform minimum prices on the differ- 
ent types of hosiery that were menufsectured; that is 


correct, is it not? A. In one sense, it is 
correct. 


@. Well, if there is anything L have not, put 


~~  opreetly you correct me on it.) What ie it you. say 


s not correct 7 | A.VWhem you say there is 


onstructions it is practically impossible to define 


just what a construction may be. There are so many 


lifferent ways of making hosiery that there are hardly 
two stockings alike. 
Q. Probably we had better, before we go into it 


too deeply, just take the phraseology of what you were 


agreeing to. 
"Owing to 
are being made as to the prices at which full 


the fact that misrepresentations 


(| =att ent, esta a ota benetan. oxew tat ssnonoergs % soon | f 
(| AMR 8H: ot ke xe taod Recodtian® LLut to aroxutoot| ay 1a 


» MOOT as enter ase stp.tiw be aol bedhead wey worls | 
|, pg @BQL, , CoM, to, tel ont, bod aby et nouwerge? to. $98 * gnon| 


elds *tt om ifLet baa eso atdi te soo of oy Tas bs baa ae 

ae Sy go top state, ah PalB he coe Rpaory! we bomgte eaw | | slash 
| Yat al Tali ghog oo Fwy yd ‘bong te at Fad Ty 55 . ; | | i 
, sie bade hake ee Pearer, aks sonst ony.te | - 
| | f. otew oredd -<- etoosorge onodlt roby (WOH a ge | _ 
| - Youd tosdt malled.th mort gh bestow: etbio % cil ia r 


bi - naqoe.ored?.. elt, ago t9 BE te wwe 08 as. digit es) tog | 


\rodeain & eee arto dt BIOL, tak yall .BOCL wk duomsotse | 
 Biuow Youd, tudd, igi tel, <M didw hoerge tates lL nt || ‘a 
iy eee 


tefue ths sy aids aaing te: em dt ho amulLov gs athe od oF 
| 


ohh MMe» 180, Qe Ok cg massut bot La werot ing wabetxee egzario, 


(ef tedd qberstoetensm oxow de dt ventent to segyt: vane | 


{i} 


 Bdyth, .eenee core RE yd oo» Thom $ret. jt00r700| | 


| 
| 
| 
, tetas ot can’ eid | 
| 
| 
| 
| 
| 


vm tom, eyed i guide yao el prods) hh b at tow: oe 


RAE SN NTS 


ye moy ol ek sade. et Ee MO OM HOTT LOY “towrxo | 
eh, atodd yor Moy, Medie& 94 o% foerrog son at | 
oa The b oF eid fawogat ULseitoerg. alors anoitountedco 
‘: ‘Yasmt .o8 OTH wed? «od Yam no ttourteaoo ® tantw tent | 
es otedt daddt yrotecd gataam to ayew ‘canned 
age eant Og a4 anind (Set dod bad ow eléadors’ «5 


oxem uoy # nsw 0 Waoloseonte ont nities. 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 11215 Thompson 


fashioned hosiery isbeing sold, and the terms 
under which it is being sold, with the result 
that the industry is being demoralizea with un- 


fortunate results to employees, retailers and 


5 manufacturers, we are gi¥ing you the lowest 
prices at which. we seil our full fashioned 
hosiery to anybody in Canada umer any cir- 
cumstances. We have no objection te your dis- 
closing these prices to other hosiery manufaec- 

10 ‘turers. We give no undertaking not to decrease 
or inerease these prices as the raw material an 
labor costs vary, but do undertake to notify 
you in writing if we propose to make any chang 
fifteen days before announcing any such changes, 

‘ so that your information will always be correct 
and up-to-date as regerds our mill." 

then, there are a lot of details and there are the prices 
for group A, six al not finer than 42 gauge cotton 

iM top and foot, 4 thread not finer than 42 gauge, 7 

thread not finer than 39 gauge cotton top and foot, 
and the prices are f.o.b. mill and certain prices for 
f.0.b. customer and prices for stock at Winnipeg and 
stock at Vancouver, Selgary and Ldmonton. Now, these 

95 || Were the agreements th t were sent out by Mr. Hallam 

to the mills to be signed, were they not? A. What 
date would that be ? 
Y This is May, 1935, the one I have got my hard 
on. That was not prepared in your office at all, this 
30 


ocument, was it ? A. Apparently I signed it. 
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vs Yes, but it comes from lir. Hallam. It isa 


multigraph agreement sent out for each mill to’ sign 


and sent back to Mr. Hal Lem ? A. Well, we ourselves 
did not have much dealings -- 

BY THE COMMISSIONER : yw What is that ? 
.. We aid not have very many dealings with the other 
mills. Ae a matter of fect, practically all our deal 


: alee 


ings were with Mr. Hallam himself. 


see FIREONE CTH es MEET testa a a alll 


BY MR.McRUPR: G Yes, that is right, you dealt 


ai reetly with Mr. Hallam but he sent you up the agre 
ment with the prices on it that you were to sign ? 
Ae Yes. | 

« Alj ready set out in the agreement ? A. Tha 
is correct. 

a+ Now, how did you come to agree on these 
prices? Why didn't you run your own Cusiueas ina ten 
of giving Mr. Hallam an umiertaking as to what price 
you would sell at ? A. As a matter of fact, we 
had and always have run our own eee 

ie. See were obligating yourseif there to charge 
certain prices and that you wuld give Mr. Hallam L5 
days’ naticg of any change; that is correct 7? A, Well, 
we had the sin ti th of cooperating with Major Hallam o 
watching the vist est, thet is, the hosiery industry 
become more or less, or get into & more or less 
chaotic condition. 

BY THE COMMISSIONER : Qe Pardon me a moment; 
dees this company belong to the Silk Association ? 
A. Wel were members. At the present moment I don't 


think so, but 1 don't know, I could not say. 
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Ge pia this company attend these meetings we 
heard abbut at which these price’ were arbived at 
and finally fixed ?~ A. Some of themeetings. 
ie You attended some of the meetings, either yo 
_ or Mr. Cooke ? A. Yes. | 
i. Mr. Cooke occupying what office with your 
company? 4. He is my assistant. 
wes Your assistant ; you would attend meetings a 
which prices woulddbe arrived at ? <A. There would be 
10 a discussion of prices at these meetings. 
we. Where would the neetings be held ? A. At 
Montreal and Toronto. | 
| we Now, you, as a matter of fact, complained 
quite often to Mr. Hallam thet other companies were 
15 selling at a less price than was shown in these agred- 
ments? A. Right. 
dle. So that you regsrded the agreements as some 
thing a4het the compantes should live up to ? A.Right. 
&. Andel think you got to the stage at some tim 
20 or other that you threatened to withdraw from hhe 
arrangement if the other companies were not made to 
live up to the agreements ? A. That is right. 
Then, you peaked to the point where it was 
suggested that there should be e bond of $1,000. put 
= p by each company to ensure the maintenance of the 
agreement, did you not ? A. TI was not at any 
meeting where that was brought up. I heard about it 
but it never became effective. 
38 THE COMMISSIONER: Pardon me, who made such a 
suggestion, this company, or -=- — 


MReMCRUER; Q. It was suggested by the members 
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who attended the meeting, wasn't it 7? A. I eannot 
say. i was not at that particular meeting as far as 
I can reeall. 

Ms Wha t did you hear about that ? Tell me all abopt 
1%? A. Insofar as the bond was coneerned, I heard abo 
it some time ago. 1 eannot recall -- : 

.. How long ago is it sinee you heard about it 7? 
A. Ib would be gust about -- off-hand I could not say 
probably a year ego, two years AZC e 
if .. Was it during last yeer ? A. I don't thin 
so, I think it was prior to that, but it was only talk a 
of. 1 think it was simply placed in the discard after 
they hed a @iseussion over it. 

Q. Well, I have some letters here on it. I will 
i have to sort them out a little more tonight and boil 
then down a little, but we will have your own corres~ 
pondence on that sub ject Seaeman you expressed some of 
your own views about it and probably can give it to 
Bs However, 1 want to get into some things that happened 
in regard to this associetion this year. We had fil 
before this Goumi ss ion as Exhibit 681 a letter from 
-- no, that is et che one -~- a letter from Douglas 
Hallam to uy, Burns which reads us follows: Y 
25 “Whore is a full fashioned hosiery meeting 
| to be called in Montreal during the week of 
February 6th, providing every mill in Canada has 
é. representative present who can talk business. 

‘cet etken Silk Products will be represented py 
30 Mr. EB. 3 Thompson. . 


“please advise by wire or telephone tht yo 
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mill will be represented." 

THE COMMISSIONER; That is in 1933. 

MR.McRUER; In 1933, so apparently your contszet 
with this matter had gone back as far as 1933, anyway 
4. About that time we joined up the Association. 

Lt Now, 1 have also a letter, Exhibit 689 from 

Douglas Hallam tc Mr. Burns which reads as follows -- 

MR. KELLOCK: shat is the date of it ? 

MR. MeRUER: Jamary 22nd, 1936. 

2 "The spokesman who was to approsaeh Canadian 
Silk Products in Montreal. to-day has just ad- 
vised me tht there is no. chance of getting Mr. 
Thompson to agree on eny basis acceptable to the 

ns Other mills. for this reason the market is open 
but; 

"Please remember that silk is $2. per lb. 
“That the consumption of silk stockings 
can take all the Canadian production which is 
not exported. 
"That peecipitate action should not be taken. 
Now, do you recollect what was taking place about 
| January of this year when there was a spokesman came 
to you , and that you would not agree to any basis 
25 | acceptable to the other mills ? Ae I don't recall 
just what trenspired. I would have to look up our 
correspondence. I cannot just say off-hand really who 
: called at the time. 
. then, I show you a copy of a letter from your 


30 own file. lvidently you had gone to the trouble to 


register it. 
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Tut COMMISSIONERS Is that letter in ? 


MR.MeRU ER: No, my lord. { intend to read the 


letter. You just tell me if you identify it 7? A. Yes, 


I identify it. 


4 Q@. You identify it as 4 letter you sent to the 
| Silk association. ? A, Right.- 
i¢ 350 Bay Street, Toronto 7 de YOSs 


{HE COMMISSIONER; A letter from Mr. Thompson? 


MR, MeRURR: A letter frou “Mr; Thompson to the 


10 
Shik Association, dated the 6th cf February and the 
signature on it ie Canedian Silk Products Limited. 
‘THE COMMISSTONER; What year ? 
MR. MeRUER: 1956, and it reads as follows: 
ss "Attention Major Douglas Hallem, Secretary. 
Page 11220 follows 
20 
25 


30 
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"Dear Sirs, 

Since our refusd to join the price combine 
recently proposed by members of the Silk Association 
for the full fashioned hosiery industry, a certain 
group of milis have directed anwerrented criticism 
against Cenedian »ilk Products Ltd., and heave atten- 
pted to create the impression in the trede that we 
ere directly responsible for the Association's in- 
ability to stabilize hosiery prices. These des- 

10 picable tactics are entirely contrary to the facts 
as is evidenced by the number of times we have att- 
ended Association meetings with a view to arriving 
at gome constructive arrengement thet would stabilize 
the industry on a basis ensuring © legitimate profit 
15 


and reasonable price to manufacturer end consumer 


respectively. 


The lest meeting of the Hosiery Associstion in 
Toronto with this end in view was and ubtedly inspir- 
ed by discussions in our Montreal Office with Mr. 

20 Lewrence Meyer of the Julius Keyser Co., New York, 
and the leter discussions which were broadened in the 
ir scope to incl ude representatives of Belding 
Cortecelli Ltd., Butterfly Hosiery Go., Ltd., and 
Gothem Hosiery Co., Ltd. 
i | Our refusal to accept the price agreement pro~ 
posed by members of the Silk Associetion at the 
‘Torcto meeting, resulted from informetion at hand 4 
the time conclusively proving thet certein mills wer 
“not in a position to carry out the proposals end had 
no intention of doing so, notwithstending their ex- 
° pressed statements to the contrary. 


In addition to this, we were, and are of the 


ovinion thet the pronogel was based on vrice differept- 
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11221 Thompson 
"lals which are entirely uneconomic end cennot be mai 
tained in practice. 

in view of the foregoing situation end the nun- 
erous occasions certein members of the Associa tion 
have sought to convey the pmpression that we have bee 
the main obstacle in the return to stebilized prices, 

it is interesting to note thet certein mills who pro- 
fess to be most anxious to stabilize the merket have 
been smongst the first to under-sell the market, and 
are ectively canvassing the trade on prices under 
gererelly recognized levels. For instance, notwith- 
stendicrg the fact that the lowest brenda price as far 
ag we aware is $5.90 f.o.b, Mill, and there is no 
apperent need for ea lower branded price, Belding Cor- 
tecelli Ltd., ere offering their brended.75¢ Chiffon 
and service Weight lines at $5.80 tex ineluded. Also 
we are reliably informed, although we heve not seen 
any actual evidence of the sale, thet Welldregst 
Hosiery Company are offering similer prices on their 
brands. in branded Crepe, Keysers end Chatelaine 
are offering the $1.00 line at $7.50 tax included 
against our price of »7.65 tex included, 

In plein pecking, Gothen Hosiery Co. are accept- 
ing orders for alleged first quelity merchandise in ¢ 
Chiffon and Sertice Weight at $5.00 Plus tax, Mereury 
et $5.45 plus tex, Corticelli four and six thread 
Plain pecking f.0.b. store $5.65 tex included, These 
quotetions have been made in the face of our esteb-~ - 
lished prices of $5.45 for six thread Service Weight 
end #5.65 for the four thread Chiffon, both plus tex. 
In view of this competition, we have been forced to 

reduce our prices on these two plain pack numbers, 


In the Crepe category, first quality unrrended 
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Crepe Chiffon has been offered for some time et $6. 50 
plus tax while our lowest price has been 97.00 plus 
tax. 

It is et once epperent from the above that the 

5 possibilities of esteblishing se working errengement 
enohgt members of the Silk Associstion sre decidedly 
remote; end thet the very milis who have so loudly emp 
hasized the need of some stabdlizing errengement, are 
the first to seize the opportunity of further dis- 

10 rupting the market. in our opinion there sre s com- 
peretive few who ere really sincere in the desire to 
pring ebout a correction onen equitable basis. 

We heve written you in order thet the ebove facts 
mey be pleced on record." 

5 @.. So, Mr. Thompson, when you refer. to these 

prices in this letter es: " the lowest brend price as 

far es we ere awere is $5.90 f.o.b.. mill, thet meens 
the lowest price thet was named in the most recent 
agreement thet has been entered into, does it not? 

A. Now 

= Q@.. Whet does thet meen? A. As far as we are 
concerned» the lowest price is $5.25, plus tex, f.o.b. 
mill. 

» BY THE COMMISSIONER: @, For whet quantities? 


A. Per dozen. 


paregreph on the second page there is this phrase, 
"These gauotations heve been meade in the face of our 
esteglished prices of $5.45 for six thread Service 
Weight end $5.65 for the four thread Chiffon, both 
H plus tex."' | Would that be the Association's list 
price, so to speak? A. No. As I reeall it, 


25 BE. MR. McRUER: @. Also down in the second 
| 
| fhe Association price at the time was $5.25, wheress 
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our price was $5.35. 

@. Evidently the competition you compleined of 
head forced you to reduce some of your prices. What 
wes the competition you complained of? hy were you 
complaining to Mr. Hallem sbout heving competition 
and registering your letter to him? A. For the 
reason thet Mr. Hallem wes seeking to work oub gome 

kind of equiteble earrencement amongst qil the mills 
so sas to stabilize the Canadian indistry on an even 
10 keel, having regerd to some mills who are not probabl 
strong finencially or have not a very decided outlet 
for their product, end he was trying to work out some 
errangement whereby he would be able to get all the 
mills together. 
15 Q. Well, he had hed an arrengement, he told ts. 
| The last egreement wes wignx in September end there 
were only eleven or twelve ceme in, so in 
November, he told us, he hed called a meeting and 
thet it wes ell off. Were you at that meeting? 
A. No. 
20 

Q@. But evidently negotistions were being 
carried on up to Februery of 1936. Will you 
tell me whether it wes o fact or not thet some 
arrengenent was entered into after you wrote this 

Ei et any time keenly interested in the Association 
other then we wanted to see the merket stabilized. 

Q. If I em compelled to do so I can read all 
these letters to show the objections you were 
making to other people selling below the Assosiatio 


30 


Letter in Februery, 1956? 4, We were not 
prices end things of that sort. & A lot of 
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| 7 | these letters we were forced to write in view 
of the pressure brought upon us to cooperate with 
mills who never intended to cooperate. 
Q. We shell heve to hear e Little more about 
thet. | I just went now to complete this ¢orrespon- 
@ence of 1936 before we get eway from it, end it 
ean all go in es one exhibit. Here is « letter 
from Ms jor Hellem to you deted Februery 10, 1956: 
"Please eccept my thenks for your letter 
of February 6th. I am distressed over the 
10 situation which has developed because unless 

it is stopped it will in the end involve not 

only the mills but the employees, the reteilers 

enc the consumers, Ag you are awere I am 
prepered to do everything possible. 

15 My information in regards to differen- 
tiels between brended and unbranded hosiery is 
thet they exist in every country. In lines 
other then hosiery, also, such @ifferentiels 
exist in Canede. It mey be entirely uneconomic, 

. I do not know, but it apparently exists as «4 

, commercisl fact. 

I will take the libetty of telephoning 
vou the next time I em in Montreal." 


Q@. Your eontention was that the price that 


iwes to be eereed upon for brended and unbranded 
a hosiery of the same quer ity should be the seme, 
they shoulé be sold at the seme price? A. Yes 


> “@. And the contention of other mills wes 
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that the prended noniery might be sold at one 
price, end the unbrended hosiery at a lower tpi 


1A. tes, depending on the situetion. 
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Q. Reelly your contention was sn argument 
in favour of Keeping up the price of the unbranded 
hosiery? A. To stebilize the merket on a 
proper begis. i 


A; Wwhetever mey heve been your reason for it, 


pen 


fit wes to keep up the price of unbranded hosiery; 


ODES pews 


at the seme level as the “pranded ‘hos tery? ke Quite. 
: so OLgg6 IAS Ree tRube whether tis metorendum- eee 
show you will help you to tell whet was going on. 
Is this in your handwriting? A. No. 
Ge Would that be Mr, Cooke's handwriting? 
A, I think Bo, 

Q@. It is dated May 5, 1936,. on the letter 
peper of the Royal York Hotel, Toronto, so it 
rether looks as if there wes some meeting being 
held et the hoyal York Hotel at that time, 

A. I or Mr, Cooke or probably both of us -- 

THE COMMISSIONER: Wheat is the deste of it? 

Mr. McRUER: Mey 5, 1956. It is a pencil 
nemorandum, 

THE COMMISSIONER: Not siened by anyone? 

Min. MeRUER: Not signed by enybody, but Mr, 
Thompson seys it is in Mr. Cooke's writing. I 
will read it: 

Minimum Prices 

Unbrended $5.25 plus tex, 75 cents. 

Brended, F.0.B. mill $5.95, tax included. 

Under the $5.25 price fer the unbranded there igs 
75 cents in a cirele. I suppose thet wes the retail 
price. “.  Reteil. 

2 And under the other price for the brended 
eppears $1.00 in e eirele. The menorendum goes , 
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11226 Thompson 

Brended, except crepe, mill or destinstion, 

#7.50 tex included, 

Unbrended in this category, $6.25 plus tax. 

Brended crepe, mill or destinetion, $7.75 

tex ineluded. 

$6.50. Effective for all unconfirmed orders. 

@. Now efter resding this memorendum do you 
recollect the meeting in Toronto in Mey lest when 
Ss mething of this nature wes arrived at? 

&, I heve ettended meetings in Toronto but as to 
thet specific one I woulé hsve to look up my records 
et the office, 

Q@. Perhaps you will heve Mr, Cooke tell us 
about it tomorrow morning because it looks as if 
something wes arrived at for it says "effective for 
ell conutirmed orders," and some correspondence thet 
took plece afterwards makes me think that -e 
4. FPerheps Mr. Berry could recell it I was at thet 
meeting. 

&. We mey heve to ask Mr, Berry a few gies- 
tions about this too, The next is e letter dated 
Mey 14, 1926, from Mr. Cooke to W, Holmen, The 
Geainsboro Shoppe Ltd., Ottewa: 

| "Dear Bill:-. 
Meny thanks for your letter of the 18th 

inst. As requested we are putting through a 

credit for three pairs of style 240 given 

awey in connection with your Sereenlend 

Feshion Review. 

ve are surprised to note that Gothems 
are offering perfect Chiffon for 45,00 


tex included, particulerly in view of the 
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express egreement made by Mr. John Eagen 
himself thet he would estebl sh a minimum 
price of $5.25 plus tex. It seems rether 
unfortunate that the future of the hosiery 

5 incustry should be jeopercized by this type 
of operating. 

P.S....Will you please advise the dete 
thet Mr. Seeley sailed on you 
end offered chiffon hose et $5 
tex included... This date is very 
important," 

There is written scross the postseript 
Mey 12th, 11.40 ea.m., bill. 3 


@. Who is Bill.? &e ilr. Holzmen. 


@. He wrote scross the pottom. of the letter 
‘May 12th, 11,20 a.m. ,"end returned the letter to 
you. A. That is right. 

GQ. the postacript reeds, "Will you please 
eavise the date that Mp. Seeley eelled on you end 
offered chiffon hose at $5 tax included. The date 

af igs very important." Now why was the dete very 

important? A. For the reason of the 

unéerstendirng with the Association thet s new price 

would be establéshed st a certain date, and in 

order to ascertain whether the Gothem people were 

25 deliberately breaking their agreement it was neces-~ 
sery to know the date, 

3. Seeley woulé be a represea tative of whom? 
A. The Gothsm Mosiery Compeny. 

Q. Would it’ be umbrended hosiery that Mr. 

30 DCooke or you were diseussing in this letter? 


bh. It would evply to both because the perticuler 
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firm in question hed sold both. 

Q@- On this pencil memorandum on the Royal 
York liotel paper the unbranded price was $5.25, end 
you sey in this letter, "We are surprised to note 
thet Gothems are offering perfect chiffon for 
#5 tex included, perticulearly in view of the 
expiess agreement made hy Mr. John Eagan himself 
thet he woule establish a minimum price of $5,25 
pilus tex." Theat memorandum, which will be in 
Exhibit 793, is dated Mey 5, Now from that would 
19 it be a fair conelusion thet s new price arcreement 
hed been arrived at on May 5, and thet you were © 
canupleining in your letter to Holgmen that the 
Gotham Hosiery hed sold below the price agreement? 
A. Thet would be a feir steteme ut. 

15 Q-. Thet is e fair statement of it. 

THO COMMISSIONER: What did Mp, Hallem gay 
about. it? . Did. he not sey that the agreement thet 
had been arrived at in September was eband oned 
end thet thet was the end of it. 

. MR. MeRUER: . That is what I eether, 
THE COMMISSIONER: Thst wes my recollection. 
THe. WITNESS: There wes no definite sgreenent 
for the last eighteen months, 
soe TH® COMMISSIONER: I. would like to know whet 
the position right now is, 
2 BY MR. MeRUER: @ You say thet chee never 
wes a definite arrangement or cgreenént in the 
lest eighteen months, end yet you ere writing 


this man on Mey 14, 1936, A. For the reaso 


30 
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thet we soae not get 100 per cent cooperation. 
“Gs Whether you had 100 per cent cooperetion 
or not, Mp, Cooke wes writing to Holzman, who is a 
retailer in Ottewa, on Mey 14, 1936. Theat is 
correct? A, Yes. 

Q. Saying, “We ore surprised to note thet 
Gothems ere offering perfect chiffon for $5 tex 
ineluded, perticulerly in view of the express 
agreement mede by Mr. John Eagan himself thet he 
would establish » minimum price of $5,25 plus tex. 
It seems rather unfortuneste thet the future of the 
hosiery industry should be jeoperdized by this type 
of opersting. P.S, Will you please sdvise the 
dete that Mr, Seeley celled on you and offered 
eoiffon hose at %5 tex included, This dete is very 
important." Now do you say thet at thet time you 
did not consider that the Gothem company wes com- 
mitting a breach of their agreement. A. They 
were, for the resson that they agreed to maintain 
e certain price, On the other hand you would not 
cell it 100 per cent agreement for the reason thet 
they did not agree; from the very stert they did 
not gerry out their agreement or their obligations. 

BY THE COMMISSION ER: Q. This particular 
company? ‘A. This particuler company. 

SY Mak. M@RUUR: Q. Well, you had agreed? 

A. We had agreed, yes. 

@. And I think others had egreed, A. We 
could not convince ourselves they would all agree, 
it was more to cooperate with Mr, Hellem, 


Q. Whatever your purpose was, whether to 
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cooperate or otherwise, you thought you were in en 
egreeme nt with Gothem because you sre complaining 
because he had broken it, A. After e short 
period in the Associstion we were not so optimistic 
as to think we could get 100 per cent cooperation 
at eny time, 

Q. Theat is after three years in the Associa-~ 
tion, I em dealing now with 1926, You stertea 
in the Agsociation in 193%? A. 1932, yes. 

Q. The next is © copy of a letter from Mr. 
Cooke, beceuse it bears his initiels in the corner, 
to My, Holmen, merked “confidentiel", and dated 
Mey 16, 1936. It reads: 

"Deer Bill:- 

Meny thenks for the pen end ink memorane 

Gum enswering the question we raised in 

regard to Cotham's offer. The reason we 

esked you is because they denied that they 
have offered hosiery under the $5.25 plus 


tax price since Mey 5." 


They had denied thet they had offered hosiery under 
$5.25 since Mey 5, om May 5 is the date of the 
memorendum on the letterhead of the Royel York 
Hotel. This letter eoes on: 
"We received a visit this morning from 4 
representative of the Street Car Advertising 
Company, and he steted thet they hed been 
asked by you to epprosaes us with regerd to 
street cer edvertising which you wish to 
carry on with ug on e cooperstive basig," 
Thet peragreaph deals with something else and hes 
nothing todo with this subject. 
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The next is a copy of a letter from ir, 
Cooke to Mejor Douglas Hellem, deted Mey 16, 1926; 
"Dear Majors- 

Mr, Berry of your loerl office advised 
the writer that he hed been in canmunicetion 
with My. John Bagen of the Gotham Hosiery 
Compeny, end Mr, Eegen told him definitely 
toat they hed not offered any hosiery under 
the Silk Association satreement since it went 
into effect." 

Mr, Cooke is putting it in good plain English 

there, isn't he, Mp. Thompson ? It goes on: 
"We heve teken the trouble to 

check on this end find that their representa- 
tive offered one of our Ottawa accounts chiffon 
hoge first quality at $5 tax included on the 
moming of May 12th et 11,40 o'clock." 

So we heve the time, the plaee and the hour. 

It goes on: 
‘We heve endeavoured to communicate with 


Mr. Berry in this conneetion this morning end 


3 


find thet he is out of town. We therefore 
refer the metter to you, and it would eppeer 
to us to be a good plen to svproach the 
Gotham Company with a view to having them 
sive a definite assurence in writing thet 
they ere stopping the ectivities of their 
representative in this respect." 
I do not finé on the file any reply fran 
Mejor Hellem with respect to thet, but perhaps 
Mr. Berry cen tell us what heppened, 


The next igs a letter dated July 3, 1936, 
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| from Mire Cooke to Mr. Hallem: 

"We have endeavoured to get in touch 
with Mr. Berry today but heve been informed 
by your locel office thet he will be in 
Toronto for some time, 

We feel thet some section should be 
taken immedictely to stop the evasive prectice 
of selling merchandise uncer the Association'g 
minimumgander the guise of “run of mill" 
hosiery. Apperently this is being cerried 
on now by several mills and they ere offering 
prices in the vicinity of $4.75 plus the tax. 
The merchendise to all intents end purposes is 
first cuality and ea direct breach of the 
agreement which ig now in existence," 

Now, Mr, Thompson, it appears thet you re- 
garded thet there was « definite agreement in 
existence in July, 1936, in respect to prices. 

A. Right, in the sense that e number of mills 
gerried out their sgreement end some did not. 

TH: COMMISSIONER: Apperently whatever the 
number mey heve been of those who agreed, Mejor 
Hallem was still the central fircure because he is 
the one thet you wrote compl etnté to. 

THE WITNESS: He was the secretery of the 
Associe tion. 

BY Mi. MoRUER:? Q. And it was understood 
thet he was the mon to whom you would make com- 
claints with respect to breeches of the sgree- 
ment? A. Quite. | 

Q. The letter goes on: 

"We understood from Mr. Berry reeently 


thet Mr, Hammel would consult with Mr. Esgen 


mi. ear: aed , it oF ‘onl009 vail sont | 
~ dostot’ inh tos oo bot fgwh  wULO? i] 
bentotnt noad oval sud ‘yahor urtet ot dete 4 
| at ads iitw: ‘od “Yisid ‘eottre ‘feeol 00 wd 
Spe NE PRR | ‘emt exiov “tot osorot i 
ee blue de ‘no fide anos ‘yet feet ‘ee \| 
oS Lf oat ¢ eviasve ‘edt gote ov yieta inom ‘peal at 
y"sottatdoeas oft tebam ‘eelbaadotem gartios to | 1 
weitmn +o aot* IO selos est bas wilt 
betrtss onted al ald yltaotsqed he “\gteiteod H 
gititettd” eit Your ‘pas afiim fgiovet ‘ad wom 40 | 
.xet oft ‘ante ay ,ae te: ‘ytiatoly: ons Bt soo tte Ae 
et sonoqurd bas afaetat “Lf oF af Sueddosom off. 4 
at “Yo ‘doaotd $sett h 9 bute ngtht ai Preis: | 


wy; oan abs ‘ml wont wt flotdw # ampeTEs 
Let wey tart? taitisd ah $ aoaqmost tht wold | i 
at tito mpeTt Rs jo taries 4 gew ered od? bebisy | 
be atte oF # bo quot ah duet int at einoteixe | 
— to t8dmun 8 t adit oe me 8 ett af PHGEA «A 
jon bib eube ban teomeetas “iedt 10 beltise i 
ont ‘cove tan “idnonagel {ANOLE CTEM &- aT 
Oo Lak ‘be etas odw eno ae te rood ev ei yan *sesmsa i 
“et of Siliseed \ puivg 10 tert nob od [Lite cow’ mal ial i 
0 08) 9g° qltats Iqmoe’ ototw oy! teiie-eno edt | 
‘eae ‘e er ‘pao ‘GeW’ o © reRKeRT aii 
a ae Pie RE ) PIS juss gt has ) nt \aptdeteoaad , 
cubviah al daw Oho nak” oh ohminemee ae 
-moo eesti Siow oy sow oF aon odd eaw ed todd | 


f 


| sain ots te pra 6t ber aca Mb 
| Camiteg Fe get ee erin” walt» 

| + ity AN 1 ie aah ea =i i 
f si ct nad 28 a 


aed ome detw tives © p.Low iene iu tent | ” | tela 


ee ea) > 


\ 
ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
mre REPORTER F 


TORONTO ¥ tie ies 
YR 


11233 Thompson 
of the Gothem Hosiery Compeny with e view to 
heaving then chenge their present tactics, 
but we heve received no word since our ¢on- 
veTsation on this point sane’ weeks ago, and 
cen only conelude thet he Was not successful," 


Q. Who is Mr, Human el ? “A. One of the 


lanegers, I think, or an officer of the Meroury 
Hosiery Compeny or H-milton, 
QL" ana where dia Gothan Cerry on business? 


A. At SE, Hyecinthe, ouebec. 


10 


G. “How were they goine to get Hummel to 
consult with Mr, Hegen, thet éistence eapert? 
Ae Mr. Hummel mekes periodical trips to their 
Seles office in Montreel, end itr, Fagen elso makes 
trips to their Montreal Sales’ office, 
1B Ge The letter Ses on: 
"Unless the Assoekation is able to 
put ea stop to these practices we intend to 
Sét up our own price Structure, end we would 
88K you to be kina enough to give the 
> 20 verious members fair werning that we intend 
tod this. We nave been extremely con- 
Siderete in holding “beck no twiths tend ing the 
undérselline thet we ere continuing en- 
countering but we do not intend to continue 
ie to take it on ‘the chin in this respect any 
longer," 
I suppose ifr, Cooke conferred with you in 
Tespect to these wm tters when they erose? 
A. In most Cases, yes, 
Q. Whet G3’ meant by this, thet you "inteng 


ny 30 : 
I / tO set up our own price structure," 4. Well, 
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4 to begin with, we make more a quelity product 


then most mills. We work on a quality basis. 
Our hosiery is ninety per cent style today, It 


is considered in 9 category of style, oe: >Lour, 


Sheerness of fabrie and Wearing quality. 


fe heave egteblishea our’ line on a © nsumer 
ecceptance basis to the point thet we heve e steady 
demend that takes probably 75 per cent of our 
production basi saben the yeer, That is the 
quelity on which we heve be en working, end the 


8 te ndard we have set up allows us.to get « 


better price than the éverege menufagcturer of 
hosiery, vi 


@. But were you intending to set up your 
own price structure? &. When our prices 
are established on the geme basis as all the 
other mills in Canada, it would meen thet there 
would be three or four Millis enjoying the bulk or 
the business, the ones who are making quelity 
hosiery, and the ones who are not would find 
trouble in selling their produetion, For 
that reason when any egreement wes set up thet 
fixed a price basis we enjoyed the benefit of more 
business, t would Sey, than the operstor who mede 
poorer merchandise, 

@. But when you sention here, "Unless the 
ASsoeiation is sable to put a stop to these prace 
tices we intend to set up our own price Structure," 
is it a fair inference tiet you intenled to lower 
your prices below the prices that were aereced 


upon by the members of the Ass cedation? 


A ee ee a : A # t=. 
a . 2 =4 - 
Ne ee en ane, —_ : > F 
z I en eee ne sn 
ie re 


EBS Bae) 1 A Via es ted (90 ah aa) t + 
| P hr iy y ‘ *%, ‘ts nis Ke . ne ¢ i ; a 
Fe ataliaiioent 2 MMMM! es 

i. at, pean sie chtteone o eres exes ow ral 


abead: ‘ehenp s me tow oll is ellie we | 
_yshos olgfa daeo: t9q° wants ad: yrolsod 3 ue a 

Ws aaete © goiyse to YIoged ab. % at be te biaaeo at ee | 
| i igt asp gaiteow ‘bow olrdet Bo: iano ane 
feuitita 4 no eaihietmo Bedetidedas oved of 4 E 
gbacte evel ew feds tmboy ott Of atend sbaptgenams: | 
«no to tu9o tog BY yldadotg Beast teds boemed 
) gd¥ et tegT  wteey ont dbodguordt: no ttewborg 
edt has ,gataisow soo? eved aw: ‘Betsde, ao. n@ Mew, ! 


t 


g tog ot ar awolle qu doe eva ow brabaot & 


| to TérhiTo cine on steve ant stash volta rotted 
i | : idk syted wos, 
| | THO% qu ten od galisetal soy o10w tot 4P 

| | gesing 170 GaiWw sk Petet outs ao kiq so 
| eit Ife uo ales¢d evan od ‘nO hedebidetae ors 
| orsdt Vattt ‘aosut ‘Sivow tf ,sBened int “eLlim testo 
be 0: Kies sat gedyotnie wlilm tot to south od b.Luow 
Fr ‘gt iLesp ‘nabdan ote odw senc’ edt. wesatamd old 
tH pak? Bivow ton exe odw geno ‘oat dam , yre leod 
| eat pat to Rites Bonta ' ahedt satiios gt cobd yout 


| sad? qu foe vow teomoctgs Yrs est inoteat tadt 
at r pom %o fitoned oft Beye tae. cd Jateed edbuq id boxtt “| 
| ebom onw Tot etaqo ‘ede mode yee bivewsl™  seontasd 

, sodihnstotem te100q 


‘eat! doetag”” joted | ‘ald mm a poy neds Go 5.2 | 


He d “08g evertt ot cote « taq of aide wt fo bY aLooB aA q 
" omtoutis soltq nwo iw) qs toe oF bao tink ow aooltt | 

hb tevol of Bebtotah soy tant sonete ttt thet woth: at 

ve Y beotss etew tadt Booltd” veut © woled wooiag <H8Y 


401 
mi nak epi “Aaol taboo sad’ oat i: a os ve nog 


oe tan ceuty w nop bere ie aie qt tou Pit 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - CANADA 
112065 Thompson 
A. It wes our intention to meet any price quoted. 
&. Yes, you were in a pretty fair position 
to do it. A. We did not want to break the 
me rket. 
5 
EXHIBIT 793: Correspondence between Canedian 
Silk Products Limited and 
Major Hellem. 
10 
-- Adjourned st 5 p.m., to resume tomorrow at 
10 o'clock a.m, Saturday, October Slst, 19356. 
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Montreal, P.«., 
Saturday,October 31,1936. 


-~- The Commission resumed at 10 4.M. 

MR. MeRUER: My jord, just Before I go on with 
Mrs Thompson, I have a list of the mills to whom Mr. 
Howson has sent the questionnaire, and insofar as the 
inquiry at Ottawe is cmcérned we will then be tonti- 
nuing with matters tlt more or less generally af- 
fect the industry, and these mills thet are enumerated 
in the list to whom the questionnaire has been sent 
in particuler. I have suggested to my friend Mr. 
‘Kellock that insofar as the mills are not specially 
represented by some cainsel ~~ for instance, my 
friends Mr. Geoffrion and Mr, Heward and Mr. Ballantyne 
appear particularly for the Dominion Textile Company. 
We have had other counsel who have appeared particu- 
larly for certain mills, and Mr. Kellock has appeared 
in general for others, 

THE COMMISSIONER: I thought Mr. Kel lock was ap- 
pearing for this Association. 

MR. MeRUER: And for the members of the Associa-~ 
tion. 

MR. KELLOCK: I did not hear your lordship. 

THE COMMISSIONER: I have understood all along 
thet you were appearing for th ese da miekutians and the 
members of these associations, 

MR.KELLOCK: Yes, my lord, tmt is correct. 

THE COMMISSIONER: You ere referring now to -- 

MR. MCRUER: I am not sure whether any on this 


list are not menbers of the Association. There may b 


on » Hag ll SW eA! 
Hey, t te pote Mie Np 
te \Y i 
io 4 te 
ie x ‘ 
» es ie 
a 
an at : ae ag ma — 
" * Roasts Pe i a 


spar ; tah » ahs Ce Ay 
«* ees .faertn om SOD i Sat sh oe Sa Mca l 
a is redovo0, Yabrut 8 ‘Gi Beata cy ts mails: Rte Hy " foe bgt pans ; ° ‘i " 


£ 
ee ee 
SSF ae eee Se 


a of te Somacr ozea tmuco att ~~" 


; = 7s 
te eee: Pte AA NE ae Ne 


dtiw: ny og Po ercted ¢eyt ,brog : AEUROM Po) ae 


Fe eS 


aM sodw ot elilitm edt to tetfi-s evad 4 Tahal ae ial «th 
‘att eR xatbent bie , ort ecto tte oup: edt toee aad” 1108 woat 


ae ed nait Liiw ew benresme al swatto ve yalwpad 


NE i FEES 


«te ¢liaveney sent "Oo stom dad? evotten diiw gatun 
¢eremueo ets todt afltm ovedd bas “ere aLeY elt dee% 


: Leon 


tuee need eat et kennotteoup ait mow o¢ etl out mt 


«tM Bae txt yer ot Agteousss: oven I. wive terag md 


eA LS iy eR SE LR Ee 


| wit etsoqe ton ets ellia edd as tetoamt dent Xoollow 


et 


ety at 


‘Yn ,eotatent tot ~«- Leena onoe ud botmosexqot i 


} 


. ecemaaten ‘Dita. prota: *tM ite no ivttosd~ vt ahito txt 
|ergetmeitio olttxe? mo dst Lato alt tet UL retarted —*, 
) _moltte¢ detaoqqe svat odw Leanvoo tata. bad ‘oven of. 

| lborcnicta: nad doolloN .ait brs Allin niatves mt vical. 


’ ; ey, ba l ecole } 
Bgl ees se Na A ee a 


Pe oe rahe ikem tinal Ak Hs -etedvo rot Letemeg mt 


FORE yn ES ye = ams he Se pont som 
Sn eS ae 7 . = 


FRR SE 


qo Gow deol loM .1M tigwodt I :auMOLeRTMMOO GET 
Patooens efv to etedmemt edt 20% fxA 3AUHeM AM 


Holts Loses atit wt gairacq 
Bey 9 MOLT 
«@idabrel smoy teed tom bib I ;MOOLISy AM 
anole Lis bootetebaw eved I : AMMO LCR TMOMA 9 cet 
a bate aot tatovews one tit <0% gsitseqqs eTow LOY fealt | 
yeno Ita Looees esodt to eredugat 
 .toorr0e ak tatd ,broL yar aoY¥ “ MOORTEA. a 
om o wort ‘gaitteter ems soY “ MamOTeeT MOD oar 


carmmaee eens etnc ee ry cee Syeiaoasne ee ee 


Ma | anae to. yas todd ost oma tos 8  y fle 
| { Woltstocesa ed? to exedaem tom ots tal: 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


a ae 11239 
some. 
THE COMMISSIONER: Mr. Kellock can tell us. 
MR. KELLOCK: Yes, there are some that are on 


that list some whom my clients and myself have no 


5 instructions. 
THE COMiISSIONER; What about Mr. Lanctot ? 
MR. KELLOCK: ‘Vell, I associate myself with Mr. 
Lanctot, my lord. 
Re MeRUER; Whit I was going to suggest was 
10 that 1 hand this list to Mr. Kellock and insofar as 
there may be some on it from whom he says he has no 
instructions it may be that Mr, Berxy might communi- 
cate with them ami something be done about it because 
otherwise we will have to proceed at Ottawa and deal 
15 with the affairs of tho industry insofar as they af~ 
feet these mills in general. 
MR. KELLOCK: TI am informed, my lord, by Mr. 
Berry that my friend has already been furnished with 
a list of the mills fwr whom I act through the Asso- 
a Cia tion. | | 
UR. McRUER: Well, thet may be. 
THE COMMISSIONER: the mills you refer to now 
have all received the sn satel waten ini 
ws UR. McRUER;: ‘Have ell received a questionnaire 
- from Mr. Howson. 
THE COMMISSIONER: Have they all answered it ? 
MR. MeRU ER: I don't think they have all ans- 
wered it, | 
30 THE COMMISSIONER: They all know what is going 
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on. 
‘MWR. MeRUER: They all kmow what is going on,gnd 


insofar as Mantters may be dealt with before the Com- 


mission I just want to take this opportunity of public 
5 Ly ‘notifying them , at any rate, that we are going to 
proceed with these matters at Ottawa. 
THE COMMISS TONER: We had better read out the ist 
then. 
MR. McRURR: Well, it is avery long one. 
19 THE COMMISSIONER: It does not matter; get it int 
the record, The secfetary might read it. 
‘MR. MecRUERs And if they desire to be represented 
independently of Mr. Kellock they may de so or if they 


desire to be represented by Mr. Kellock we will be 


Y pleasell to have him. Then, probably we had better ha 
the list read out so thet we have it on the record. 
“SECRETARY WHITELEY: ‘The list is divided into 

divisions. The first is cotton niece goods division. 
Canadian Cottons Limited, Montreal, Wue.; Dominion 


Textile CO. Limited, Montrea], Que.; Montreal Cottons 
Limited, Montreal, Que.; Wabasso Cotton Co. Limited, 
Three Rivers, Que.} Dominion Fabrics Limited, Dunn- 
Ville, Ont.; Cosmos Imperial Mills Limited, Hemilton, 
25 Ont.; Goodyear Cotton Co. of Canada, Limited, St. 
Hyseinthe, Cue.; Woods Manufacturing Co. Limited, 
Montreal, Que.} 
Silk Menufecturers Division. Albert Godde Bedin 
Limited, St.John’s, (ue.; Aeton Vale Silk Mills, 
= limited, Acton Vale, Que.; Associated Textiles of | 


cada’ Limited, Louiseville, Que.; Belding-Corticelli 
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Limited, Montreal, Qup.; M. BE. Binz Co., Ltd. Mont- 


magny, wue.; British American Silk Mills Limited, 
Granby, wue.;. Bruck Silk Mills Limited, Gowansville 
Wue.; Canadian Silk Millis Reg'd,. St.Hyacinthe, Que.; 
Consolidated Silk Mills Limited, St.Hyacinthe, Que.; 
The. B. Edmond David Silk Mills of Canada, Ltd., 
Hawkesbury, Ont.; Dominion Silk Mills Limited, ‘Tpromto. 
Ont.; Grouts Limited, St. Catherines, Ont.; Le& L. 
textiles Limited, Toronto, Ont.; Riverside Silk Mil 
Limited, Galt, Ont. Louis Roessel and Co. Limited, 
Drummondville, \ue.; Royal Silk Mills of Canada Inc., 
Montreal, «ue.3 Slingsby Silks Limited, Brantford, 
ont.; Canadian Celanese Limited, Drummondville, «ue.; 
Courteulds (Canada) Limited, Cornwall, Ont. 


Pull informa tion 


Voollen Manufacturers Division, 
Requested: Ayers Limited, Lachute Mills, .ue.; 
Barrymore Uloth Co., Limited, Yoronto, Ont.; Bates an 
Innes Limited, Carleton Place, Ont.; Brook Woolen Go 
of Simcoe Limited, Simcoe, Ont.; Campbellford Cloth 
Company Limited, Campbelliord, Ont.; Dominion Woollen 
and Worsteds Limited, Peterboro, Ont.; Dupont Textile 
Limited, Torcnte, Ont.; Glen Woollen Mills Limited, 
Glen Williems, Ont.; Guelph Carpet and Worsted Spinni 
Mills Limited, Guelph, Ont.; Hield Bros. Limited, 
Kingston, Ont.; Horn Bros. Woollen Co. Ltd., Lindsay, 
Ont.; J. Ae Humphrey & Son, Limited, Humphrey's Mills 
N.B.; Kenwood Mills Limited, arnprior, Ont.; Leach 
Textiles Limited, Huntingdon, Que.; Maitland Spinning 
Mills Limited, Listowel, Ont.; National Textiles. 


Limited, Toronto, Ont.; Paris Wineey Mills Co. Limited, 


Paris, Ont.; Paton Manufacturing Co. Limited, 
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Sherbrooke , Gue,; Patons and Beldwins Limited, Preston, 
Ont.; Porritts ani Spenser (Canada) Limited, Hemilton 
Ont.; Renfrew Textiles Limited, Renfrew, Ont.; Renfre 
Woollen Mills, Renfrew, Ont.; Rosemond Voolen Co., 

5 Limited, Almonte , Ont., | St .John's Textile Mills Limited, 
St. John's, Que.; Slingsby Manufacturing Co. Limited, 
Brantford, Ont.; Tayside Textiles Limited, Perth, Ont.| 
Warwick Woollen Mills Limited, Warwiek, .ue.; York 


Knitting Mills Limited, Toronto, Ont. 


St. George 
Woollen Mills limited, St.George de Beauce, \ue.}; 
Thoburn Weollen Mills, Almonte, Ont.; Bird Woollen 
Mill Go. Ltd., Bracebridge, Ont.; Northern Textiles 

i Limited, Chesley, Ont. ; Noxthern Textiles Limited, 


Owen Sound, Ont.; Oxford Woollen Mills Limited, Oxfor#, 
N.S; Penmwans Limited, Waterford, Ont.; Saguenay 
Spinners Limited, Chicoutimi, Ue. 4 
Hosiery Mamifacturers Division. Full information 

-" Requested: The Allen-A Company of Canada, Limited, 
Henover, Ont.;. The Butterfly Hosiery Go, Limited, 
Drummondville, que.; . Canadian Silk Products Corpo- 
ration, Sherbrooke, cue.; ‘the Chipman Holten Knitting 
Co. Limited, Kincardine, Ont.; ‘he Clinton Knitting Cp. 

25 Limited, Clinton, Ont.; Eastern Hosiery Mills Limited 
Truro, NeS. Gotham Hosiery Company of Canada,Limited, 
St.Hyeciuthe, \ue.; Herbert Hosiery Mills of Canada 
Limited, London, Ont.; Hosiers Ltd. Woodstock, Ont.; 
Julius Kayser & Company, Limited, Sherbrooke, ue.; 

om London Hosiery Mills Limited, London, Ont.; National 


Hosi ery Mills Limited, Hamilton, Ont. New Knit. Hosie 
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Mills, Limited, Montreal, .ue.; Nordic Hosiery limi- 
ted, Granby, Que.; Richmond Hosiery Limited, Londo, 


Ont.; Royal Knitting Co.,Limited, Guelph, Ont.; St. 


John's Silk Go., Limited, St.John's, (uée.; Supersilk 


° Hosiery Mills Limited, London, Ont.; Toronto Hosiery ; 
Co} Limited, Toronto, Ont.; Weldrest Hosiery Limi ted: 
Mt.Deniis, Ont.; 

partial Information Requested. The Arkona Woollen 
& Knitting Mills, Arkona, Ont.; The Celtic Knitting 
10 


Co. Limited, Montreal, Que.; Comfort Hosiery Limited, 
Montreal, Gue.; J. G. Field & Son, Tavistock, Ont.; 
Fred R. Folsom & Co. Toronto, Ont.; Goodwear Hosiery 
Mills Ltd., Ste.anné de la Perade, Que.; Massey 

is || Knitting Co. Limited, Montreal, Que.; Henri Napoleon 
Biron, Nicolet, Que.; ‘The Prospect Knitting Co. 
Hamilton, Ont. 

Knit Goods Division. Full Information Requested. 

Atlantie Underwear Limited, Moncton, N.B.; R.M. 

» || Ballantyne Limited, Stretford, Ont.; Beaunit Mills 
Limited, Toronto, Ont.; Canadian Consolidated Felt 
Co. Limited, Kitchener, Ont.; Canadian U.S.Knitting 
Go. St.Hyacinthe, ue.} Code Felt and Knitting Co. Ltat, 


Perth, Ont.; Dods Knitting Co.Ltd., Orangeville, 


2 il ont.; The Eaton Knitting 0o.Limited, Toronto, Ont.; 
the Galt Knitting Co. Limited, Galt, Ont.; Grover 
Knitting Mills Limited, Montreal, Que.; The Knit to 
Fit Mfg. Co.,Limited, Montreal, “ue.; Model Knitting 
Mills, Toronto, Ont.; J.R. Moodie Co.limited, Hamilton, 

30 


Ont., Newlands & Co.,limited, Galt, Ont.; Nova Seotia 


Textiles Limi ted, Windsor, N.S.j; Quebec Rayon Mills 
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Limited, Sherbrooke, Gue.; The Regent Knitting Millis 
Limited, St.Jerome, que.; Rouville Knitting Co. Limi 
Marieville, Que.; The Sehofield Woollen Co. Limited, 
Oshawa, Ont.; Jos. Simpson Sons Limited, Toronto, 

Ont.; Stanfield Limited, Truro, N.S.; Star Knitting 


Mills Co. Limited, Toronto, Ont.; The G. Turnbull Go. 


limited, Galt, Ont.; Monarch Knitting Go. Limited, 
Dunnville, Gnt.; Ontario Silknit Limited, Toronto, On 
Penmans Limited, Paris, Ont.; 4Zimmerknit Co. Limited, 
Hamilton, Ont.; Mereury Mills Limited, Hamilton, Ont.; 
Knitters Limited, Marieville, .ue.; 

Partial Tnformation Requested: Albion Knitting 
Co., Limited, Peterboro, Ont.; Art Knitting Mills 
Reg'd. Montreal, .ue.3; Avon Knit Limited, Stratford, 
Ont.; Jos. Beaumont, Glen Williams, Ont.; Brampton 
Knitting Mills, Brampton, Ont.; British Knitwear 
Limited, Simece, Ont.; A. Burritt & Co. Ltd., Mitchell 
Ont.; Canadian Knitting, Joliette, «ue.; Henry Davis 
& Co. Ltd. Toronto, Ont.; Day-Smith Limited, Hespelez 
Ont.; Dominion Glove Co. itd. Beebe, Que.; Dominion 
Knitting Mills Limited, Toronto, Ont.; The Fainer 
Knitting Mills Limited, Montreal, que.; Geo.i.Hanson, 
Hull, wue., Harris Knitting Mills Limited, Montreal, 
Que.; LeO. Judson Co.,Limited, St.Catherines, Ont.; 
Jersey's Limited, Toronto, Ont.; Knit Craft Mills, 
Montreal, .ue.3; St.Leonard & Sons Limited, Dundas, 
Ont.; Mason Knitting Company, Acton, Ont.; MeMurchy 
& Co. Huttonville, Ont.; Passmore Novelty Knitting Co. 
Toronto, Ont.; Scot Knitting Co. Toronto, Ont.; Royal 


Knitting Co. Toronto, Ont.; Superior Silk Mills 
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Limited, Prescott, Ont.; Tease Knitting Co. Limited, 
Toronto, Ont.; Warren Bros. Limited, 5t.Catherines, 
Ont.; Williams-Trow Knitting Co. Limited, Stratford, 
Ont.; The Barrie Glove & Knitting Co. Ltd. Kitchener, 
Ont. 

Thread Companies and Cordage Division. Bell 
Thresd Go.., Limited, Hemilton, Ont.; Brantford Cor~ 
dage CO, Limited, Brantford, Ont.; The Yanadian Spool 
Cotton Co, Montreal, que.; Cotton Threads Limited, 

10 || Montreal, .ue.; Plymouth Cordage Co. Welland, Ont.; 
Consumers Cordage Co. Montreal, ue, 

Carpets Division. Brinton Peterborough Carpet 
Co. Ltd., Peterborough, Ont.; Cobourg Matting & Carpet 
Go. Ltd. Cobourg, Ont.; Harding Carpets Ltd. Brantford, 
x Ont.; Donald MeKinnon & Sons, Cobourg, Ont.; Toronto 
Carpet Co. Ltd. Toronto, Ont. ; 

Subsidiary and Branch Mills - Cotton Piece Goods 
Division. Canadian Cottons Limited, Montreal, Que.:3 
bo Canada,Stomont & Dunéas Millis, Cornwali,Ont., Ontario 
Mill, Hamilton, Ont., Gibson and St.Oroix Mills, New 
Brunswiek, Cornwall & York Cotton Millis Co,Ltd. ,New 
Brunswick. 

Dominion Textile Co.limited, Montreal, .ue.: 

25 Hochelaga Mill, St.Anne Mill, Merchants Mill, Mt.Royal 
Mill, Verdun Mill, Sherbrooke Cotton Mill, Colonial 
Bleachery, Montmoreney Mili, Magog Cotton Mill, 
Magog Print Works, Drummondville Cotton Co.Ltd., 
Sherbrooke Rayon Division, Sherbrooke Cotton Co.Ltd., 


30 || Montreal Gottons Ltd. (Controlled by Dominion Textile), 
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Industrial Specialty Mfg. Co.Ltd., Sherbrooke Housing 
CoO. 

Montreal Cottons Limited, Montreal, que. ; 
Valleyfield Mill. 

Wabaswpo Cotton Co, Ltd., Three Rivers, ue. ; 
Mercerizing Division, Three Rivers, Que., St.Maurice 
Valley Cotton Mills Ltd., The Shawinigan Cotton Co. 
Ltd. 

Dominion Fabries Limited, Dunnville, Ont. ; 
Dominion Yarns, Limited. 

Cosmos Imperial Mills Ltd. Hamilton, Ont. ; 
Imperial Division, Hamilton, Ont., Cosmos Division, 
Yarmouth, N.S., d. Spencer Turner Co. 

Hamilton Cotton Company, Ltd. Hamilton, Ont. : 
Trent Cotton Co, 

Silk Manufacturers Division. Associsted Textiles 
of Canada Ltd. Louiseville, Que. : Rayons (Canada) 
Limited, Ultra Chemical Co. Ltd. 

Belding-Corticelli Limited, Montreal, ue.: 
Coaticook Mill, Coaticook, .ue. 

Grouts. Limited, St.Catherines, Ont. : 
Valleyfield Silk Mills Ltd. Valleyfield, ue. 

Dominion Woollen & Worsteds Limited, Peterboro, 
Ont. 3: Bonner-Worth Mill, Peterboro, Ont., Auburn 
Mill, Peterboro, Ont., Hespeler Mill, Hespeler, Ont., 
Orillie Mill, Orillia, ont. 

Paton Manufeeturing Co.limited, Sherbrooke, °ue.: 
Sherbrooke Land & Water Power Co. Ltd., Sherbrooke, Cue 
Renfrew Woollen Mills, Renfrew, Ont.: Carleton. 


Place Mill, Carleton Place, Ont«s 
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Yrok Knitting Millis Limited, Toronto, Ont. :» 


Woods Underwear Co. ite., A. T. Re&d Co. Ltd. 


Hosiery Manufecturers Division, Canadian Silk 
Products Gorporation, Sherbrooke, “ue.: Canadian 
Silk Products Ltd, Sherbrooke, U6. 

The Circle-Sar Knitting Co. Lid. ,Kincardine,Ont. 
Owen Sound Vill, Owen Sound, Ont. 

National Hosiery Mills Ltd. Hemilton, Ont. : 


Real Silk Hosiery Mills of Canada Limited. 
10 . 


Knit Goods Division. Ontario Silknit Limited, 
Torento, Ont. :.. Summit Dyeing Co. Ltd., Toronto, 
Ont.,. .berley Knitting Mills, foronto, Ont., Cosmo 
Undetwear Co, Ltd., Montreal, SUE sy Ontario Silknit 
3 (England) Ltd. London , England, Australia Silknit 
Limited, Sydney , Australia. 

Petmans Limited, Paris, Ont. : Braneh - London, 
Ont., Coaticook, .ue., St.Hyacinthe, cue., Water- 
ford, Ont.. The Watson Mfg. Co. of Paris Ltd. Brant- 
- Ford, Ont. 

Thread Companies and Cordage taken, consumers 
| Cordage Co.Ltd., Montreal, ae « : Branch - Dartmouth, 
W.5S. 
25 
Carpets Division. Cobourg Matting & Carpet Co. 
Ltd. Cobourg, Ont. : Erpire Rug Mills Limited. 
THE COMMISSTONER ; Now, this list, as I understan 
“at, is a list of all the companies to whom the ques- 
30° tionnaire has been addressed. 


MR »MGRU ER: Yes, ny lord. 


nO, of {Breed iM, HFT .99 ga eT Let Yeim-eloxtd ‘edt ** 


|, fobmol - donors 2 «ito eited , bev, bei anomied 


| ti ord bid altos to 209, Bil goataN eAF oto, ,htot 


1 ae soqus0 &: autidoit gruoden “QRS, 7 stegtsd 


[eames ce Seidieainerecontagiy 


WASLL. 
+ sta0 <gtnorot | bos imit eA past be aogt 
~btl .00 BtoM .T 1d. ,.00 00 tsewTe Sid aboo¥ 


{lie détboasd ,dokeivid ereret esti aeM ‘relsot 
neibansd :.on) ,etoordteda Hott eter ootod ‘av oro d 


Eo eddotede te att ef onBOra aire 


te0 ,basct new fi By Basoe towd 

| : »fa0 mod L Eoakl ~Bo1 efiin yreleok lanotts 
 Q5¢tett sboasd 16 ext it yrordow afte Leon 
% 5 ae oaks >< ig bere 7 yen fS 


~botiot! simile oixetad .soletvid abook $ imi 
otsomol ..btL 00 gators Fimme .¢ 89 .osROTeS 
omeod ..0aG ,osnoser eat he guid fox yelmeds, ant 
Prise ObTAMRO, 2940 «0072 cM «BPS 108 eemosey 
 pieil te, giteniaws <basignd ,aobaed dit (hastget) 
_ edt eisanh 9 Wea bye | bod fais 


<—totaWw Quy ota toayll.t® a Oy. tong is 809 | 9 FBO 


ata ,bxot | 


@MN BOD ino leIvid wraroucsien astnegnod peor? 
ft vemtisd = dodee °S len> fneteaow (Baloo ‘eyebrod 


¢ a ; nus. bee Teeter’ 
a Pas i | P , Te ie ss a 1a dae 2 y ae? 
3 * Aha ~ 7% : i 2 
22. 
ne eS aS Pers tired hight =” Pe END 


-betimil eLiiit govt otigad _ sf89 ,azsedo aos | 3 
batebas I ga .tath abd, 0 man mepaoy | 


| Bithtre wate Papeete v DAL SHI 
a RL PEED aout 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - 


ne 
ren ~ 


10 


20 — 


25 


30 


CANADA 


11248 
THe COMMISSIONER: and most of them have answered. 
WR. MeRUER: Yes, I think it has been subs tan- 
tially well complied with. 
THE COMMISSIONER: Rach one of these companies 
come in some way or ather within the scope of this in- 


guiry. 
MR eMCRUER 3 Ye Se 
THE COMMISSIONER: And you would like them now to 


have a final public notice that the last meeting of the 


linquiry will take place at Ottawa following this one. 


MR. MeRUER: We are commencing at Ottawa and at 


such time I propose to deal with matters that will 


lmaterially affect these mills. 


THE COMMISSIONER: Each and every one. 


MR. MeRUER: Each and every one of them, ani both 


Imatters that may be new and that arise out of this in- 


Nouiry to date. 


THE COMMISSIONER: Very well. 


MR. MCRUER: All right, Mr. thompson. 
E. J.. THOMPSON, Examinetion resumed. 


BY UR. MeRUIR: Q. +28 referring to Exhibit No. 
795 == 

THE COMMISSIONER: The last letter you referred 
to was one from Mr. Cooke to Mr. Hallam of July Srd, 
1936. | 

MR.MeRUER: | Yes. They are riot in order of date. 
I suggest you change them and put them in chronological 


order, Mr.Rene. Your letter goes on to say -~- this 


letter from Mr. Gooke to Mr. Hallam goes on as follows: 
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Perhaps you have seen iast night's issue 


of the Montreal Ster in which a local department 

store has a full page advertisement of first cua 

lity sem-service and chiffon hose at fifty cents 

a pair. This hosiery we are informed on good au 

thority was solé under $5.00 and 12,000 pairs wel 
advertised. 

~~ "Some of the offending names which we can 

give you confidentially are: - Eastern, Circle B 

10 St. John's Silk, the last mentioned offering 

first quality at $4.75 plus tax, and this offer 

is a standing one to one of our customers. Goth 

or course you know page." /. 

Now, when Mr. Cooke speaks of the offending names I p 

15 sume what is meant is that they are those who were not 

observing the prices that had been agreed to ?..A. T 

would elassify -- 1. would describe that as the mills 

who have continuously or more or less from time to ti 


got into an arrangement and deliberately would break 


a the arrangement. ~ 
1, Yes. “Word has been passed along the stree 
Go-day that even Nordic are doing the same thing 
but we can hardly credit such a report." 
Who were Nordic 7? A. Nordic Silk Millis of Granby, 
25 Pas 
Ge Mr. Cooke evidently had confidence in them 
that they would not do ett ae like that. “Perhaps 
you might check with Mr. Howatson in this connection. 
a Who is Mr. Howatson ? A. The vresident of the 


companye 
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Qe Thm, one more addition to this Exhibit. There 
is a memorandum here that is dated the 29th of July, 
1936 which starts “No. 1 prices for one month, fisst 
cuality". Can you tell me what that was ? fue That 
5 || was the result of @ price discussion on July 29th but 
nothing came of it for the reason that after two days 
reports came through that certain mills had delibersa- 
tely == 
BY THE COMMISSIONER: @  Pleese speak louder, I 

10 eannot hear you . A. These prices were the result ° 

a discussion -- 

we hese prices on that memorandum 7 Ae Ye@S. 

Q. Of July 29th, 1936 7 Ae 1936, that took 
place but nothing came of it because after two days’ 
time reports come through that the prices were not car- 
ried out and therefore the agreement, or any under~ 
standing was abandoned. 

BY MR. MeRUER: & ‘There had been an understandi 
and this bulletinwas put cut as the result of it ? 
aA. Only by a Certain number of mills. 

ws Well, we will come to that. Gan you tell me 
what mills were in on this uni erstanding ? A. That 
I cannot tell you. 

- «» Who would know that ? Ae I would think th 
Secretary of the Association would be the one to keep 
the records. 

tw Thet is Mr. Hallam ? 4. I would imagin 
so. He would be really the one to keep the records. 

30 THE COMMISSIONER: Read the leading parts of that, 


not the prices. 
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MR. McRUER: “No. 1 -Prices for one month; first 
quality", and they are set out. "No.2 = Where a manu 

facturer has bon._a fide information that one of 

his customers is —— offered lower prices, he 
will have the privilege to meet this price or go 
lower, upon notifying the Secretary. 

No.S - Mill runs to be stamped ‘mill run'’”". 

THE COMMISSICGNER: Not signed by any one ? 

MR. MeRUER: Not signed by any one. Well, you 
would expect, at any mte, thet Mr. Hallam would have 
a list of the mills and e record of the prices and so 
on that were agreed on at that time. 

WR. KELLOCK: Well, Mr. Hallem was in England at 
that time. 

BY MR.MGRUER: & Well then, who was looking af- 
ter it then? Did you attend the meeting yourself or 
was it Mr. Cooke? A. IJ attended that particuler 
meeting. 

we Who was Secretary of the meeting ? A, I can- 
not tell you, I don’t recall who the secretary was un- 
less it would be Major Hallam's assistant, I would ima 
R@ine 80 

Q. Mr. Berry ? <A» I would imagine so. 

ASSISTANT SECRETARY RENE: Is that part of the s 


Exhibit. ? 


MR, MeRUER: . Yes. Now then, I wish te run over wit 


you some further letters. 
THE COMMISSIONER: I_s this another Exhibit ? 


MR.MeRU RR: . ¥es, my lord. 


THE COMMISSIONER; . It will be Exhibit 794; it is. 
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a file of correspondence ? 

MR. MeRUER: Yes, my lord, between Canadian Silk 
Products and either Major Hallam or the Silk Associa- 
tion, I think, for the most part. 

EXHIBIT No. 794:. File.of correspondence 
between Canadian Silk Pro- 


ducts and. the Silk Associa- 
tion or “Major Hallam. 


WR.MeRUER; ‘he first is a letter dated the 24th 
of June, 1955. 

HE COMMISSIONER: The 24th of June; what year ? 

MR,MeRUETR: 1935; it is not the first letter on 
the file wat the first one I am referring to. 

THE COMMISSIONER: Who is it from ? 

MR .MeRU ER : From Canadian S4lk Products with Mr. 
Thompson's initials to Mr. Hallam. There is a pare- 
graph at the foot of the ee Well, I had better rea 
the preceding paragraphs. 

"He are distinctly disappointed over the 
ou teome of the Meeting held in Montreal Vednes- 
day the 19th instant, and we can only reiterate 
our views as expressed in our letter of the 4th 
instant. 

* It is at once apparent that the present 
arrangements and the varicus differentials con- 
tribute to vieious inequalities whieh cannot 
hope for tha t stabilization vhich is essential 
to complete adherence to any agreement. 

"The eriticism was voiced at the Meeting 
that the existing price structure was totally un- 


sound and although the writer sat on this Committ¢e 
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he unhesitatingly admits that such a criticism 

is fully justified and that the existing arrange- 
ments can never be carried out in a practicable 
manner," 

Now, to pause there, you were evidently one of the Com- 
mittee, Mr. Thompson, to arrange the existing price 
structure at this time ? Ae Right. 

we SO there was a committee for that purpose; can 
you tell us -- 

THE COMMISSIONER: A committee of what body. 

BY MR.MeRUER: & What .wouwld be the body ? 

.. Well, I have sat in on two or three occasions with 
other manufacturers, I have been imvited to sit in with 
them to discuss ways and means of setting up a basis of 
operating that would be beneficial to the textile in- 
dustry or, that is, the silk hosiery industry. 

BY THE COMMISSIONER: The question is would 
you say this was a committee of the Silk Association ? 
1. It was a special commitiee I was invited to sit in 
on =~ 

& A committee of what ? A. Of members, of 
other manufacturers. — | 

ve Silk manufacturers 7 &. Silk hosiery mam- 
facturers. 

BY MR.MCRUER: Q. It would be a cammittee of 
rkembers of the hosiery section of the silk association, 

ouldn't it ? A, I would imagine they would be all 
| thers who would sit in. 
- And shay are hosiery manufacturers; that is 


correct ? A. Might.” 
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Q. “It has come to our attention that depart- 
ment store buyers are already aware of the lower 
price on Crepe to jobbers and we can only view 
the whole situation with complete disgust. 
"We therefore wish you to consider this 
letter as formal notice of our withdrawal from 
the Association unless during the interim of 
Thirty (30) days from the date of the Jast meet- 
ing the Price Gommittee submit a price structure 
in which all imecualities represented by differ- 
entials in price are completely eliminated. It 
is useless to continue to argue on this phase 
of the situation since every manufacturer today 
has his own branded line and none can be placed 
in the category of unbranded manufacturers." 
Now, what is it you are driving at there, Mr,Thompson? 
You are threatening to withdraw unless something is 
done. Whet was it you wanted to be done Ae. .That 
is back in 1955 ? 
. YesF Aw June, 1935? 

©.0. Yes? dA. ap far as I ean recall it would 
be pueely a matter of variation of viewpoint amongst 
the members as to the best medium of setting up a basi 
of opera ting. 

o, It isntt a question of variation in viewpoin 
What was it you were wanting to h_ave done or other- 
wise you would withdraw 7? A. aA price structure, 
arrangements of operating, or of trading, what you 
would call a fair practice pode or basis of operating 


dn conjunction with the other mills otherwise we wou 
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| cease to work with them. 
@. Now -- 

BY THE COMMISSIONER: @. Pardon me just a moment, 
when you talk of a basis of operating you do not mean 
phdivaet an eines mills ? et Of distribution of pro- 


duction. 


- Selling your goods ? Ae Selling the goods. 
BY MR.MecRUER: . What you say here is "We there 

fore ih you to consider this letter as formal notice 
10 of our withdrawal from the Association unless during 
the intertnt of thirty (30) days from the date of the 
last meet ne the Price Committee submit a price struc- 
ture in which all inequalities represented by differ- 
entials in price are completely eliminated.” 
e Now, there is nothing about operating your mills in 
that; tell us what that means ? A. Yes, that is 
cuite clear now. Some mills strive to have, or prefer 
to operate on a basis of where there would be a differ- 
ential between what is known as hranked end unbranded, 
x goods; in other sey merchandise packed up and not! 
ear-marked in any way with a brand. | 

de Well, is it this, Mr, Thompson, that in the 

agreement that was in effect at that time there was one 
=" price for a branded stocking and another price for an 
unbranded one dali although they may have been the same |. 
stocking the “branted price was lower than the branded 
price and you wanted to have one price for all of the 
samme quality ? Ae Equalization. 
30 


- You say equalization; that was one price for 


the same quality stocking ? Ae Right. 
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». Whether branded or not? A. Right. 

Q- That is what you wanted done away with or you 
were going to withdraw ? A. Right. 

we .You wanted a differential between the two -- 
fe NOs 

BY THE COMMISSIONER; Q. You wanted the differen- 
tial.to disappear ? A» ‘ie. wanted each structure | 
placed on one price basis irrespective of pack or brand. 

BY MR. MeRUER: xv» That the differential would 
re disappear between the two 7? A. Right. 

~~» 4nd that would mean that the unbranded stocki 
would be brought up to. the same price as the branded 
one?.A, Right... 
i ®- You go on in your letter to say - 

"We have shown our willingness to try out the 
alterna tive but the abuses to date prove so com- 
clusively the impracticability of a setup invol- 
ving differentials that further comment is entire- 
20 ly unnecessary. 

"We have made our views quite clear in our 
previous letter of the 4th inetent and now await 
the finding of the Committee. 

"In accorcance with the request at the last 
25 meeting we herewith attach a memorandum showing a 

price structure which we consider the only sound 
basis to adopt.” 
Then, attached, is a copy of a price structure which gives 
group A $5.85, Group B, ¥6.75, Group 6 $7.65, and so 
30 


on. Now, the next is a letter from Mr. Hallam to your- 


self, dated July 10th, 1935. 
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11257 ; Thompson 
THE COMMISSIONER: July 10th? 


MR. MeRUER: Yes, my lord. 

"The Committee which met in New York yesterday 
asked me, out of courtesy to you, if I would put 
their conclusions before you on Thursday, that is, 
a day before the meeting. I had planned to do 
this but unfortunately some matters erese in my ab 
sence which prevents me leaving Toronto before 
Thursday night. 

“In lieu of coming to nie you, I telephoned you 
and am now attaching a copy of my rough notes of 
what took place at the meeting. This, of course, 
is confidential with you until it has been correcte 
from my original notes and the report made to the 
section as a whole on Friday. 

“2 oan assure you that all suggestions made 
were given consideration. In regard to yours, Mr. 
Mayer said in a letter to the committee: ‘Mr. 
Thompson's letter has the merit of being extremely 
definite and contains a specific propesal. That 
proposal briefly, is tmt the present price set-up 
establishing a differential between branded and un- 
branded goods is wrong and cannot be sustained. 
This has long been Mr. Thompson's contention and 
we must respect his opinion.' 

"If there are any points in the attached memo. 
you wouid like cleared up you ean get me on the 


telephone." 


en, we have the memorandum with a lot of sugee stions 


frou the Committee and still the price structure wi th 
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branded and unbranded goods shown and then some pencil 
notes on this memorandum. Are those in your handwriting 
"tnot good for Quebec mills; we couldn't do it now" ? 

A. No, that is not mine. 
5 Q. That is not yours ; then, there is 4 tele gr 
from Mr. Hallam dated the 17th of July -- 
THE COMMISSIONER: To whom ? 
MR.MeRUER: « To Mr. Thompson. 
"GREATLY OBLIGED IF I, COULD TELEPHONE YOU 
10 THIS AFTERNOON FOR YOUR DECISION sToP NORDIC 
TO WITHDRAW CREPE GREENSHIELDS “AND SIX FIFTY 
PRICE WHOLESALERS WITHDRAWN ‘STOP CASH DEPOSIT 
FURNISHED BY BACH MILL THAT MEMO MAY FIRST BE 
CARRIED OUT STOP DEPOSITS WITH WRITTEN INSTRUC 
TIONS IN HANDS ACCOUNTANT FIRM WHO WOULD DECIDE 


LF INFRINGEMENT HAS TAKEN PLACE" 


Page 11260 follows 
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ae @& Do you remember whet the trouble wes 
with Nordick in regard to this matter, "$6.50 
price wholeselers withdrawn," A. Yes. 

Q@. thet was it? A. Contrary to the 
arrengements at the time they deperted from the 
besis. 

BY THE COMMISSIONER; Q@. You say, contrary 
to the errengement at the time? A. Contrary 
to the arrengement at the time they solc hosiery 
to Greenshields t on ae diftrerent besis to the t 

10 esefreed upon. 
“%. Do you meen on a lower basis? 
4. Oy a discount or commission basis. In other 
words, es fer as I remenber, they appointed 
Greenshields es their selling egent. 
BY MR. MeRUER:Q.The eftrect wes that the price 
dl they sold at would be lower then the price sgreed 
upon if you take into account the discount they 
were giving? A, The extre ¢iseount, 
8. hat s eless of stockings would that be, 
group C, crepe constrae tion, as shown in the price 
20 list? A. I think it applied to all, to the 
entire oroduetion, or st least part ie 
Q. But this $6.50 priée wholesalers, would 
thet be for this group C? A. It would be, I 
imegine, for crepe. 
25 Q. Crepe construe ti on? &. 6 Yes. 
&. “the priee wes $7.00 in the memorandum 
of May 1, 1985 ? A, 6 That is richt, 
G. They were putting it out at $6.50 
epperently. They go on to sey: 


30 
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"Cash deposit furnished by each mill 
that memo, Mey tirst be carried out. 
Deposi ts with written instructions in hends 
eccountant firm who would decide if infringe- 
5 |. ment hes taken plece," 
Who wes the eccountant in whose hands the 
deposits with written instructions would be placed? 
A. I @ not know, 
&. You do not know? Mr. Hallem should 
know that. Then we come to s letter dated July 19 
gy 1985, ffom llejor Hellem to you: 
“Dear Mr, Thompson: 
Atteched is & copy of the letter sent 
out to the other full fashioned milis, 
in your letter of June 24th which I 
: placed before the caomiittee, you said: 
‘We therefore wish you to consider this 
letter es formal notice of our withdrawal 
from the Association unless during the 
interim of thirty (0) days from thet date 
20 of the last meeting, the Price Committee 
submits © price structure in which all 
inequalities represented by differentials 
in price ere canpletely eliminetea,' 
Your idea, Gleerly expressed, wag 
os thet there should be no differential be- 
tween brended and unbrendéd lines. 
the coumittee considered your sugges- 
tion together with e number of others and 
efked me to furnish you with e seopy of their 
report in advance of the July 1lfZth meeting, 
* | which TF did. Your mill was not represented 


| at thet meeting, 
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At the July 12th meeting all the 
mills present undertook to put up $1,000 
cash as # puerentee, Nordic sgreed to 
withdrew their orepe from Greenshields, 
and the six-fifty price of crepe for legi- 
timate wholeselers wes to be withérewn, 
end the price structure was to be that of 
the Mey lst memo, I was asked to get in 
touch with mills not represented et the 
meeting by principals. Between Friday 
end Tuesdey I did go. On Tuesday I hed 
twenty mills in aceord on this proposel. 
I had been asked by the July 12th meeting, 
| Gould get the other twenty mills in 
accord, to put the proposal to you to see 
whether you would accept it. I did this 
on Tuesday afternoon and on Wednesday I 
wired you. On July 18th you advised me 
definitely that we could not get in agree- 
ment with you on eny other besis then the 
seme price for brended end unbranded, 
As this was not possible, I wes foreed to 
“gend out the wire of July 19th." 


BY THE CQMMISSIONER:  . What ie this you 


are reading? 


MR. McRUER: It is a letter from Mr. Hellam 


to My. Thompson deted July 19, 1935, It goes 


"an attempt wes msde to arrive et 


some accord with the twenty mills, leaving 


your will out of the picture, on the basis 


thet you heve net been price cutters, but 
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es three of these mills steted definitely 
thet they would enter no agreement of any 
neture unless a 100 per cent egreement could 
be arrived at, this fell to the ground." 
Then t.ere is a letter from Mr. Hallam to 
dated July 19, 1935: 

"After consulting with the Ghairmean 
of the Section lest night we sent the following 
wire to.ell full fashioned hosiery mills this 
morning: 

"No accord with Cenedian Silk 
possible agreements therefore camclled 
writing, ' 

The proposal suggested at the meeting of 
July 12th was pleced before the millg not present 
at thet meeting and on July 16th ell mills were 
in accord, and the proposel was put before the 
Ganedisn Silk Products. On the afternoon 
of duly 16th, Cenedian silk Products advised 
us definitely that no ascord could be reached 
other than on the basis outlined in their letter 
to the committee tiat met in New York, The 
Chairmen was advised and the telecrem issued, 
because three of the mills had stated definitely 
that no agreement of eny nature could be arrived 
at unless it wes 100 per cent, 

Because it is sound business practice we 
would eernestly urge ell mills to eontinue 
carrying out Sections 5, 4, 5, 6, 7, &, 3, 30, 
1i end 13 of the Mey first Menorendum. We would 


also urge all mills to continue to sooperate in 
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getting out the monthly report of stocks on 

head. production and seles. 

We would elso urge thet the greatest 
ceution be exercised in trensactions because 
the Lebour Depertment at Ottawe advised us 
on Saturdey, July 13th, thet reguletions 
were being drafted to put into efrect," 

Bill 21, Bill & end Bill 40. 

VA “oO that you were willing to heave gone in 
on the arrangement, Mr, Thompson, if they hed done 

.) 10 ewey with the differential between branded and un- 

brended? &. Provided there was e 100 per 

cent egreement. 

4- Yrovided there was a 100 per cent egree- 
ment, Then if there were e 100 per cent agreeuent 
15 there would be no cammetition whatever in Canada 
in full fashioned hosiery. 

MR. KELLOCK: Is not thet « hypothetieal 
question? | 

THE WITNESS: The ¢ would always be compe= 
tition beceuse hosiery is really ea Style article. 

BY lik, Mc RUER: Oh yes, but outside of the 
question or style there would be as price gompe= 
tition? A. Price competition? You 
would have e varietion in prices on the seme con- 
struetion, or e varistion i of value on the same 
25 ¢ mastruc tion, / An article that sold for $6 e dozen, 
we will say, by one mill would not heve the same 
value as en erticle selling for $6 # dozen by 
another mill, 

Q. But as fer as the price on the various 


mn hosiery wes concerned, it would te about the seme? 


| A. The so-called construction would be the game, 


ays 
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but then egesin the dominating fector is style plus 
erede, the quality ef the finished erticle. In 
other words, the production of hosiery carries more 
seconds or defectives, or a greater portion of its 
produetion is defective, as high as 60 per cent 
seconds, then in other indus tries. 

G. But this sgreement was in respect to 
firsts, was it not? he The standerd of 
firsts of one mill does not comsre with the stendard 
of tirsts of another mill. 

@. There would be no competition in respect 
to the price thet each mill wes putting the 
stockings out et in the different categories? 

&, Hed the sgreement teken place at eny time, a 

100 per cent agreement on price, it would have re- 
suited in probably five or six of the mills securing 
90 per cent of the business end the retaining mills 
would have closed up. 

SG. You admitted yesterdey, I think, that even 
the sgreements thet you hed have operated detri- 
mentally to some of the mills and in favour of others 
4. Undoubtedly. 

Q&. That they did do it. Ae The egree- 
ment amongst sll the mills ? 

@. I-meen the esreements that you did heve. 
Teke May 1, 1935. You seid yourself that that 
opercted in fevour of the big mills snd egeinst 
the smell ones, A. It was bound to be in 
favour of the mills producing quélity. : 

G- In respect to the tariff protection thst 
you hac at the time these egreements were being — 
entered into tariff item 568A in the customs teritf 


Schedule, which deals with socks and stockings of all 


ibbienie . ee oe 

aaig ofyta el softest ‘Bire paras er Dien Neat oe - | 

at : -ofoltts betaialt ott “te Lisp ‘oath bots | 
eros detrtae ‘vielsod to soliestorg off “abiow ‘todto 


ye cm 
FO ASR Wa Mehiabtiye HA AOTC Af - Se: , 
x ‘ 
: i -t. aS 


att t6 ‘so 17 20¢ tetacta a IO \Bovitestsb 26 “ebaoose 
$1130 me 63 2s dgid ae .witosted al. a0 19 auborg 


KiB dP anne ae 


“bolt? ashok ‘aedto nt aadt .aba0098 i 


. ot tseqest at asw fremestge ‘pias $08 aie « 
YO Stshastea oft’ .A agen $f eaw (etenlt 
| prehaess eat dtiw ete amos Tox’ ‘apof [fim eto to abetlt 
| . ‘ s \tfim tod¢éns to” ‘erertt to 
Figenot ni goisiveqmos ‘oa ed pisow exedT o 
edt gatrtuq eew {lim dose tadt eoltg add of 
Spe Frosetes door eth Lb bat at fs S80 enaiucose 
“3 ,omit wie da eostg netet Inomeetse oot bah ,A 
ait vad bison #!° eotty go tnomeotae titeo. “49¢ ool | 
galisees afitm edd 10 xie ‘10 ovit Ucedorg al istic | 
alLim gaiaiasox eis bus aventend edt “to- taee teq Ov i 
‘ eT hevolo ovad Aiuow ‘ i] 
move Fatt ,totdt I, yebtet soy be tt Ena sox 
a Ptreb- bets tero ev ad bed voy ‘todd avasmotss ‘eat. 
atodto 0 moval at Dats’ alfia edt to" astoe of yifetaen | 
| Y 2a coke eee *Vibet iets. rite | 
agetge eT AS. ott ‘ob BIB eat ted? 29 tert | 
eG tk $ eftim ait Efe “sspnons toon | 
Neat BLB Boy todd staemests® oct neem I. amas 
‘gadt said Tleemmoy lew > a ‘eset .f coll | if : 
‘gentage bus ef fbn ale odd to trove at bot otoge : | | 
at o¢ of Sixod ean SS as pea “nei fi" edt i= 
wt ithisp gatenbotg eitin ‘sas “te uotret is 
nts mo Iv eetorg ited odd ot feoqeot oe Sar | 
» gated « oF j etsiomsotas scold ould eit 34 bad » 
nst it ABoe nett “Yaa oon & a 


me SS ee ei Pere a a ee ed le Pee ae a@isx 


en i ee eC, i nee ee aire. oo oes Sil ve cant 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 
ee | 11266. Thompson 
y kinds, carries these duties; British preference 

20 per cent and 75 cents a dozen; intermedicte 
o2} per cent and #1025 a dozen; @eheral, 35 per 
sent and $1.50 a dozen, iow you will egree, in 


fact you gsid yesterday, thet these duties were more 


‘ then ample and thet they did effectively shut out 
‘mportetiong, / | 
THE COMMISSIONER: at what time were those 
: duties in efteet? 
aR. MeRUER:. These have been in effect without 
> 10 amendment sinee Oetober 1962. 
THE COMMIS sIONER; They are still in effect. 
Ur. McRUER: Yes, my lord. 
MR. KELLOCK: ‘The British preference duty is 
"less then 10 per cent," 
15 | TRE COMMISSIONER: Less than teh per cent when 


the goods cone from a British port to e Ceneadien 
Aig : 
WR, MeRUER: Yes, 
BY MR, Mc RUER: S- You will egree, mr, 
Thompson, thet the teritr protec tion that was on 
stockings wes Surticient to @x¢ laude foreign impor- 
tetions, or practically exclude them? 
A. In similer Siyles, 
a Yes, there Wes practically no importetion 
of silk stockines, full. fashioned hosiery? 
25 - At whet Sp oe 
~ Since, we will sey, 1952, 
THE COMMISSIONER; How about today? 
MR, Ms RUER: Even today there is not any 
bortetions, 
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~ BY MR. MeRUER: QQ. You will also agree that 
the competition thet you would lixely set wald 
come rom the United States or from england? 
A. dJepan, of course, is produeing very low-priced 
5 hosiery today. 
Ge Hull fashioned hosiery? A. Full 
feshioned hosiery. 
BY THE COMMISSIONER: @. Pure silk? 
A. Pure silk, 
BY WR, MeRUER: @. It would not come from 
inglend enyway. “Ae «No. 
Q. Because as I réad your letter to Mr; Hallem 
Which is on file here, you were vrepaered to let 
Canada sdmit hosiery duty free from Rnglend and you 
would hold your own With then i? the LInglish woulda 
15 open their merket to you. “ Ae” Quite, 
@. Yes, so that «s fer as thet coes you sre 
reedy to battle ror yourself, A. 6 Thet is 
in respect to silk hosiery only, full Tes hioned, 
Ge That is all you ere interested in with the 
2 20 exception of thrown silk? A.” “Quite, 

@. wWhet proportion of your businegs will be 
throwing? hi A. We are throwing only our own 
requirements. 

@. You do not sell thrown silk? A. Wo. 

Q@. SO you ere essentially » hosiery manuface 

i turing business? A. Quite, 
’ “. And you throw your own silk? A. Quite. 
@.° All right, thenk you, Mr. Thompson, 
MR. MeRUER: I have a lerze file of corres- 
poncence, my lord, between Mr, Thormgon's company 
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as one exhibit. 

THE COMMISSIONER: It will be Exhibit 795, 
This is the file you heve been referring to? 

. MR. MeRUER: Yes, but there has been no 
reference to details, 

BATLBIT 7952 Correspondence between 

a ee a eee the Silk Association and 

Cenedien Silk Products 
Limited, 

BY MR. KELLOCK: Ge Mr, Thempson, you told 
His Lordship thet your comeny wes tirst in the 
field for the menufeeture of full feshionea silk 
hosiery in Cenede, 4& Whet I meant to say 
was thet we were the first Cenadien plant. There 
were # Tew hundred dozens produced as side Lines 
by another mill est the time, 

@ At thebvetun you seid thet the prevailing 
price to the consamer was $3,50 e peir? A. That 
is the retail price in Censda on imported hosiery, 

5,50 e pair. 

Qs. And wags there with the exception of the 
side line of this other mill you speak of, any 
other domestic hosicry available at all? 

4. Only two or three hundred dozens =» week. 

Q@. dow did thet effect the ultime te price 
thet the pureheser had to pey? A. It would 
be gold 50 cents e pair cheaper. 

@. So the cheapest hosiery at thet time was 
vo & peir? .Youw sey thet the preveiling price at 
thet time was $2.50 e peir? A. Right, 

G- As I judge from the evigence that has gone 


‘n, the price hes progressively fallen since that 


| time, A. Right. for instence, the price at thet 
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time averaged for the comolete production of the 
mill the first year $12 and some odd cents as 
ageinst the price lest year of $6.10. 

Q. I see, and the stockings which the 
5 cotsumer used to pay {3.50 for before the developmen 
of the Cenedisen industry, what does a comperable 
stocking bring today? A. You could not 
sell those stockings et eny price today. 

Q@. Whet do you mesn? A. They would 
be so poor in quality twelve yeers ago in com- 
perison wit: what is produced todey thet there 
would not be any sele for them, 

Q. Then not only has the price gone down 
but ehe quelity has gone up? A. The 
improvement in silk hosiery would be 300 per cent 

15 in the past twelve years, end the price has been 
reduced 60 per cent. 

@.- And whet is the situstion from the stend- 
point of competition in the domestic merket, from 
the stendpoint of the Cenedien mill producing 

2 Pr Silk hosiery at the time you sterted end today? 
4. When we started we were the first in the field, 
and at that time no other mill in Ceneda was making 
knitted goods, whet is known as seemless hosiery, 
none of them would attenpt to meke full fashioned 
" hosiery. It is the most intricate thing there is 
expert operators, it requires three yeers to train 
men to become knitters, and we estimate thet it 
costs uf $600 a man to train him as a knitter; thet 


is, with the demage they do to the machine, the 


| in the textile industry. The mechinery requires 
30 
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increased REE it works out to about $600 to 
teach each operator. 

@.. I notice secording to Exhibit 792, which 
has been. filed, thet the profit on a pair or stock- 
ings has gone down es between 1926 and 1925 from 
25.6 eents to 7.8 cents. Is thet due to the com- 
petition which hes grown up in the meantime? 

& Competition, and then again there is increased 
oroduetion anc general improvement in the operating 
That has sutomatically brought down the profit per 
pair. in other words, we heve increased our pro- 
duction end sold our merchendise on a price basis 


in competition with other merchendise, 


Q. What I meen is this: Hes the fell in the 
price end the fall in the ratio of your profit, 
is thet a voluntery thine purely from the standpoint 
or yo r own mill, or is thet due to the growth of 
Cenedian industry and consequent conpetition? 
&. As mills increesai their oroduction in this 
country they eventuelly reached the point of sature- 
tion which brought competition to a point where, 
hed there not been certein restrictions or eontrol 
probably we oie cent of the mills would have gone 
into liquidation. / 

THE COMMISSIONER: The witness talks of a point 
of seturation, and says if there had not been control 
probably 40 per cent of the mills would heave gone 

into liquidation. I would like to have that 
emplified. 

MR. KELLOCK: Yes, my lord. 

BY MR, KELLOCK: G@. When you speak of control 


Mr. Thompson, to whet are you referring? 
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THE COMMISSIONER: First let him explein 
whet he meant by saturstion. Is it tco great 
production of silk in Ceneda? Is thet whet the 
witness meant? | 

-THE WITNESS: I woula estimete that probably 
there is 20 per cent Overprodustion today. 

BY THE COMMISSTONER: Q. Today. You are 
Speaking of full fashioned hosiery? A. §6Yes. 

BY MR, KELLOCK: are you speaking of the 
actuel produetion or of the Cepecity to produce, 
Ay The cepecity to produce end the equipment. 
b BY THE © OMMISST On eR: Q. There is 20 per 
cent too much equipment todsy in Ceneda? A, To 
teke care of the needs of this country, 

8.. SO per cent over What is required? 
All right. Now then, you say thet 40 per cent 
of the mills would have had ‘to close if it were 
het for this control thet is telked about, Is 


thet what you seia? You used the word "gontrol" 


or some similer word, 
BY MR. KELLOCK: whet do you mean, Mr. Thompson, 
when you sey "gontrol"? bey would say 
control of Onere ting to the point Of evoiding 
prices going too low; thet ig to Keep the industry 
On an even keel, 
Q. When YOu say control of operating, do you 
meen price? 4. Price to e certein degree, 
that is minimum prices on certain types of mer- 
chendise, 
Ge. /Dything elge? When you Sey control 
is thet what YOu meen, minimum Prices? 
4. Control of prices, control or Standards of 


Operating, 
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@. Whet do you meen by sianderds of operating? 
4A, Hor instence, feir practice -- 
BY THe COMMISSIONER: Q@. You keep on using t 
the word spews tine. lt is confusing because 
5 operating « mill is one thing end selling your 


goods at.a certain price is another thing. Tell 
us whieh you mean when you talk of fair practice. 
A. Heir practice in merchandising and distribu- 
tion of our product. 
a . BY MR. KELLOC.:Q.In regard to prices and gel- 
ling? he Yes. 
@. Give us an illustretion of whet you 
mean. by fair prectice in distribution, A. A 
feir prectice would be the esteblishment of « 
quality, the génersl construction of each line. 
* @. You meen, when you sey the establishment 
Of s quelity, the generel corm truction of each 
line, e practice by which the purchaser would 
khow what he is getting? A. To begin with, 
esteblishing on the basis of earmerking merehan= 
2 20 “@ise as of cither first quality, seconds, run of 
mili; then as to whether the merchandise ig pure 
silk or s ¢ oabine tion of artificial silk end pure 
Silk; whether the stockines sre meade in the proper 
proportions, In other words, it is s protection 
ae to the consuming public end at the same time 
meinteins stenderds in the mills so fer es the 
production of their lines is concerned. 
THE COMMISSIONER: I hope the witness is not 
setting eway from the point. The point is this, 


He talked of the contol necessary to prevent 
30 
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40 per cent of the mills going into liquidation. 
Thet is the control I went him to describe more 
fully. 

BY MR. KELLOCK: Q. You said, Mr, Thompson, 
thet one of the elements in this control was the 
question of minimum prices. Is thet right? 

A. Suite. 

G. Another thing thet you spoke about as a 
matter of control wes the erading of merchand ise? 
he Quite. 

@. Would thet be the seme thing or .enalgous 
to the greding of eges? A. On the game 
basis, 

THE COMMISSIONER: The object of thet, I 
presume, -- I must understand whet ig said as we 
0 slong -= would be so that the purchaser could 
be essured as to the quality, and e preference would 
we Sy Kee ones anette et what you meen, 
Mr, Thompson? A. Guite, 

BY THE COMMISSIONER: @. Those mills pro- 
ducing the best quelity would survive, is that 
right? ©: A. - Quite, 

A. °° How ig that goine to keep the whole 100 


per cent going if the consumers give a preference 


to the best quelity goods? How ere the others 
going to stey in business, those who *#re produce ing 
the inferior quslity goods? ‘i. 2% 
works out on the basis of the survival of the 
fittest. In other words, on the besis of whoever 


has the best product end produces et the most in- 


if teresting price. / 


@- Co I understand you to reelly mean thet 
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40 per cent or thereabouts shoald disappear? 
AL Ne. 

~@. “Well, how could there be a survivel of 
the fittest unless the unfit go? A. We, 
have on ‘export market with the help, I would say, 
or the covernuent, 

-Q, Do you say that 40 per cent of the pro- 
duetion would go outside the country to om export 
merket with the assistance of the gcovernment? 


What sort of assistance? in meking 


® 10 Setisfeetory treeties and trade agreements with 
otier countries, 
“S. Can you give me-eny idea. of.what.per- 
cent-ge of the production todey gees outside of 
Cenada’ You told us about your own, but I 
15 mean the figures for the trade generally. 
A, Do you meen mills outside Cenada? 
Q. No, Whet percentege of our Canedien pro- 
duction is exported‘! Jason know? we Gan 
ting out, et any rete, &» dt would. consider 
ebout 20 to £25 per cent.. 
BY MR. McRUER: Is thet of your own production? 
‘, Of e11L the mills. conubined together, 
BY THE COMMISSTON@R: Q. I thinkyou ssid 
your own percentage would be less then thet? 
& 15 per cent... 
25 THE O.MMTSSLONER:. All right, proceed, Mr. 
4£ellock, 
BY MR. KELLOCK:..- @. Mr. Thompsen, do I 
uncerstend that so far as the gr ding of your »ro- 
‘duet, .the produets of your incustry, is concerned 


30 that the consumer will know, no metter which 


mill is producing the goods, just whet he is getting 
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and. what the quality is, end that there will not 
be verious quelities selling at or about the seme 
prices. Is that what you mean? 4, = Quite. 

Q. Just before I follow thet up, we heve 
hed rereraness to the sele of branded end un- 
brended lines. Does your company sell more of one 
then of the other? A. We sell mostly brendea 
lines, 

% ‘het is, with your own mark on? A. Our 
OWn trademark, | 

@. Then I suppose when you refer to the 
question of minimum prices you refer to the effort 
which wes mede in the sereements which we heve hed 
here to settle minimum pric s fran time to time? 
A. Quite, 

@. And whet was the situstion which feced you 
or the industry at the time when you first took 
pert in that? that mede it desirable from your 
point of view? A. Just prior to that time 
raw silk dropped from epproximetely $7 a pound to 
$2.50. 

BY TH! COMMISSIONER; G- When was this? 

4. Stertine ebout 1931, 

Q. From $7 e pound? A. To $2.50, 

BY MR. KELLOCK: a. Whet wes the effect of 
the t? | pe Th eAmeriean hosiery manufee turers 
were in & more or less chaotic condition, that is 
the (mericen industry. 

G. What prone? thet about? A, The 
bresking of the silk merket and the &enereal world 
depression, | 


S. Yes? &. The Cenedian industry at 
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the time wes facing serious problems in the 
general gonditions of this country. There was 4 
donataerebiec number of te ttnren among the retailers, 
eric the menufecturers at that time reached a point 
5 or over saturation. At that time prices were higher 
of course, 
Q. This was the time of cepeci ty production 
A. It began to be noticeable, and as a result of 
the ,onditions I heve mentioned some of the manu 
a ip fecturers were very much alermed over the situa- 
tion sud apparently desired to get together 
through Major Hallem to ascertein just what 
measures gould be taxen to more or less save the 
industry. 
S. Just whet wes it thet the industry was 
elermed about? What was the ec tual situation? 
& the selling of howiery et prices below cost. 
Ge Was thet the preveiling eondition at 
that time? &, It started et that time, 
Qe las thet the condition which made it desire 
» 20 able from the stempoint of the industry to 
attempt to stebilize prices. A. To stabilize prices 
In other words, to keep the bottom from falling 
out. 
| @. Apert fram the C€esirebility from the 
25 standpoint of the mills, do you know anything about 
the desirability or otherwise of these agreements 
from the atendpoint of the buyers fron the mills? 
A&A. The feeling emonest most buyers was that any 
time they felt there Was not any sgreement amongst 
the mills. they becene alermed, 


Kis Qe Why? 4&. For the reason that they were 


PD Pe ee pt 


a 


Hr WCC ged pe tig 


a eee 


o" wenalonss 


i ee 


aaa Slade ot adap - 
“3 ~~ \ ok Dal " 


aot 29, ealitdete of oA -aootig eatlidada. ot, aqnesto, | 


- aah 


goeqmodtT _ 
: reat ai emold cag exo it98 aatost now. se sat a ' 


Bs paw sted? getasoe att to enol Lbane Intenep f 


as 7% 


,atel iste eit gam bee it et to Apia oLdsxedt ence F ¢ 
tafeg s bedoset omit teit is SIOTS pean ode spe | eee P. 
teigid giew seattq emis stadt a4 -molteqtes ¢ 2e8vO 20 ; Gd 


+s. 


ented to ig 


«@ 
opyf? ~ | , 
ek a wh: af Hl { ") 


mo heoctora atone’? ‘te emis or eae abd i. 
te ¢iveat s es bua ,eldseolton od of asaed +r A ‘| 5) ca 
. dtiam edt To smos eno li sem eyed i eno iy thao: oat 4 | | cm ¢ 


esutile edt tevo beasts dons ter oteW etext oat j 
, tedtogod Fox oF bortagh Eine teqg (8 Sata so ft ; | ae 
dadw tent aint ces of mails to{sM dywondst | | 


ond eves avel to etomot usist ed biuoe seiueesm ' 


} 
Yt eubal a 


E98 vetecbat edd Jedd tf asw $+ aciw tant, a? . 


oR A®, ia utes edt ew  tegw, Heed bomrsia I 


oy + 8 molt duo palLleverg oat Pry eav 2 ea 
_ seats. ads ts, betters +t _ i omit ane] 


i 

* Ss eS ~ “ # 
wilesh df. ebam.doliw sotti buoo ode test. esh am ‘ 1 
} 


> 


od yiteshat oft to talog iret @ ond most 2rd | 


i " 
io, eas & 


“4 + Som : 4 w W . J ae" 

a” ~« 4 4 H ‘ae ie 
J i : t 
te | *hamegg Veet. fo ee | i ae 


. od sert Giitdestess, ont ‘gost fread , 1] as 


toda, galas yus POEL soy ob. opti adit +0 eel 
etzometge ssed? to ealwredie Wilidstiesd, = fa 
Tallin eat mort etoysd odd ie Jatogtaste ois git 
we penta new Rach is tom REARS, ‘salfcc? oat 
peaapoam taemeers Yas sod saw. exons piat wos 
sbowrals om ced ™ 


gaifie? mort motiod edd qoo at. of, ebson rosito Fst 


pris 


eee ai io tm 


4 Bg 


oan yest, inde vena aut, pnd, a4 FS | ae 
ae 7 gM : 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


a = CANADA 
a 11277 Thompson 


lost in their buying, they hed no control of their 
buying. ‘the price quoted today would look inter- 
esting to eha, end tanorrow they woul find a lower 
price quoted, end the result was thet any time 
they felt there was no agreement or arrangement 
or stabilizetion of prices esmongst the manufacturers 
they felt they were in a dangerous period of 
oper tion because no matter whet price they paid 
today they felt that some other retailer was pro- 
> 10 bably buying cheaper. / 
BY THE COMMISSIONER: Q@. i assume thet the 
purchesers of these goods ere the reteil trade. 
A. Yes, the retail trede, my lord. 
BY MR. KELLOCK: Q. Have you hed thet. view 
expressed to yoy, Mr. Thompson, et times? 
A. we heve head it openly expressed to us st cer- 
tein times. Phen @ certcin buyer would hear thet 


we were not in a price arrangement end that we were 


operating independentiy of the Associetion and other 
° manuresturers, 

&. Wheat would he sey to you when he thought 
thet was the ease? -&. Well, they would 
express alerm or disgust sometimes with our mill 
for not cooperating. 

Q. Disgust with you? A, At times we 

aa were rether unpopuler with certain buyers for 
net coopereting with theother menufseturers. 


@. 2 see. The retailer wented to feel when 


————— ee 


he bourht from Gothem, we will sey, that his com- 


petitor wes not going tobe sable to buy from you st 


30 e lower price? A. “Quite. 
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a. What do you sey as to whether any of 
these egreements thet you know of enhenced prices 
beyond what wes fair and ressonable? A. Well 
as a comparison, if you were to secure or had 
the opportunity to compare the American retail 
prices as hosiery is sold over the American coun- 
ter with prices for hosiery sold in Ceneda to- 
day over the Canedian counter, you would find 
that the quality of the Canedicn product was 
betver on the eversge and the price not eny 
higher, notwithstanding thet to meke hosiery in 
Cenada we heve to pay duty on the machinery, the 
machines ere built in the United Statcs, and 
have also to pay duty on a numbe 1 of supplics 
thet go into the operation end into the making 
of hosiery which is over and sbove the expense 
of meking hosiery in the United States, 

Q@. Is the raw silk eny deerer to you than 
to American manufacturers? A. There is 
@® Saving on raw silk of 2 cents = pound in Censda 
Over the United States. That igs purely in the 
cairiage cherges from Japan, : 

@. You le ve to pey more for your machinery 
then the American manufscturer? — a. We 
heve to pay duty Onmachinery coming in. The full 
fashioned hosi ery machinery is built in the Unitea 
States, end we heve ‘to pey duty on the needles 


brought in from the United Stétes or Germany end 


one number of other things that 20 into the mm u- 


fecture of hosiery. 
@- You say thet the qGuelity hes beenmsin- 
teimed end thet it is e highe quelity in Cenede 
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then in the United States? 4, It is higher 
in Cenede for the reason t at we use e@ newer type 
of machines. On the averegzge the mechines are newer 
in Cenada than in the United Stetes. 
&. Is that beceuse the industry is younger 
in Cenada? A, Younsss in Canada, end 
they heve a considerable number of the old © 
feshioned type of machines, 
BY THe COMMISSIONER: @. In the United States? 
4. In the United States, 
» i BY MR. KELLOGK: . Now, Mr. Thompson, 
whet do you say eas to whether or not these agree= 
ments a8 we call then were honoured by those who 
frou time to time undertook to honour then, 
whet is your experience? &. The mills 
15 who made quality merchandise and built up cone 
Sumer acceptance for their prod ct hed no difri- 
culty and in practicely every instence honoured 
the agreement. On the ot er hand the mills making 
price merchandise, merchandise that was sold on a 
2 i price appeal basis, found it difficult to carry 
out any errengenent, | 
©. What do you Sey as to whether tyeh did or 
did not? A. Well I think that in mayy 
Gases they did not. they felt t at the better 


mills should hold the umbrella over them, 

opi Q. Wheat do you meen by that? A. That 
those mills meking quality merchandise Should main- 
tain their prices but five the others ean oppor- 
tunity to undersell in order to dispose of their 
produe tion. 


30 @. In other words they would like to see the 
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better mills selling at a uniform price, and then 
they would come alone end gell their production 


at lower prices. A. They would have their 


field to themselves. 


a, i notice that some of these letters pat 
in es Exhibit 795 bear on that metter. There 
Was @ Memorendum, dated Mey 5, 1956, epparently 
Govering some meeting in Toronto at that time at 
which epperently some prices were settled, to some 
extent at least -= we do not know es yet between 
whom -- end then I see on the 14th of Mey following 
nine days efterwards, there ig ea complaint by Mr. 
Cooke thet the Gothem Compeny were deliberating 
deperting from the uncerteking whichiir. ¢ ooke 
apparently thought they hed sive -- 

THY COMMISSTON®R: Whet year is thet? 

MR. KYLLOCK: 1936. | 

BY MR. KELLOCK: Q. This letter apperently 
seys that within nine deys after the sereenent of 
the Sth of Mey, 1926, was msde, if there wes such 


en agreement, this perticulsr mill, the Gothem 


Company, immediately departed from any such errenge- 


ment. Have you read that letter? &. Right. 


~ @. Was that en exp rience which you met ell 


“the wey elong ¢urine the time these egrecnents were 


errived et, or is it = experience which stands by 
itself? & Io made the statement yesterday 
thet there was no site h' thing es eli egreenent 
because it was never carried out 100 per cent. 
Within e few deys of e week we would always find 
someone hed broken the errengement, whatever it 


might be, by offering some concession, by offerings 
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a lower price. 
| Q. In other words, they were not Living 
up to it? | he Never et any time, 

@ I notice in the sa bier vhat my friend 
put in this morning es pert of Exhibit 794, ok 
is s telezrem from Major Hallem to you dated 
July 17, 1935, there is a reference to whet you 


described es the eppointment by the Nordic mill 


or Greenshields and Comp sny es their commission 


egents, anc sllowing them e commission, and the 
eceplaint was thet that was simply an evasion of 
the minimum price arrangeuent which hed been made 
at thet time, AmI correct in thet, A. That 
Wes one method by which the agreement would be 
broken, | 

Qe. I see. So thet you say never at any time 
were they etrestively lived up to. A. I do 
not think any member sould meke the statement thet 
the egreement wes carried out completely 100 per 
cent. 

@- Here is e letter fram Major Hellem to you 
dated February 10, 1926, conteined in Exhibit 795, 
which refers to the preceding letter which you had 
written to the Silk Associetion on the 6th of 
February, 1926, where you pointed out, that since 
your refusal to discuss prices further you had been 
criticized by a number of the mills, that they had 
attempted to create the impression in the trade 
thet you were directly responsible for the Ags o- 


sietion’s inability to stabilize hosiery prices. 


Mejor Hellem in his letter to you of februery 10, 
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1926, thanks you for your pete of February 6, and 
then ssye: 

"I em distressed over the Situation 
whieh has developed, beseuse unless it is 
Stopped it will in the ‘end involve not only 
the mills, but the eniployees, the retailers 
end the consumers," 
4re you in a position to explein eny more fully 

just whst is referred to there? — A. Well, 

the ¢ ntinued dowmward treng or the retail trade 
end of prices in hosiery, with the ever-increasing 
competition at that time amaong the mills to gell 
their produgtion, and with sane mills Startins to 
work shorter hours, running part time. they had 

to meet their obligetiongs, the neti Saad ave d 

Ssubh that Major Hellam mede every effort to get 

the mills to get on a workable basis. With the 
mills becoming euberressed end working short time, 


their employees would be effected, 


(Page 11280 follows) 
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The mad ri thing, of course, was to keep the mills running 
and keep them employed. That was really our chief 
concern, and fortunately we were able to keep our mil 
running practically 100 per cent, but that is really 
5 the responsibility of all mill-owners; that is duridg 
the depression. 
ue Mr. Hallam mentioned the retailers as well. 
You dealt with that this morning as to how they were 
affected. He also mentions the consumer; what about 
> 10 them? A. Well, it was just a matter of the passing 
off of a poor. type of merchandise at low prices, off 
merchandise that should never have been sold at -- 
should not be sold as first quality but sold as such 
in order for the retailers to Keep up their sales. 
They would welcome, of course, low prices. On the 
otherhand, many retailers have preferred to work on a 
quality basis, 
ve ‘You mean unless there was some regulation }$he 
consumers would be sold articles «s heing one thing 
when they Were really something else? A. Right. 
2» Firsts when they were really seconds ? 
A. For instance, merchandise sold in this coumtry 
to-day as first quality is really produced as what i 
™ known as run of mill, firsts snd seconds all mixed 
tegether, and they are sold as first quality to the 
| consuming public who buy them thinking they are first 
quality and that they ére getting a bargain. Now, it ds 
to control that type of operating, to avoid merchandide 
30 ‘that is really seconds being sold as first quality thdt 


‘the original idea of the association was formed. The 
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which was signed by your company was in May of 1935; 


11281 Thompson 
late lr. Kennedy of Belding-Corticelli was the one wh 


i think really established the idea of a working arr 
gement amongst manufacturers, and the first intimatio 
we had was to sit into a meeting to discuss ways and 
means of maintaining a better standard or a higher 
standard amongst the manufecturers in selling to th 
retail trade. 

4» Does that, mean this, Mr. Thompson, thet if th 
is wi control in the way merchandise is to be marketed 
that if one retailer is eonscientious and he says he 
selling first and he is selling firsts he naturally 
has to get a better price because he has paid a bett 
price. If another retailer is not so conseientious ar 
he is willing to sell an article which is really a 
second as a first then he ean undersell the first re- 
tailer and still make a profit ? A. Exaetly, and 
that is something that I think one of the chief purpo: 
ses of the association was to stabilize not only the 


price but also fair practice or a high standard of 


And that is really a etree then to the con- 
sumer ? A. It is the greatest protection a consumer 
has, that is, to know when they we buying an article 
dtey are getting real value, or they are not being 
misled in their purchase. 

&. Now, looking again at Exhibit 793 I notiee-tha 
this letter of the 6th of February, which is yours, re 
fers te your refusal to join any price group at this 


time. .So far as the documents show the last document 
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| is thet right ? A, As far as I ean recall I woula 
say yes, that is right. 

- So far as you know; hed you been under any 
obligation or a party to any understanding between the 
time when that document ceased to be ef’eetive and 
‘the letter I hold in wy hand, that is, the time of 


the letter I hold in my hand, February,1936 ? A.None 


whatever, except that we made a point to cooperate with 
Major Hallam in attracting his attention to anything 
ry 10 that we ghoutht or considered was unfair practice. 

“- Would that inelude any instances that you saw : 
of certain sacs being quoted ? Ae Yes, in 
cases where we felt certain mills were 4¢liberately 
breaking their agreement with the Assccis tion even 
15 | though we were not a Member we made it a point to ¢o- 
| Operate with Major Hallam in endeavouring to maintain 
& proper basis amongst the mills. 

ve L see; there was a later agreenent in Sep- 
| tember, 1935 to which youjwere not a party. Then, my 
friend referred you yesterday to a memorandum made by 
Mr. Sealed on the Sth of May, 1936 on the stationery 
of the Royal York Hotel. Do you reeall being in 
Foronto at a meeting on or about that time ? A. Yes- 
terday I andi tthe statement I could not remember 
" whether I attended that meeting or not. On my return 
to the office yesterday and on checking up my trevel- 
ding sanenieil one thing brought to my mind another 
with the result that I remember i went up to that 
30 meeting. i attended there with Mr. Cooke. Around 


oon themeeting adjourned and we returned to our 
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room. While we were in our room Mr. Cooke made up 
that memorandum on the hotel paper. 
%.- That is this memorandum of the 5th of May ? 
A. Yes, that is how it came to be made up on the hotel 
5 paper. While we were in the room we made up that memo 
randum and in the meantime I communicated with the 
Toronto salesmen to advise them of how the sales ect 
was to be absorbed in the price. 
&- Now, we are going to hear from Mr. Cooke about 
> 10 it, so I am not going to examine you in detail, but I 
want to get your recollection on some things, Mr. 
Thompson. You say this memorandum of the 5th of May 
on the stationery of the hotel was made inthe room 


occupied by you and Mr. Cooke after the meeting ? 


ui A, After the meeting; had it been made at a meeting 
it would in all likelihood have beenmade on plain white 
paper which is supplied at the meeting. 
Q- And are you able to say what if any other mills 
> o were parties to any ichaieeaslieetian, as to prices arrived 
at at that meeting ? Do you remember yourself ? A. 
There is no question prices were discussed, beesause it 
would not, naturally, be possible -- 
Qe I want to ask you why did you go to Toronto ? 
a5 “THE COMMISSIONER: Why what ? 
MR. KELLOCK: Why did he go to Toronte, my lord? 
A. The new budget; there was an increase in the sales 
tax of 2 per cent on hosiery, that is, from 6 to 8 
per cent. 
30 2. When was the new budget brought down ? A. The 


beginning of May. 
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- Qe The 2nd of May is the date, yes ? A. The 
question was just how to apply it to the selling pric 
to the retail trade. Our prices at the time -- 
BY THE COMMISSIONER: How to pass it on ? 
5 A» How to pass it on, how to collect it from the re- 
tailer. That is really what we had hoped or desired t 
do at the time, 
BY MR. KELLOCK: Qe So that is why you went to 
Toronto ? A. That was the purpose. The only pur- 
> 10 pose I went to Toronto was to ascertain just how the 
other mills would establish the medium or basis for th 
collection of this extra tax, | 
2 ws» You said thet-led to a discussion of prices ? 
Ae Naturally, we would not possibly get more than two | 


18 or three manufacturers together without discussing 


prices. p 

w I wanted to ask you as to whether or not you 
rewenber what other mills , if any, were parties to an 
arrangement to charge certain minimum prices arrived a 
at that meeting ? &. JI cannot reeall. 

«..40u a0 not recall that, all right. After 

you returned to intron? what did you do so far as 
putting any new prices into effect ? Ae We added 


approximately 60 per cent of the tax to our prices and 
25 | 3 


absorbed the balance ourselves. In other words where 
| we had a line of hose that was $7.65 we put the price 


BY THE COMMISSIONER: . Is this the sales tax 


30 you are referring to ? A. The 2 per cent extra 


sales tax. 
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MR, MeRUsR: You suggested to Mr. Thompson 


he had not signed the agreement of September, 1935 and 
he agreed with it, and I am afraid he is wrong about 
that because there is his signature. 
5 MR. KELLOCK: Well then, he is wrong. a 
THE WITNESS: Yes, that is the derveiian’ that was 
shown to me yesterday with my signature. 
MR-MCRUER: No, that is enother one. It was sug- 
gested to you a moment ago that you had not signed the 
> 10 agreement of September, 1935. 
MR, KELLOCK: Now, my friend shows me a document 
and I see the date on it is the Ist of May, 1935. 
MR-MCRUER; Then, I am wrong. It was the Septembe 


one I asked for, Mr. Rene, so you are wrong. 


” THE COuUMISSIONERs The agreement of the Ist of May 
1955 was the last one this company signed. 
, MR. KELLOCK: Yes, my lord; the witness is right, 
my friend is wrong, am I don't care ebout myself, 
> 2 . THE COMMISSIONER: He did not sign the one of the 


25th of September, 

MReKELLOCK: He didn’t. Then, Mr. thompson, fol- 
lowing that meeting of the 5th of Mey, 1936, was any 
document issued by Mr. Hallam, or Mr. Hallam's office, 

25 || covering any minimum prices arrived at at thet time ? 
A. iI don't reeall seeing any. 
Se Now, I am showing you this document; what is 


this, Mr. Thompson ? A.This is a price list, a 


tentative price list we sent out showing the revised 


prices which absorbed a portion of the inerease of two 


S 


per cent tax. 
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4 What is the date of that ? Ao May 20th. 
that 
~. Might/be part of Exhibit 793, my lord ? 
THE COMMISS) OMER:.. All right, what is it, a price 
list ? 
5 MR. KELLOCK: It is the price list of the Canadian 
Silk Racdue te. my lord, as of the 20th of May, 1936. 
THE COMMISSLONTR;:; That is after the increase in 
the sales tax ? 
MR. KELLOCK: Yes, my lord. Now, Mr..Thompson, 
> 10 this is apparently a memeograph list. What is your 
practice when you send out or prepare a new price list? 
What form does it take ? A Well, this is only a 
tentative list. 


%» What do you mean by a tentative list ? A. Ten- 


is porary; our practice in sending out a price list is on 
a descriptive bulletin or booklet such as that. 
ve 1 am showing you a booklet, price list, which 
at the bottom says "For the season 1936-37". That is 
~ 7 printed, and what ao you say as to this document ? 
GA. .This is our standard priee list that we issued on 
August 11th.. 
x. Had you ever -- 
THE COMMISSIONER: . Pardon me a moment, the price 
25 list of May 20th, 1956, has become part of what Ex- 


hibit ? 

3 MR. KELLOCK: Exhibit 795, my lord, and the wit- 
ness has algo produced a printed catalogue, my lord, the 
season 1956-57. It is dated on the inside and is said 

30 *4 be effective August llth, 1936. Mr. Thompson had yo 

a in might that also be part of 793, my lord ? Mr.Thompso 
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— had you when you prepared new prices et any time pri 


to the 20th of May, 1936, had you sent it out in the 
form of a memeograph such as we have here 7. Ae Bes 

~.- What form had it taken ? Ae Always this 
form. 

Q. It is always in the form of a printed cata- 
logue ? A. Yes. 

«~. Then, what is the Significance, if any, of th 
issue by you of a price list, a new price list merely 
in @ metieograph forn ? A. We had not definitely 
> ig decided just what the outeome would be of the applica 
tion of the tax. We hed made that up with the inten- 
tion at a leter date to establish definite prices, 

BY THE COMMISSIONER: Q. Establish what ? 

15 4&4. Definite priceszyou see, the unfortunate part wkt 
the sales tax, the 2 per cent brought the prices up t 
a basis that would not allow the retailer, or did not 
allow them what they would eonsider a fair mark up or 
fair profit. In other words -- 

7 20 2. That is if they absorbed it all it would not 
be leaving enough margin of profit if they had to tak 
ind *wie12 of it ? A. Right. 

Ze So you decided -- when I say you, you and 
the other manufacturers decided to absorb 60 per cent 
25 of the increase, i% that right 2 4A, Well, the questibtn 
was discussed at this meeting as to. the best method to 
absorb or to take care of the increase. 

i. Yes; yow told us tit the result was you de- 
cided that the manufacturers would stand 60 per cent 


8 of that increase ? A. Not necessarily; when I sa 
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60 per cent that is about the amount that we at the time 
absorbed ourselves. 
&. dust your company? A. I don't know as far 


as the other compenies are concerned. iI think some of 


5 them put their prices up higher. For instance, I undar- 
stand -- 
Q. That is, absorbed less 7 A. They absortied 


less. They passed the full amount in some cases right 

on to the retailer. For instance, I understand that 

4 10 Howatson, the President of the Nordic Hosiery Company, 
he put his price, for instance, oi crepe hose, he put 

it up to $7.90 at that time. 

BY UR. RELLOCK: & Yours was what ? A. We put | 

ours from $765 to $7.75. 

7 BY MR.McRUER: Q. Was thet the one he was selling 

at $6.50; you were objecting to him selling at °6.50, 

the same hose; within about six weeks you were object 

ing to $6.50 7? Ae On the unbranded basis, that is 

~ 29 on plain ween or to the wholesale trade. 
BY MR. KELLOCK: Q. Mr. Thompson, looking at the: 
letters written oy Mr. Cooke to Mr. Holzman of Ottawa 
and to Mr. Hallam on the 14th and 16th of May, 1936, iit 
would appear that Mr. Cooke had the view that certain 
35 manufacturers in any event had entered into an arrange 
ment he chawes certain prices ? That is what the letters 
appear to say, is that right ? A. That is right. 
Q. Well now, aside from the question of sales tax 


was there any significance in your company issuing a 


30 memeograph price list rather than getting out your 


| printed catalogue if you had settled on new prices ? 
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&. Well, there would be a possi bility of our 
sending out -- using that as a tentative measure or 


a temporary price list until at so later date we defi 


nitely established just what our orices could be ané 
then we would bring out our prices bulletins. 

BY MR.MeRUER: .&. You were probably going to wai 
to see if they observed it ? &. To what extent | 
the retailer would accept it. 

BY wR. “ELLOCK: «. Was it, as, my friend sug- 
, 10 gssts to see whether or not any other manufacturers 

Wers going to live up to. the akreement or whether it 
was going to have the same experience as before ? 
A. I cannot recall exactly what. transpired but I nonil 
presume thet would be the basis under which we held 
1p in abeyance the making up of our regular eatazdgue. 

x. Apparently there was a meeting, as you have 
told his lordship in answer to wy friend, on the 29th 
of July and there is a memorandum which is part of tnb 
sane Lxhibit which mentions eertain prices there for 
. ? certain descriptions of goods. How long did your com 
pany continue to charge the eettenniids are set out 
in the memeograph price list of the 20th of May, or the 
prices mentioned on the memorandum of the 29th of Jul} 
" 1956 7 Do we find the answer in the printed catalogue? 
| 4. 48 far as 1 ean recall those prices were tentative 

and the new prices were definitely established in thik 
catalogue at the beginning of August. 
BY THE COMMISSIONER: Q That is the August 
30 catalogue? . 4. Yes, the beginning of August, I thidk 


around the first of August, and then we had the 
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catalogue printed up end issued on the 11th. 


BY WR. KELLOCK: & The catalogue is dated the 


llth of August, but you say thé prices were in force 
about tle beginning of August ? A. About the ls 
of August. 

«. ANd were those youwr own prices 7? Were any 
other manufacturers consulted about the prices in thle 


printed catalogue 7 &B. No one was consul ted 


facturer in this country. 
=. And since that time have you been parties tio 
any discussion of prices with any other manufacture 
A. We have come in contact with the occasional man 
facturer and ina general way talked about conditi 
and prices. 
<. I don't mean that. I mean have you ever beén 


parties to any other understanding with any other m 


A. No, none whatsoever. 
@l There is one question I wanted to ask you, 
Mr. Thompson; what is your experience as to this s 


tustion,; where prices are falling and ‘you have con- 


A. Any orders we book or confirm or are corfirmed +o 
us by 2 retailer in the event of the prices falling 


er a reduction in any form we would give him the bene- 


fit on any undelivered part of the contract. In other 


‘words it works both ways for the purchaser. If thete 


is an increase of price and if the (retailer has a 
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contract at the lower price it is completed at the 


lower price. 
«e I see; is that because the retailér insists o 
that ? A. It is just a practice of trading with th 


retailer, trade in Canada. 


5 
BY THE COMMISSIONER: &. That is the retailer 
would get the benefit of the fall of prices but they do 
not suffer by a rise in prices ? Ae ixactly, my 
lord, 
> 7 MR. KELLOCK: Theat is all, thank you. 
| BY MR, MeRUM: &. Mr. Thompson, there are two 
or ate Guestions -=- 
THE COMMISSIONER; Before you begin I have to 
complete a note I have here. Perhaps you can tell nme 
15 this. I have forgotten it. I was asking aie: Wadia ea 


about the proportion of the Canadian froduction of 
silk hosiery that is exported and he told me. Can any- 
body remind me now or tell me now what proportion of 
the Canadian field or Canadian market goes to outside 
trade, British or foreign ? 

MR.\GRUER: I think it is practically nil. 

We WITNESS: In silk hosiery. 

THE COMMISSICN:R: It must be very little, of 
course. . | 
a MR. MeRUER: My recolleetion is Mr. Hooper told 
me it is only a few und ved dozen. 


THE WITNESS; Probably one-half of one per cent 


ese full fashioned hose that has been offered or will 


at present although I understand there is some Japan 
| be cffered in this country. They are starting to ma 
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full fashioned hose in Japan in both artificial silk 


and silk on quite a large basis, and at the present 
basis of importation Japanese silk hcse can be brough 
into this country and reteiled for about 55 cents a 

5 pair in pure silk. 

BY THY COMMISSIONER: »& But it is not on the maze 
ket ? &Ae It is not on the market but they are making 
plans in Japan to turn it out on a large volume basis 

BY MRe KELLOCK: «. Can Canadian mills tum out 

, 10 full fashioned hosiery at any such priee ? A. The 
iowest price we Can possibly wake genuine first qualit 
hose in this cauntry at the present time would be arou 
$5.05. 

BY THE COMMISSIONER: @. $5.05 a dozen ? A. That 

© || is the lowest price. 
u+ & dozen ? A. Yes. 
ye. What do you say about this new Japanese price 4 

A. If could be imported into this country and sold 

for approximately -- retail for about 35 cents a pair. 
BY MR. McRUPR: @. As good a hose as yours ? 

&. No, no, no comparison, but price appeal, that wou 

bring volume always. 

| x. bo you not think the public of Canede are en- 

x titled te get access to cheaper hose after you have had 

an imnings now of about eleven years with the profits 
we learned about yesterday ? ,4. If itis ona price 


basis and if the public of this country cannot afford 


to pay 59 to 69 cents a pair, we will say for 4 good 


stocking, then if Japan can produce them and ship to 


w 
—) 


this country the same quality at a lower price the 
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Canadian public are entitled to it. But if itisa 
poor article that is not worth half the price but sola 
at half the price -- 

Q. Then, the public won't buy it, thet is what 
will happen. Ae Well, the unfortunete aoek is the 
public are usually misled. | 

&. Has there been a reduction in quality in yo 


hose in the last year or so ? A. There has been 


improvement. 
u. Because some ladies I have discussed it with 
de not agree with you on thet. They say there has been 
a reduction in cuality. | 
MR. KELLOCK: Are you going to call them yourse/f. 
MP. McRUDR: Noe 
WR. KELLOCK: I don't think you should say that 
MR. MeRUER: That complaint has been made. Yo 
say there has been an improvement in quality 7 A. I 
you had the opportunity, or if you were to secure t 


services of a textile engineer and chemist ard had 


_ preper tests made with the American hose as against |the 


4s reteile@ in this country as low on branded lines 


Canadian hose you would find the average Canadian hose 
would stand up much better. 
&. That is not the cuestion I am asking. I 


saying has there been a reduction in quality in ¢ 


da ? A. No. On the other hand, with keener com 


tition there has been a vast improvement. 


A. We will take one construction. For instance, cr¢pe 
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$1.00 a pair whereas the lowest price genuine crepe 
| that they sell in the United States is gie25 & pails 
Q@. Now, Julius Kayser and Company are large 
operators in the United States? A. One of the Largest. 
. They are also one of your competitors? 4. Right. 
BY THE COMMISSIONER: ©. Competitors; they have 
a plant in Canada? A. In Sherbrooke, Quebec, - 
BY VR. MeRUER: . They have one right beside you 
in Sherbrooke, or not far away so you are both oper- 
ating under somewhat similer conditions. A, Our 
plant is controlled in Canada and theirs is eontrollied 
from New Yorks 
Q. That may make a differences A. They follow 
the standards, more or less, and construction and 
workmanship in many ways of the American industry and 
we follow independent of the--- 
Qe What you say is the industry here siould have 
no fear then of competition from the United States be- 
cause they are selling at higher priees over there 
than they are here? A. Right. 
BY THE COMMISSIONER: Q. And we are making a 
better product? A, We are making a better product. 
BY MR. McRUER: Qe As far as your own company 
ne concerned it testifies to the soun@ess of the 
basis on which you make yours, anyway? A. Well, 
it is usually accepted, I think, that in the success 
of a business money is only 15 per cent of the results.e 


That is, after all the largest factor, or 85 per cent 
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is really knowledge of that business ani proper appli- 


cation <-—— 


t+ Management, proper application and menagement? 
Ae And knowledge of the business itself, 

5 | Q. And therefore whet I would like to know is how 
firms that are managed as wisely and efficiently as you 
can justify asking to sell at the seme prices as the 
other fim that is not managed as wisely and efficientl 
how the public can be asked to support an unhealthy 

» 10 || child on the same basis as a healthy one? A. Well, 
the strong should look after the weaker. 
THE COMMISSIONER: Mr. MeRuer is concerned with th 
| consumer at the moment. 


X BY MR.MeRUER: @. It would not be so bad if you 


” | Were just looking after your weaker brethren but it is 
|) Some other person that looks after the weaker brethren. 
||That is what I em concerned about because after all, 
ar you enter into a price agreement with the other 

) va [Sommantes and wish to keep them from going into bank- 


|)ruptey and to keep them opern and so on, it is the cone 
{sumer that pays. It is not you because you make that 
much more profit, you told us. A. We have not meade - 
I do not think for a moment we have made any more pro- 
25 fit in any arrangement we have made with the Assocla- 
tion for the reason that any time we were in with any 
Jlunderstanding with them our sales dropped off on cer- 
|itain things. 
~ Your reasoning a while ago was these price 


30 jlagreements enured to the benefit of the large sale 


| 
itirms ? A. Provided they were maintained. Pa 
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i+ Oh, yes; well, that was the objeét of them, 
te be maintained? A, No, I don't think on the 
part ef all members, for instance <-- 
THE COMMISSIONSR:- No, no, don't get confused. 
5 Mr. MeRuer says thet the object of these agreements 
was that they would be maintained. That answers it- 
self. it must have been its object. 
) 10 
(Page 11295 follows) 
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Q@. You evidently put torward es © justifice- 
tion of the agreements thet they were the selveation 
or the ot er mills, not your own salvation. 
A. Well, any industry that becoues in « more or 
less chaotic condition, it three or four mills go 
into benkxuptey, thet automatically throws on the 
merket equipment or plant at very low prices, end 
it means ae ee ere put into operetion again 
these plents with smeller overhead become a further 
menace to the industry 

Q. A number of new mills started up meking 


full feshioned hosiery after 1950. Is that 


g orrec t? de + aS. 


%. ‘In the last five years several new ones 
have started up? Ae “Nn @ Very small 
seale,. 

‘*.  Byt others, Penmens tor instance, heve 
brenched out and increased their output a good 
deal, haven't. they? A. They sterted out as 
Yer as 1 recall ebout one yeer efter our comeny. 

&. Isee. At any rate, is it your view then 
in respect to the.price agreements thet all mills 
that went.to go in ought to be nourisbed by price 
egreement to seep them from going into bankrup tey 
and heving their @achinery thrown on the mark et? 

4. Ido not know of eny better plan. 

@. i see, but it does uot make ony difference 
how wany would go into it, you would still get 
together end have the price agreement, and the 
consumer must support any number of mills thet like 
to, go into the business. tUhet must be the logical 


gone lusion, - 4. Well, the results of the past 
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few years show that the consumer hes benefited 
more then anyone else because the consumer has been 
eble to buy better guelity goods from an industry 
in a new country undér more favorable conditions 
then in any other country in the worla, 
X @- But it is a question of what he should 
have had. If you got the “erket, got all foreign 
competition exeluded, then surely the consumer is 
entitled to have something better than what he is 
getting, A. Where could they get it? 
Q. But your company has shown, I think you 
will egree, we are not putting it Strongly when 
we say, fabulous profi te, A. I would not 
Séy very fabulous profitsy- 
s.) You would not Say thet? Well, what 
would be a fabulous profit in your opinion? 
MR. KELLOCK: Let the witness finish his ens wer, 
Tit. WiTNESS:.-<. when you consider what 
actually went into that business, 
MR. McRUER: $48,000 went into ite 
BY MR. McRUER: @. You borrowed money from 
the benk and paid for it, you employed lebourers 
end paid thea, so you cannot credit the benk withe 
capital inves tient any more than you can oredit the 
men thet worked for you, | Ae We head 
$1,000,000 for goodwill, end whet went into our 
business was the businegs connections that we had, 
& Market made for us, a ready merket for our 
produet, 
-BY THA COMMISSIONER; @. When you beran your 
business you head no goodwill. You had to acquire 


that as you went along. A. The goodwill T 
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had was the connections I hed with the reteil 


trade throughout Ceneda, of 
S. You mean in the first como eny? 


A, My previous work, 


“. When did this $48,000 ego in? 

MR. MeRUER: In 1924, 

Tat COMMISSIONER: That wes the bec<inning. 

MR.» MeRUJER: Theat wes th- beginning, 

THC OMMIS SIONER: At t at time there wes no 
gced will, 

MR. KELLOCK: The witness was Speaking of 
his conneetions with the trade, 

TEE WITNESS: I was Merchandising the out put 
of Julius Keyser Limited of Canade. -I was iden- 
tified with the trede end hea thet ¢ connection 
with the trade throug hout Ceneda, I he d “been 
for fifteen yeers with One compsny in the seme 
line, and the result was thet when we sterted 
business we did not employ any salesmen antil our 
sales amounted to over one million dollers. Through 
my connection with the trade i Was able to sell 
the entire Output. 

BY MR. MeRUER: You aia not need to employ 


Selesmen when your business wes not subject to 


foreign competition end the msrket wes wide open, 


when people had to have stockings end when there 
Were only e few people from whom. they could buy 
them. 4. I would like to point out one 
thine, “hen we Sterted business ehirron hosiery 
Wes not known in the merket, only service weight; 
thet is, heavyweight Stockings, For several years 


efter we were opereting they were still importing 
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large quantities of hosiery from the United 

“tetes in thpes end constructiong we aid not meke 

in this country. Therefore foreign compe ti tion 

Wes not shut out entirely. 
5 “, Well it beceme shut out, 4, Eventually 
as the renme of style constructions increased 
in Cenede automatically thet closed out American 
end other merchandise, 

~- You seid something to His Lordship this 
morning in reference tS the amount of equ ipment 
thet there wes in respect to the market sna 
you steted thet there wes ZO per cent too much 
equipment, — A. Im Cenade, 

G@- In Coareda today? A, In oréer to 
take sare Of Canedien business, 


&e In order to take care of Cenedien business 
A. Yes. 
S. Bat ot at equipment is manufac turing 25 
per cent thet is em orted? Ae Right. 
THE COMMISSIONER: £0 to 25 per cent. 
20 BY MR. MeRUER: @.5o there is not 30 per cent 
too much equipment in Cenede? A. For Cenedien 
needs. 
@. For Cenedien needs, but you need the equip- 
ment if you ere going to export, dom't ae 
an 


4. We will need » lot more equipment if we heve 
25 


it we have better trade agreements with Other coun- 
tries. 


THE. C GQMISSIONER: J thought the Witness gaid 
thet in order to &ive proper use end employment to 
the present €quijment we should export e greet deal 


Ore than we ere exporting, that the £overnment 
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should meke further trace treaties, provide a 


larger export merket, Thet is whet you said, was 
it not, in order to. take Gere of the present 
equipment? . : 

THE WITWESS: +O take care of the present 
equipment, If our s0vernment could secure more 
favorable trade agreenents with other countries, 

BY THE C MMISSIONER;: ~ Se How much more of 
en export market should be get! We are exporting 
20 to 25 per cent now, 4. If we could 
export ten per cent more it would help to 
stabilize the merket in Ganeda, 

Q, It would help to Stabilize it? &, Yes 

BY WR. Me RUER;: Q- Ido not quite under- 
Stend why you are worrying ebout Stebilizing the 
marke t for it Seeas feirly gsteble when I ike look 


Over your belanre Sheet, If you sould export 


thet mich more the price would go up in Cenada 
an’ whet you meean.is that a certesin quantity woulda 
be tesen off the market here, Ig..-thet your 
proposition? 4. When I. telk about Stabilizing 
~hhe merket I em. telking in a general wey of all 
milis, not of our own plant. 
udeGe >that is whet I mean, and your idea ig thet 
-t you could get 10 ber cent more export trede 
then the price would become firmer in Cenada, 
4, .Firmer, and allow ell the menufacturers in this 
Sountry to make 9 feir profit on their produetion, 
- Then the Consumer Would have to pay more? 
4....The Consumer in reality should pay more than 
he ts paying now for hosiery in Cansde, 
Se. My. Thompson, in the fece.of your record 


of profits cen you Sugeest thet the consumer hag 
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not paid you every lest cent thet wes eanine to 
you? A. J om talkine of the hosiery in- 
dustry generals, not of Cenadien Silk Products, 
.&- df the comsumer paid more, your profits 
5 would be still more? A. Not neeessarily, 
We do not know how we are toing to bay silk this 
coming year, 

Ge Jt em not telking of the price of raw 
materials, A. The profits in our business 
are not purely in mar kup on Our goods. There 
is the fevoreble buying of silk fram yeer to yeer, 

 &. We een realize thet. a. We have to 
watch our operation, keep our selling on @® proper 
basis, work out every detail on an economic besis. 
We heve gone to a lot of expense in developing a 
company tat has no blow-up velue, as you re- | 
merxed yesterdsy. We do not establish expensive 
seles oftices throughout Cenede. We heave operated 
on @ most economicel begis, | 

BY THE COMMISSIONER: Q. Ana other people 
20 heve not done these thines end therefore their 

position is not as 200% as yours? You are telling 

us of the things Which you did not do and which 

tended. to Make your position as setisfeetory to 

yourself es itis. I presume thet you are implying 
+ thet ot er ¢ Gupenies did not pursue your wise course, 
thet they did these things you did not do, end 
their podtt tan is not as good ag yours. ‘Is that 
right? 4&. Your Lordship has heard of 
ecmpens. 6m having dirri iculties, financis} and othere- 
‘ wise. They are probebly being too extrevegant, 


sterting on a very lerge besis, top-heavy. We have 
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@ lot or businesses running thet are top-heavy 
through stertine out in an extravagant wey. 
That applies to eny kind of business. 
BY TH: CGUMISS ONER: 4. fo °what extent 


should the consumer be called upon to meke thineg 


good to these companies that heve cone the thines 


you say ought not to be dme. That igs the point. 


BY MR. McRUER: Q. Should it be by price 


egreqnent? I gannot see how you justiry ty ing 


yourself up to companies working on price esrgree- 
ments thet will insure their se lvation. Ae we 

hec nothing to gain. It was purely, to begin 

with, a ges ture of our desire to cooperste with 

the industry. 

| %. You were extremely anxious that they should 
live up to the agreement because I put in e whole 
file of go: ‘respondence showing protest after pro- 


test thet somebody wes not living up to it. 


“a, If you conséientiously make © bergein with 


myone you neturally expect, end the More ¢ che 
tél eitious you are the more exacting on will be, 
to find thet the Other party felig in line with 
the agreement, 7 ‘ | 

Q. But your contention wes thet you did not 
need 1t end they did. They thought oh they dia 
not need it but you dia probably. A. Probebly 
we were all kidding ourselves, 

Q. I see, One other question, Wes Mr, 


Hellam -- you seem to recollect more today after 


. ‘thinking over this meeting of the oth of May, 1956 -- 


was ir, Hallem present at thet meeting? 


MR. KELLOM: Mr, Hellem seid in ¢évidense that 


he wes, 
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Rs MeRULR: I do not recall thet. 
BY MR. MeRUER: &. Do you renember Mr, hellem 
ee there? A. I could not gay. 
BY Mk. KELLOCK: @.- ir. Thompson, you spoke 
5 about the question of competition from the United 
Stetes industry. How meny mills are there in the 
Jnited Statesmeking full fashionea hosiery. 
As A unders tend ebout 650. 
@. 4nd selline their output in Caneda? 
£. Provided they pey the duty. 
Qe Wheat effect would t) et have on the 
pier 3. industry, if there was no barrier to 
these milis Selling their output in Cenada? 
4. The united Stetes heve over-saturated the mer- 
ket, They depended lergely on en export merke 
15 for a while, but they lost out in meny instances on 
export. there is no question t at the United 
“tates hes over produced on full fashioned hosiery, 
anc undoubtedly their Surplus would immedi ately 
be dumped into venada at very low prices, 
20 Qe You think you need the duty? 

BY THE C GUMISSIONER: @. Their production 
would 29 Culap ea into Genede? A. if there 
Was ho duty. 

BY MR, KELLOCK: Q.- 4né dumped here et a very 
low price, A. At & very low price, yes, in 
a order to Gapture the market. The usuel procedure 

would be to dump their surplus inte a new market, 


BY THE COMMISSIONER: Qe You told ug this 


Consumers was higher then prices here, How do 


30 


morning thet the price in the United States to their 
you explein thet? 4. At certain times of 
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usuelly ellow about six weeks in business, and the 
mills like to ‘keep their employees intact; they 
dQ0 not like to lose them, they will probably keep 
their mills running six or seven hours & dey during 
& glack period end produce a cheaper run of mer- 
Ghendise which they will sell below cost rether 
then close up. For instance, one plant in the 
United Stetes is producing seven hundred thousand 
dozen of hose at Lower than cost, but the ultimete 
, 10 result will meen thet the loss will not be equel 
to their overhead éxnenses if they were to close 
up. / 
| BY ME. KELLOCK: S. You were sugcesting thet 
there wes no need for duty against Amerieen full 
fashioned hosiery, &. No, provided there 
wes control, restriction or operating, 
‘TRE COMMISSIONER: There is thet word "operating" 
egain,. | 
THE WITNESS: I wes spesking of control of 
selling. 
| 20 BY MR. KELLOCK: @. You were seying that 
if there was not a duty the Amerigen mills ere in 
€ position simply to dump their production into 
Cenede, 4, They could saturete this meriet 
| in a very short spece of time. ‘they would elemour 
| 25 to get into the market end eould sell their mer- 
chendise at a very low price. | 
- So there ig themeatter of comparative costs 
| here and in the Jnited States, and then there is the 
question of fumping which is quite snot er thing? 


i 4. It would be a eee Serivus thing, 
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THE ¢ OMMISSIONER: I suppose the intermediate 
teriff applies, 224 per cent and $1.25 « dozen. 

BY MR, KELLOCK: a. My friend made the state- 
ment -~ I think you corrected it -- thet when you 


Stertedmac<ine full fashioned hosiery in Canede 


you had no competition whatever from foreign sources. 


is that right? 4. Yes, we hed competition. 

*. .You hed competition? A. Oh yes. 

THE COMISSIONER: The witness. just told us 
ebout selling for Julius Keyser in this country, so 
there must have been s me competition, i 

MR. Me RUER: Julius Keyser hed - factory in 
Sherbrooke, : 

The #ITNESS: They were established, 

BY TH. CG@MISSIONER: &- 4nd you were selling 
for their Cenadian trade? &. Yes. 

we Wheat was. the foreign competition then? 

, BY.MR. KELLOCK: Q@. In addition to mything 
thet Julius Keyser were making wes there foreign 
¢aupetition which you hed to meet when you started? 
4... Foreign competition not so much in regard to 
prices, but quite a number of Americen mills hed 
estebiighed their brends in Cenede, hed established 
Selling offices and hed salesmen trevelling through- 
out the country and a number ofr prends Were €Xx= 
tensively ecvertised en’ very well known in Cenace 
before we sterted. Of eource there brenés were 
being sold for from $5.50 a peir up, which et the 
time was considered e fair price for silk stockings 
Julius Kayser at the time were se ling hosiery made 
in Cenede at $24 « dozen when we sterted, retailing 


at $5 a pair, made in Ganeda. When we started our 
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| cirat price Was $2 a atites 

Q@. ion other thins. tou were speaking 
ebout the economic besis <i which you heve 
operated right from the beginning, eni you were 
seying that other sa@ipenics might have started off 
on what you called «en extrevegent basis. Are you 
able to charge any company meking full fashioned 
hosiery todsy with heving started out on an ex- 
trevegent besis? «A. DT-diée not epply that that 
Was done in the hosiery business. I hed not hosier y 
10 in mind. I said business in genere 1, 

THE COMMISSIONER: That is not the point, 

Mr. dellock wants to know if there igs oy such com 
peny in the hos lery business, 

TH: WITNESS: 1 do not know of any perticular 
CM any tiet started out on any very elaborate basis, 
” BY MR. McRUER: @; Might we assume that so 
fer as you know the other companies are operating 
on the same efficient besis + et you are. 

A. I have nev er hed the opportunity to look into 
these companies to ascertain just whet their expenses 
20 overhead end selling expenses, may be. 

BY TH ¢ Oimursstotur: Q. The 40 per eent 
thet you said ecald not Survive? _ ger ety mean 
40 per cent of the mills,’ not 40 per cent of the 
e mp etition, “Some 6f the mills prod ce a very 
i Siiall amount, hes sh te | 
: “BY MR, Me RUT R: 0, Do you Sell sa’ road at the game 
price that you sell in Canada? 4. In most eases 
We get e better price abroad. | 

€. In some eceses do you sell lower ebrosd? 

&. In Some-cases, depending on the country end the — 


30 bes x) | 
trade egreenients that Caneda hes, Probebly we 
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find competition a little keener and it is neces- 
sary tor us to bring our prices down. 
Q. How about the Figi Islenders? A. We 
get a better orice there. 

o 

GORDON CG. COOKE, Sworn 
faAAMTNGD BY MR, MeRUER: 

10 | ae 
Q. Hr, Cooke, you sre employed with Cenadian 

Silk Produets Limited ? A. The t is right. 

G. In whet capacity? de Seles Manager. 
TE C OMMIS STONER: This is the seme company? 
MR, MeRUER: Yes, my lord. — 

15 BY iF. WcRUER: @e A fumber of letters heve 
been referred to which purpert to be copies of 
letters written by you, end were written, I suppose, 
on behalf of the compeny? A, Thst is correct. 

®. Do you recollect being et this meeting 
} 20 et the Koyel York Hotel on Mey 5, 1956? 
&. Yes, I wes there, 
® In this memorendum that I show you 
conteined in Exhibit 793, is thet in your he miwriting 
A. Theat is correct, 
Se Do you recollect the circunstences unier 
7 whieh thet wes meade out? A, Yes, I think 
I do, 
TRE COMMISSIONSR:; You ere showing him what, 
Mr. MeRuer? ; 
Mite MeRUER: The memorendum on the letter paper 
30° 


of the Royal York Hotel, merked "minimum prices", 
THE COMMISSIONER: That is Exhibit 792? 
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1607 Thomps on 

"May 5, 1956; Winimuna Prices," snd ends with 
the words “Effective for sll unconfirmed orders," 

BY Mi, Mo RUER: @. You sey you think you 
remember... IT was just wondering 1f you ean put 
it eny clearer then thet. A. I would like to 
clear up thet point right now bec-use appe rently 
there has been some misudnerstending, 

&. Lf went to esk you first do you remember it 
A. Yes, I said I think I remember it. 

THY COMMISSTONER: You must not think; either 
you remanber, or you do not. 

THE WITNESS: There mey be fome unedrtein ty 
in your mind. “If you-ere not positive, would you 
not say, "yow don"t’ remember,” 

TEM COMMTSSTONER: Yes. If you remenher %t 
you remember it, 

THY WITNESS: This was written by me, I 
frankly admit that, end it was written -~ I em 
trying to explain honestly what I recall, but 
when you say, "Do you remember?” I em not quite 
sure. There ‘mey bé cértein Minor déteil’s thet 
do HOt come to my mind, 

BR. MR. MeRUER: I went all the fenercel de- 
teils thet you ean remember, The ones that do 
not come to yourmind, I wont «sk you to remember 
then, A. Thet 4s fair enough. ° Thies was 
written by me in the room of the Reyel York Hotel 
on tley 5, to the b st of my knowledge and ability. 

Ge Do you remember writing it? Do you 
reueuber where? You say 't wee wkitten in a 
room. I might ye fuessed thet, but I want sane- 


thing more eceurate if I can get it. Dia you ettend 
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e meeting et the Koyel York Hotel, A. Yes, 
I aid. 
@. Were there other menufscturers there’ 
A. Well, of course, I would not be there alone. 
@. All right. Who’ were there? 
MR. KELLOCK: He could not have a meeting 
with himself. 
BY THE COMMISSIONER: Q. Wes thet meeting on 


May 5, 19567 A. May S, 1956. 


&. Is thet the serie meeting thet “tr. 
Thompson referred to and said thet it wes called 
primarily in connection with the new sales tax? 
A. Thet is ¢orrect, 
Q. You were at thet meeting? As Yes, sif. 

‘BY ME. Me RUER: @. And do you remember the | 
other menufectureps thet were there? A. No, 
I would not be prep red toneme them because I 
eould not honestly. 

 Q,. Mr, Berry shows me a minute book which 
purports tobe the minutes "of a meeting of 
Fall Feshionea Menufacturers at the Royel York 
hotel, May Sth, 1926." The minutes are not 
signed by anyone, The minutes reaé: 

"The meeting was celled to order at 

10.20. 

AS amill present that was not e 
member of the Siik Association ssked to have 
it merely a meting of full fashioned menu~ 
fecturers end not a section meeting, thig 
was the desis erranged, 

Dougles Hallem wes appointed Chairman. 

There were »resent Messrs. Lee Moore, 


Ee G. Cole, W. P. MeeDougeall, Miss Bonneville, 
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Russell Weaver, E. J. Thompson, Gordon 
Cooke, J. J. Hagan, L. W, Turner, Wm, Terry, 


Re EH. Hommel; H. H. Mochler, J. A. Burns, 


EB. 8B. Hestburn, A. ©. Howatson, S. W. Singer, 


A. 5, Thompson, L. W, Lawson, Je 2D, Hoods , 
M, Stothers, lM. A, Boiscleir," 
Now jist let me identify the eanpenies 
that these people were representing. Lee Moore 
is connected with whet company? A, I eould 


not tell you, 


e tu, G. Cole? 4. Belding Corteecelli 
limited. | 

Qe. We. P, MeeDougall? A. Same firm. 

Q. Miss Bonneville? Bh. Whet do they 


Gell thet canpeny? 
dR. BERRY: Bonneville Smith, 
BY MR. MgRUER: @. Russell Weaver? 
A. Butterfly Hosiery Company. 
Ge E. Jd. Thompson? A.(?) Censdian 
Silk Products. 


ee Gordon Cooke? A. That is me. 


G@. ds. J. Eagen? Ae Gothen Company. 

Q@. b. W. Turner? 7p Holeproof Sosiery. 
Qo. Wo. M. Terry? 4&. Julius Keyser, 

@. Ry H. ‘Hommel? 4. Meroury Mills, Lta, 
Q. H. EH, Mochier? A. Mercury Mills, Lid. 
@. J. A, Burns? &. Monerch Knitting. 

®, =, B@ Nastburn? ~ A, Netionel Hosiery. 

Q. A. Cy Howetson? aA. Nordic Hosiery, 

Q. 8. W. Sineer? i. Penmens 


Ge Le W. Lawson? A. I do not KNOW. 


- A. S.Thompgon? A, Supersilk Hosiery Mill. 


ig ra Re a A ae aid 
oe. ee | , a Kio Ra Lb Ks (des 4 ey 
7 : ay 4 fi a) " 
; Tae sy HAN a ” Lor > 2 ne ia, “7 ; ) A “in < Aa oe 
f a" pat Ri! MR 7 Mg Sa” hehe ; 
oN ‘ a — i ee. “a ve 8 
f Bie en 

 . i it ale i) kon : 

i ‘ ; << Sot f ; Pans | oy 
] & ; ; ey 

3 : : ‘ : ; 

| 4 i a a Sea oe 

: % 


HoOwrod er ob . 2 vteroat tclieet es 


yet + sd _rect 8 ol eget ve 92009" 


gra A vb,,tefdooM HH fekmet OYE +s 


higcaatl ‘elt 2 sent ewok | 2 = atudt est 2 


-% ,oewel .¥ oil _coagsiod? & wk 


* gtelosiog »A lM etedtore , oo 


eolinaqm oe adit yri¢aetl ex tel Feit wou | 


stool sed wpaitaeesr aot stea elqood evedd tats 


d¢iw Betosmmo et 


“Sipoo I 4... Tymeqmoo $9 chw | 
a Pls ZZ 
* soy fet con rw 


oe 


alk Gei00 .o a + SP 


tifesetze) galhled i 
| ‘YBettati = | 


sect? omg aA  -¢LingwoGes {42H ' 8 1 


yeilt ob to8¥ A Cefibrennod ae Ik oe | 
Tyaaqun 6 ‘gare Lieo i ty 
itine eLlivendod sYtdaa eam | 


fzevaeW [legen +0 ‘;aa0iom iM Yao H] 


- yrsqmoY 9 qolsoll UTtes 108 oA 
4 wath amed (7) A ‘Taoequod? + oe | 
| | 85 angel REte . 
om ak tact. oA  Seae0d nobiod. 49 


“\Tganqaod wedted 4 faoget BWP 


.eroleci tootq fo .A exoatel , oe oe | 
gyrret eC. SR 


cates 


= 


‘© 22° moeyen eutiol A 
| “¢Lommoll 4 4 .9 

rxeisool it i 7” 
Gants .4 ob 48 
ertudteet @ ze 


oO ae Lili quse7eM «A 
bis ei Leu yuvete ok 
: ‘galeries dotonoll A 


: 
NPS —— ; 


CEMA 


Neadee 


peepee fenot jell oA 

‘eanbeol a aan | 
c. .  examnet a 
% ok etont aLtareque fs 


| taostowolt 3 chk 
trognle a a > 
“ tamemnat ‘sh oD 


: a sie emt tom ‘eh6r fs $10 ontel al ane 
ie meet dy ite : = a mS Ye 
oe fee LS viagate x ab eee oa 15, a. Aah wars * 
»? ey Age ee eae 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 
\ 


REPORTER 


20 


25 


30 


11410 Thompson . 
WR. BERRY: Toronto Hosiery. 
BY MR. MeRUVER: Qe Je De Woods? 


A. Torento liosiery. 


Q. M. Stothers? As Weldrest Hosiery. 


Qe Me A. Boi Sc leir? f * ote Johns Silk 


Compeny Limited. 


- Q@. Then Lee Moore is the only one we heve 


not got. 
Mie BERRY He is with Allen-A Company. 
MRe MoRUER: | The minutes of this meeting 
go on as follows: Le | | 

| “The meotine wes celled to discuss 
the incidence of the sales tex whieh hed 
hone increased from six per cent to eight 
per cent. it was pointed ot thet 
‘eonsumable mp terials! purchased by the 
mills had been mede exeupt from salestax, 
but that tfaeteey expense! materials such «as 
‘needles' ete, woulé still be subject to 

the tax ca this hed been increased fran 
six per cent to eight per cent. 

| The consensus or opinion was thet on 

many lines prices Abi below the cost of 
production and thet the milis sould not 

| afford to absorb the whole or any part of the 
sales tex. On She ether ‘hand it was mid 

_seeson. in neneeat the mills expressed the 
intention ot invoie ihe the full e ight per 
cent Sales tex on goods sold ‘sales tex 
extra’ and as end when possible making 
sf judtnents in the goods gold 'seles tex 


included’ to take cere of the additional 
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two per cent Seles tax, 
The meeting edjourned et 12.15. At 
the sedjournment Mr. RK, #H, Home was eappvointed 
Chairman of the Full Fashioned Hosiery 


Section," 


Q. At the edjourmment Hommel was appointed 
Chairmen of the full feshioned hosiery section. 
Now doesthat draw enyhing to your mimi? Arter 
you hed got through discussing seles ta, Mr, 
Hommel wes appointed Chairnan of the full fashioned 
Section, and then Something else want on. Would 
that be it? 4. “No, I do not think so, I¢ 
dees not say so. 

Q- iow do you guppose the minutes would read? 
First you ard in by saying in the minutes, 
this is not e section meeting, it ig Merely a 
meeting of menufeeturers because there was one 


present who wes not e member, and Mr, Hellam was 


eppointed Chairmen, Then et the adjournment of 


thet meeting Myr, Hommel wes eppointed Chairaen 
or the full fashioned hosiery section. But it 


é€0es not tell us whet happened et the session of 


the fall frghioned hosiery section. Can you 


think e little bit and tell me whet went on, 
4. I do not get your point there. 

%. Well, I would like you to get it. The 
Minute*is « Rinute of a meeting and starts off ry 
follows: 

“AS e mill present that was not ea 
member of the Silk Associse tion asked to have 
it merely e meeting of fill feshionea manu- 


feeturers and not 5 section Meeting, this 
was the basis arranged," 
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Mr, Hellem wes appointed Chsirmen, and then we 
go on with the Minutes of that meeting, and tha 
et the bottom it says: , 
"The meeting edjourned et 12.15. 
The WITNESS: That was the end of it. 
BY MR. MoRUER: Q. t says: 
"The meeting adjourned at 12.15. 
At the adjournment Mir, R. H. Hommel wes ep- 
pointed Cheairasn of the full fashioned hosiery 


10 section," 


a, That was the end of it. The meeting adjourned. 
Q@. Do you remember thet now? A. I 
remember thet much certsinly. 
©. You remember thet’? Now we have got 
15 something. Thet is quite cleer. Then when 
was the question of minimum prices dis- 
eussed? 4&4. The question of minimum prices? 
Ge Yes. A. I do not know I ean 
recell any Ziscussi on of minimum prices in thet 
respect. We discussed geles tax. 
a” Q@. Now you ere not eoing to suggest 
in the fece of this corresp oncence thet there 
was nothing discussed eat that meeting except 
geles tax? , A. What correspondence? 
, %» Well, I em going to read it to you 
25. in a minute if you heve not read it. First, here 
is your own pencil memorandum, isn't it? 
A. Thet is right. 
~Q. Which reads: “Minimum Prices. Unbranded 
$5.25D plus tax. Brended f.o.b. mil? $5.95, tex 
os included,” and so on. ‘hen it goes om and ends 
with “Effective for sll unconfirmed orders." 


eyaipad RL 


ba asit bas ,aenn iedv bedatogas ear we Lio ~ 
| feat fas raattoon todd “te soronti oat dt bw iO 03 
| | Teyee at mor tod odt te 
ar.s ts ‘hexte the onide ont oft" es 
wi to Bao eft gew teadT 7865 MTL od? 
seyee fI apo: SAM oM fe Ye. 
81,81 te dest ie’ nuit ees of?” 
go sew fomool.«H..% «th ¢romrrpol ba) emt sa 
yislecd Semotdee? List sit to meatiadd betatog 
® sot teow 
bertsotSs saiteom odT /.dictocbioe edt. eew teat 
I «A -fwom tedt t9dmomex soy of | 2p 
.Uinietiss desma edt tedammet 
jeR o7as ew Wet Stedd tedmeret wo ¥ * 
axetw aeff adele etion: ai ted? 6, gntdtome 
~alb ecolig semiain to selieonp oft aew 
fagolig sumtaim to, soltagup ast: ok 7 ‘heasue 
mao L wond tom.0f :T. h eet 68 
ted? af aeoite mum iat Lo mo leawo@ih Vite fleset 
| xsd .vofee Someseald oi stoe gest 
dsoxnua o¢ gatos tom ates poy wo (68 
aiedt tedt © one 5x0 quetroo aids to ost add ak 
-¢qeoxe aniteom gedt te ponusoetd aatdton a8 
anne bao gue tios JadW el | ‘ie oC, @xted> sedise 
yoy of $1 Bast of gafog met ,LleW oo? | 
siem ,te itt 3h baet tom aves woy tf egwaim s al 


 ,tdgtt af tod A 
bebuarda  eeoixt pumiare” ;sheet doidi, rm) 


Sti t*aat ~wubae Toren, Li ose ao srmoy. eh: 


xet, ,8¢.8¢ Lita .d.0,2 Bobaesé - sxet enig c@8.62 
chro. basso 290g 3 sodt uaiinsan LON heacanene 


7 - Mpesebae, bentkinoons J Lis 10 evdtvetia” dt iw 
‘ ug Ag; die aEGS. & Lgux - ae eta 


oo 


PORTA Sere ag ST aaee FS iss oe ot 


FES FORELEG T 


or 


o 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


‘. TORONTO = CANADA 
0 RE 


11313 Cooke 


Q. Then on May 14, 1936, you wrote to ilr, 
solguan, have you read that letter? A. I 
must heve read it. 
&. Have you read it recently? & Yes, I 
heave, | 
@. SO you know whet ig in it? A. You 
bet I do, 
Ge All right. If you aia not discuss mini- 
MUM PTi¢<S at thismeeting, whet were you driving 
et in the letter to Hol gen? A. Well, on 
numerous occasions we hed ground far eritic ism 
or the activities of certain mills who were 
Glaiming that we should work together, am we 
hed been criticized frequently for our refusel to 
particine te, 
Qe Yes, &. That carried on, 
THE COMMISSIONER: There ig the word “particivate" 
It is a veene tern like “opera ting". i went to 
know whet you are talking about. You say workine 
“together and berticipeating. Working together in 
whet way? | | : 
| THE WITNESS: Repeated ettempts were mde from 
time to time to get some kind of ae price structure 
thet would be inkeeping with everybody's in- 
terests, 
BY MR. MeRUER: &. You sgicened agreements on 
that. There is no question ebout thet, We heve 
them in, A. All right, end with verious 
concerns telling us thet they were working to that 
end -« | | 
we shet they would keep the prices that they 


hed egreed to keep? &. That is obvious, but 
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as time went on these thingsbeceame an absolute 
ferce, There wes no attempt made to stick to 
the arrangements which were expressed around a 
te ble, 

Q. More then thet; they were put in writing. 
A, All right, you cen add thet, if you like, 

s+ Do not put it in thet wey, that they were 
expressed sround a table. It is such a loose way. 
A. I em not a professionsl witness, and I shall 
have to apologize for any of my shortcomines, 

&. To get down to Mey of 1936, do you say thet 
there wes an egreement mede on the Sth of Mey ag 
tO minimum prices or thet there was not? 

A. I ¢annot sey. 

Q. Well then, let me read the letters end see 
if they will help you eny. Here ig a letter of 
Mey 14, 1936. | | 

TH! COMMISSIONER: Mey 14 ? 

MR. M@RUEP: ” Yes. | 

THY Commiss TONER? ° thet “fs only nine deys efter- 
werds, * 

BY MR. MeRUER: @. This letter ig addressed to 
Hol men from you, and reeds: 7 

4 "Weny thanks for youF letter ot the 

- 12th inst., AS Tequested we ore putting through > 

“8 credit for three pairs of style 240 given awey 

in connection with your Screenalnd Fashion 
Review. ) 

We are Surprised to ts thet Gothaems 

ere offering perfect Chiffon for $5.00 tex 


included, perticgulerly in view of the express 


agreement made by Mr. John Eegen himself thet he 


would ésteblash 2 minimum price of $5.25 plus tax. 
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It seems rether ubfortanete thet the future of the 
hosiery industry should be jeoperdized by this 


type of operating. 
Yours very traly, 


5 P.S,. Will you pleese edvise the date that Mn 
Seeley called on you and offered Chiffon 
hose et $5.00 tex included. This date is 


very important." 


@. How the dete of your minimum price memo- 
10 rendum wes Mey 5, 1926, and the price m ntioned 
there tor the unbrended wes $5.25. That is the 
price you say John Lagan agreed to establish as 
e minimum price. John Eagen wes present et that 
meeting. Now €o you say there wes no minimum price 
15 discussion et that meeting, and segreed to? 
| 4. I eennot sey thet. I cannot say it was egreed 
tO. 

@. Then whet ere. you telxing about in thet 
letter? Whet sre you wasteing postege stamps 
writing it for? A. Are you concerned 

% about tha t? , 

@. Why weste pa tage stemps writing a letter 
if there wes mo minimum price agreed to? 

A. I think I hed better explain the circuustances 
surrounding the letter. 

25 || » BY THE COMMISSIONER: Q. «Im the letter you s 
thet Began mede an sgreement. A. I did not say 
Mr, Eeagen signed eny egreement or sat eround a 
teble. 

BY MR. MeRUER: @. You seid he made an agree} 

30 PwateenS2i yuo aba dEengcell right 


Q@. You said it was an express egreement too? 
due Yes.: 


(Page 11215 follows) 
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° Whatever you meant by express agreement 7? 

A. He ekpressed himself several times to me that he 
was quite willing to adhere to this “5.25 price. Now, 
he said that on numerous occasions. A customer comes 

5 ll into the office ena tells me that the thing is en ab- 
sclute farce, that the whole intention to get prices 
stabilized is an absolute Parse. I said “in what res- 
pect is it an absolute farce?” He said "Only yesterday 


we had one of the salesmen ¢c ome in here and offer me 


10 | stuff at lees than $5.25". We have had thet $5.25 

price common to agreanen ts for two or three years. 

. I am getting at whether there was an agree- 
ment made on the 5th of May ? A. I cannot tell you 
I don't know. | | | , 

15 ni ; — 
Q. Are you swearing that you don't know ? aA, I 
don't remember. 

@. You don't remeber 9 A, No. I will tell 
you exsotly whet I roxas ber. That is all you asked 

‘i me wher I got up here. T told vel I was not quite 


sure. That is the eis A gol you heve- exked. me, to 
tell about ‘the things I ronumber , and what I penenbae 
is this Yat when this suggestion was made that eS 
meeting he called to  eiaeess sales tas we nate the 

25 pexprese request that there would be no Samad e of 
minimum een, and you will find that in the minutes a 
wei 1. 

.. IL dm't care what is right in the minutes of 


what you were met" Taine to discuss. I am concerned 
with what you did discuss. A. Nevertheless it 
throws sone poesibi ities they may not have been dis- 


30 


cussed to the sane extent as they might have been 
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discussed at a price meeting . 

Q@. °° Where is there anything in these minutes tha 
you would not discuss minimum prices. If ‘there is 
anything written in there that you were having a mee 
ing at which you were not going to discuss minimum 
prices, I would like you to point it out to me 7 

- 4. I-don't. know, I don't see it here but I know we 
made that request. 

4s Was it agreed on that day that it would be 
put in the minutes that you were not diseussing mini- 
mum prices ? “A. Oh no, 1 could not say that. 

ys Then, let us go on ? As I never saw this 


book before until I came into this room. 


&. Let us go on with your correspondence and see 
15 what you say about what you wrote yourself. On the 
16th of May you wrote a letter to Mr. Holzman which 
ambi as follows: In the first place to begin with 
Mr. Foltman sent back your original letter with the 
memorandum on it"May 12th, 11:50 A.M. Biii.* A. Yes. 
20 ae YOu wanted to Know the day because it was im- 
portant, and I suggest to you it was important to you 
to know whether it was before or after the Sth of 
May ? ho <I would not say that. I would want to 
, know the exaet eireumstances so that I could justify 
ss my criticieam if 1 made it. I would not want any half- 
baked information. 
ve \Half-baked information; all right, we will 
go on.to May 16th, 
“Many thanks for the pen and ink memorandum 


30 
answering the question we raised in regard to 
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Gotham's offer. The reason we asked you is 


because they denied that they have offered - 
hosiery under the $5.25 plus tax price since 
May Sth." 
Now, does that bring anything to your memory ? A. No, 
it doesn't. In what respect do you meen 7 
4» Well, that you had agreed upon minimum prices 
on the 5th of May. That is in what respeet I suggest? 
A. No, I cannot say that. 
10 . . All right, we go on. “We received a visit 
this morning from a representative of the Street Car 
Advertising Company and he stated" -~ Well, that is 
about street car advertising. Then, we come to another 
letter. ‘The same day as you wrote to Mr. Holzman you 
15 wrote to Mr. Douglas Hallam for some resson or another? 
A. Yes. 
4« You wrote as follows -- 
THE COMMISSIONER: What date 7? 
MR. MeRUER; May 16th, my lord. 


= "Mr. Berry of your local office advised the 


* 


writer that he had been in communication with Mr. 
John Eagan of the Gotham Hosiery Co. and Mr.Eagean 
told him definitely that they had not offered any 


hosiery under the Silk Association agreement since 


‘i it went into effect." 
Now, do you say now you did not make an agreement on th 
Sth of May? A. I Cannot remeber. 
se That does not bring anything to your memory 
30 at all, just back to the Sth of May es year ? 


THE COwISSIONER: This year. 
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Ae Not vwarties to it. 


‘Pespondence, end I want to know -- this is all your 


11518 Cocke 
MR.) M@RUER: ° This year ? See eee SO Te 


simply this. You muy think I em trying to coneeal so 
thing, but IT am not. All I can say is this. The mee 
ing discussed the application of the sales tax. You 
cannot discuss sales tax without talking prices. Whe 
ther it was a case of talking minimum prices or not I 
cannot say. I do know this that the mills discussed 
the question of the sales tax and they felt with the 
prices prevailing at the time they could not absorb 
the added burden of the increased sales tax. 

Q. If there were no minimum prices agreed on 
why were you complaining about Gothem hosiery selling 
at the prices they were selling at ? Why couldn't th 
seli at any price they liked ? A. You remember thils 
that when you were going through the correspondence b 
fore, when we were not parties to the Asscciation we 
were still complaining. 

Q. You were maintaining the rules and regulation 


of the Association although not parties to it ? 


a. But you were maintaining the minimum prices 
although not subscribing nerties to it ? A. Well, 
we 4id subscribe in some instances. 


4. Iam coming back to what you say in your cor- 


correspondence -- whether there was a minimum price 
agreement arranged among the mills on the 5th of May? 
A. I cannot remmber. 

4. Then, I ask you why you were complaining about 


the Gotham company and writing to Mr. Hallam about it. 
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Why did you write to him about it 7 As As I told you 
before we were very much interested in the whole in- 
dustry, we have a selfish interest just the seme as 
everybody else. 

5 ~ What do you meanby that’? A. For instance, i 
anything should happen the industry and it gets out of 
hand and the mill starts slaughtering prices we go 
down with them, 

.. You did not feel you were trembling on the 

10 | brink just at this time ? A. No, but we have plenty 
of grief just the same. 

.. Then you go on "We have taken the trouble 
to eheck on this and " -— so you were going to séme 
trouble about this 7? A. You bet your life. 

Q@. “and find that their respesentative offered 
one of our Ottawa accounts chiffon hose first quality 
at 9400 tax ineluded on the morning of May 12th at 
11:30 o'clock, We have endeavoured to communicate 
with Mr. Berry in this connection this morning ana 

i find that he is out of town. We therefore refer the 
matter to you, and it would appear to us to be a good 
pian to approach the Gotham Company with a view to 
having them give a definite assurance in writing that 
they are stopping the activities of their representati 
in this respect." Now, you see you were calling on 
Mr. Hallam to get Gotham to give a definite assurance 
in writing that they were going to do what ? Ae 
What do you mean 7? 

30 «sd. ., I am asking you what you mean ? A. Would y 


repeat the question. 
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“we t say you were calling on Major Hallam to have 
Gotham give a definite assurance in writing to fo some 
thing and what was it you wanted ? Ae D don't 
just follow you. 

we dust read that over for a minute and see if 
you cannot follow me. Just read thet and think for a 
minute and sce if you cemoit follow me ? Ae I coul 
read this and think perhaps but I might have @ifficult 
in following you unless you give me a guestion. 

<~« IT am asking you what it was you wanted Gotham 


to give a definite assurance in writing about ? A. 0 


why we wanted them. 


%-' No, I am asking you what assurance you wanted 
from Gotham ? A, Well, I don't know. I presume 
what we wented was to have them Give some assurence 
to Major Hallam in 4 more ~~ what shall I say -= im- 
pressive form then their statements thet they made 
in the past. | 

i. What were the statements they made in the past 
that you wanted in writing ? A. As I told you be- 
fore John Tagan on numerous occasions said he was 
quite prepared to maintain the °5.25 price. Then, I 
run across instances where he is not doing it. Natu- 
rally I am interested, 

Q. And that agreement was apparently made to the 
Sth of May, was it not ? Ae WOLks you ean form 
your own ¢onelusions as to that. I cannot remember, 

. "The reason we asked you is because they denied 

that they have offered hosiery unéer the $5.25 plus tax 


| | on 
Iprice since May Sth." Now, come/Mr. Cooke, and tell 
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us what took place at the meeting of May Sth ? 

A. The meeting was called to discuss sales tax ond 
application and the mills present were of the opin: 
that owing to the prevailing prices at the time i] 
could not continue to absorb that tax. It had gone 


> @ I mean outside of the sakes tax tell us wi 


took place about minimum prices when you made the! 


randum in your own handwriting, “Minimum prices", 

set it out and said it was to be effeetive on al. 
uncompleted centracts, “eftective" are your own w 
What @id you mean by ef‘eetive for all uncompleted 
contraets if you had not agreed on that 7 Ao P' 


don me, you re not reading it correetly. “Lffedti’ 


for all unconfirmed orders." ‘That applies to our 


order. 
a. All right, it would be effective on that 


Then seven days later you are complaining about Go 


selling at lower than the prices set out. Now, in 


the face of all that -- A.» Do you want me t 
explain it ?. 


Yes, give any explanation you wish. A. I 


- have tried to on several occasions. 


Me. KELLOCK: Let the witness answer before y 
put another question. 

THE WITNESS: I. find it very confusing to hav 
you shoot four or five questions at me and let me 
only half way through with one. 

BY THE COMMISSION: R: @ Well, the basic 


guestion is very simple, witness. You «ere asked 
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what discussions -- what agreement was entered into o 
May Sth concerning these minimum prices thet you talk 
about in your letter ? A. Well, my lord -- rb 

@. You persist in saying you don't know, and yo 
don't remember. I don't know what you mean, what is 
your answer 7 Ae My answer is thst my recol- 
lection of thetmeeting is it was called to discuss 
sales tax. 

~. You have told us that 7? A» and the 
distussion took place and the mills were of the opi- 
nion that they could not continue to absorb the sale 
tax. 

ye oll right, what about this agreement ? 
A. Ag the result we discussed prices. Lverybody dis 
cussed prices. It is tied up with the price of the 
oroduct, and it was finally decided upon that they 
would absorb the tax as far as I remember. It was th 
consensus of opinion that everybody would absorb the 
tax and it was with thet umerstanding we left the 
room. Now, as a rule these meetings are quite prolonged, 
but this particular meeting was over just about noon, 
and the only discussion that I recoliect had to do with 
that question of whether the tax was to be passed on 
or whether it would be absorbed, 

~« I want to know -- you say thet is the whole 
discussion, that there was no discussion there of 
minimum prices ? A. There might have been, I dontt 
remember. 

Ge 4n the face of your letters which are very 


positive ? A. ell, I don't remember, my lord. 
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- Surely you do ? A. I em positive. 
» All, right. 
BY MR. MORUER: & You seem to remember a lot o 
details very well ? fue I dOe 
5 - Sil about the sales tax and how it was going 


to Pe done. ? a4 i have read over this correspondence 


e 


tryizg to get the proper conception of the whole thing, 
because I don’t know. We are not in the business of 
attending the meetings .at the Association and so on. 
10 Ne get our livelihood from the sale of silk stockings 
and this is mare or less a side issue. 
BY THe. COMMISSIONER: .%. No, it is not a side 
issue, It has to do with the sale of silk stockings? 
A. I mean so far as our own activities. 
ty - rom your correspondence you are very much 
worked up about some competitor not living up to a 
price agreement, weren't you 7 Ae Yes. 
we and still you tell me you eannot remember an 
thing about it ? 4. I certainly do not remenberx 
aM whethsr at that meeting on Mgy Sth we. went into any di 
cussion on Minimum prices and agreed sili certain mini 
mum prices. . 
a. Read that last letisr again. 
ak Wi. iAGRU BR; “Iie. Berry of your local office ad- 
Vised the writer that bs had been in communicatio 
with Nx. John tagan of the Gotham Hosiery Co. a 
Mr. Hagan told him definitely that they had not 


offered. any hosiery under the Silk Association 


30 agreement since it went into effeet," 


THE COMMISSION ¢ is that the last letter ? 
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MR. McRUER: That was the one to Hallam, and the 


other one is "Many thanks for the pen and ink memo- 
randum answering the question we raised in regard 
to Gotham's offer. The reason we asked you is 
because they denicd that they have offered hosier 
under the $5.25 plus tax price sinee May 5th." 

THE COMMISSIONER: Sinee May 5th. 

BY MR.MCRUER: .. Do you remember communicating 
with Mr. Berry about it 7 a Yes, I think I do. 

Oe Well, -= A. Or I do. 

ae What did you ask Mr. Berry to do ? A. Well 
now, I cannot tell you in so many words. I merely com 
municated with Mr.Berry and told him that Gotham -- 
that we had a report that Gotham is selling under this 
price and ve understocd that Gotham were prepared to 
work on certain prices. 

Qe You said you understood Gotham were prepared 
to work at certain prices; where did you get that 
understanding ? A. I had spoken to John Hagan on 
numerous occasions and Mr.~agan has always told me he 
is willing to work at these prices. 

Q. Was it a complete surprise to you when Mr. 
Berry said to you that Gotham have not offered any 
hosiery under the Silk Association agreement since it. 
went into effect ? Were those Mr. Berry's words to yo 
er your own words ? A. I don’t know. That 
might be my own words. 

.. How did you get that language if you had no 
knowledge of a silk association agreement ? A. I didn't 


say I had no knowledge of a silk association agreement. 
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There have been agreements right along. 

u. How do you aecowmt for having forgotten all 
about this angle of what took vlsce ? A. You could 
ask me lota of questions about verious meetings from 

5 tines toetimeand Indon't remember it. I don't remembe 
halfvof it. “You probably’ have letters there and I 
vould not: remember writing them until I sew them on th 


record. 


wy BY Re KELLOCK: @. Mr. Cooke -- 

THE COMMISSIONER: Mrs, Kellock, it is nearly one 
o'elock and you hat better take time to re-examine 
this witness between now and Monday. 

MRL. KELLOCK: My -lerd, I will-only be 4 minute 

5 or two and I do not want to come back on Monday, my 
lord. 

VR» MecRUER: I am afraid we will have to now, I. 
‘will have. to go on with Dr. Dawson. 

“ MRL°KELLOCK: If I sm not trespassing on your 
lordship's tine 1 should like*to finish it. Mr. Cook@, 

Mx. Thompson seid that as a result of that meeting of 

$he Sth of May, the result wes that 60 per cent of th 

sales tax was to be abserb<d by the mills, and you hav 
25 ichitinee his lordship -- 

THE COMMISSIONER: No, Mr. Whompson seid his scom- 
pany absorbed 60 per cent. Le did net ssy they all 
gid. ‘That is right, sir. LVhompson 7? 

MR. PHOMPSON: That is right, your iordship. 


30 MR. KELLOCK: Then, i had it wrong. You just sai 


| at this meeting the decision of the mills was to absor 
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all the sales tex. Mr. Thompson said — far as 
your mill wes concerned that 60 per cent was to be 
absorbed by your mill. 

MR. THOMPSON: Pardon me, approximately would be 
the better way to put it. 

BY “BR. KELLOCK: ¢, I was just wondering if there 
is a difference in your recollection and Mr.Thompson's 
recollection on that point ? A. No, I perhaps talked 
lossely on that. I did not infer it or intend to that 
10 they were absorbing everything because as a nat vex of 
fact we didn't. In some instances we raised our prices 
as we thought they would best fit in with the retail 
prices allowing the retailer his fair mark-up. 

&. Doe you remember what the decision was if any? 
- Was there any uniform decision of the mills at the 
meeting or was it an individual matter * Ae Well, 
the unfform opinion I think, and agreement was that 
they would seek to absorb as much of the sales tax as 
they could. 

20 : 
Q. Yes, I see; that was the decision ? A. Yes . 
Q. Now, if there were any discussions at tie t 

meeting about fixing minimum prices to which you were 


a party I want you to tell his lordship if you can 


|| remember any othermills which agreed with you or became 


| 25 
| | parties to any understanding with you to charge mini-~ 
mum prices from that time on ? A. If I can re- 
member any other mills that agreed with us ? 
Qs -Yes, did you make an agreement ? Can you tell 
30 || his lordship whether you made an agreement or wade 


|} standing with any other mills present th. t day to fix 
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hinimum prices on hosiery ? AJ° Well, the prices -- 
ve had a price in effect of 67.65, I think, on crepe 
hose at tle time -- 

@. That is prior to the meeting ? A. Prior to 
the meeting, and 1 think that it was agreed «t the 

ime that the price would be moved up to $7.75. 91 


lhon't know whut mills decided to adopt that $7.75 price, 


is 
| 


but I think thet some of the milis Gide 

a, That is what I want to know; I want to know 
lit you are able to teil his lordship, whether you can 
Lala to-dey any specific mill or miils that agreed with 
jyou 7 ~ “Ho, I cannot neme them, no, I. cannot. 

| . abd on this question of the 55.25 are you 
lable +0 tell his loréship to-day any specifie mill or 
|milis that agreed to charge thet vrice from that tine 
Jon? A. No, I don't think I can. 

Se Then, you say that Mr. Bagan of the Gotham 
/a21 haa undertaken with you from time to time -- 

a: I think there is some misunderstanding in regard 

| to this express agreement. I really don't think that 


| related to an .ssociation agreement, but I think to -- 


} what I intended to convey there was what I thought was 
| it had reference to Eagan's talks from time to time 


| in which he tock the attitude he was quite willing to 


set this price of $5.25. 


e Mr. Cooke, at any time when your company be- 


| came & party to an unéerstanding of agreement to char 


certain minimum prices was there or was there not a 
document which you signed and forwarded to Mr.Hallem ? 


A. At any time ? 
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Q. When you became’ parties to a general under- 
standind as to minimum prices ? aA. Oh yes, we 
signed -= | , 

| MR. MeRUER: There are the aereements he ob- 

served sometimes that he didn't sign. 

MR KELLOCK: I am not talking about observs tion 

MR, dicRUTR;. He said sometines they signed it and 
sometimes they observed it when they didn't sign it. 

BY MReo KELLOCK: @. I em asking at any time that 
10 your company became a party to any understanding about 
charging minimum prices thet is, a génerdl understandin i 
| not an understanding as between you or Mr. Gotham or 
Mr. Hagan, but I mean a general understanding as to 
| minimur prices, was there or was there not a doament 
15 Signed by you end forwarded to Mr. Hallam ? Ae Even 
time there was an agreement ? 

wv» Of @ general mature aside from any particular 
understanding as between you and any intividual mill? 
A. Well, I° would net like to say? We signed meno- 
x | randums on numerous Occasicns, but perhaps there may 
have been occasions when there was no Signature. As 
to thatel could not say. 

i+ Do you recall any such cu nedien ? Ae No, I 
_ |dontt. | 
5 . hime ) 

“te Now, on or after the Sth of May, 1956, was 
| there any decument signed by your company and for- 
|wardea to Mr. Hallam, or were you asked by Mr. Hallam 
to-sign and send in eny document ? 
30 
Page 11530 follows. 
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aa | 4. Not to my knowledge. 

THE COMMISSIONER: Do IJ understend thet there 
inte saute perticuler agreement between these two 
eompsnies only, the Gotham Company and this compeny, 
in respect to which ir, Hellam wes to interfere, 
beceuse he was written to, 

MR. KELLOCK; I am coming to thet. 

BY MR. KELLOCK: @, Will you answer His 
Lordship's question? &,. There was no agree- 
ment between the Gotham Company end Cur G BhGOR in- 
10 dependent of eny other mills, 

BY THE COMMISSIONER: @,Thet is why yo wrote to 
hir. Hallam? | Ae Thet is correct, 
de Because Soe were ell concerned init? 


A. That is right. 


ne BY MR. KELLOCK: Qe On and efter the 5th of 
Mey of this year, there being no Serv enens which 
you hed signed and sent to Mr. isllam or even been 
asked to sign and send to Mir. Hellem, why were you 

writing to Mr. Hellem about Eegen's feilure to 
cherge a certein price? A. There had been con- 
20 versetions end a further demend hed been mede to 
arrive at some sort of eegreement, end Mr. Hellem end 
certein members of the Agsoei « tion still hed op- 
timistic hopes thet something might develop. We 
did not shere that point of view, and I think just 
5 about this time the Gothem Company announs ed prices 
around the street thet were ea reduction on the 
prevailing price, 2 | 

iW “What co you mean by the prevelling price? 

i A. I meen the merxet price at thet tine, . I do 


a not remember the exact price, 


ot in. 
PETG PTT ie ER 


_—_ 


NE Pe a Ori Pee eirer OLE eee eee 


Te Ah Aa 


: 
i 
5 
4 
4 
| 


— a toaxe off? tedmemot 
be toy v4 < ~ § ’ = FoR aes ot kes agar PAM oe ~ ey 
pal oo : 
vi Tat oe * ae ‘ 
» 2 Shep kes > OER : wie i 


< Pale Ne Oe) Pl so Ms Os PR Rae Ms in, eas oe AD 
, wien PS a a A a 
ep ¥ vg a ee ie 
ine ‘z ee i 4 i 7 ‘ tr , € 
ay i y a u = 
oY a : TPO we! ‘ Pee’ q > - 
'y ' r pu" es : 4 cr h Af 
ad ie. Se ~~ Le 
‘ : *" en Mies AQOOW' 
: ‘ 7) 7 : > oy v i 
e1ood a O8sLt AGAMAD 
' ; Loan se eras >" AO AM SS oo 
menace firs i} teal . 


i oilias sopbeteona = og to . 4 
oreds “Yeds bas sere ban I od :AAMOT S ATMO > aT | 


“4s ba { A 4 yy \ Sax - 5 


q 


- owt seeds counted “jusmestge resold 299, ome aay 
uieqmoe aldt Bae ats 9 meitod ort xine aotnaqmog 
,Sterrsiat of asw sigllait <2" doldw ot joereet al | 


oF nettixvw ese od eansosd 


i; 


feat oF aniand we I: ¢e0U004 AM 
afi wowera soy fils. - yapogtinH: AM VE : 
sore © on sem otedt oh) tor Sao tteewp oe! 'qtdabao. 


17 


ah seeker. bas yrecmod madto? oft aaented t ors. 


(tlie | tedto. we, % taohnoget, 
e te 


of eto tw OY vie at tos? 49: mano Te €TMMO 9 eet va | 
g 


| ‘st oertt09 et $ ar a Sanita ll 
“ts fal beirsoonoe its e19F ‘yout sunsood sf 
tis it af tot “ 


to age orit to3ts bats 0 49 2200 Lue a <1 ec ae 


doldw tnoseetza ont gated erent seh efat to 
seed seve TO met fel tier tnee bas beagle bait HO ‘ 
‘HOY 979, esi emaloh qu of biee. bas ote of — 
4 i ee otwlist. a ‘megs $20ds gelfel .tM of. aaidinw © 
k awoe 9 9d basi ered? . . Tooling atedtes 8 opted 
od obam need bad panne todd ww bas anottserev 
pas maLLax pee brs \$ a9sweTRS 10 102 9mo8 ts ‘ovizra 
a0 “beat itive notte eee oil to ‘pred mom atstz00 

3W .qoloved dato antdd moe ‘font poe oitaixt 

+ ext, aaidy I Sas” (walt to tatog ‘godt e-rade ton gt , 
eeoltc boommonne yssquod maddoD odt omit alds duods 
sit, po aokteubex 9 exon. fade footie oat pawsore 
soatng gat Stevens aad xi ose oy, Ob. rat sto opel | ie: 
i ob I wenn 4 tastt an eotig toanam edt, won T A 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


ORONTO 


CANADA 


10 


15 


20 


25 


30 


11831 Cooke 

The COMMISSIONER: The price offered by this 
company for a certein line was $7.25. 

THe WITNESS: $5.25. This was e lester de- 
velopment in which they reduced the price of their 
brends, | : 

BY MR. KULLOCE:Q,My question to you wes thet yo: 
you, not heving signed eny sgreement of a general 
character on or sfter the Sth of May end not even 
having been asked by Mr. Heallan to sign such 
eg<reement, end having run seross this Yap ienst 
the Gothem Compeny offering to sell st the price 
of 95,25 including tex, why would you write to 
Mr. hellem? &. We would write to him 
because, as 1 say, there were conersstions intending 
to establish or revive the old agreements. 

MR. MecRUER: He can remember this, but he 
eoulc not remember the other metters. 

ME. KELLOCK: Please do not interrupt. 

THE WIT.ESS: You did not esk me these 
questions, ir. Mahuer. 

BY MR. MicRUER: Q. Are you seying thet you 
remember this instance of the negotistions to 
inereese the price or errive at « vrice agree 
men t? 4. Wheat do you infer from whet 
i said. | 
| {TH COMMISSIONER: I think you had better 
let Mr, Kelloc« go on, 3 

BY MR. KELLOCK: Q. My question was this, 
That you, not he ving signed usny sgreement of a 
generel cherecter on or efter the 5th of may, end 
not ever heaving been asked by Mr. Hellem to sign 


such agreement, an? heveing run ecross this ins tanee 
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of the Gothem Compeny offering to se#l et the price 


of $5.25 including tex, why would you write to 
kir. Hallam? You said there were conversations 
to revive the old agreements? 4&4. There were 
informe] discussions I think hela at the time, 
end several mills félt thst the price structure 
could be revived, reinstated and esrried on on a 
precticel besis, end we were frequently invited 
to join with the other mills, and eny cuestion 
thet would erise in connection with infractions 
thet were contrary to the viewvoint expressed by 
these individuals, we were aetureally interested 
in because they showed there was no Sincerity in 
their present attitude, «and I think thet wes the 
intention of mekine a compleint. We meade coan- 
pleints on numerous occasions, 

Q- To whom? A, Yo Mrs Hallam, over 
possible four or five years, 
Q@.- Can you remeuber any conversation with 
Eegan on the 5th of Mey, where he sereed with 
you to cherge this $5.25 price? Ae No, I 
Cennot Remeniber thet. 

@.- But you do remember conversations from 
time to time with Mr, Hegen to that effect? 
&. Oh yes, but when you put it down to e specific 
date I honestly esnnot say. 

Qe You heard Mr, Thompson's evidence ag to 
the price list which was sent out by your company 


following the 5th of May, end you agree with that? 


~- Adjourned at 1.05 p.m., to resume at 10 o'clock a.m 


aionday, November 2nd, 1936, 


9000.” sesir™ 


eotiq oft #3 ides ot gatitetic qaequed msivod edt to 
_ ot etiaw voy Divow yiw xed gaibutont 2g .8§ to 
asoltseteyaco erow eiedt Biss wot fmalian , th 
siew satoct .A  Fetnemo tas ‘Bhe adit aviveat of 
emit edt ts bled. asta I emofteewosit Lemrotal 
eisiontts soiig edt teat Fist ei f km fateve2e Sma 
a mo go Boitice Sas Setsie mate t ,bovivet of p £08 
betivnal yltmenpett ster oF Bete ,ateed Ieettost¢ 
golteecp yas bac ,eiiin todte oad. asiw skot of 
anoitostiat dtiw solfeoenaos at geits sivow tout 
di Besasigxe iatogwoty eat of srats 200 Siow t sds 
hoteoretat ylletisen oto" OF ,slesbivital sade 
ai yiiseontg on sw etent hewode yorT esveoe? et 
edt saw tect antds I dae ,obutitce enemete aiedd 
-op o, ofsm s¥ ,tatielqmes 5 an faism bob ac Liaodat 
,2 088000 enotomue 10 ad aisto 

sevo ,aeliell .1zM of =A tmodw of 9 
E128 Y yeas 10 0% oid feeog 

dtiw solt setorses oe todnemet SCY me oP 
dtiw hestas of oto call to até eat a0 aeged 
eae ee feohtg éS.2¢ pind egretis oF HOY 
| ; tort rodnomom SOM © 
mort suoit ee t9yio © todmomet of HOY ted or Fs 
ttoetTis tens of cened tlt dgiw emit ot ‘omit 
oftieere a of awob ti tuq soy nxedw tad 20% 10 A 
a ahal souaee Useoaod t oom 

ot es eonebive © ‘mosqmod? 0 piaed woY ’ 
Yiegnos «OY Yd THO ines onw dotdw pent solid old 
stents dtiw soxgs soy 5x2 a ro te od guiwosson 


‘= $2 te 


» 2 * <2 ? = ot t % bet , “ i“ f - 


a 


* 
oa re 


_jm.a Asole'o OL ta emuast oe ‘ied 20.t ta Serieeknas -- 
| ot fk tedmeroll 


238 


sig yYHa 


DIHFAHOOUSTS ABAETAAHD 


AQAWAD 


Gr 


ai 


AMTAOIWT 


-TEOA 


OTUOROT, 


SS 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


11533 


ROYAL COMMISSION ON THE TEXTILE INDUSTRY 


HON. MR, JUSTICE W.F.A. TURGEON, 


Commissioner, 


3 GD = aD 


AeS. Whiteley, Secretary, 


10 
15 
(November 2, 1936) 
20 
25 


Robert Brydie, 


30 Official Reporter, 


et ee oa 


=e 


na 


+ ee eS 


a . O49 


ptencies tumod 


2p Me te a Ce He, 


eee 


». ‘ » 
{ 
r ; 
1 ‘ 
‘ 
: } 
; 
\ 
i i F 
i ha t ; 
» v ” 
' , 
* . i aes x et Ne i 
, 
' y ee K i an iw i 
: 
\ Pay 
. 
Dy RG Lae Sle Wp 
we em | 
pay Vie a ‘ er \ | Dy vif ua} 
a } 
* nore fl 
md 4 haw ‘ bid hat ah ws UA 8 
+ r . 
‘ vn, *! " 
x Is h ; Py oh ws ’ } % 
ow +" U 
“ t ‘ Piven | iy ‘at my 
A -veush 
wh i '¥¢ hid y a ; 4 AP . 
6, ’ 
j 
‘ oe | bi al Tvalh 
i n f - " s i 
® areal ‘erie kek wa 44 
, ‘ 
’ We Ny we 4 ‘are rh) 
Hitch Buy atig fh j z Pe al Bay 
- ‘Wi 7 
¥ z nie P f yh ; 
Mi tS nie i : Ath’ fb PY ie 
ey 
i + is ri 4 Nae “Rie 
“aoe a ! i § ¥ " c / Yat int pe edn we M he . oy , 


“tredos | 
gna ab. 
‘sted T0g0H LatoLt10 Pee li 
pal tg ar ee Bat pi nae! Be wit 0G bial he le i, aaa 
ca ROE weet Uae tend Monn eyes 


7 


zetia 


= 


Ee DRE ESS as 


i 


SSeS 


So eB a 


* 


PRS te eS 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - ' CANADA 11334 


10 


20 


25 


30 


ROYAL COMMISSION ON THE TEXTILE INDUSTRY 
anteater ne an nee Rontet 


HON. MR. JUSTICE wW.F.A. TURGEON , 


Commissioner, 
AeS. Whiteley, Secretary, 
APPeOeAran ee gs; 
J.C. MeRuer, K.C. and ) 
H. Beauregard, K.C. ) Commission Counsel, 


J.P, Lanetot, K.C. ) For Special Committee 
and on Primary Textile 
Rel. Kellock, K.c. Industries, 


C.G. Heward, K.C. ) 

Aime Geoffrion, K.c, ) For Dominion Textile 
and ) COnip an ye 

C.T. Ballantyne, ) 


S.G. Dixon, K.C. For Cow taulds, Limited, 
LeA.e Forsyth, K.C. Por Canadian Celanese 


Limited, and canadian 
Silk Products Limited, 


a. 
=e 


oe bam 
4 = he : 
ek ee RE EE te — . - 
melts my hr 
tie Sale E 


ee 
om o 


a 
« 


ee i on 


le aoa E. 


¥ 
= 


ee ae ore Se 
1 7 oi 


a ee 


is en ee 
eet oe ae 


Se IY i «ae 


anne 


r<* 


a ey 


, fee muo0 nolesiumed ~~" 


FA 


ss wettimmon ishoege tot = { 
de ci oLisxet yiamlci so - 
BA Fal at Be EO 


{ 
oli dxelT solnimed sof = { 
ie eT OD. mf 


 pbetintz ,sbluet 00 W% 


3  gtensied actbsnad 10% 
7 netbeans) base , bot mt. 


-botinil esoubort able 


| yee Pe ,Touiow 06h 
04k es ce 


0.4. ,totonal « 


bas 
0.8 ,doollet 


aa sit ,biewel 


A, sobzrL0e0 
+. § bas 
jenytasl Led 


res 


0.8 ,coxtt 


.0.H .ityarot 


Spine ctade sa 
Set ee ee - 


ee ee ee ee ee 


-T.0 
; ‘ 

20.8 | 
cAod | 
| as 


= a 3 


— 
= a! 
Rate gnancetlpg a in i ern ent a 
owl) eae Cys = 
i _ ~ = = 
. 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


"12285 Cooke 


Montreel, Quebec, 


2nd November, 1936. 


5 -- The Commission resumed at 10 a.m. 


pass 


GORDON G. COOKE - Exemination by Mr. MeRuer 
(Resamed). 
BY MR. MeRUER: Q@. Now, Mr. Cooke, to 
aM get back agein to this oe ting of the fifth of 
Mey, 1956, have you been able during the weekend 
to refresh your memory et ell ss to whet took 
piave in regerd te price arrancements et that 
meeting? “he? Well, Mr. MeRuer, I have thought 
15 the thing over véry cerefully over the weekend 
-end looking et those two letters that you elso 
brought tomy ettention, It seems to me thet T 
certainly was under the impression thet some 
efreement existed, but I have thought the thing 
™ over in detail as fer es I een follow it, end 
_ FE cennot reegall any details of a diseussion of 
| minimum prices other then ‘that question of erepe 
thet I referred to, 
Q. The crepé was the $7.25 one? Au *-No, 
that wes the $7.65, 
i Qe $7.65) yes. That was @ more expensive 
One, 5° © AD “Yes; 
Q.° You do reeéll thet there wes diseussion 


at that meeting of the question of a minimum price 


30 


“On erepe? © - 4, Well, I do not know whether 
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/ you would ¢all it a minimum price on crepe. 

The way the thine ceme up might perhaps throw some 
light on it. I remember thet one mg@aber made the 
comment thet crepe hosiery wes too low a price and 
thet he could not absorb the edditional two per cent 
Seales tax in view of the =rises he was then selling 
it at. Our price at the time wes $7.65, I do not 
know how many mills head the same price, but I think 
Some hed the seme price because our prices and a 
mill like Julius Kayser & Company, ror instance, were 
pretty close together, heving corresponding styles 
in memy respects, end if Kaysers meke a move, well, 
we usuelly consider thet es a strong competitive 
concern, am we asuelly adopt the seme price or 
Something neer it, x 
15 Q. The matter would net be in any hazy state 

in your mind, nine deys efter the meeting, would 

it? A. No, it might not be nine Gays efter 

the meeting, but when yow esk me now to renember 

ell these details, I esnnot remember then ell now. 
“s Q. When you use the phrese that there wes 
en express agreement, in letters written within 
two weeks of thet meeting, one might better rely 
on whet you said then than on what you say now? 
You will egree with ‘thet? A. Oh, thet is quite 
possible. 

Q. Now in enswer ‘to a question which my 
friend put on Seturdey, “at Pave 113230, reeding: 

“By Mr. Kellock? ‘@, Will you snswer 

His Lordship's question?" 

you ssid this: 


30 ‘* "A, There was no agreement between the 
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Gothen Company and oursélves independent 
of eny oteer mills," 
You would agree on thet? Ae Oh yes, I 
woul¢’egree on thet, Mr. MeRuer. 

Q. Then Mr. Kellock esked you this question: 

"By Mr. Kellock: °@, Cn and efter the 
fifth of Mey of tits yeer, there being no 
agreement which you hea Signed end sent to 
Mir, Hellem or even ben asked to sien-ana~ 
send to Mr, Hellem, why were you writing to 
wir, Hellem shout ambi ae i to charge 


@ certein price?* 


and you answered that question: 


"A. There led been conversations ani a 
further demend had been made to arrive at 
some sort of agreement end Mr, Rellam enj 
certein members of the Association still had 
Optimistic hopes that Something might 
develop, We did not share thet point of 
view, and I think just sbout this time the 
Gothem Compeny eccounced prices sreound the 
street that were e reduction on the pre 
veiling price," 

&. Now, in the first plisece, from whom hed 


come the demand to arrive at some sort of srreenent? 
4. Well, usine that word “demend" is, of course, 
to start with I think, perhaps, putting it too 


stron:, it was request. 


@. Well, from whom hea come the request? 


A. We had discussions with Mr. E.G, Cole, 


&- Of whet. compeny? A. of Belding- 


vorticelli, 


G. Yes? A. He ceme into the office and 
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telephoned on Various ogcasiong,. 

a Thet would be before the meting of the 
fifth or wey, 4. I cennot sey as to that, Mr. 
Mie Ruer. 

Q. Well, you woulé uot Sey there were dig- 
cussions to errive et some sort of en sgremsment 
efter you hed written a letter cherging Mr. 

“egein with selling under the bil« Assogi etion 
afreenent that wes in effeet? A. Well, we 
hed discussions frou time to time, they cerried 

10 along for ®& period of possibly two years, I 
Gennot tell you the dete, bat i remember the con« 
versstion we hed with Mr, John Hagen of the 
Gothem Hosiery Company, 

G. Yes? A. And with Mr, &, Ge 
is Cole, and I think Mir, Rugsell Weaver of the 
Duttertly Losliery Vompeny, 

G- Where did thig taxe ple: e? roar & - 


took place in the Mount Koyal, I think, one Sun- 
dey morning. 

GQ. Was Mr. Hallem there? A. No] he 
Sy wes not there, : 

G. Any more at thet meeting on Sunday morn- 
ingex < 4&. No, they were the only gentlemen 
i reeall. 

Qe Now you remeaber whet took plese and all 
25 the discussions, the substenee of them, at that 
time? A. No, 1 could not remember the de- 
tails, 

@.e Well, whet was the result? A. The 


ices at thet meeting was to try end reconcile the 


30 viewpoints. of the various groups. The Cotham 
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Company hed elweys been looked on as feiling to 
edhere, well, to the minimum price thet hed pre- 
viously been in eitfect. Weaver represented the 
unbrandedtype of mili, Corticelli and ourselves 
represented the branded type of mill. It wes a 
move meade to try and exchence views and see if they 
could not reconcile their points of view in so 
fer as merchandise and distribation and prices, 
end sO On were concerned, end if it hed come to 
anything they would have celled a meeting of 
10 the Association and errived at some agreement. 
Q@. Yes. Well, a meeting of the Association 
Wes called, end you dif make a memorandum setting 
up minimum prices, following thet meeting, effec- 
tive for all unconfirmed orders, Ae Well 
15 1 do not know whether that meeting led up to the 
meeting of the fifth of Mey, That is something 
I cannot sey. Whet I renember of the fundemental 
reason for the Mey fifth meeting was about the 
Sales tax -- 
@- Oh, you have told us ell about the sales 
tex five or six times, but I em not concerned 
with the meeting about the seles tex at all. i 
| am concerned with e memorandum you mede sfterwards 
which said “minimum prices" ani set them out, 
end afterwards you charged one of your associates 
seg _ with violeting thet. Now I am trying to get 
out of you if fT can, whether you have any recol- 
lection of how 164 arrived at these minimam prices, 
A. No, I have not. I do not remember. I 


Gennot remember. 


30 @ You go on in this answer of yours 
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11540 Cooke 
on page 11520 of the evidence with this sort of 
statement: 
"4. There have been conversations end 
a further demand has been msde to arrive et 
Some sort of agreement, end Mr. Hallem end 
gertein members of the Ass cietion still 
hed optimistic hopes thet some thing 
might develop. We dia not share this hope, 
and 1 think just about this time the Gothem 
Compeny announced priees eround the s treet 
thet we e¢ a reduction on the preva iling 


price," 


Now ere you Suggesting, Mr, Cooke, that you 
ere referring in that nnswer to the prices Gothen 
quoted to Holzman which was the subject metter 
of your complaint? 4. Nok these ere ent irely 
ditterent prices, the prives thet Gotham now heve 
in effect, 

& No, no. hre yo Suggesting in this 
enswer thet Gotham hed qioted prices thet were 
& reduction on the prevelling price, that y ou 
are referring there to the price thet you con 
plained ebout in your letter to Mr. Hellem? 

A. No, there is no connec tion, 

@. ‘£11 right, thet is whet I went to know, 
Well then, we cen take it thet your complaint to 
Holzman wes « complaint that Gothen had been 
Seiling below axprizge the price thet you thought 
had been egreed upon? A. §6Thet is correct, 


Qs And as fer as Gotham is concerned you 


have told me that you had no srreement with them 


| independent of the other mills? 
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A&A. Thet is right. 

BY MR. KELLOCK: Qe. gust one question. 
Heve you any recollection, Mr. Cooke, of any body 
outside Gotham Company bcing the euthority as to 
5 prices at that time? A. No, I do not re- 


collect that. 


WILLIAM M. BERRY. Recalled 


10 
BY MR. McRUER: Mr. Berry, you were present 


during the reading of the correspondence between 
Caneciean Silk Products and Holzman, were you not? 
A. Yes. 
G.- And you were present during the examines- 
15 tion of Mr, Cooke? A. Yes, 
@- in the letter of May 16, 1956, Mr. Cooke 
Stet s to ixxxKekemamz Mr. Hellen: 
"Mr. Berry, of your local office, sdvised 
the writer thet he hed been in communice tion 
20 with Mr. John Hagen of the Gotham Hosiery 
Company, and Mr. Hagan told him definitely 
thet they hed not offered eny hosiery under 
the Silk Association Aereement efter it went 
into effect." 
Do you recollect heving a compleint fran Mr. Cooke 
sf thet Gotham Hosiery were underselling the prices 
set out in that egreement? 4. Since this 
matter was first brought up I heve been thinking it 
Over, end I have not any recollection of that 
incident, 


30 &- Heve you examined your files to see whether 
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you heve written to the Gothem Hosiery or not about 
the aatter? A. Theat would be done by tele- 
errr Nr. MeKuer,. 


8. Why not write a letter about it? 


: A, There is no reeson why not, except that it is 
quiccxer to do it by telephone, 
Q. Why did you need quick action on a thing 
like that? es Possibly Mr. Cooke wanted a 
quick answer. I have no rewlleetion of thet in- 
ia eident. 
@. Heve you exemined your files to find ot? 
&. There is nothing on our files, 
@. There is nothing on your files? A. No. 
Q. Had there been things removed fran your 
ns files since this egreement started? Ae HO. 
Q. Heve you any knowledge of the files in 
Tor onto? aetna: “nee mem 
Q. Hove you any idea why the letter which is 
dated July 3 to Dougles Hallem would not be eveil- 
eble in Toronto? : be ge might say about 
20 3 thet letter thet Mejor Hallem never received it. 
pie @- How do you know he neVer received it? 
TH ie 0 CUMISSIONER: What is the dete of thet 
letter? 
| MR. Me KUER: It is dated July a, and eddressed 
25 to lie jor Rougles Hallem, end the first peregraph 
aA resds; 
| We feel thet some action should be taken 
dumedin rely to ‘stop ‘the evasive practice of 
selling merchandise. under the Association 
pe minimums under the guise of “ran of mili" 


hosiery. 
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CANADA 11543 Berry 


"Apparently this is being carried on now 
by several mills and they sre offering prices 
in the vicinity of ©4, 75 plus the tex. The 
merchandise to all intents end purposes is 
first quelity end e direct breach of the 
eeTreement which is now in existence," 

THE COMMISSIONER: Who signed the letter? 

MR, MeRUER: It is from Cenedien Silk Pro-j 
ducts Limited "Mejor Yougles Hellem, 

BY MR. MeRUER: Q@. You say, Mr. Berry, that 
Mejor Hellem did not receive it? A. Yes. 

G- why do you say thet? 4. I received 
it. 

@. J em asking you is there any reason why 


the original of thet letter should not be eveilable 


A. I do not know whether it ig or tot, 


G@» You know thet in Toronto we were asking 
Mr, Hellem for all this correspondence in reference 
to these egreements, and for the hos lery agreements, 
end he e gaid he had none, that they hed been drewn 
out, had gone, send go on. But if you received the 
letter it reashed you anywey? A. Oh yes, that 
letter reached me, 


Q@.- And when it reached you, did you do any- 


hing about it? 4. Did I answer it? 
Q. “Yes? A. No, I did not enswer the 
Letter, | 


8. Did you do enythine about it? A. Not 
pO my recollection, I did not. 

Q. Well, where Were you when you received the 
etter? A. I was in Toronto, 


& In the Yoronto office? A. . Yes. 
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CANADA pangs 2 mer one 
Q. The original of that letter, then, should 

be available in the Toronto OQifice? A, Except 

for the fact that we often do not keep letters of 

this sort, That letter to me did not make much 

impression because my understanding at that time was 

that there was 10 such thing as a minimum price in effqcet. 
Ge Were you at the meeting of the fifth of May? ANG. 


Qe 


If there was no such thing as a minimum. price 

in effect would not you reply to Mr. Cooke immediately 
and say? "Why,what are you talking about, Mr. Cooke?" 
But the first paragraph of the letter of July 3, 1936, 
says: 

"We have endeavoured to get in touch with Mr. 
Berry to-day but have been informed by your local 
office that he will be in Toronto for some times" 

Ae Yes, I was in Toronto in the month of Julys 
Q. The prior letter of May 16, 1956, was 
addressed to Major Douglas Hallam, and it said: 

"wir, Berry of your local office advised the 
writer that he had been in communicatiai with Mr. 
JohnEagan of the Gotham Hosiery Company, and Mr. 
@agan told him definitely that they hed not 
offered any hosiery under the Silk Association 

agreement apes it went into effectes.." 
Now, if Cooke was making 4 truthful statement to 
Hallam you knew there was an agreement in effect 
at that time? Aw As I say, I have no recollec- 


tion of that incident, and Iam not able to save 


iy 1 ‘ai Pe 7 
vy ial iat co, ey ee a sy 
WD | me 
iv Mi Fos 
| 7 | Simsanoownr® axnarnan 


oh ef 
PK, 


biucde apd Tot of tent ‘to fentgizo ont 49 * 
tgeoxeA |! Seated: otacrol ond at oldaitevs od 
‘to ‘erettoL qo ton ob otto ow teat fost elt sot 

“doum exten sheen bbb eu oe. regvol teat stroe elde 


asa ent tedd ‘te putbaatarean a eauscad aoteesrqn ae 


stopite al eoing mumiote eo es guidd dove oa saw wre.ds font 
spied Susie Ro MELIT ot 20 BRIvoon out te wou ery .p 
eolrg omitoin § es gals ious on aaw orerig fa D.. \ 


Viets {bent ealood a ot ylges voy fom biuow ‘toette aL i 
} 9 OL 
"& p00 om ¢tvods aateias, BOX, STS fede yaw" Bysa ba 


pees & Yiet to settel ent to dgetgetaq tatit edt tue 


4 
hae sp Mi | a eyes | 
etm tty dauet ni tog, ot BeTuoveehas ovad eu" ey ay 


Ca ON 


isool “yoy yd nemmonat aeod ved dud yab=ot Nttod J - 
We Omid. Om 10% 9) AR QAR tht od Litw od tant ‘eo lhtIo 
went ko dtoom ecg at ofsorot al saw I r20Y wh 
° merge’ Cue aL ee te soto L nonye ott o. 


. bios ob baa me LLen ebtguoa soit oF Bersexhbe i 


»08 
ould bosivbe eoitio took, AYOX, 20, YTTeE a" , 
ott Dy Rg mob te otauanoo oi seed bas of taut’ set iw" F | 
‘wil Aus gYasqmed yreleok maton die to aepesaon ai, | | 
ton bad yedd tede Wer Lal ten whi blot ‘angst i | 
mkfelooees sitte oud stb mu rroteod wus bexetto ; 7 | me 
nage ras ie atnd tow, thy eonle tasaoorse | | 
ot taomed ste Lenarerpiacguti ne too0 ti. “} 
| _foeve at tosweorge a8 enw ore dg! vomd ‘ey a motten || 
| ~voLtooes ont ved. Eigen Te eae mm "pent ¢ toda de HP ose: ie 


1 get Te, ane sarees hick tio at oe ia 
4 — eLte tou me a bas, « wobiont fect 2 te sort | ae 


so 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ORONTO = = ~—s CANADA | 11345 Berry 

Q@. Cen you imsgine this mn would write 
such nonsense to Mejor Hallem if you hed not make 
inquiries, end wheat were you making them for if ther 
wes no egreenent? Now when dic you last search 
your files to see if you hed eny correspondence 
with the Gotham reople about it? bea» 
looked them up on Saturday morning, 

&, Did you look in your files on Saturday? 
Ae Yea. 

w» Are you quite sure of that? A. Abso 
iutely, yes. 

q Well, we will probsbly follow this up 
2 little further, 

BY MR. KELLOCK: @- You said, Mr. Berry , 
thet you received thet letter of.July_é, addressed 
to Major Hellem in Toronte. Where wes Jajor 
Hallem at thet time? 4. He was in England, 
Q@- My friend hes referred to the letter written 
by Mr. Cooke to Mr. Hellem of Mey 16, in which 
your neme igs mentioned, end it refers to g Ome 
price egreement. Have you ehy knowledge whetever 
20 or any minimum price arreement re leting to fall 
feshioned hosiery in foree? A. None whatever 
@. You have none whetever? A. No, 

Q. Did you ever hear of it berore these 
letters were produced? 4. To the best of my 
recollection, no, 


BY MR. MoRUER: @.- Do you suggest thet 


, 


Cooke when he wrote about that inquiry of the 
Gothen Company was just febrissting that? 

& 481 gay, I think I heve answered the question, 
I have no recollection of the ine ident, and I have | 


nO means of knowing whether Mr. Cooke ig correctly 
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quoting me. or reading into gone informetion I 
have given him some meaning thet I did not intend. 
Q. It vos customary to es | Minutes in the 
records of these agreements, was it? When there 
was e meeting of the Hosiery Section they would 
write down in the Minutes whet they hed sgreed 
. to in regerd to orice? 4. These would be 
in 9 Fen txe te me morendum. 
Q. They did not keep Minutes of it? 
Ae Quite right, they did not. 

" Qe You Khew thet Mr. Welton hed been dow 
to Mr. Hellam's office and mede inquiries about the 
hosiery agreenents? A. Yes. 

| @. Do you think you were going to put it 
into an egreement, egain in the face of the fact 
15 thet Mr, Welton hed mede inquiries in regerd to the 
hosiery egreements, thet there woula be any written 
meworendum et ell? A. As fer ag I know that 
would heve nothing to do wit it, Mr. MeRuer. 


@. It would not, 


20 BY MR. KELLOCK: Q-. Just one question. 


My friend has suggested, Mir. Berry,,. thet if there 
hed been gome price agreement et this time eny 
reason for not recording it. either in the Minutes 
or in « formel egreenent would be due to the fact 
that Mr. ‘elton wes going around the country 

a5 searching people’. S files. Was there any reason fro 
your standpoint why, if there hed bee any such 
agreement, it shoulda 


As No, 


not heve been recorded? 
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: BY UR. Mc RUER: Q@. Probably you can tell 
me gomething about the files in Toronto? Mre 
Lundy swore that they signed a similsr egreenent 
in the Underwear Section es was in the Hosiery 


section, and I filed e copy of it in Penmans. 


On 


Can you tell where the originel agreements with 
Mejor Hellem ere now, with respect to the Under- 
weer Section? A. No, I do not know. = 
think Major Hellem said to you, Mr. McRuer, thet 
we continued to dispose of back material, 
- G@. You did xot dispose of esreements thet 
ere in effect now, did you? A. No, if 
these sgreements sre still in efitect we will not 
heve disposed of them. | 
Q. Gan you tell us where we can get them? 
Meke inquiries end gee if you can find out from 
e Mr. Hellem where e211 the originel sgreements 
ere. We Bheve had copies of them in three or 
four different lines coming from the mills then 
selves, ? 
MR. KELLOCK: That ere still in force? 
20 MR. lic RUER: That have been in foree, 
MR. KELLOCK: That is different. 
MR. MecRUER: ‘The different agreements "ere al 
there for hosiery when ve happened to get then 
the first dey we went in. 


25 -- The Commission edjourned for a few minutes. 
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(Page 1155, follows) 
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) Dawson 


“- On resuming. 


DAWSON, recalled. 


EXAMINED BY MR. MeRUBR: &-. Dr. Dawson, it has been 
disclosed to the accountant for the Commission since 
you geve evidence before that the Canadian Cottons 
Limited has what is called.an inventory reserve amount- 
int to $2,277,208.81 that was not shown in the balance 
sheet ? A, Perhaps I could explain +--+ 

w, Just.to begin with, that is correct? A, It 
10 may have been correct at that time, but I wanted to 
exp/ain that ptasqnesiters Mr. Brown who made up these 
reports ~- unfortunately our auditor for years, Mr. 
S. 0. Baker, was taken illllast Spring and was ill 


' during all Summer and unfortunately died a few weeks go, 


| 


pant so he called in Mr. Brown of Ritchie Brown & 
) Company and handed, with the inquiry questionnaire thpt 

was given, handed him the books and the questionnaire] anc 
asked him to answer sam@. He hes been working on the 
books ever since June, I think, and I asked him when 


20 
the call came to me this morning to comé down and 


appear. I thought possibly he might be able to give 
you information, that I could. not possibly give because 
he has been in touch with this. | 
25 a Well, did you not know there was an invento 
reserve of over $2,000,000.? A. There was at that 

time when we took cur books -- when we made our statd- 
ment at the end of March, when we closed our books the 
last time, | 
30 Qs You knew there was an inventory reserve ? 
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Qe I questioned you about the writing down of 


your inventory after the last budget came down and you 
ji told me you wrote down your inventory because you were 
afraid that the conditions of trade would be such 
5 following that budget that you would make a loss on 
your inventory? AeThat wes in addttion, we aid 
not want to disturb -- 
Q. That was your answer 4t that time, was it not? 
A. Quite right, we did that. We took an additional 


a reserve at that time. 


G. You did not call it an additional reserve; you 
aid not disclose to this Commission that you had an 
inventory reserve, did you? Ad. We were not asked 
We have had this reserve for 20 yearse We heave been 

E pbuilding it upe 

@. T am coming to that. IJ am going to deal with 
your last balance sheet submitted to the publie and th 
is submitted to this Commission as the balance sheet 

¥ of this company. It shows on the balance sheet, in~ 
ventory, raw cotton, menufactured stock and supplies 
valued in each ease at cost or under and not above 
present market values, $1,729,602.50, and there 
is not a word in that balance sheet that you had an 
25 inventory reserve of more than the total value of 
| your inventory shown in the balance sheet, is there? 
A. We have an undisclosed reserves 


f Q. An undisclosed reserve; do you think it was 


/ 
/ teir to the shareholders of this company to publish 


30 a balance sheet that did not disclose $2,277,208 


worth of assets? Ae I certainly doe 
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Qe You think it was Guite fair to conceal from 


the shareholders the fact that the company had over 


82,277,000 . worth of assets that bkkonged to the share 


holders and the shareholders did not know about them ? 
Ae It was not concealed. They knew if they attended 
any meetings-- 

& But how wo 1d a shareholder tho got that balane 
sheet know? A. Of course, he would have to attend the 
meeting. 

. Was it told at the meeting 7- A It was 
told time and again we had an undisclosed reserve. Thé 
amount we aia nome revesl because that was continuously 
changed and the reserve you might have to-day might 
not be the reserve you might hove tomorrow . It was in 
the interest of the shareholders we were keeping that 
reserve there. 


¢.- When I was trying to get the ppwofits this com- 


‘pany had made over a period of years you did not tell 
me it had made $2,277,000. more profit then was dis- 
‘closed in the profit end loss account, in the balance 


‘sheet, did you ?- A. That vrofit was made many 


years ago. That was carricd as a reserve. In other 


words our #eserve was less when we closed our books 
on March Slst last than it had been some sixteen years 


(Bago. 6 


.2 Then, let us just come to the 1955 statement 


‘and see whether what you say is true or not. When I 
look at the 1955 statement contained in Exhibit 340 
there  is.a statement of the profit and loss for the 


/yeer 1935? A. > Yes. 
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/Q, In that year the profit -- here is the langua- 


te that is used. "Profits from operations after provi- 
ing for bad debts and depreciation, $700,000., but be- 
ore bond interest and sovernment taxes *150,287.59". 


that is stated to be the pfofit for that year after 


e 
Raking those provisions. You transferred to the inven- 
ory reserve that year $400,000, which shows a profit 
in the year ending March Slst, 1935 of $550,000, ins- 
ead of $150,000.; that is correct, is it not ? 

10 #&. Mr. MeKuer, Mr. Brown is here now and he has been 


phrough the books and perhaps he could answer that ques- 
fion better than I could, / 

| & You have certified to this balance sheet, it is 
harked “Approved A. 0. Dawson".?’ A, I don't 

8 mow about the changes that are made from year to year, 
do know that is an inventory reserve we have. It 

has been decreased during these last sixteen years. 

do iknow it was, in the last six months, reduced fur- 
ther still, perhaps to the extent of half a million 

a pollars., As to the comparison of that particular state- 
nent with regard to the year before I cannot speak de- 


initely j but Mr. Brown is here and he will answer 


_ &. Your pfofits that year amounted to $400,000. 
orethan was shown in the balance sheet, that is cor- 
rect, is it not? Ae I don't know that. I will have to 
have it caparec with the previous year. I don't 

know ane the inventory changed in that siduek bil I do 

30 jnot attempt to keep this in my mind.e 


Q. Your inventory reserve increased b¥ $400,000. 
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and the only way you could increase your inventory 
reserve would be out of your pfotis, wouldn't it? 
| Ae I don’t know that. 

Qe How else eould you {horease the inventory re- 
serve except out of the profits? Ae The inventory 
reserve might be increased -- of course, the larger 
the stock was the larger the inventory reserve would 
be and when the stock goes down the inventory reserve 
naturally would deereaves 

, Qe your iaventoxy reserve at this time was more 
ci than the total decade of your inventory as shown in 
your balanee sheet? | A, 1% may have ites 
Qe Well, I say to you do you think it is fair to 
the people of Ganeda that a company that has enjoyed 
the protection this company has had in the last five 


15 
years should publish a balance shset that does not sho 


its true profits? | Ae i want to say, Mr. M¢Ruer 


in my opinion in the interests of the shareholders, in 
the interests of the employees, in the interests of 
* the country as a whole it is wise for any business to 
keep itself strong and to keep a good reserve against 


evil daye 


Q.¢I‘have no objection to you keeping a reserve 


35 but I do have objection to you concealing it from the 


people, having a concealed reserve as you call it? 


A. It is a very wise thing to have that undisclosed 


‘Yeserve because it is changing continuously. That is 


“my opinion. 
30 Il \ > @. pié you @isclose that profit of $400,000. 
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to the Income Tax ve Peg ee A. The Income 


on sneterme nce AENEAN ON AIL SHORE NERO 
—_—— POOR Bt ns ae, 


Tax : Department takes care of itself dn that when, the 


hc eck PRN SHIRE SRR 


etree Te 


reserves come into cash, into prots §a, Wpey, BPS J their 


SELON FRM, <4 aT 


full returns. | 
RT eee ie $2,277,000. here that has not been 
| disclosed then, we may take it, to the proper taxing 
authorities ? A. I think, my lord, if you will put 


Mr, Brown in the box; I asked him that very question, 


what effect this reserve had upon income tax return and 
10 |l he adviha me that had these profits in inventory been 
put into the statemen\y yoar by year that the company 


would have been better off than it is oe In 


“to RE NT IRE 


other words, the government did not lose a copper by 
{a perpen ee ASTM POSSI ART py 


ite 


omelet) 


emt 
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BY THE GOMMISSIONER: Q. ‘The Government did not 
what ? Ae That the Governnent pay a profit by the 


etter 


way, the method the business was handled. py Keeping ee: Gil 
sal cial skunk Lehead | "“ateneneni Scapens.. I | 
might say, in one year alone, by way of showing the 
necessity and value of keeping an undiselosed reserve, 
because of the reduction in cotton in one year we 
lost, that inventory reserve went down by over a 
million dollars. 

BY MB. MeRUER: Q. All right, but other com- 
panies showed that as a loss, operating loss. Now, 
do you think it is fair to other companies that Gar 
taxtoon their true operations that you shouid conceal 
from the Government what your true profits are am 


your true losses 7: A, We .eannot tell whether 


it is really a profit or not. It depends through the. 
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years how your business fluctuates. 

« You know the government expect you to show 
your real profits and what you actually transfer to 
reserve; you know that,de you not 7? ~~ A. Well, 

I don'tt know. 

Qe You don’t know 7 A.-I know we tell th 
we have made a reserve from yerr to yeer and thet in 
the mein taking it over the years thet the statements 
as submitted to them are correct, and certainly we 
have not thought at any time of taking any advantage 
over the government that we do not deserve. Our whole 
thought was to keep the company strong and to provide 
against unforeseen lossesg that always arise in any 
business, and I have known too many businesses that 
have been wrecked -- 

%. By telling the ¢ruth as to their condition ? 
A, No, by not heving a reserve that could be drawn on 
in times of distress. 

G. I am not quarrelling with your reserve to be 
drawn on in times of distress. Have all the reserves 
you want, but what I do quarrel with, Mr. Dawson, is 
that you should conceal from the shareholéers the true 
assets of the company and that you shou d conceal from 
25 the government the true profits. I am concerned with 

the truthfulness of your statements, your balance sheets ? 

A. If the shareholders’ interests were suffering by 

doing that sort of thing, or the government was suffer 

ing by it, that might be sok but they don't and my be- 


lief is that shareholders’ interests are preserved as 
are the operatives’ preserved by keeping a strong 
balanee and what you might call an undisclosed reserve 
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W@W The banks all have it. 


«a .f am not investigating the banks et the mo- 


ment, I am only investigating your company. Do you 


suggest that there are practices in thebanks of keep 


ing undiselosed reserves and undisclosed profits hidd¢n 


away ? «A They always dd» | 


v« They do not disclose then to the Government; 


you say that ? 


A. No, not to the government 


They are not always to their benefit in the balance 


sheet, 


we Well, there may be some practices in the 


banks which require looking iato. A» Unforseen 


losses. 


G» Now, look ,br. Dawson, suppose I. am a share- 


_ holder of this.company and I pick up your balance 


sheet which comes to me through the mail...1I see that 


last year the coipany is said to have made a profit 


«» And Iam worried about this stock, it is 


_ think my mind would have been influenced if I had 


the profit was (550,000. in that year's operstion, 


talking about being fair to the shareholders ? 


not 


_ doing as well in these times of high tariff as I had 


_ expected it would and I am going to sell it. Do you 


know 


A. All I can say is, and I have never had any criti- 


cism in that respect except thet 1 had a call the 


and who wanted to commend us for the conservative 


we made.our statements. . 


people that did not know about the profits ? A, 


.other day from a Toronto gentleman who is a shareholder 


way 


.» Probably he had been buying the stock from the 


Perhaps 
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ne aid. 


Q. He would feel very satisfied then. Did you 
lever read of the case in England by the neme of Rex 
ye Kilsatnt in which it is stated in that case that a 
balances sheet is just as false for what it does not dis- 
elose or what it ought to disclose as it may be for dis= 
closing things untruthful. 

wR. KELLOCK: We haven't the same statute law here. 

R, McRUER: Tt isn't a case of statute lawat all. 
It is a question of the ordinary common law of the ean- 
try ? A. I would ask my_self the question were the 
people being benefited by the company being operated in 
conservative way. : 

2. Might I take it that ‘you will agree with me 
that your balance sheets have not shown the true pro~ 
fits of the company ? A. I would not say that. 
I think they have shown a conservative profit and as 
for the undisclosed reserve, I think it is for the 
renefit of all coneerned, and therefore I mm perfectly 
willing to face my shareholders, my operatives and the 
public generally anda tell them the whole facts of the 


ease. 
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| we Why didn't you do it in your balence sheets ? 


eS. eke egret 5 RR 2 


la. Because it was not wise. 


cee (LPL IETS TN TE: eres: 


“o. Why wasntt i, wise 2° CA’ <Beeause * “it ia 


scence 


chanting nearly every day, it is a Ghanging story every 


day. 


wre “You are a director of the Dominion Textile 


Company ? A. No, I have nothing to do with the 


Dominion Textile Company, never owned a share of the 
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company in my life. 
@. Youare also president of Belging-Corticelli? 
A, Yes. 
Qe, Has Belding-Corticelli got a secret reserve ? 
5 he They have an inventory reserve whether you call it 
secret or not. 
&. Oh, they have; how much is thetr inventory 
reserve ? A, I e@nnot recall, I know it is quite 
a givbdaniies amount. 
10 q: You are sPectéen't of the Dominion Woollens & 
Worsteds? Ae Yes. 


S. Has it got a secret inventory reserve ? A, I 


am sorry, bhey never could afford it. They never hav 
been able to build up a reserve much to my regret. 

0. What other textile companies are yow a directo 

of or an officer of ? A. Not any other thdt 
I gan recall at the moment. 

up LOU are not in Paton's ? A. No. 

Q- Weal now , we have asked for a complete state- 
ment of this inventory reserve from its inception. 
Have you got that with you ? Ae Mr. Brom is here - 

@. I don't want you to put this off onto Mr. 
Brown. You have certified to these balance sheets ? 

A. I have got to refer to him. 
Q. Iwill let you get the information from Mr. 
Brown but you have certified to the balance sheets. 
It is not Mr. Brown, and you have got to take the res 
ponsibility of their truthfulness or otherwise, 
30 MR. KELLOCK: I am bulatometod Mr. Howson has the 


document you are asking for. 
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MR. MeRUER : i heve not heen able to see Mr. 


|Howsone You heave got copies of them. Let me have them 


lease, and we will proceed with ite 


_ LMR. BROWN: T heve nok got what was sent up and 


T.have just added on two or three years at the starte 


5 
MR. MeRUER : i neve a copy of what was sent up, bu 
|| E have not got the first yoerss 
MR. BROWN: If you “2 me your sheet I will add 
them one 
io | MRe MoRUER : Now, from the statement that has been 


furnished to me the inventory reserves emounted to over 


two million dollars in the year 1920. 
THE GOMAL: STONER; What year? 
Ml | MeRUER: “At the end of the yeer 1920. Ae if 


Mr 


5 5 - the figures anak that, I naventt them in my mind. 


Se Well now, your accountant hes just given me th 


details of this ceperve. Thi# is the Uelanes, is it, 


is Sees at the eredit of the reserve at each year? 


MR BROWN: Yes, the fiscal yeare 


20 =| 5a , 
| ‘MA, MoRUER: Tach fiscal year, and 4% commences i 


1916, $579, 159485. “In Lol $O2Rs, 5SSsA4e 1918, 


$1,501, O6Le14- ‘ 1919 $1,590, 852416- . 1.920 ,$2,512 ,7675 


19fhs $690, 807657. That is when you said you made 


a the pig Loss on ‘anventory? h, Yess 

| Qe | We have hed that from other companies 45 wel 
| La. : 

1922, pool, 631.94. 1923, €1,369,424,05- 1924, 

$1, 265, 363. 69. 1925, Sly 429, 960 988. - 1926,$2,506,. 


apparently between the years 1925 and 1926 you added 


wo | gt 000 to the inventory reserve? 9. Ae Yes, buglt 


Ud “our reserver 
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4, Just diet us see whet you reported to the pu- 
blie es the: profits for that year, that is, the year 
ending the Slst of March, 1926. Now, according to the 
Exhibit 540 the statement to the public is as follows; 
5 |jtrofit and Loss Account, by net manufacturing profits 
9550,058,21,) Interest on investments, $92,622.77. 
The debits to the profit and loss account are to 
bond interest on net amount outstanding $154,924.32. 
Four dividends of 1 1/2 per cent each on preferred 
10 | shares, $219,690. Fourdividends of 2 per cent each 
on tje common shares $217,240, Bad debts $23,697.70, 
and the modest balanee carried forward of $27,128.96 
and added to surplus account, and, as a matter of fact, 


you had in addition profit of $1,100,000. Now, how 


" do you justify publishing such a statement to the pu- 
blie and to the government ? A. That would vary 
according to the value of the stock on hand. You see, 
we took our cotton == I don't know about that parti- 

us cular year, but we saw, andthe reason we built this 


reserve up Was because of the variations in the raw 
cotton, In 1920, I just have a note of it, spot cotton 
sold at 48.75 a pound. That is in July, 1920 and in 

June, 1921 spot cotton sold at 11 cents so there was 
25 |e drop of 32.75 a pound in one year. 

‘Q. That was all taken care of. Then you got a 
rise in raw cotton, I expect, in 1925 and 1926 and 
that put it back -- 

MR. KELLOCK; Just let the witness finish, please. 

a0 MR. McRUER: Just a moment. I am at this statement 


if you don't mind. You can make any general 
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statement you like afferwards. Now, coming to this 


statement I am going to read whet you said to the shajre- 


holders at this eventful year. 


"Your Directors herewith vresent the Sixteenth 


Annula Report of your Company for the year endi 
Mareh Slist, 1926. 
™ The improvement in business noted in the 

latter part of the fiscal year 1924-25 continue 
through the year 1925-26, resulting in sales of 
$9,606,641.901 as compared with $8,549,897.97 fo 
the previous year. 

| "These sales practically correspond with th 
of the year 1925-24, showing a return of condit 
prevalling during that pericd. 

"The year's transactions has permitted the 
addition of $27,128.96 to the eredit of Profi 
and Loss Account, which now totals $2,709,793 

"The profits of the year provided the usual 
smount for depreciation, but were not suffic 
to cover the $200,000. short on the previous 
year's operetions.” | 

Thet is, your profits this year had not been enough 
gover the depreciation of $200,000. on the previous 
year's operations. You had gone shart the previous 


year on depreciation and you had not enough this yea 


‘to make it up ? Ae On the basis of the stock 


taking and reserve. 


Q.. Yes, I know on the basis of what you had bu 


03. 


ent 


I am talking about what you said to the shareholder? 


A. It was consistent throughout the years taking 
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cotton at a low price to provide for possible drops 
which @e occur from time to time. 

4. We will go on with the rest of what you said 


to the shareholders, and this goes out to the public 


and for considering revisions of tariff and so on. As 
a matter of fact there was an application before the 

Teriff Board the year following this for @ reduction 

on tariff on cotton. 

"The working cepital of the Company is now 
ample for the needs of the business, and borrow- 
ing is only resorted to during the season of 
cotton buying. 

"It is difficult to forecast the year 1926-27 
Raw cotton is low in price, but goods in both 
England and the United States are selling below 
the parity of cotton. In the Southern States whip 
is particularly so.at the present time. The desir 
for business appears to have precipitated a price 
war, which is causing great concern to the mills 
involved. 

"Unfortunately your Company — to meet these 

. cut prices or cease operations, the latter course 
being quite as serious as the selling. of goods 
at or below cost. 

"The Canadian Dumping Clause of the Tariff 
ought to operate in cases of this nature, but un- 
der existing regulations little is being done to 
assess.a proper valuation for customs duties on 
such goods. 


"For the present there appears little likeli- 
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hood of your Mills being able to operate full 
time. 

"A hopeful phase of the situetion is that 
stocks throughout the country are low, and if 
business comfidence can be maintained, we behiev 
that the year before us may be made as success- 
ful as the year which has just closed. 

"The Books and Accounts of the Company have 
been duly audited, and the Auditor's Report is 
submitted herewith." 

Well, ZI must be fair to you, Dr. Dawson. Those are 
the words of Charles Rs. Hosmer, the president, but you 
and Mr. Hosmer are those that certified as to the | 
correctness of the balance sheet ? ©. A, Yes. 

Q@. Now, do you think that dismal tale was a fair 
one to put out to the shareholders when your profits 
had been $1,100,000. more then is disclosed in the 
balance sheet ? A, It depends; if we changed our 
basis of value from year to year on the inventory you 
might say so but on the basis we were taking our in- 
ventory, the conservative basis of keeping cotton 
where it cought to be or where it might go to, no. For 
instence, I heve a record here of June LOth, 1932 
showing that cotton, July cotton sold at 4,91 cents. 
Now, if you get dé Wertasven from less than 5 cents to 
over 43 eents in a concern thet does not keep a re- 
serve, eall it hidden if you like, a reserve they can 
draw on in times of distress and times of drop then, 


of course, I think that concern is very badly run. 
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Q. All right, Iam not querrelling with that. 


There is no need to reiterate that, but the question 


is why hide it ? A, It isn't hiding it. It is fo 


the benefit of all concerned. 


Cn 


Q. I am saying why hide it from the publie «and 
the goovernmment and the taxing authorities and every- 
body. A, Isn't it very much better, Mr. McRuer, to 
have -- call it a hidden reserve -- that you can dra 
on from time to time and Keep your wages even and re- 
10 gular and keep your dividends regular rather tn 
making it 15 per cent one year and nothing the next. 

a. If you had disclosed that you made $1,600,000, 
profits in the fiscal year ending the 3lst March, 1926 
to the government do you think it would not have af- 
fected the tariff application that was be®ore the Tari 
Board in 1927 ? A, If it did it might have been 
very had for the industry and the country too. Stabi- 
lity is the thing we are after. 


ve You think that people are not entitled to the 


( 
i truth, that you must judge whether it is wine for them 
to have the truth or not ? A. I think if you afe \ 
systematic in your statements, in makizg your finan- | 
cial statements on 4 conservative basis, and on the 
5 same basis from year to year throughout the years, 

I think that is fair to everybody. 

Q.- Do you think that justifies making a false 
statement ? A. I would not call it a false state- 
ment. 


30 % Do you think that it is not a false statement 
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‘me to come in and see if I could straighten things 


‘out . 


“you. You have evidently done very well ? A. I ho 


that it does truthfully disclose the condition of the 
company @ © A. I don't know what 4% way be. It varies 
from time to time. Supposing we lost a million dol- 
lars the next year ? 

Q.°Weily 420°) OA. Da you” think that is good fo 
the country or for the operatives ? 

@. Haye you any other hidden reserves and real 
estate values or anything like that that we don't kno 
about now ? j A» -We may heve, I don't know. We tak 
the cost of cur plant, and machinery and buildings a 
what they originally cost us and then we build up the 
reserve to thduce that to whet we think is fair. 

7 @. Now, I am going to take you through the four 
years or five years in which this reserve grew from 
nobhing to #2,312,000., and it is fair to say they 
tiere war years and the years immediately afterwards; 
thet is correct ? AL Yes. 

@. How did this company get alone without having 
a hidden reserve before the war ? “A. It did not. 
do very well, if you will read some of the old state- 
ments.” | 

we We are going to have the auditor survey your 
statements from the beginning and we will see about 
that ? 2&2. What was the reason in 1910 that I was 
drawn into the management because the bank was not 


satisfied With the way things were going and asked 


VE 7s Pn.GS? 


a, LT thine the bank must feel very indebted to | 
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they do. . 
Q. Well, you were connected with the ompany in 
1916 ?. <A. Yes. 7 
Q. You knew that there was a Special War Revenue 
a Act passed in 1916; that was the date of it, wasn't it ? 
A. Well, I don't know, I presume it was. 
Q. You knew the Act went into effect at that + ? 


A. If you say there was, I am sure it was. 
And the Special War Revenue Act was for the 


Qe 
purpose of putting higher taxation on those that were 
That was the pur 


10 
making large profits during the war. 
A. I presume so. 


pose of it, wasn't it ? 
Now, were the reserves that were built up in 


ee 
‘a period of five years from nothing to $2,312,000. di 


¢losed to the proper. tax’ng authorities who would lev 
A. Well, 


15 j 
| the Special War Revenue against them ? 
_the books were examined by the representatives of the 


/ Government. 
“Q. Iam not saying that; they might examine yar 
A. No, they certainly 


books and never find this ? 


find it. 
BY MR. Mc RUER: Q. It would take some @ifficul 
in the examination of the books just to find it unless 


25 
they sent in anuspecial auditor who had some inkling of 


it to check it up ; that is right, isn't it ?. A, Tha 
is what the Government appointed the men for and cer- 
There was nothi 


tainly the books were handed to them. 


30 
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\¥on You say you think you can hand your annusl 
| statements &o the government and say “there you are; 
‘now, there is the condition of the company. You may 


\ go and look at our books and if you find we are not 


Aohtas 


5 ( telling the truth all right and if you don't find we 


| are not telling t e truth that is all to the good.” 
‘= | 


Py 

Fa 

= 
Ez 


| 


/ A. We say we are telling the truth. 


peo rs 
pe ll 


Is that your attitude to the goverment officials ? 


ieee el 


Qe All right, we will see how far you told the 

10 | truth in the year 1916. I will read what Mr. Hosmer 
said to the smreholders. 
"Your Directors are pleased to submit their 

Sixth Annual Report for the Financial year endi 

Mareh 3lst, 1916, 
_ "a yeer ago your Directors stated that the oyt- 
look was encouraging. The results obtained have 
fully justified their anticipations, and they cop- 
fidently believe that the coming year will also }e 
@ prosperous ones 
es "The additional equipment installed during the 
past three or four years placed the Company in 
pesition to avail itself of the increased demand 
that has heisen for its products. Sales for the 
Pe year amount to $5,540,214.92, as against 
$3,321,160.79 for the previous year. 

"sdvanees in selling prices, ~ecessitated by 
inereased cost of materials and of manufacturing 
have only been put into effect where absolutely 
30 unavoidable. This policy has been appre@iated b 


the Trade, from whom we have received many ex- 


sressions of satisfaction." 
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You go on about dyestuffs. Then, we come to 


I 


"Your Plants and Properties have been main- 
tained in a state of efficiency, and after making 
adequate allowance for depreciation, the Manu- 
facturing Profits and Rentals amount to 
$716,548.73, as against $573,877.89 last year. 

"After deducting Bond Interest, Dividend on 
Preferred Shares, and $10,000.00 carried to Re- 
serve for bad debts, there remains at the credit 
of Profit and Loss Acco unt the sum of $277,158.73 
(against $135,937.89 last year), which added to 
the balance of last year $1,103,165.76, leaves 
$1,380 ,322.49 to the credit of that account on 


Sist March, 1916." 


(Page 11570 follows) 
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There is not a breath of enything there ebout you 
heving $579,000 worth more property then is 
diseloged. You have a profit snd loss which 

shows the net menufecturing profit to be $515,000. 
That is not true, is it? Your net menufecturing 
profit was {679,000 greater. A. Only if yo 
texe the cotton st a different besis then what we 
texe it. We always took it in at e lower rate 

to take cere of the differences in price thet pre- 
veiled during the yeer. A profit thet may be | 

“ ~600,000 at the berinning of the year, if you do 
not have that reserve, might be a $300,000 loss 
at the end of the year. 

G@. Thet mey be, if you say so, but I em 
talking or what you show, Here is your belance 
15 sheet: ‘* 

Inventory 

Cloth vel2 , 692, 68 
Process and yerns 251,060.90 
Raw cotton 470 ,0R.12 
Supplies | 144,394.84 


20 
Insurence unearned 44,500.00 


saaprennticnnasinmelienttentcn ne weneamten, « 
.» $1,222,680.54 
Not a word about e reserve or writing down. You 


sey thet thet is what the inventory is. A. On 
the ) | 


“my 


basis on which it was teken,. 
25 Q.° Then I want to go to the next year when 

you had ebout $450,000. The balence was $625,000 
I just put this to you. Don't you think, parti- 

Cularly during » yesr when this country wag engeged 
in wer end meh were sacrificing their lives, a 
30 country thet wes maine large profits out of the war 
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the prorits they were meking? 

MR. KELLOCK: You heve not shown they did not. 

THE WITNESS: The whole question is whether 
Satis any no right to Keep any reserve, thet 

“ae have to disclose the lest cent thet tha made 

erine the year, and I say thet if you do not 

keep reserves for the business -- 

MR. McRUER: I sey tuat the law demands a 
compeny to truthfully dise lose its profit, end if 
they went to set ap reserves set thei out es re- 

10 serves, 5d thet people may know wisest is the trath. 

: MR. KELLOCK: That is whet you say. 

MR. MoeRVER: t weit to gee any decision of 
any court thet in mak ing out our ineome tax returns 
we Sen pat ewey reserves exeinst ill heelth, 

Fe cidents and this end thet, end sey that that mey 
be a good ching for the gov rnment, thet we will 
heve to pay income tax on it to the overuman’ 
later ee ey 

| UR, KELLOCK: Son ere seying ell this. 

‘BY od Mo RUER: Q. I have esked several 

3 times if it was aise losed to the government, and I 

went to know if it. wes dis: losed to the government. 

MR. KXLLOCK: Do not assume it before it is 
proved, . | | 

uR, Wo RUER: “It wes not dise losed to the 

25 public nor to the she rehol ders. 

4 MR. MeRUER: Qe wi you tell me 
whether you aid pey i ne ome tax on the true wretite 
or the oe and wer revenue tax on the true pro- 
rits of ag compen y in those your a. Ae It 

| wend be e pala on the result shown by the balance 
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q. There is no question about whet you 


suggest. You have paid on the result shown by the 


. belence sheet, and mot. on the true profit es shown - 
in the book. — be That is one way of putting 
5 it, Mr. .MecRuer, but if you were running 2 business 


you would run it in a Conservative way so that it 
would be in the interests of the gover ment, in the 
interests of the people, of your shereholcders and 
of the operatives. 

Q. I will tell you thet I would never put in 

” en income tex return thet I knew was not truthful. 
I would set forth the profit end the income I had 
meade. Ae “Ne ome gan put it in with cotton 
at 43 cents.a pound st one time, end next yeer it 
mey be S cents. It is not true tocell that 46 

15 cents edie it ought to be 10 cents. 

Q. Do you suggest thet all these textile com- 
panies are entitled to hide away reserves and not 
pey profits tex on them from yeer to yeer? 

A. I hope they keep e reserve that they cen draw, 

a There is a concern down in New Hampshire that has 
just closed end turned out 15,000 men because they 
had no reserves thet they coulc draw on. 

Q. Why conceal it? if it is. a good and 
beneTticial thing for the country end for the share- 
holders and the goveimment, why conceal ik such e 

2 good thine? & If you did not have a re- 
serve then in one year you would pay to the opere= 
tives more then they were entitled to, and in 

| another year you would not be eble to pay them. 

it is in their interests that you should keep up 


end 


30 || your reserve/so thet you can keep up your dividends. 


 foawsd  S¥SEL 

HOY tadw tuods solteanp om si ered? ip” 
eas yd ‘awods sLuest od? sto Sed evad woY ,tasggue 
-mwoide es 3 Horg Omer ot m0 ton Sas rtosite 96 aelad 
galtiug to yew ono el tedT 1A wood eft nt | 
‘peetiaed ¢ uninces o1s¥ Hoy ti tod ,tewioM .oM tt 
$i tadt on yew oviteraeeaod ae af “FF aux bipow LOY 
eft at ,taemotsyon at to utestedat oft al ef bloow 
ane ete? Lodetade 10% te ,efgosq oft ‘te sisetetal 
-Ravitetags. adil to 

a tug tevem binow I tad? uOY {ist f{iiw I 49 
. hdd was tom esw wen i test ard 9% xa? ome ont as | 
bad I emoont ois. bas t itotg ont dtxot toe binew I | 
notte s at iw al $i tue aee SiO ok A ~obam | 
tt I29% xen bas suit ono te Bapeg a at 99 Sh ts 
- tadd [fee of antt tom et +I .etase é od yas 
-ataeo ol ed o¢ disso it net etnee 

“8109 of itxet sbeity Ils tadt Teonawe HOY od 2 , 

ton ‘bas aeviIsezel Yawe obtd ‘ot belt itns. eis solneg | 
PIs9y ov teey motl mod? RO xat et fiozq ‘sd 
-¥81d “80 was tant evieset * qed yout eqod i A | 
esd tadd oridequali well ai mwod Bro 080.5 gs ef ecedT | 
— ‘eansosd aes 000,,8£ $30 ‘bomtnt bas hesole test 
5 10 Wath pisee vous tadd sovreest oa dati 

bas boos. a at ti tI by eat Leeence ey -f 
i asseer iene euler ome inde ever Istotreaed | 
a dove tk Leeenco: wie Faomcaves oats pas atebiod | 3 
~ot 2 ovat tou bib Koy a . egies tomedd ‘boos i 
Risch aud of we Bisow voy 180 ono at note ertes | 


me S 2 i. AeyY . { 
ak tan .ot dofs 1900 otew ode onal etom “sevi? 
> eos [oe DAs \ReTees. 267.12 | 
maatt ‘yar of ofda od ton Rime Ooe weak enero 
sods J. ccd o8s ZaeetsT ) 


as goes bivcsiz soy tant afeetotat ated? at ef +I | 
ec “vhs tisead. dah? ool od. 5a Se 
ssbaobivib %50y qu qvex eo soy tnd Bee cs | 


webs 
a5 + a4 


e ~~ 


—— 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 
RONTO. - CANADA 
———____—— 


—— al 


11673 Dewson 
THE COMMISSIONER: I wish: you would stop. 


talkine ~t ercss purposes. ‘the question is not 
whether you should heve s reserve. The simple ques- 
‘tion is, Why not publish the reserve, make it 
Known. 

THe WITNESS: My’lord, thet.was the system we 
have been followines ever since I came into the 
business, en@ we deem it the wise thing to do, 

It would be e very bed thing for the country as 

@ whole end for our shereholders and the company 

it it epperred thet one year we hed meade 

$1,500,000 deecause we had bought cotton right, 

and the uext year announced thet we head a loss 

of $1,900,000, and therefore have to reduwe 
 Weges end cut out dividends, 

BY THE COMMISSIONER: © @. Did you keep on 
reducing wages and cutting dividends? Ae « No. 
~- -@, ~WNo; because you were wise enough to have 
this reserve. But the cuestion et the moment. is 
not es tc the wisdom of having this reserve, The 
question is e much simpler one theh that. I+ s: 
Why not make it known? A. We thought, wisely 
or unwisely, txet thet was the wise thing to do, 

°“Q. Not to let the goveroment know? 
oo A. Itwes eveileble to the government. The books 
were inspected regularly, and we took our inven- 
. tory on the same besis each year, 
@.° Yow have said just now that.the texes to 
- the government were paid on the » sis of these 
‘Statements which did ith disclose these, profits 
hidden ewey in these reserves. A. But 


the inventory was taken in a uniform way. . We 
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teke our list price, our selline price, end then 
we teke an arbitrey discount off the selling price 
enc teke at inventory on thet besis. As the in- 
ventory went up our hidden reserve incressed. Ag 
the inventory went down it wes revesled. For 
instsnce in the lest six months -- 

BY Mk. McRUER: Q@. It wes revealed? 

A. It was revealed in the profits, 

@- You 40 not suggest that this reserve was 
ever revealed? 4. It is revealed because 
10 it comes into cash and oes into profits. For 
imstence on the S0th of Septeuber when we took our 
list, I think our reserve inventory went down 
heerly half a million dollers I¢ denerds uoon 
the fluctuation of — inventory ste teme nt, 

5 your reserves in the inventory. 

Q- Doctor Dewson, I om going to put this 
question to you. Do you not now ecknowledge thet 
you ove to the government the wer revemte tax on 
those profits thet were mede during the years that 
the Speciel Wer Revenue Act was in foree? A. I 
de not. 


' Q@. You do not think thet you oucht to pay 
the government the war revenue tex thet would be 
peyeble to the government on the besis of the pro 
tits you ectually mede in those Wer yeers? 

A. I sey thet it ve peic the governnent eam re 


vealea our hidden reserve, es you may eell it, or 


ao Stee 
—S=—= 


| reserve inventory, 1 the government would have Test 
| money fran todey @: end would heve received less 
Aexetion then they ue Petal eR Thee 


30 Q. The income tex is one a ' el 
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Wer Revenue lew is enother; end there were three 
or four years in which you built up ean inven- 
tory reserve at an. everage of $400,000 a yeer, 
end there would .be war revenue tex peyeble on that 
ir you head disclosed it to the government, would 


not there? A.  fiventually, but it went 


cee 
Rates — 


to the government. 
Qa kor-tt-tta aot ge to the government. It 
did nothing of the kind, It went to Cam d@ien 
Vottons, 

_ BY The CUMISSTONLR: | Q... Whet do you mean 
by that? ..... .. & .Beceuse as the invent ory 
went dow, end the deductions. were made fram the 
selling price, as the inventory. went down the 
profits decreased that were concealed, as you call 
it, end the profits in the inventory ceme into 
cash, 

BY Mk. Me RUER: @» How do you make that? 
The inventory reserve was $2,277,000, end in 1920 
$2,512,000, so.it has not,been eneroeched upon by 
enything more then $50,000 since 1920. ° So I ask 
you. egain, how do you justity saying you do not 
owe the government the special war revenue tax thet 
was payable during the years 1916, 1917, 1918 ana 
so on, | 

MR. KELLOCK; Thet $2,000,000 figure was not 
right. | 

Mik, MGRUER: I heve taxen the balance sheet 
at the end of 1936. 

Me KELLOCK: But you said today. 

Wb. WicRUBR: I say the rises) yeer ending 1936. 


I em not willing to accept one figure without — 
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verificetion, that is put forward by this company. 
I sey that frenkly. 

MR. KELLOCK: I am not asking you to accept 
it. I monly telling you that your statement is 
wrong. 

THE COMMISSION R: You ere referring to the 
fiscal yeer ending Merch o1, 1966. 

WR. MeRULR: .Yes, my lord. 3 

BY MR. MoRUER: _@. So thet from 1920 to 
Mareh 51, 1954, you had only encroeched on the 
inventory reserve to the extent of about 950,000. 
So. that brings us right back to this, thet this 
reserve was built through e speciel addition 
when the Special War Reyenue Act was in force, and 
you. heve not paid taxes on it. Is not thet it? 

& it veried through the yeers. In one yeser we 
dropped one miliion dollers. 

@. . Yes, but it ceme back. I em telkineg 
ebout when the pro it wes originally made, and 
any loss you heve made on it since has been 
reinsteted with the exception of $50,000. The 
prorit wes originally mede in the yesrs 1916 to 
1920, and you did not pey your ine ome tax or your 
speciel war revenue on it. 

MR. KELLOCK: How do you know? 

MR. MeRUER: He seys he did not. He says he 
peys his tax on th: basis of the published belenc« 
sheet. 7 } 

MR. KELLOCK: I think ne: te quite exe, 

MR. “GRUER; I do not know whether he Pe his 
business or not but he he giving the evidence, 

TH WiThsess: I say that through the years the 


government has not suffered but rather made because 
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we mede these reductions in our inventory. 

Q. If I mey suggest, thet is ell nongenge, 
because the governnent is entitled to levy their: 
tex yeer by yeer ard to know truthfully what are 
the profits of any individuel, whether they be 
“high or’low. A. We are quite willing to 
discuss that with the Ineane Tex Department, and 
‘they may be“ assurred we will do what is right. by 
them. wWe want to run our compeny in. the interest 
of the shereholdserg the operatives and the country 
= as a whole. We want to keep it going. It ig not 
a good thing te have a lot of concerns going 
benkrupt throughout the country. 

'@. Thet is all by the point. ‘That.is discus- 
sing e matter altogether different. The question is 
r why take it out of the hends of the shareholders, 
out of the hends of «the govermment and out of the 
hends ‘of the public ani secret it away? Why ket be 
open and trathful?. . Ae T do not. call it 
secreting, °““Itvis ‘in the interests of the share- 
20 holders to know thet the’ concern is being conserve- 

“tively run, 

‘BY THE COMMISSIONER: ~ Qs -Do you mean to. say 

‘that it isin the interests of ell coneerned, 
» the government end thei shaseholders, not to. 
= know? - “Oh. ol do, sir, because you can quite 
ticulerly well one year and there was & big demand 
for our goods end we were. able to run our machinery 
comple te throughout the yeer our profits might 
run into large sums, but the next yeer we might run 


30 ee 
into very difterent conditions, end if we revealed a 


mo awed TVSLE 

.Yiognevat t#0 af etolfosbet esedy obem ow 
oassemon Ife vel tat ,feeanod Tem TF iT pr 
xisdt yvel ot Beltitve et tdomararcs efF oeacsd 
ata tadw “ylinst diwir” werd of baa tea yd Taey ust 
ed yous redtedw ,fenbivi int yne to at iloxg’ suf 
of gatiiiw etinp ess of * A ewof ww dald 
bas ,dcemtreged xsT smo onl sft fe iw tedy aeswoolt 
yd tdigti esi ted of ifiw ew fetisein 3d yem odd 
Seotatat sf At ysemoo wo amt ot taew of  .modt 
yitases ad¢ fas sevitverego eit exabiodetade oft to 
son SE $I .gaiog Ft qoox ot tmew of .ofodw es es 
‘metss eyaxsenoc Yo fol s ever of patdt foom 6 
ert asde oat tvodavordt fo srraitte d 

-esealb af tad? .feteq eft yi Tis ef ted” .9° 
let aobtecdp otf .tnerstTt If wodtepgotis teftaxt & guile 
“gteblotietede odf to ebasd éHf To tx0 $f sist wiw 
exit to to Soa + mowers Os edt “to ‘ebaed sit -to tuo 
ed tom ye yews $i forces fixe olidyq edt to aba atl 
di Lfeo ton Oe we: crag ' ¢ryrdturd Soe meqo 


“av 10R 10 8 ales at mrgome & out dadt woma oF gto blori 


Yed of aaem voy od “ap (HIHOT LETUEDD ant Ya~* 
beste esos Ile to dteetetat edd af ‘gt fi oted? 


atiup ase HOY seseood ,tie .ob eo gt Aeon 


“atq notte ie ‘tdiguod bad ow as pie heevet obs 
baamb gid s enw e1odt bas teey eao ifew yltetuoks 


act distor aw tas¥ eon on tad ange | pees 


Bs a rete a > eet ee See *§ ee Pe mae Oe: sop “er a Sears “od $6 RETR Se LI 


-eradieds We ftedodat “Sad at bY 91° “\atlvettoe 


Bei ‘yfovit : 


ot ton , etebtode “sda ods hats fnommrsvoD eat 


yreaid oat “0 “nut of elds “Sask ow bas  gboos “we xol ff 
dfatm e¢itotq 108 ‘reek eal: tuodguoutt étefqnoo 


aiaqYas .TaOoR 


DINGANOOMATS GAASTAHAHD = 
MATAOIWAA 


AGAMUAD 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


JIRONTO 


REPORTER 


CANADA 


11578 : Dawson 
profit of one million dollers and then the price 
dropped end we were unable to deliver the goods it 
would ¢gause to my mind @ speculetion on the mrket 
up and down thet would be very bed to the sherehol- 
ders, for the general publie end for the investorg 
at large. 

BY MR. MecRUER: @. Why do you think the per- 
liement of Cansda and of the provinces pass kws re- 
quiring people to meke truthful balence sheets and 
publish truthful statements if whet you sey is a 
g00d thing? | You know what you sre required to 
do under the Companies Act, oy ydeeo ID tte 4¢ 
is a. truthful statement. If we taxe cotton in 
at Five e nts of ten cents when it is forty cents 
it ig not truthful to say this cotton is worth 
forty cents simply because we had to pay forty cents 
for it during a limited period, perheps due to a 
shortage. 

@. But the truth is thet this compeny hed 
ve, 100,000 more essets On Mareh 21, 1936, than were 
Shown in its balance sheet? A. On the basis 
the inventory was teken, 
~~ @. But those eas ets were there, You wrote down 
your inventory, thet wee after the books were closed, 
by $100,000, ana you seid: Beceuse of the new 
budget brought down by Dunning your business wes 
going to Be interfered with, end therefore you wrote 
it down by $100,000 efter the books were closed, end 
as a matter of fact you hed more reserve than you 
gave the whole inventory, A. The emount in 
reserve was less then it wes ‘twenty years before, 


Q@. This reserve I suppose is in Securities and 
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investments? A. Some inmachinery, some in 
other ‘things. | | 

Ps @. How much ere your investments? A. It 
will be there in the statements, 

th. COMMISSIONER: Will it inelude all the in- 
vestments? . | 

MR, MeRUER:; No, beceuse if they are making a 
secret reuerre they must heve it tucked away in some 
éther wey. 

‘i. WITNESS: The only reserve we heve is in in 

10 ventory, Rverything else is in the statements. 

BY MR. MoRUIR: You have your investments that 
emount to $2,756,000? A. Thet is in stock 
of other companies, bonds and so forth, 

¥ The satual veluation of your inventory, 

15 if it hed ghown the true Stetement oes of Merch el, 

1956, should have Bene about $4,000,000, 

MR. KELLOCK: Not est all, 

THe WITNESS: Mr. Brown een tell you thet. 

BY MR. Me RUER: Q- Your reserve is either in 
inventory or plent ami mechinery or it is in invest- 
a ments? How heve you got it put away? 

4. The Tigures would be a reserve in inventory at 
that time, in cotton end goods end process and 
menutactured goods. 

Q. And your inventory should heve been showm 

25 at $2. £00,000 more than it wes? A» I deo 

not admit that. The inventory is ba the game besig 
we heve been working on for twenty-five years. 

Q. Where do you carry this asset? You heve 
en asset of $2,200, 000 that wes not disclosed in 

30 «(|| your balance ‘sheet. I want to know where it is. 


| Suppose the government wents to get its hands on it 
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and seize you for penalties end all thet sat of 
thing for non-disclosure -= where is that asset? 
bee Thet would fluctuate with the eamount of the 
stock. we happened to have on hend, for instance, 
in the last six months, as will be reveled, the re- 
serve in inventory has gone down by helf e million 
dollers, showing it is a fluetueting thing. It 
depends on whether your inventory is high or low. 

@ Do you not do this? When you sell cotton 
you buy es against the replscement value. When 
you take & sale you buy at replecement value of 
the rew moterial. A. We try to keep our- 
Selves covered with our raw meterial, 

@- You try to keep yourselves covered eg you 
£0 elong? A. Yes. 

@. And you are elready covered when the sale 
is made? Why do you need this reserve? 

while 

A. Well, sonetimes unfortunately,/on a rising mer- 
Ket you know that delivery is going to be accepted 
énd that ell the goods will be sold, but unfor- 
tunetely on e falling market, which oeeurs from 
time to time, your goods sare not taken by the 
people who buy, and the compeny and the millhave 
to take a loss and bring them dom to the new value 
Caused by the dropping cotton Or by canpetition or 


whatever it may be, If you could always be gure 


thet your goods were going to be delivered and paid 


for on the basis of your sales we would not have 


30 


SO many of the problems thet are facing: business, 
Q. I suggest to you that all the other com- 
penies have got al ong without doing this. We have 


not seen this elsewhere -~ possibly you may be 
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putting us on s line.» I would like you to get 
from Belding-Corticelli a statement of your in- 
ventory reserve the seme as you heve done with © 
Cenedian Cottons, 

5 Do you think it wes feir to the Minister of 
Finence to write him lest spring while this com- 
mission was sitting, threatening to close down 
the mill on eccount of Losses down there when you 
had a secret reserve of $2,200,000 that you hed 
not disclosed to the government nor. to the public. 

MR. KELLOCK: There you sre agein. You heve 
not shown thet it is not disclosed to the government. 

MR. McRUER: He says they paid tax eccording 
to the balence sheet, 

MR. KELLOCK: Theat is a different. thing from 

og disc losure, 

MR. McRUER: All right, 

BY MR. MoRUER: Q@. Do you say that you dis- 
elosed to the Minister of Finance at any time thet 
you hed a secret reserve of $2,200,000 when you 

20 were complaining about Jepenese competition end 

threatening to close the mill end throw men out of work? 

A. I ‘did not make a ‘threat to close the mill. 

Q@. You said so in -your 1 etter, 

THE COMMISSTONER: 1 there is any question 
ebout whet a letter seid we hed better have the 
letter and not go on our recollection, 

“THE wi'TmksS?' You willl recall the recora of 
thet St. Croix mill, It was showing e steady loss. 

BY MR. McRUER: ©Q@. Never mind ebout the re 


eord of the St. Croix mill. -L-am not much con- 


cerned about whet anything shows in regerd to your 
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Statements any more. it want to know what you 
said to Mr, Dunning. I think the date of the 
letter igs April, 1936, 

THE © OMMISSIONER: There ere five Other letters 
efter that one, The one you have is April 6, 
an? the others May 2, May 8, .May 12 » May 22 and 
June ll, beginning with Exhibit No, 475 and going 
On to 476, 477, 478 end 479, 

BY MR. McRUER: R. Here is the letter dated 
April 6, 1986 «. 4. Is thet my letter? 

G. Yes, it is a Copy of a letter from you 
to Mr, Dunning, and reeds: 

"Dear Mr, Dunning, 

AS I expect to appeer before the 
Targeon Commission within the next few days 
to appeal for early action tending to restrict 
the importetion into Genade Of Japanege rayons 
and ¢otton €0e0ds, I think I Should furnish you 
with & brief outline of whet I inteng to sey 
on thet occasion, 

The partiguler mill owned by this con- 
bany me ing Tayon cloths is loseted at Milltown, 
N.B., on the St. Croix River, running between 
Meine and New Sranswiek, This mill wes built 
by American Capitelists in 1881 and they opera. 
ted seme until 1904, In that year the control 
passed to the Conadian Coloured Cotton Mills 
Compeny Limited, ‘In 1910 this cCaupany wag 
reorganized end the name Wes chenged to 
CeNedian Cottons Limitea, 

| For 8 ome twenty-five years this plent 


Produced fine cotton foods, shierly dresg 
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ginghems, About the year 1925 the demend for 
dress ginghems begen to slacken,--" 

and 0 on. Then you go on about the hosiery 

mill and then sey: 

"As the rayon industry was just coming 
to the fore we decided to equip thet perti- 
sulsr mill for the mexing of these goodg, 

Yor this purpose we spent in excess of three 
querters of a million dollers, bringing our 
totel investment in Milltown, N. B., to over 
four million dollers. Of course, a great 
deal Ol experimenting hed to be done because 
the rayon industry being new very few people 
knew any thine about it. This hes meent that 
we heve been operating in red figureg,-=" 

Red figures now: 
Tee at thet perticuler mill for seven or 
eight yeers, Our totel loss in thet time, 
before epproprieting anything for bond inter- 
est or depreciation, amounted to over $600,000. 
This yeer, for the first time since we started 
meking rayons, it looked ag if we would be able 
to et least cover mill expenses. It is 
exc eed ingly Cisppointing, therefore, thet just 
as we were ebout to “turn the corner" 
Japanese rayons heve Started to pour into 
Ceneda, If efter having mede hereculean 
efforts to keep this perticuler mill operating 
we finally have to close it down it will meen 
not only e very heavy loss to our shareholders, 
but, sadder still, it will mean that many of 
our employees will have to leave their homes 


and Militown will become a deserted village. 
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Doubtless, too, some of our employees will 
have to go on public relief because, as you 
are aware, new jobs ere not easy to find, 

At the present time we have ebout 540 
men and women wor ing in our St. Groix mill, 
Head we been permitted to develop this business 
nomelly I am quite sure thet in the course of 
time we would be able to give employment to 
700 or even 800 operatives, Of course, the 
Japenese situation has destroyed ell our hopes 
in thet direction, . However, I trust that 
this condition of things is but temporary and 
thet the imnortetion. of Jepanese goods mey be 
restricted by governmentel regulections to such 
on extent as to enable us to continue Operating 


our Milltown plent,." 


Q@. You suggested to me thet you hed not 
threatened to elose the mill andthrow men out of 
work? &, No, there is no threat con- 
tained there. It is a statement of feet. 

Q. wWeli, we will take it as reed, Then I want 
to read whet you said to Mr Dunning in your 
letter of May 2, 1936, Exhibit 475: 

"Deer Mr. Dunning, 

As you no doubt surmised, I wes absolutely 
stunned by the "knoe kout™ blow you gave the 
Cotton business when you brought down your 
Budget yesterday," 

Did you hear the evidence of Mr, Gorton ebout 
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on hend he could not get them filled otherwise? 
&. Wo, I did not. 
&. And trensferring them to another mill? 
Now the pisture chenges. The letter goes on: 
"The rayon end of our business that 
hes not been ceptured as yet by the Japanese 
sompetition will now be taken from ug by our 
British friends,": 
Thet is, the lest atom of your reyon business thet 
had been left after the Japenese hed invaded the 
market was now going to be captured by your 
Dritish friends. The letter continues: 
"However, we are going to keep our flag 
flying just as long es we possibly can. 
Certeinly this latest move on the pert 
or your government is going to be an extremely 
serious matter for both our shareholders and 
our employees. We will, of course, have to 
issue new price lists immediately, which will 
have to be baged on the new competition that 
Will come tous as eo result of the recent 
tariff « changes." 
i mey suggest to you, Dr, Dewson, just at that 
point, thet thet is e sonfession that you kept your 
prices up to everything the former tariff would 
permt? A. We -certeiniy did in meny cases, 
Where our gogts were not sveileble <= 
BY THE C OMMISSTONER: @. Have you issued new 
prices? Ae We had to meet the cut in the duty. 
BY MR. MeRUER: Q. 50 the songuming publie 
have got some things cheeper since the new duties 
went into effect? A. That is right, 
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You. go on jn this letter: 


I 


"I_em writing you et the moment to 
ask you if you cannot. gee your way clear to 
make things just a little bit easier for us 


by taking off the excise tex on our rew material 


Such as cotton, dye stuffs, and other Supplies, 


thet we must bring in from the United States to 
eneble us to earry on. our business. It hag 
elweys been the policy of the Liberal party to 
Meke the cogt Of production of the manufacturers 
88 cheap as possible to enable then to compete 
With foreign Products, Mr. Rhodeg admitted, 
when he removed the excise tax on British 
cottons that the excise tex on our raw materisls 


Should also heve been renoved,-=" 


em surprised that. we have not heerd more of that 


in this investigation, end I Sive it for whet my 


Opinion is worth thet if you ere serious you ought 


to bring thet forwerd, hoor, odet is something 


that should be ettended to, but the government seid 


that they needed the revenue, am so we just had 
to g ubmi t. 


Q- Now I come to your letter of May 22, 1936, 


Exhibit 478. It is your letter to Mr, Dunning that 


I wes looking for; 


"Dear ur, Dunning, 

Upon my return this uorning from e brief 
business trip to New Brunswids I found aweiting 
me your kind letter of the 18th instent. 

At our St. Croix mill at Milltown, N.B, 

I found @ rather serious Gondition in regard 


to our rayon production, As our warps are 
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woven out I em afreid there is nothing for 
us to do but to stop the looms because we 
Gennot allow that plant to continue to in- 
orease the loss that it made lest year, 
Within a short time I will sena you the actual 
“Meerens The thought of clogine that mill 
down gives me very serious concern, not only 
for sentimentel reesons seeing that New Brunswick 
is my native province, but also beceuse ma ny 
or our Workers there own their own homes end 
the closing of. our mill would mean that Milltown 
would become a deserted village. The situation 
there has become go serious that Io mey ask you 
to accord me a personal. interview to discuss 
the matter at & not distent date, 

We have just. received information thet 
Japanese exports of cotton goods for the last 
nine months totelled 1,961,000,000 yerds, 

What a huge business these people have developed, 
and there ia no dobt but thet the Textile 
industry of the world is facing a very serious 


condition of affairs due to this G aipetition,” 


In none of those letters did you discloge to 
Mr. Dunning the fact thet you hed a secret reserve 
of $2,200,000, 4. No, we were loging money 
at thet mill,.end we were texing our inventory 
on the same besis thet we hed done for twenty 
years, 

Q. When you say that you sre losing money 

may we texe it thet your statements are ¢ onpiled 
in the wane Manner as you compiled your returns 


to the shareholders ag to whet prorit and loss 
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you were satange A, The same percentage 
of discount on inventory is made through the years, 
end the printed statement is mede on the besis of 
the inventory as it eppeers at the time stock is 


teken,.. That inventory fluctuates through the 


Qn 


years, and today I suppose it is over $500,000 
less then it was sixteen years ago, Is thet right, 
Mry Brown? 

MR. BROWN: . Yes. 

THE COMMISSIONER: I would like to know 
something about the present condition of that mill. 

BY MR. MeRUER: @. Are you still opersting 
the St. Croix mill? &e Not to the, same extent. 

@. How meny men heve you employed there now? 
A. I eannot recell. I imagine over some four 

a hundred hands were working with a reduced volume, 
Just now, facing the winter, we sre going sehead 
with work, it is just speculative, to keep the 
mill operating end keep these people living. What 
we shell be able to sell these goods at nobody 

20 knows. It depends on the canpetition we are having 
from Jepsen and the British Isles, 

BY TH: CQUMISSIONER:.@ Are you employ ing 
fewer people now then you were? A. Yes, my 
lord. I do not. know the exact figures but I cen 
proéure, them, 

BY MR. MeRUER: Q@. i would like to know how 
many men you heave put out of employment set Milltown 
since May. A. As compared with May 1922 7 

Q@- Yes. In your statements to the public and 
to the shereholders you repeatedly complained of the 
competition you were re#eivine from eabroed and that the 
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tariff was too low, didn't you? A. At times, 
yes. 
Q. Do you thirk it is fair to make those ¢om- 
plaints and not diselose the true profits th<t 
5 the company hes mede in that year? A. Well, 
I think, Mr, MeKuer, thet keeping our reserve ag 
near as possible intect, end on the basis of our 
inventory, wes a perfectly correct position to teke,. 
We cannot to my mind afford to allow our reserve 
in inventory to disappear. 
@. lt em not telking about your reserve. 
A. Thetis where all the difference comes. 
Q. It would make a tremendous difference to 
the gommon stock shareholder, for instance, if 
he looked et this balmece sheet and sew that there 
was no approprietion, for instence, for depreciation. 
x think it wes emphasized before this commission 
when you were up before that you had not ginee 1920 
been able to trensfer proper sums for deprecistion., 
A. We made allowanc. for reserve each year, 
20 sometimes we have to cut into our profit and loss 
account, but we congistently made deductions for 
depreciation, sanetimes larger amounts than others, 
@.- dn the ending March 21, 1985, when you 
added $400,000 to this secret reserve <« A. Mey 
I say that we never edded intentionally eny emount 
to reserve. We took. ovr inventory on a systematic 
basis, and accordingly to the volume the reserve 
Was more or less. If we hed a large stock of raw 
cotton, taking it at «a fixed price, the inventory 
reserve would: be lerger, and perhaps the next year 
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profits would be larger and the inventory reserve 
would be legs, 

&. Look at»this belence Sheet for 1925, 
Exhibit 440. Here is e statement of your reserves: 

5 

Obsolescence %4,550,000.00 

Replacements . 600,000.00 


Contingencies £01,842,61 
¥9,051, 242.8 


eciel Reserves For; 


There ought to have been $2,200,000 invent ory 
i reserve on that, should not there? A. Not 
to my mind, tan 
Q. Why not apply the same thing here too? 
| be they are definite, unchengeable, W@ Know what 
| they are, but W6 GO not know what » our reserve in 
a, inventory is on account of the contin auous Tluc tua. 
tion, _ Cotton may be 40 one sear end the rext 
yeer it may be 5, and you heve to meke provision 
for that. Otherwise you may find yourself in 
benkrup tey. | 
20° Ge 2 would ask if, to your knowledge, these 
Other companies do this? | 4, A few minutes 
ago I ment on ed the case of © mill in New England, 
Qe I do not care about New Eng lend, 
| Ae kad I Sew there the result of not heaving a 
reserve, i | 
25 
Qa TI om ‘te liking & bout Ceneda. 
THY |G aaiss Town Do not let Us sgein get into 
the question of ‘the wisdom of having 9 reserve, 
The only point ‘thet interests me is the Teason why 
the Teserves were not revealed, | rh 
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THE CCMMISSIONER: You have told us thet. 

THE WITNESS: It was my own policy insucuratea 
when I geme into this business. I believed it 
was absolutely nhecessery to keep the company on 6 
stable basis, 

THE COMMISSIONER: Again, thet is not the 
question. The only question there is is that of 
the secrecy Sutrounding thege reserves, 

THE. WITNESS: Well, Of course, in my judgement 
that was the wise thirg to do. I ‘think I expleinea 
thet if a Compamy bought its cotton Well and had a 
le rge run one perticular yeer, end in conse quence 
S.Owed @ profit of one million dollers, the publie 
looking at the figures of the s tock would sey, 
this isa very valuable stock, and they would buy 
it.at.e high priee, it have seen our Stoek sell 
for 150 and soon after I have seen it sell for 10, 
Thet gives a wrong impression to the public, to 
Show e profit of one million dollarg one year and a 
loss the next, It is not £00d for the shereholderg 
or fer the operatives, or for the company or for 
the gountry. But it ig far better to have a re~ 
Serve that you ean draw OD. , | 

THE C GMMISSIoNER: I ecennot get you to see my 
viewpoint... I &™ Not conserned with you having a 
reserve to draw, That is ell very well. I om 
esking you, why gonceel it, You told us a little 
while ego that you thought it was g00d for the 
soereholders, for the public and for the f°overnnent 
not to know sbout it. 

THE WITNESS: I think 80, beceuse otherwise the 
Fluctuation in profit would be very great, and one 
jeer the stoek might look worth 150 end the next 
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yeer 10, 

“ ‘THE COMMISSIONER: ‘It is no ase.” I ¢anot get 
you to see it. 

BY MR. MoRUER: Q@. I drew your ettention to 
enother matter. You repestedly canplained in your 
reports to the shoreholders, In your annuel report 
for the yesr ending Mereh 1, 1985, you sata: 

"Then too, the Cotton industry, like ell 
other industries, is teeling greatly the burden 
of increased texation, which, if continued, 
will undoubtedly end in digester, not only 
to the enterprises of the country, but elso 
to the very men and governments responsible 
for the unfortunate position in whieh we find 
ourselves," 


And thet very yeer you were conséealing from the 


_dineome tex suthoritics $400,000 profits, 


MR. KELLOGK: You have not shown thet et #11, 
BY Mk. MoRUER: & In thet very yeer you were 
peying income tex on $400,000 less than were the 
profits of this @ Omp any. 
MR. KELLOCK: 
MK. Mo@RUER;: 
THE WITNESS: 


You heve not shown thet. 
He said so, | 

The reserves were less then they 
were sixteen years before. 

BY WR. McoRUER: © Qe I do not know any person, 
anybody but yourself, who would not sey thet they 
should pey income tex on their profits each yerr, 
and not ettempt to aversse their profits from one 
yeer to snother, 


THE COMMISSTONER? We are not concerned with what 


is right or wrong in thet matter, Here ig the 
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Section of the stetute requiring the payment of 
tax. The question is not whether we think the 
jaw wise. We mey think it is bad; Imay think 
80 myself when I have to pay my own taxes. Thet 
page the point. The point is as to the menner 
in which this company kept its eccounts, leading 
the taxing suthorities into the belief that the 
proper emount of texes was being paid when th ey 
aie not being paid. It ig not & question whether 
& company likes or dislikes an act of parliement, 
The question is: | Shall the law be observed, That 
is 911 you ore Someerned ebout. Reference hag 
been made to the tax lew of 1916, the Business 
*rotits War Tex Act, 1916, and section 7 Subsection 
of thet act says: 
"For the purposes of this ast the actual 
uninpsired reserve, rest or accumulated 
profits of en incorporated comipaily shell be 
| included ag part of its Capital," | 
Now what bearing that has --~ 
MR. MoRUEi: That Would be at the ccumencement 
of the act, 
THE COMMISSIONER: In point of time? 
MR.s McRUER: . Thet is defining the situe tion of 
the company at that time, 
THis COMMISSIONER: It seys, "for the purposes of 
this ect the actual unimpaired reserve," Whe ther 
thet meeng from year to year or it should date 


from the coming. into Toree of this act I do not 


| know. I cennot tell because I have only thet pert 


OF the act, But it Ssys Tor the purposes of this 


act the reserves or secumulated profits shell be 
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included es part or its capital. You would 
have to look at the act to see whet bearing that 
may have on the situetion with regerd to this 
compe ny. 

MRe McRUER:; .I think 1 shell heve to have a 
look at the ect in respect to that anyway. 

We mey be concerned further, Dr. Dawson, with 
respect to this, than merely with the fact 
whether or not you sgatistied officials of the 
Income Tax Depertment as to what you should pay. 
There mey be a question of whether you paid what 
you should pay. But I want to ask you this 
question. There is no doubt that you paid your 
texes on the basis of your printed belence 
sheets, 4, I think there is no doubt about 
thet. whet I would like to reiterate ig thet in 
taking our inventory in on the besis we did through 
the years we hed no thought of taking anything from 
the government. We wented to keep the company 
Sound end solid, end we knew thet any reserves we 
might heve of inventory one year woald gO out 
next year or following yeers because thet is the 
way it heppens. 

THE COMMISSIONER: . There ig One thing about 
teking SO much money and putting it in reserve, 
and eam paying the income tax on it. The income 
tex is e portion of it. <A man May think it wise 
to put a portion of her Selery aside for a reserve, 
but nevertheless he pays the income tax. 

THE WITNESS: That ig not quite the same basis, 

THE COMMISSIONER: I do not snow. Thet is the 


- point we are still investigating, 
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BY: THE - COMMISSIONER: Q. The question 
ig, did you teke out of your prorits « sum of money 
to be put eside, and sey, “We will say nothing 
about this and pay no tax on it because it is 
wise to have a reserve"? it may be wise to 
heve e reserve end still pey your tex on the 
amount of money you heve put into reserve. The 
two are not comparable, A. Our position was 
thet if cotton wes Selling at 40 Centstodey, and 
we Knew that a short time previously it had gola 
at 10 cents, we were facing possible disaster if 
there wes not a reserve egeinst that, 

@. I have no Objection to your reserve; 
please understand thet. That is the comps ny'g 
Own business. The only point is whether you have 
& right not to reveal this reserve to your 
Shereholcerg ond the public, and perticulerly 
to the taxing authorities, I: you réveal it to 
the taxing authorities they would not have taken 
the whole of thig reserve from you, but they would 
have been able to tex it, he We heve had 
twenty yeers of experience and we can tell whether 
the policy we followea was detrimentel to the 
e0evernment, let alone what effeet it might have 
on the shereholders end the Operatives, We can see 
what effect it Teally had on the Sovernuent, whether 
they got too mich Or too little. 

BY MR. McRUER; @. I am not concerned with 
Whether the &overnment hes Cefrauded the £ OV ernment 
One day, and paid too much the next day, and then 
comes back and eversgzes it ani Sseys: On the everage 


the government is better orr then if I hed put in 


te. 3 
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honest ré Hird: Sil Tem congerned with is 
whether you peid on what the law seys you should 
have paid on. When we were discussing the writing 
down of your inventory lest spring, and you seid 
thet you hed written it down by $100,000 odd thet 
yeer, the books were closed on Merch o1, 1916, 
end you did not disclose ea word of this inventory 
reserve of $2,000,000 that you hed then, 
4. Thet was over end above reserve, 
@. I know you added to it, but I am seying 
Do you think it was feir to this commission that 
Wes investigating and trying to get ell the facts 
in regerd to your profits, your business and how 
it stood by checking up on your investments -- we 
hed gone into all these deteils , and you a4 not 
breathe a word about this Secret reserve, and 
i esx; Do you think thet wes feir to this ean- 
mission? A. We took our inventory ss we 
heve for the last twenty years, and when the 
government brought down the Budget and there was 
e further oht Made in duties we took sn eddi- 
tional discount above what our ordinery diseount 
was -- | 
S- I em not conserned about what you did, but 
ebout whet you seid in evidence, You were sworn to 
tell the truth, the whole truth and nothing but 
the truth, ana you did not disel ose this secret 
reserve when we were talking about thet very subjeet 
MR. KELLOCK: Show me where you asked m him | 
ony question which woulé eell for that answer, 
BY MR. McRUER: @- I asked about the 
writing down of your inventory, why you wrote it 


down snd all that; ma you never opened up a 
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minute, You <enqnbex thet? A. Yes. 

| Q@. And never e word about those profits. 
i deelt with trensfers to depreciation and obso- 
lescence and ell these things, end never e word 
about this, How do you justify it? A, It 
is perfectly justified beceuse we took our in- 
ventory as we hed been teking it for twenty 
years; thet is the sdditionel redugtion we meade. 

Q.. Why not tell us about it when you were 
under oath? | A. We were not asked, 

Q. Apperently we must use a magnifying 
glass or s searchlight. &. It never 
Occurred to me that this question would arise, 
We head been doing this for twenty years, We 
took an extre discount On account of the change 
in the duty, 

Q@. I would like to know if sll the other 
SOMpenies have been doing the same thing, Cam 
you tell me thet ? A. I heve no idea, 

%» How do you justify your company en- 
tering into eereements with the Dominion Textile 
Company end Wabasso Company thet you will charge 
the same price ror equivalent yerns; you are 
not competing in respect to prices in yarns. 

4. I sey that I haa nothing to do with it. 

Q. You knew nothing about it? me. & 
Knew there were discussinns from time to time, but 
I had nothing to do with it. I knew from time 
to time thet discussi ons were held to diseuss the 
prices orf yerns, but the details I knew nothing 


& bout, 


&- You were one who actively pranoted the 
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demands for a higher teriff in 1950? 4a, Yes, 

Q. And do you think it wes fair to the 
government thet gave you higher teriffs, that 
your company and Webesso and Dominion Textile 
Company should have an agreement not to @cmpete 
in prices inthe matter of yerns when you were 
going out to sell to the public under those 
higher tariffs? A. It depends what ad- 
ventege was teken. If extra profits were made 
On these goods end unreasonable advantage taken 
of errangements made T Should say, yes, 

Q.- You think thet the proper person to 
jucee the reasonableness of it ig the companies 
selling the yarn? A. I shoulé think go, 

Qe All right, 


(Pege 11400 follows) 
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APTERN OON SESSION 
-~ The Commission resumed at 2 P.M, 
| MR. KELLOCK; ly lord, I was going to ask if I 
5 |jmight call Mr. Brown instéad of Dr. Dawson to answer 
certain questions arising out of Dr. Dawson's examina 
jtion, The witness is more familiar with it. 
THE COMMISSIONER ; Do you intend to call pr, 
Dawson a 
10— MR. KELLOCK: No, Mr. Brown is much more familiar 
with the matter than Dr, Dawson. 
THE COMMISSIONER: Is it agreeable to you, Mr. 
|Mchuer, that Mr, Kellock call Mr. Brown now? 
MR. M@RUER: Oh yes, I don't mind, 
4 THE COMMISSIONER: Then, you are not oxamititnn 


Dr. Dawson ? 


MR, KELLOCK: No, my lord. 


CHARLES B. BROWN, sworn. 


"9 EXAMINED BY MR. KELLOCK: Q, MP. Brown, you are an 
a codusitarit 7 "A. Yes, } 
®, And you are the auditor of the Canadian Cottons 
No. . | 


&. But you have made some investigation of the 


7° \pooks and records of the Canadian Cottons for informa- 
tion to be furnished to this Commission ? As Yes, 
twas in charge of all information which was supplied 
jin connection with the Commission. 

of \. Are_you able-to say, Mx, Brown, from your in- 


vestigation as to whether or not in the earlirr years 
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| SPAPERAA. pak by my, friend this ninalntiitied, 1926 bial LO 


PORN Ne pees enue 
SOOT EPIC teen See ae RTO Vee 


whe ther or nah the coxtovbag! of the sanihiennabel reserve 


TRO Ree RINE IITA 


that we ait heard so much about. was disclosed to ‘the 


RFK 5 ES 


Government authorities q fe Toast on the earlie 


years, i think chee 


IR RRL 


BY THY guts SLONER: &. Please speak so I ean hea 


you ? A, When the. ARV Enters reserve was being ¢rea- 


eat cass atlE 


seas Dar de 
PONIES Seer Rene: 


ted she matter Was, to my. know ledge , -aisoussed - with the 


2 
une cape 


Income tex ex officials at Ottewa.! 


ay Q. BY MR, MecRUER: Q. ‘iho ? A. Mr, Breadner , 
I Sad nik was SAR: Gentleman. 
a He. ‘a dead now ? | As Yess 
MR, KELLOCK: .His Department. 
ie THE CCM4“ISSIONER; Myr, Breedner. 

MR. MeRUER; Mr. Breadner is dead, 

BY MRe, ‘BLLOCKs... Qs Mr. Breadner was the Com- 
missioner who administered not only the Business Pro} 
fits War Tax Act which has not survived but the Income 

29 |“ar Tax Act which is still in foree; is that right ? 
Ae 1 think... ey—~ 
we, dir, Brown, is this inventory reserve thet we 
|have heard so much about, is it a real inventory or is 
it more of a method of taking inventory ? Ae You 
25. ean, is it a real reserve ? 

Qe, Yea ? 

MR. MeRUER: here is not much use having it 
if it isn't ? A. It is @ reserve which must not be 
confused with caine He. Mave other reserves 

30 ie ie 


set up ine the books and clearly outlined as to the 


purpose, for instance, the depreciation reserve ani 
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ither reserves. This reserve does not appear on the 


Ltt of ‘the computation of the inventory as cat the. ent 


11402 Brown 


| 


hooks of the company. 


BY THE COMMISSIONER: Q Where does. it appear ? 


on 


It does oul rer hou dined vo mibeasartdl It is a 


i 
Pe 


e cach f fiseal period. 
“sl BY. UR. “KEILOCK: @, YT asked you is. it a real re~ 
serve or a method of computing the inventory ? A» It | 
Ls & reserve and it is a method of computing the in- 
rete 

Q. Now, the company takes inventory once a year 
or twice ayear? A, I camot say, I think twice a 
year, it all depends. 

.. Does the inventory itself show that is 4 re- 
serve ? A. The inventory records do. 


@. The inventory cords themselves show it is a 


reserve ? A,. They don’ t ‘show 1h ‘an ‘$ae actual amount 


(menlernencde Slane Nilo urd 


but they asloni bean discounts. 


EN 
ee 


BY THE 6 CMMISSIONAR: Q What does that mean 7? 
A. I% shows how the reserve hes been arrived at. They 
put certain articles through at a certain price and 
take the discount et 25, 30 or 40 per cent, and itis 
by calculsting these discounts we arrive at the inventory 
reserve. 

Q. Diseounts on what ? A. Diseount on the 
merchandise, either it is maw goods or goods in proce 
or finished goods. 

Q. On the stock 7? A On the stock , yes. 
2°) BY WR. KELLOCK: @. That is the stock on hand 


whether it ig raw material or manufactured goods is 
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detailed ? A. Yes. 
Q. At certain values? A. Yes. 


we Then, this inventory reserve as shown is a 


certain disccunt of thet value ? ive YOS. 
| @. A less serupulous concern than Canadian Cot~- 
tons might well arrive at the seme results by simply 
A«|| showing the discounted value of the individual items 
aA, and the total as well without necessarily showing 
/ \, | ‘thet the aetual! value! of the d tems’ was) do much and + 
(ora ] discount so much ? Ae Yes. It wouls be mene 
| for an viii sstiaiadal sansa in to arrive at the inventory 
reserve ‘unless it Was ghown as clearly as it is on th 

books of the Canadian Cottons. 


i Qe 7 it shown perfectly clearly on the record 


of the Canadian Sotton company hae , Ae Absolutely, 


| sanpenr hon 
} | ato SCNow, my friend picked out one or two years 
where it appeared tht this discount on inventory 
20 came ort of the profits for the year and argued from 
that that the company paid income tax on the lower 
figure when according to my friend's idea it should 
have been paid on the higher figure. Now, were there 
dati when the reverse was true ? Awe Yes. 
25 Hou, Qs Will you explein that to his lordship ? 
Ae It works both ways , the inventory reserve. Some 
times it inereases your profits and other times it 
reduces your profits, and there have been certain year 
since 1920 when if the reserve, if the prover invan- 
30 


tory ~~ when I say proper, that is the declared in- 


ventory with the reserve, if that had been used there 
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would have been less money paid to the Income Tax De- 


partment. 

“8. Will you explain that a little more fully how 
that works ? 4, Well, I don't know, it is an accoun 

5 || ‘ing problem. When you are arriving at your profits 
for the year you start of? by taking in the inventory 
at the start of the fiscal period and you add on your 
manufacturing costs whatever they have been, ‘Then yo 
deduct from that the inventory that you have on hand, 

» 10 | Qs At the end of the period ? A, At the ena 
of the period so that if that inventory on hand at the 
end of the period has increased say by $100,000. at th 
end of the period it means that your profits that 


year have been reduced by $100}000., and if it hes 


" worked the other way, if it has reduced it means your 
profits should have been more or less whichever the 
case is, and there havé been years that if the in- 
ventory without discounts had been used that the com- 

5 2 (| pany would have paid more Income Tax or showed more 


profits than they had actually earned in that year. 
we It works both ways; there are yesrs when the 
company paid more income tax than it¢ would have paid 
had the actual -~ had the discount been disregarded °? 
25 A. Yes, you can say -- , you start in 1920 and up to 
1956, over a period of 15 years the actual charge, sha 
we say, to the operations of the company have been a 
reduction in the reserve so over the se 15 years the 
| profits of the company have not been affected very much. 
» . WR. MeRUER: A reduetion by #$50,000.; you haa 


at up to $2,000,000, eat that time 7 A. I am 
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talking of over the years and it shows that in some 
years it works one way and the other year it comes 
back that way. 
BY MR. KELLOCK:: Q. In that period of 15 years, 

5 las I understand you, there are years where the ¢ ompany 
from the standpoint of texation suffered by reason of 
adopting this system 7 Ae There are some years. 

aso Then, in the same way. in cther years -- 
4. It benefited. 
%) 10 “=. It may have been a benefit ? A. Yes. 
THE COMMISSIONER s fhe question is does the law 
allow it ? 
MR. KLiLOCK: Well, my lord, the evidence is that 


the same department administers both Acts anand the 


7 situation was discussed in the early days of both Acts. 
MRelie RUER: There is no evidence of that at all. 
MR KELLOCK: Yeo, my lord, the Business Profits 
War Tex Act was passed in 1916 and the Ineome War Tax 
5 » (act in 1927. 


MRs M@RUER; That is not what the witness said, 
MR. KELLOCK; That is what I am saying and it is 
jfia Tact. 
THE COMMISSIONER: My question is are these facts 
25 |made known each year when the teturns are made to the 
proper taxing authorities ? 
MR. KELLOCK: I am coming to that. Mr. Brown, 
Dr. Dawson in his evidence said that the company paid 
income tax om the basis of the balance sheet; is that 
> er correct ? a, Well, I think he said on the balance 


sheet, not on the basis. 
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MR. .M¢RUER: On the profits shown in the balance 
sheet ? A. Of course, the profit is shown in the pro- 
fit and loss account; not the balance sheet. There 
are very few companies paying income tax wholly on the 
profits shown on the printed statement. ‘That is the 
basis but the income tax peophe make a lot of adjust 
ments. Very often a company may charge $600,000. for 
depreciation and the Income Tax people say, "We are 
only going to allow you $300,000." That does not 
prevent the company charging $600,000. off on the 
books, but the Income Tax make adjustments when the 
calculation is mede for tax purposes, While that is 
the basis I don't think you will find the Income Tax 
peid in any one year will agree exactly “es the 
amount on the profit and loss account, 

BY MR. KELLOCK: 

4» Are you talking of the returns made by 
corporations to the Income Pax department ? A, Yes. 

& Is there not much moreinformation asked for 
and given to the Department than appears in the bal- 
anee sheet and the profit end loss statement ? A. Yes, 

THE: COMMISSIONER: What is that question ? 

BY MR. KELLOCK: » 9. I asked him if in the re- 
turns to the Devartment there is not much more in- 
formation given and much more information asked for 
by the Department then appears in the balance sheet 
or the profit and loss Statement of any company ? 
Ae Yes, the Income Tax return to-day is quite a 
eaaplicated return. 

x. I noticed, Mr. Browm, in looking at the com- 


pany’s annual repért for the year ending the S3lst 
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| of March, 1936, and I assume it is the same in the 
others, that the ¥ery first item on the Assets side, 
the second item, rather, is"6pen Accounts and Bills 
Receivable (Less Bad Debts Reserve)", so much. Would 

5 you Look at that and tell his lordship if a share- 
holder or the public or anybody else ooking at that 
would know how much the reserve for bad debts was ? 

Ae Noe 
@e ALL they are told is that there is a reserve 
% 10 || for bad debts. The basis they don't know and the amouht 
they don't know ? A. No. 
%e Now, then we come down to inventory the des- 
eription is “Inventory of Raw Cotton - Manufactured 
Stock and Supplies - valued in each case at cost or 

" under and not above present Market Value”. Is the 
shareholder or the public told how much under the 
cost or market value, the inventory is valued at any 
more than they are told what the reserve for bad 

bo ie debts is ? Ae Ho, the main thing is to make sure 
that the inventory has not been over-valued. That is 
quite a standard wording, "Cost or under". That is 
more or less to make sure there has been no inflatio 
in the inventory for balance sheet purposes. 

25 .» What I am shee sine hie the shareholder told 
any less or poe ities about the reserve for bad debts 
than he is about any reserve for inventory ? A. No. 

%- It is the same thing ? Ae Not to my know- 
ledge, no. 


4 30 v. That is all, thanks. 
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BY MR. MeRUER: &. Mr. Brown, what firm are you 
connected with? A. The fim of Ritchie Brown & Com 
pany. 

Qe Auditors ? Lh. Yes, no, Chartered Aeeoun- 
tants. | 

BY THE COMMISSIONER: Q. Pardon tie, the firm of 
what ? A. Ritchie Brown & Company, Chartercd Ac- 
countants. 

BY MR McRUER: Q. You have beena charbered acéot 
tant for how long ? A, About 14 years. 

%, You have been making up statements, income 
tax returns and business profit tax returns and that 
sort of thing for companies ? Ae Ye6e 
15 QV» Is it your custom in making up statements to 
disregard secret reserves in making your returns to 
the government ? A. That iga matter of opinion. 

Q. It is not a matter of opinion, it is @ cues~ 
tion I am asking you.e Is it your custom to disregar 
secret reserves and transfers to secret reserves in 
making up your returns to the government ? A. Hach 
case wouldhave to be taken on its own merits. itis 
a recognized custom in accoum ancy. Accountants re- 
cognize secret reserves . 
= %.' They do in making up the profits tax ? 

A. No, I said in accountancy. 

Qe IT am not talking about acwuntancy, Ac- 
countancy is merely, if I may suggest, it is merely 
bookkeeping and keeping information for the company 


and knowing exactly the position of the company and 
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government forms only call for information covering 


the past 15 years, I think, and it was at Mr.Howson 


die Noe 


11409 Brown 


so on. I am talking about in makings returns to the 
Dominion Government on which the tax levy of the com 
pany is soing ¥o be based, or of the government as a 
the company is going to be based. Now, do you say t 
you, as ge pS accountant, leave these things o 
of your returns * Ae In most cases we would 
probebly discuss that with the Income Tax authoritie 

Q@. Now, I am coming pack to the beginning of t 
thing. Dyd you make up the statement that went to 
Howson of the inventory reserve in the first place ? 
des I did. 

@. Why dia you start at 1920, and why did you 
not give us the inception of it without being asked 


the beginning of this 7 A. Beeause most of th 


request that we extended, that quite a number of fo 


have been extended to the inception of the thinge H 


asked for the same information in connection wi th 
the hioenlitton reserve. 

ve Yes, I know and we are probably soing to ask 
for sia ? ie He asked ¥ae'xhat before he found 
this. | 

ue Now, I am going back to the year 1916 and 
see what happened. Were you the auditor for the co 
in 1915 ? Ay Now 


%. Did you have any connection with the compan 


G- How were you able to tell my friend this 


matter was taken up with Mr. Breadner in 1916 ? 
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mission to have reserves like that undisclosed ? I see 


Kellock, that is put by Mr. MeRuer that appears to you 


&. How were you able to tell my friend that this 
matter, of the transfer of $379,000. to inventory re- 
serve was disclosed to Mr. Breadner in 1916 ? A. No, 
{ didn't say that, Mr. MeRuer . . 

4+ Well, I certainly understood you to say that. 
That was the impression ieft with me, left on my mind, } 
that you said "to my knowledge it was taken up", 

MR KELLOCK; What he saia wae whan he made his 
investigation of the facts in order to furmish the 
information to the Commission he found that ot. 

BY MR. MeRUER: @. You said it was done to your 
knowledife . Ae oth said it was discussed with Mr. 
Breadner. 


Se To your knowledge, you said; those were the 


words you used, Do you think it is fair to this cgm- 


to have to prod and prod. You said the matter to your 
knowledge was discussed with Mr, Breadner. 

MR. KELLOCK: If the witness did not say why I 
will ask him why -- 

MR. M¢RUER: No, I am cross-e&mining the witness. 
The witness is in my hands now. You do not need to 
geh nervous. You had your full épportunity to bring 
=n anythin you wish. 

MR. <8LLOCK; You be fair to the witness and ask 
him what he based. his knowledge on * 

THE COMMISSIONER: Well how, we cannot proceed 


this way, If there is any particular guestion, Mr. 
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to you to be unfair you get up and take your objection 


*: 
and I will decide it. | 

MR. KELLOCK: All right, my lord. 

BY MR. McRUER: a, You did say it was disclosed 

to your knowledge ? & « I said I had come corone 
papers -- \ 
ve You didn’t say anything about coming across 
papers ? Ae Well, to my knowledge, I stand on that, 
ve Please tell me what paper you came across 
that you just referred to ? A.In the qourse of 
my preparation 6f these documents I came across core 
eietinbiaiie with tena ws ome ok shellac 
| Re Now, I should Like to sears all that correspon- 
dence that you have that in any way refers to this ing 
m ventory reserve. | 
MR. KELLOCK; We will get it for you, 

IR, MeRUER: W@ will have to have not yomr word 
as to what was done but we can have the aottal corres- 
pondence. 

THE COMLCISSIONER: Mir. Kellock says he will get i 
MRe AELLOCK: Yes. 


ihe MGRUER: Let us proceed. 


THE CGIMISSIONER; There is no misunderstanding. 
be That infomation goes back to 1916. 

“Re ABLLOCK: Yes, my lord. 

BY “AR, lie RUER: Q: I am going to proceed with 
this year 1916. Can you tell me on what profit the 
éommvany paid income tax and the War Profits Tax 
4 30 


for the years 19165 1917, 1918, 1919 ana 1920, and so 


on ? ie NOe 
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@. You eannot tell me at all ? A. No. 
« You could find out ? &. I suppose so. 


Q. You cowld have had it when we csite here to 


discuss this matter. You got in thewitness box and 


said this was taken up with the Department "to my knhov- 


ledge." Yet you have never looked to see on what pro- 


fit the company paid business profit tax and income 
tax during these years; that is right ? A, Yes. 

Q.0 All right; “now if the company did not pay 
business profit tax on thet $379,000. that would be 
owing to the Government from that date, would it ne 

MR, WELLOCK:° My lord, I submit thot is a Ques 
tion of law entirely, «s in the first place my frie 
does "not know what the fact is. 

THE COMMISSIONER: Yes, that is a conclusion o 
LaWe 

MR. MeRUTR: It may be a conclusion of law, ye 
Now, in maxing up the statement to the Government w 
would be the correct thing “to put before the gover 
ment in reference to the profits for that year, as 
an accountant 7° ss Ay «The profits for the year 

Qe Phe profits for the year; before deductin 
the $879,000. that was transferred to inventory re- 


gerve ? A. No, I would not say that. 


OQ.» Why would you deduct that $379,000. transfer 


to inventory reserve ? It was transferred wasn't i 
A. You mentioned "transferred". It rather tives a 
wrong impression of the transaction. It isn’t like 


making a book entry and transferring a certain amou 
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to an account that is esteblished on the books. 


Q, No, it 1s done more secretly than that, isn't 
it? A. No, it is the difference between your inven- 
tory valuations -- 

BY THE COMMISSIONER: Q. It is the difference 
gtween whet ? A. Inventory valuations; but when the 
word “transfer” is used so frecuently it gives one the 
impression of a fixed amount being put through your 
journal and charged or eredited to an account in the 
books of the company. 

BY MR. McRUER: “Q. It is the difference between 
the actual value of the inventory and the value of the 
inventory as shown in this balance sheet ? A. Well, 
ij say the estimated value of the inventory. 

Q. No, here is what your balance sheet says: 
«Inventory of Cloth, Process and Yarns, aw Cotton, 
Supplies, Insurance unearned, $1,222,680." Theat is what 
the document says, doesn't it ? A. I was not refer- 
zi ring to that amount ? — Q. Well, I am referring to 
it. That is what was shown as the value of the in- 
ventory taken into the balance sheet. Now, the way you 
get the reserve is by putting e figure in there less th 
the true value of the inventory. 

25 BY THE COMMISSIONER: Q. Is that right ? A. No, 
not exactly. | } 

BY MR. MeRUER: @. Well, what is right ? A. The 
inventory reserve is the difference between -- I used 
the word “estimated" -- the estimated inventory and th 
inventory declared. 


w. Well, you declare the inventory but you have 
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| now @ reserve of §2,200,000.; there is no doubt about 


that, is there 7? dw. I still call it estimated. 

Q. Estimated reserve ? Well, it is there, isn't 

it, and it amounts to more than the whole of your in- 
| ventory. The whole value of the inventory is shown 

on @°1936 balance sheet and it amounts to more than that. 
A. I know, but that is still an estimate nevertheless. 
The amount does not alter the fact that it is an esti- 
mate. 

Q. To what extent is it estimated ? A. It is 
one person's opinion with another one's, 

Q. Well now, look, if the conpany carries on its 
business in this way that 1t biys against sales it is 
secure) against depreciation in value of inventory, 
isn't it ? A. Well, I am not -- I m@mn't know what 
the policy of the company is. 

&. Well, I am saying <- I am putting this to 
you as an accountant, if the company buys against sales 
that is, buys its raw cotton against sales it is se- 
Gunevagainst the value of its -- against depreciation 
in the value of inventory ? A, It should be if it 
worked that way. 

@. Yes, it should be; therefore, there is no 
need ofmaking these transfers to inventory, or havin 
these inventory reserves to secure against fluctua- 
tions in value of inventory. If you had followed that 
policy -- Ae I don't know,followed that poliey -- 
but it has not worked out that way.« 
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4 TORONTO  - CANADA 
3 evidence that has been given. Now, if it had followed 
that policy there is no need of having these seeret 
inventory reserve. <A. Well, there have been occasions 
when the inventory reserve was very much, wanted. 
5 ve It was drawn on because the company made losses, 
that is right , and it was replenished in 1926 by 
one million dollars when it made profits; that is 
right, isn't 1t ? ‘A. It has been replenished. 
ue AMG it is replenished when the company makes 
e) 10 profits; that is right ? Ae «But if it hed not 
the reserve to, start with it could not replenish, 
- Q. No, if it had not,and the regerve was built up 


out of profits, wasn tit ? 


BY THE COMMISSIONER: &, Was it ? As That is 


4 a hard question to answer. 
«w If you camnot answer it say so ? aA, I would 
not like to say yes, to thats 
BY MR. MCRUER: @. Do you know anything about 
> vs these reserves ? A, No, other than I have seen in 


making up the figures for the government. 

ve You are put forward as the man that knows 
all about its Was the inventory not built up out of 
profits in. the years 1916 1917, 1918 and 1919 ? 

25 Ae It is more correct to say the inventory was 
built up over .the price that it was taken in at at 
the various periods when it was inereased in the 
earlier years. It might happen you would close your 
books on the Slst of March when cotton was very high, 
9 30 | at a very high priee, and I don't think you would be 


justified for putting your inventory, over the ques- 
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tion of declaring profits, on the very high price of 


cotton existing at one period. 
te But the price of cotton went up then after 
1916 ?: A. It goes up and comes down too. 
5 oy. If they were buying against, or selling on tt 
basis of replacement value as we have heard they wer 
doing you are not worried about the price going up o 
going down, are you ? If you are selling on the 
basis of replacement value that is right, from an ac 
9 im counting point of view 7? A. If it worked cut that 
way, it would be right. 
Q. Now, I want to read to you some of the pro- 
visions of the Business Profits War Tax Act. 
as THe COMMISSIONE : That is the one of 1916 7? 
MR. MeRUER; 1916, yes, my lord. Section 6. 
"The profits shall be taken to be the net 
profits arising in the accounting period. 
2. The profits of a non-Canadian company shall 
» 20 be the net profits arising from its Canadian 
business including both domestic and export 
business. 
3. No de@uctions from the gross profits fo 
depreciation or for any expenditure of a4 capita 
25 nature for renewals, or for the development of 
business, or otherwise in respect of the busine 
shall be allowed, except such amount as appearg to 
the Minister to be reasonable and to be propertly 
attributable to the accounting period, and the 
oa Minister when determining the profits derived from 


mining shall make an allowance for the exhaustion 
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ef the mines. 


A. Any deduction made fwom the gross profits 
fox the remuneration of directors, managers, and 
persons concerned in the management cf the busines 
shall not (unless the Minister, owing to any 
special circumstances, otherwise directs) exceed 
ce anes deducted for those purposes in the lest 
accounting ssisarindk ending before the first day 
of January, one thousand nine nynared and fifteen, 
and no deductions shall be allowed in respect of 
any transaction or operation of any nature where 
it appears, or to the extent to which it appears, 
that the transaction or operation has improperly 
reduced the amount to be taken as the amount of t 
profits of the business for the purposes of this 
Ast. 

oi In the case of any contract extending 
beyond one accounting period from the date of its 
commencement to the completion thereof and only 
partially performed in any accounting period there 
shall (unless the Minister, owing to any special 
sivewsstansée, otherwise directs) be attributec 
to each of the acgounting periods in which such 
pontrde’ wes eeu aey perforned, eto h prep el oi 
of the entire profits or estimated profits in 
respect of the complete performance of the contrac 
as whall be yr perry attributable to such accounti 
periods respectively, having regard to the extent 


to which the contract was performed doy such perio 
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6. Where an incorporated company conducts its 


business, whether under agreement or otherwise, in 
sueh manner as either directly or indirectly to 
benefit its shereholders or any of them or any 
persons directly or indirectly interested in such 
company by selling its product or the goods and 
commodities in which it deals at less then the 
fair price which mizht be obtained therefor, the 
Minister may for the purposes of this Act deter- 
mine the amount which shall be deemed to be the 
profits of such company for any accounting period, 
and in determining such amount the Minister shall 
have regard to the fair price which, but for any 
agreement, arrangement or understanding might 

be or could have been obtained for such product, 
zoods and commodities." 

Wow, have you ever gone over that? Were you making @ 
business profit tax returns when this was in effect? 
Ae No, I was at the war in 1916. 

Qe You were, but after the war, of course, this 
Aet was in force for a while? A. For a short timee 
Q. Well, I will not ask you for expert evidence 
on that, but I do ask you this; in the year 1926 the 
baccutsier wateres of this company was replenished by 
about one million dollars? Ae Yes, about thate 
ue If the Income Tax return of the company had 
shown the profits to be one million dollers more than 
they were shown in that year, of course, that makes 

a tremendous difference as to the categories on which 


the assessment falls? Ae Not necessarilys 
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QO. What ? As your category goes up the rate of 
taxation goes up ? , “A.Not with the companies. 
d. Not with the companies ? A. No. 
MR. KELLOCK: That only applies to individuals. 
: MR. MeRUER: Just individuals. 
MR.KELLOCK: That is what hi ts you. 
MR. MeRUER: Yes, that bothers me. How do you 
| justify the statement that you make that the government 
got everything they were entivied to in taxes becaus 
2 he if they let it one year they got it in the next whe 
we have you still with an inventory reserve of 
&2,200,000¢ A. Wo. The point, I think -~ 
Mr. Dawson probably misquoted me there. The point I 
= | made was this that this is a reserve for use in years 
when the company tax was small, 8 per cent, 9, 10,1 
and 12 and so on. As this reserve was brought bapk 
into the company's profits, as they ultimately wil 
be, the rate of Income Tax is considerably higher. 
¥ > Instead of being 7, 8 or 9 per cent on the amount it 
has now stepped up to 15 per cent . 
us VOB, but here was 1926 where you had one 
million dollars added to it and we go back to 1916, 
1917, 1918, 1919, ana 1920 when it was built up at 
25 averace rate of $400,000. a year. At that time the 
“> “po¥iness Profits Tax was in force and that is entize- 
ly a different matter ? A. Yes, Mr. MeRuer, bu 
7 you pick out one year. You are picking out 1926. I 
“ean take 1921 and show where it was equally so 
) Ws: | against the company. 


a. Many of the’ compantes lost money that year jn 
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fall in inventory reserve, in inventory; that is 
shown in the company's statements thate we have looked 

ht time and _ again, but what 1 am getting at is this, 
Las the Business Profits tax, which was a high one, 

paid by thie company on this $2,000,000. which was accu- 
hulated during those war years when the tax was in force 
MR. KELLOCK: - I. submit, my lord, that my friend is 
bssuming the Business Profits ‘ax was payable on that. 
MR. MeRUER: I have asked him whether it was paid? 
») 10 MR. KELLOCK: You have asked him whether it was 
baid. My friend assumes it is payable and that is not 
established, 

THR COMMISSIONER ; .What is not estabiished ? 


WR. KELLOCK:..The liability. of that. firm; the wit- 


ri ness does not know and neither does my friend. 
THE COMMISSIONER; Yes, but the fact that remains 
is was the tax paid or wasn't it ? 
MR. KELLOCK: .Well, your lordship muse concerned 
> first whether it was liable to pay the tax . 
2 i THE COMMISSLONAR: I know, but for the present wha 
I -am concerned with is was the tax paid or not. 
MR. McRUER: That is what I am trying to find out 
A. I eamot tell you. 
25 Q. You ean find out whe ther it was paid or not? 


Ae I can find out. 

.. Dr. Dawson has told .us time and again that the 
tax was peid.on the basis of these annual reports. I am] 
willing to take his statement unless you can show us 
y 30 || they were not 7? a. Well, I think that Dr,fiawson 


}is right and I am right, that the statements are the 
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main basis but you won't find the tax was paid exactly 
on the amount that is shown there. 
Q,. There may have been some small adjustments ? 
A. Well, small or big. 
5 .. If they pai@ the tax on the basis of these 
annusl reports they would not pay tex on the inventory 
Jhiird4 A. Iodon’t know if they vald taxes on the 
basis of these annu&i reports i- those years. 
Q- Well, I have got his word. T will put him 
%) 10 back and ask him if he meant it ? he Tem 
quite sure when Dr. Dewson said that he meant i+ sll. 

2» DL am willing to make you ell allowances for 
your déductions for depreciation that is disclosed and 
so on, but I want to know whether the tax was paid on 
this $400,000, a year on an average over these years. 
Ae Wen't you get that information when you get the 
information in the correspondence with the government 

¢- Well, IT might, but I want the actual inform- 
ation as to what business Profits tex you paid and 
how it was computed and the income tax and how it was 
computed from the year 1916 on. 

MR. KELLOCK: Thet is all, Mr. Brown. Your 
lordship asked tthis morning for the employment fi- 
gures of the Milltown mill. On the 23rd of May it was 
491 and on the 24th of October 448. 

. THE COMMISSIONER: Is thst the end of this 
cuestion about this reserve . 

MR. MeRUER: As far as I ean go vith that. 

i) 30 tHA COMMISSIONER: Now, you can understand all 


about this and my attributions to go fully into 
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income and business tax returns of these companies 
and decide whether omhot they paid what they should 
heave paid. There exists other means for right to be 
dene so I think right now, Mr. cecretary -- this is 
order I am making -- I want you to send to the proper 
authorities at Ottawa, to the proper department, the 
whole of the evidence teken here to-day, Dr.Dawson's 
evidence and Mr. Brown's evidence. These authorities 
sre in a position to find out for themselves whether 
or not the proper taxation has been paid, and with 
that notice to them it may be when we sit in Ottawa 
you can get the proper persons from the Departuent 
to come and give us their story. 

MR,MCRUER: Yes, my lord. 

THE COMMISSIONER: In any event their attention 
is being called now to the evidenee given to-day. 

MR. KELLOCK: Then your lordship does not want 
the information asked for here ? 

THE COMMISSIONER: Oh yes, I do , I want that. 

MR. MeRUER: Unfortunately Mr. Breadner is 
dead. 

THE COMMISSIONER: This department has means 
of coming much more rapidly to a finding than I can. 
Now then, so far as the other companies are concerned 
the companies in the purview of this inquiry, is this 
question going to arise too? 

MRe MecRUER: Well, it seems to me there is 
something new turning out almost every day these 


days, I have been discussing the matter with Mr. 
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Beauregard, my friend ifr. Beauregerd, and it seems 


to me a matter that has got to be given some thought. 
If what Dr. Dawson says is true that in regard to thes 
Companies whet he has been datne is the policy of the 
companies I would want to stmdy the question a little 
further before making any sugzestions on it. 

THE QOOMMISSIONER: I think thet is wise. In the 
meantime the proper department will know what is goin 
on here and thet department may be able to throw some 
light on the whole question concerning not only this 
company but similar companies. All this I am saying 
now will go to the department, and they will most like 
ly be able to furnish us with some information at 
Ottawa. 


Yes, 
és MR. MORUER:/ I wanted to call Mr. Gordon, if I 
might, to ask him one ouestion and that is if his com- 
pany has an inventory reserve that hes not yet been 
disclosed to the Commission beesuss certain references 
have been made to it this morning. 


THE COMMISSIONER: Well, Mr. Gordon's evidence 


will go to the government as well. 


Page 11420. follows.. 
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G. BLAIR GORDON Recelled. 
EBXAMINGD BY MR. MoRUER, 
@. Mr. Gordon, hes the Dominion Textile 
5 Company en inventory reserve or anything of thet 


gort thet is not discloged in its ennuel state= 
ments put out to the public which sre filed with 
the Commission? A. It hes en inven- 
tory reserve not.diselosed in the ennusl state- 
ments to the public, in thet the figures sre not 
disclosed. I em not quite sure at the moment 
but I. think we show less reserve. 
Q. How mach is your inventory reserve? 
& It depends which particular pert of the in- 
ventory you are referring to. This is what happens, 
Mr, wchKuer... we. et ap. in ‘(A956 or 1962, on March 
1, at the end of the riseel yosr, reserve of 
v1, 000,000 ageinst investments. That vl, 200, 000 
Was. shown ‘thet yeer ag B aa f Apius tion ‘from 
our ART piua. 
20 a Yes. ' Ae Before thet had been 
set up there was $500,000 egeinst investment 
-reserfe, i that he ad been transferred from the 
raw “eotton. reserve, so it did not chenze the total. 
Q- But the raw cotton was shown on your 
95 annusel statement? Ae, om % was: indicated that 
there wes some reserve, at met ‘ane ac tuel 
Ss. “Tigures, but the Income Tex Department were shown 
sued sie. A PAPEYSS: /; snes, knew _sbout it. 


ra That is not the sini a at. dis machai elit 


It mey be a question of whether they ere able to 
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appreciate what they mean from the way they ere 
shown ‘to them. ane ahem be the sum totel of 


Ton cnn eh PTA RIED AD ER AINE 


the smount of the reserves pone are not shown in 


SAPS ICRP RIS A 


your Flame sheets? ae ot could not Set), 


you, itr, “MoFuer, ‘offhand, bedeuse it woul be 
to game ox vein e matter of opinion es to what 
certain. things: were worth, 

Q. You must have books of account to keep 
track of these thines, and mst know pretty well. 
4. Yes, but when you ask for the whole story I 
have to think of the values at which the goods 
ere carried in reletion to the selling values, 
The t erestes some. kine of reserve, if you like, 

Q. I want to know whet it is you have got 
in the neture of inventories, your investment 
reserves, or whatever they mey be, that we 
sennot see by looking st your belence sheets 
but still you know they sre there. A, Tf | 


attain 


think just ‘the Pew cotton reserve end the in- j 


peer oper mance ats: 


a ill 


a 


ves tment Teserve, it has fluctuated between , 


Soreness. 
Sy ~ ig 


~ @. Now @s to your investment reserve, you 
Showed a trensfer from surplus sedount? 
4, We did not ghow the whole story because we 
ned transferred from the rew cotton reserve half 
a million dollars byTers thet and put it to the 
inves tment reserve. Lest yeer on our ow books 
we took. baie thet helf million dollars from the 
investment reserve end put it back to rew cotton. 

Q. Whet is your raw cotton reserve now? 

A. Thet puts it back to one million dollars, fa 


@. It is one million dollers? Ae You, 
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Q@. You sey you do not cerry an inventory re- » 


serve *ihl spend ent of the raw cotton pope e y 


ro 
1 nace EDT TREN NS } : . ; a 
Ae No, a, en ww 


Ge You ve re your inventory ot the merket 
or at cost, whichever is lower? A. It is 
“not es etm le as thet. I have described the 
whole thing to Mr. Howson. | 
. 5 Pee you and Ur, Howson heve discussed it 


I em not going to go into all that detail, it 


é 


would take too long. / All I went is to have it go 


on the record in resp ect to your compeny because . 
it we og | referred to, what was the he ture or your 


act Ra CAN So: 


reserve of e‘mind ‘canperable “wi th heres ‘and 4 s 
appears *6 ‘be ‘sbout one million dolle rs. | 


he Plus an investment reserve, 


a oaiiaeliaal 
entiieiemean inducer ota 


@ An inves taent Teserve thet is $1, 000, 000. 


A. i think lid ~ beck to heir) _ million dollers 


15 


G.- Back to helf e wtit5 on dollers? Ae Yes. 

Q. But you transferred $500, 000 of your in= 
vestment to that reserve. 4. Now One year 

we transferred one million dollers, I think in 1932, 
- Q. %In the answers to your questionnaire that 

is all set out. Ae Yes, thet will all 

be shown. I think it is perfectly clear, 

oe Qe Yes, so that es fer es those returns ere 
mede they will disclose the position and your raw 
cotton reserve figure will be disclosed to Mr, 


Hows on, 


THE COMMISSIONER: This evidence will slso 
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THE COMMISSIONER: This evidence will als 
Zo to Ottewe Leseiise in the meentime 1 went then 
to know whet is going on and they will furnish us 
with ell the informmetion they cen. 

MR, MecRUER: My lor?, we should have filed 
es en exhibit the statement of inventory reserves 
whieh was referred to and read into the record 
but not filed es on exhibit. 

THE COMMISSIONER: Whet is it you are filing? 

MR. McRUER: It is a statement of inventory 


10 

reserve, referred to during the exeminetion of 

Dr. Dawson, of Ceneadian Cottons. 

EXHIBIT 7963 Exhibit of inventory 
reserve, Canedien Cottons. 
15 
(Pege 11425, French) 
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Me “LIZ BEAURDGAKD: 
Qu'il plaise & la Sour, vous vous rappellereg 
qu'a la séanee de ve. dredi, je crois, nous avons en- 
tendu M. Végina, de la paxvt.des Testiles “vimaires, 
et la transq estion de.M, Vézina a. été remise. t.deux 


heures, cat apres-dimi. 


M. de COUMISSAT“E: Est-ce que M, Végina est ici? 


Mee BE\UREGAND:. Ye comprends que M. Végina est-iei. 


Me WRANCOTS VEZINA RE-ENTENDU: 
) 10 Par Me LANCTOT: 
! Pour faire suite & votre témoignage, ll, Vézina, 
de vendredi dernier, vouleg-vous donner lecture de 
votre travail sur les textiles dont wm exenplaire a 


été produit comme Exhibit no, 788? 


15 M. VEAZINA: Oui, monsieur, — 


(11426 suit) 
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Premiére partie 
La part du Québee dans les industries 
textiles du groupe primaire 

Parmi les nombreuses industries qui forment au Canada le 
groupe des industries textiles, on peut distinguer deux caté= 
gories d'établissements; ceux qui traitent le matitre premiére 
dtorigine végétale ou animale { fibres diverses et pate de cel- 
lulose) et la transforment en filés, tissus, tricot et bonne- 
terie; et ceux qui, par une serie d'apérations subséquentes, 
tronsforment ces tissus et filés a vétoments et autres objets 
de consommation. Les premiérs constituent ce guten anglais on 
eppelle les industries. primaires, industries du premier degré, 
dont les produits ou bien seront consommés tels quels ou bien 
subiront encore d’autres transformations avant d’atteindre le 
consommateur; les atres, les industries secondaires, 1,'0f- 
fice fédéral de la Statistique n'a pas encore adopté cette 
elassift cation, bien gutelle soit trés propre & mieux faire 
voir la situation relative des diverses branches de 1'indus- 
trie teztile du Camada. La présente étude porte ey PY 
sur le preeicr groupe et, dens l'ensemble de ce greupe, sur 
les industries te shan et de lal laine (filature et tissage), 
de la sole te oe et de la soie artificielle, le tricotage 
et la bonneterie., fevf indication contraire, nous emploierons 
Les mots: industrie textile dans le seas étroit des industries 


du premier groupe. 


L. - L*NSUST RIG TEXTILE aU’ CANADA 


HY DANS QUEnRC 


L.*industrie textile primaire su Canada, en 1954, comptait 
505 établissements, un capital de 237 millions de dollars et 


une preduction brute de 190 millions. Le personnel, ouvriers 
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et employés, s'y chiffrait par 61,061 personnes, et les salai- 
res par plus de 48 millions de dollars. Quant aux matibres 
premiéres utilisées, elles représentaient quelque 94 millions. 
béj& ces chiffres suffisent & montrer l'importance du textile 
dans l'économie canadienne, Mais si l'on y afjfoute ceax du grou 
pe dit secondaire, ceux des industries de transformation et 
d'utilisation des tissus, on apercgoit alors toute 1'ampleur des 
intéréts que cette industrie met en jeu. L'industrie textile, 
@aprés les rapports ae L'office fédéral de la Statistique, se 
présentait comme suit: étublissents 2,254; eapital engagé, 328 
millions; production brute, 542 millions; nombre d'employés et 
ouvriers 115,695; salaires 90 millions; voit des matitres pre- 
miéres $174 millions. » 

Dtapres le rencensement ind stricl la Province ae Québec 
compte, en Ce qui eoncerne l'industrie textile primaire, 158 
établissements, disposant de 115 millions de dollars de capitauk, 
et dont la production brute s'est élevée A plus de 91 millions. 
Les employés y sont au nombre de 28,467 et le total des salai- 
res, de $21,569,179. On y a élaboré plus de 46 millions de dol 
lars de matiéres premigres. Ici, encore, il convient d'ajouter 
le groupe secondaire di textile, La situation est alors la sui 
vante: 941 établissements, 155 millions de dollars de capitaux, 
un personnel de 55,545, 41 millions de salaires, 170 millions — 
de production brute ef 90 millions de mtitres premitres. 

Exprimée en pourgentages du totel du Canada, la position 
du Québec dans ce groupe industriel est remarquable. Dans le 
groupe primaire, elle représente 31.41 pec. des Stablissements, 
47,71 peG. des capitaux engagés, 46.62 p.c. des employés, 44.45 
pec. des salaires ct 48.12 ps ce. de la production brute. 

Pour toute l'industrie textile, la Province de Québec gar- 


de sensiblement la méme importance; 42.12 p.o. des établisse- 
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ean 0) 46.59 pec, des capitaux engagés, 47.84 peC. des enployé 
45.20 pet. des calaires et 49,69 pec. de la production totale, 
Prise dans son ensemble, la situation de Québec est aéj& 
plus qu'importante. Meis célle-ei varie beaucoup d'une indue- 
trie & l'autre. Ainsi, pour les filés et tissus de coton, la 
province de quebec compte 16 usines sur 36 ou 44 Pec. Avee $1 
millions $ de dollars d*investissements ou 75 pecs du total 
des capitaux engagés dans cette industrie au Canada--elle pro- 
duit kes 69 p.¢c. de la production canadienne. La main-d'oeuvr 
4 10 employée et les salaires versés sont dans les mémes proportion 
Soit 65.8 p.¢@. et 64.25 pec. respectivement. Pour la soie et 
la soie artificielle, situation & peu pres équivalente; 65 Pet. 
des usines, 68 pec. des Capitaux, 6959 psc. de la production, 
7217 pec. des employés et 67.72 Pec. des salaires, 
15 Par contre, pour la laine, ia proportion gui i: i all 
Québec est West derua plus petite. Ainsi, pour les tissus nous 
Comptons 21 pec. du capital, £2 ple. de le production brute, 
et 1668 pec. des salaires. Situation encore moindre pour les 
filés de laine, avee 3 usines sur 34, environ 61,185,000 de ca 
2 ‘; pital sur 6 millions % et moins de $900,000 de wri sur 
un topab de $7,875,000. Ces chiffres, toutefois, ne stappli- 
quent qu'eux usines qui fabriquent exclusivement des filés. 
Nous n'avons que deux établissements qui s'oceupent de febri- 
quer des tapis et moquettes, 

L'0ffice fédéral de la Statitisque n'est pas en état de 
ais nous renseigner sur l'industrie textile femiliale dans la Pro- 
vince de Quebec, mais on sait que cette branche fournit su tr 
vail et des revenus 4 un certain nombre de personnes. Nous ne 
voulons pas parler seulement du tissage domestique des tapis, 
couvertures, et¢., mais aussi de la filature et du tricotage 4 


\ 
> 30 domicile, qui viennent augmenter d"autent le nombre des personhes 


SOL, 29) 490g BAND. ial sic?iqen ab. 04g eshte 
if sola toe SOit ou ong BLOB 90 aff: 00 Gb. t@ seutains cob oo 08.8] 
ERbb tae eodauy ob sokteutia of .ocdmoem m0: ana eat. 
~OSDEE ofu'D quoonsed ‘gitey donoi [eo ats .otuatrogut'ap dwkq | 
cE eROtO9 08 euaNtt 40 OBL eek Homa teates asta | FS P. 
| a. 0974, «eq KO OS wa Bontew OL etanes Geddy Ob e oasvowny maak’ 

) 

; 


tot ub vo0q GY wo atgenoaattnowrh’) amlied ob 4 enotlitm 
| song oLle--absnnd wh olvdesdat oites aueb aban auetiqae ach 
Piweo' darian 6.4 ~coupthacoo noktomdox, ef Ob «eq C8, aod #hub 
so tdroge sy semdey fe! ansh troa stevev mothelea aol do edyalgme 

de Plow. od, MOL. SVL aBet .90q Bedd to .00¢ 9.88 thom 


or 


Dug 8 setaolevinps aduq yoy & moktnudia ,olinket kita kos af 


| “mob oxi oxs al of tat G20 ,xuetigqao vob woeg Cy eonton — 


ee 
es 


snorkels Bob nate at, 98 te —e ooh ae sE.88 


es “teatven typ no ktwoqe-ay wok gomted al HOY damages eC 
- ptton eared s nol “THOg etek ottieg autg 109 ua0d dae, onctbag “i 
ia setuid wot soubor al ob .9Sq 88 , lodtqne Ub ee LS anotqueo 
| “aol MOG Stbhalos o1..1e HOtteuth? ..terialse ood 96g BAL te: 
[2 9%. 000 .GBL,10 aoxtveo .38 gum genlan.€ seve ~ ented of ebfhh 
| ¢ sam, Mgitouborg, 2b 000,0089 eb agtom te. aKoliiia & ave, Lagig: 
~bLauate on ,Rlotod uot Box tio, 200,, 200,80 04 8b fetod au 
| da +@hLtt gob ioe tae Se trevolidat top esates men tip tarawp 
heen: eb JReqso00%a ton et opamp aed Lets , RAR: PR: STR anol | 
x sapien irons wali Lehn iad - stot teupon te, olger aed teup 
r deta, tp) Bad, dae! a oupetdtige®, (BL ob, Letaber eabtione 
[-O8t 24 Bash, efatline? oltdued elt ipabak! [yw wag teow, AOR 
ott me tinmuol, edenogh, efto0 op tie8 20. ahem .nedyny ob eouiy 
On, WOH, -Geunoanag ob, enim thatteo, au. & aumover. ab, de el | 
tet 99) oupttaonch, comet oh tavmeen xetseg. 209 pgp Loo", 
4 MeStookG sh to o1uheLit AL eb. adnbnanagitcead ae 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


» 


11429 VEZINA 


employées dans l'industrie primaire et leurs revenus. 

Dens 1*industrie du trieot et de la bonneterié, Ja part du 
Québec est la suivante: 31,7 des établissenents, 26.8 pec. des 
Capitaux, 28 pec, de le production, 29.33 Pet. de le main- 
d’oeuvre et 21671 pec. des salaires. 

ea’ edt nous dsbrduné davantage, toutefois, c'est la place 
que tiennent ces industries dens l'ensemble de la vie indus- 
trislle du Gente ob du Gtdbes. Le tablean suivant indique,en 
pourcentages, la place que tient 1" tein ses textile dans lten 


semble des industries mnufacturitres du Canada. 


Industries Toutes Industrie 
Manufrecturi Industries textile 
bres _ textiles @ primaire @ | 


Nombre @'établissements 25,663 2, 2354 8.71 505 1089 
Capital engagé 4,705,917.730 318,362,816 6.98 257P73 ,8095 


Production brute $2,533, 758,954 542,054,536 15.50 190614508 75 
Nombre d*enployés 545,162 115,695 21085 61061 11. 


Salaires 555,594,655  90,796,59517.02 4g520021 9.d9 
ne seer nero 
Ainsi, avee 8,71 pec. du nombre des établissements et 6,98 


PeC. des Capitaux engagés, les industries textiles au Canada 
emploient 23.23 pee. de le miin-dtoevvre des manufactures, 
paient 17.02 pec. des salaires et obtiennent 13,50 pec, de le 
production brute, 

Quant eu groupe’ primaire, avec 1.98 pec. des établisse- 
ments et 5,04 pe. du capital, il absorbe 11.20 p-Ce de toute 
la main-d' oeuvre industrielle, paie 9.09 p.c. des Salaires et 
fournit les 7.52 pec, de la production brute. On devine tout 
de suite la place relativenent plus importante que tient cette 
industrie sur le marché de la iain-d'toeuvre, que l'on prennae 
l'ensemble, ou sailement le groupe primire. 

Voici maintenant un tableau que nous avons compilé d'aprés 


les stotistique officielles a’Ottawa,qui marque le place de la 
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Province de Québec: 
Industries Poutesiin- Industries 
manufactu~ dustries textiles 


riéres textiles % primaires Sp 


sawn: 


Nombre a'établissenents 8,168 941 1.93 . 158 11.52 
Capital engagé 1,678,436.502 152,906,481 6.74 113,117.006 9,1 
Production brute 766,498,000 169,967,889 91,736,182 22.1 
Nombreid'employés 181,546 55,545 — 28,467 BO. 


Salaires 161,197,908 41,043,603 21,568,179 25, 


& 
OO em RI 


™ 10 | L'ensemble de l'industrie textile (primire et secondaire) 
dans le Québec représente done 11.52 p.c, des établissements 
industriels, 9,10 p.c, des capitaux engagés, 22.17 pac. de la 
production brute, 30.48 pec. de toute la main d'oeuvre et 
25,46 pec, des salaires, 

18 Le groupe primaire &-lui seul compte 1.93 p.c. des établis 
semenis, 6.74 pec. Gi capital engugé, 41.97 pec. de la produc- 
tion totale, 15,68 p.c. des employés et 153.38 pec, des salai- 
Yes. 

Les chiffres ainsi groupés m'ont pas grande signification. 
Tl faut voir les réalités qu'ils cachent. Ce n'est pas en 
fonetion seulement de l'ensemblis de ia province, mais bien par 
rapport sux divers centrés ol ces industries se sont implan- 
bées et développées. 

Montréal est le plus grand centre textile du Québec et mé- 
me de tout le Dominion. Qutre Montréal, on compte plusieurs 
Centres textiles déji anciens, tels Sherbrooke, Vrois-Rivitres 
Coabicook, Saint-Jean, Granby, Shawinigan Falls, Joliette, 
GrandtMere, Saint-Jérome, Magog, Valleyfield et Mull. Mais 
flepuis dix ans, cette Liste s'est allongée d'un grand nombre 
d'autres villes et viklages pour lesquels l'industrie tectile 
30 est fondamentele. Le eas de Drummondville, notamment, tient 
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Drummondville doit con existence et son développement & peu 
pres exclisivement six textiles. Mais il y a encore Cowans- 
ville, Acton Vale, Farnham, louiseville, Denville, Victor is- 
ville, Montmagny, St-Georges de Beauce et nombre d'autres of 
ltapparition de l'industrie textile a été le point de départ 

“de la vie industrielle, (en m8me temps qu'un bienfait pour les 
régions agricoles voisines). Pius ry cinguante mmicipalités 
du guébec--108 usines-~sont divectament intéressées au sort de 
L’industrie textile primire. guelques ststistiques feront 
mieux voir jusqu’h quel point il en est ainsi, 

Vontréal compteaau joura' hui plus d'un million d'habitants, 
dont quelque 88,000 ont des emplois dans l'industrie manufactu 
ritre. Plus d'un quart de ees ouvriers d'industrie appartien- 
neut 4 la branche textile soit primaire, soit secondaire, un 
peu moigs de 6,000 dans itune et plus de 20,000 dans l'autre. 
Ltannée 1934, a@faprés le dernier recensement de l'industrie 
manufacturitre dans le Québec, il y avait & Montréal 75 usines 
textiles, employant 5,839 personnes et payant en salaire 

$4,981,011, Ces chiffres ne comprennent pas Montréal Est ni Vek- 
dun, of se trouvent plusieurs usines textiles avec un person- 
nel de plus de 1,000 ouvriers. io méme année, les industries 
de ia vonfection et les autres industries de transform tion 
des tissus comptaient 656 établissenents, 20,143 ouvriers et 
employées avec un chiffre global de salaires de $15,536,000 et 
une production de $57,409,000, Au total H'industrie tectile 
représente 50.90 pec. des établissements (dont 3.09 pour 1*in- 
dustrie primaire); 29,37 ‘o's du personnel (dont 6,62 pour 
l*industrie primire}; 24.36 pace des salaires (dont 5.91 pour 
i*industrie primaire); et 22.06 p.c. de la producticn (dont 


6,16 pour l*industrie primaire). 
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Le coton (filés et tissus) vient en téte du groupe primai- 
re avec prés de 2 millions de salaires et plus de 2,000 ouvriers 
Au deuxitme rang, on trouve 1a bonneterie et tricot avec quel- 
que 1,200 empkoyés et $782,000 de selaires. 

| Grande production de confection pour hommes et pour femmes 
et d’une infinie variété de fournitures - la ville de jiontréal 
peut & bon droit revendiquer le premier rang av Canada comme 
marché du textile. jousters y trouveét-on un grand nombre dé mai- 
sons de représentation et les services dipects de vente des 
> principales usines textiles du Canada. Ctest 1&, on le devine, 
y yne souree de travil pour un grand nombre de personnes. 

L.*histeire des sis ou sept derniéres années illustre bien 
la place tout & fait éminente que l*industrie textile occupe 
dans les Cantons <6 Lest. Les Camtons de 1'Est forment, au 
sud-est da fleuve Saint-leurent, ume région agricole et pasta- 
rale tres ancienne, dotée d’un cl imet eanatini d'une grande a- 
pondanee d’eau de surface, d'exceilents moyms de transport et 
de grands avantages 6n mititre de force motrice. Ajoutez-y un 
population intelligente, industrieuse, énergique et économe ,et 
yous comprenmdiez que ohio région convienne tres bien & 1'in- 
dustrie, et, on pidtsLeill ted & Lt industrie textile, dent le be- 

goin primordial est celui d'une maig-doeuvre, & la fois mascu- 
kine et féminine, abondente, travailieuse et sire. LS8ouvrier 
et l'ouvritre Ganadiens Frengais conservent jusqu'é nos jours 
la dextérité et l’adresse dans la fileture et le tissage de 
textiles qu'dls ont hérité de leurs encétres de France, Aussi, 
depuis quinze ans surtout, l'industrie textile y awt-elle pri 
un développement considérable et acquis +res net tement la pré 
dominance. 
Aujourd'hui, dans cette région relativement peu étendue, 


L'industrie textile fournit du travailndirectement & plus de 
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"10,000 parsonnes t leuY verses quelaus 10 & 11 milisons de éol- 
lars. 

‘Ces chiffres ne disent gu’une partie de la vérité. Tl faut 
ot bien marquer la place du textile dans la région- tenir 
Psanerte i industries connexes for nombreuses et de celles qui 
dlecvipans de fabriquer pour les filatures et tissages de la 
tégion et de tout le Canada, les fournitures de toutes sortes 
dont eeux-ci font une trés grande consommation. 

En 1934, dtaprés le reneensement industriel de la Province 

) 10 de Québec, Drumondeille était la cinquitme ville industrielle 
| de la Province de gquébec. Elle compteit 28 établissement, en 
capital de 2 millions = de dollars, 3,892 employers et ou- 
vriers au salaire global de $3,237,905, et une production bru- 
te de prés de 13 millions, Si 1'on considére le nombre des 
15 personnes employées, les salaires et la production, la Cane 
dian Celanese Limited--inmense fabrique de soie artificielle-- 
est au mated rang. En 1954, elle employait environ 2,400 
personnes et leur versait en salaires prés de deux millions de 
@allars, & c$Hté, se trouve la Drummondville Cotton Company, 
e Limited., quia Lies au cours de la crise une fortune assez 
; a diverse, mais semble avoir retrouvé toute scn activité passée. 
Cette entreprise, qui oh hante les fabriques de pneus d'auto- 
- mobiles, emploie én 1954 envirm 700 personnes et distribue 
un demi-million de dollars de salaires, Une troisiéme usine 
textile, la Butterfly Hosiery Mills qui fabrioue des bas de 
ws sole emploie prts de 300 personies et leur paie un quart de 
million de dollars de seleires, La firme Louis Roessel & Coe 
Kimited, dont les poi ey Py iat une grande réputetion, a un 
personnel de 120 et yn total de salaires de %100,000. 
Ii faut encore mwentionner la Dominion Silk Dyeing Pinishin 


) 30 


Company Limited, la plus grande entreprise de teinture et 
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dapprétage de toutes.les sortes de tissus y compris la rayonne 
la sole, les lainages et les velopurs; La Dominion Silk Prin- 
ting Company, ¢réée par le mime groupe de capitalistes que la 
précédents. In somme, l'industrie textile absorbe & elle seule 
environ les 7/8 de la main-d'oeuvre, 

Depuis lege, Magog est un des centres textiles les plus con 
nus du Canada, En.19i4, Magog viont m dixidme rang des villes 
industrielles du Québec, avec ses 18 établissements, un capital 
de 7 millions % de dollars, plus de 1,500 ouvriers, $b, 852,000 
de salaires et une production totale de 9 millions 4 de dollars 
Ici encore, l'industrie textile est totalement prédominantey a- 
vee les deum usines de la Dominion Textile Company, Limiped-- 
i’une pour ia filature et le tissage du coton, l'autre pour le 
impressions, ie teinture et L'apprét des tissus. in 1954, ces 
deux usines ont versé 4 1,298 employés plus atu million de 
dollars de salaires-- ce qui représente environ les 5/6 de ltap 
port total de l'industrie, 

Depuis longtemps, Sherbrooke passe pour un des premiers 
centres industriels de la Province de guébec. En 1931, la poe 
pulation s’y chiffreit par 28,933 habitants, D'aprés le recen 
sement industriel de 1934, elle y tenait le septidme rang avec 
7. établissements, un capital de $18,741,000, 3,988 employés, 


$5,258,000 de salaires et une production de 10 millions %. 


Sherbrooke compte des industries trés variées, et parmi celles 


ci, l'industrie textile occupe depuis nombre G'’années une plac 
importante. C'est & Sherbrooke, en 1846, qu’a été construite 

la premitre usine de coton du Canada. Quant & l'industrie de 

la laine, elle y remonte & plus de 70 ans. On compte 4 Sher- 

brooke, cing grandes usines textiles: celle de la Paton Manu- 

facturing Cow Lia (lainages), celle de la Dominion Textile 


Compeny, Ltd (coton) et celles de bonneterie et de tricot de 
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Julius Kayser & Go. Ltd, de la Canadian Silk Products Ltd et 
de la Quebec Rayon Mills Lté. En 1933, ces cing usines ont 
payé-- & ltexclusion dds employés de bureau--81,250,000 & quel 
que 1900 opuvriers. ie coton et la laine absorbent quelque 850 
ouvriers; la soie emploie les autres. [,'industrie textile re- 
présente donc environ les 3/8 des salaires et un peu moins de 
la moitié de l'effectif ouvrier. 

Granby, avec ses 10,520 habitants, est un des principaux 
centres diidustriels de deuxiéme grandeur dens la province de 
Québec. fn 1954, d'aprés le reeensement industriel, 1'indus- 
trie y employeit 2,725 personnes et Leur versait on salaires 
La somme de $2,064,176, On estime que ]'industrie textile y 
représente environ 20 psc, du nombre des emphois, Les princie 
pales usines sont celles de la Granby Elastic Web Ltd. fabri- 
cants de tissus é6lastiques, passementerie, cordonnets, ete. : 
de la Carl Stohn of Canada Limited, fabricents de tissus pour 
draperies et tissus d@’ameublement; de la Nordie Hosiery Com- 
pany, Ltd qui accroit constamment sa production de bas de soie 
de la Esmond Mills Ltd, spécialisée dans la confection des cou 
vertures en coton; et de la Stark Bros Ribbon Corporation of 
Canada Limited. Granby est la treizitme ville industrielle 
du Québec. 7 

Saint-Hyacinthe, la neuviéme ville industrielle du québec, 
est essentiellenent une ville textile. Plus de 60 pec. de la 
mained*ocuvre industrielle est employée dans l'industrie tex- 
tile primaire, et l'on pert dire que plus des trois-quarts de 
la population- qui se chiffre par quelque 14,000 habitants- dé 
pendent de l'industrie textile pour leur subsistanee et leur 
bien-étre., Hn 1954, Saint-Hyacinthe comptait 5,320 personnes 
dans l'industrie, et le chiffre des aalaires s'élevait i 


$2,115,736. Les principales fabriques sont les suivantes: 
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Penmans, Limited, avee environ. 750 ouvrier, oi l'on fabrique 
de la bonneterie, des articles en tricot, des tweeds, des cou- 
vertures de laine et des feutres pour l'industrie papetitre; 
la Goodyear Cotton Hills, fabrique de fils et tissus pour 
pheus d'auto, susceptible d'employer jusqu'h 700 personnes; la 
Consolidated Silk Mills Limited, 250 ouvrier, fabrique des tis 
sus de soie naturelle et de sole artificielle; Gotham Hosiery 
Company, 160 ouvriers et quelques autres établissements textil 
A Cowansyille, la Bruek Silk Mills Limited fournit & elle 
seule du traveil & 640 ouvriers, sur un totel d'environ 1,000 
pour l’ensemble des industries, a Farnham, la firme Collins 
and Aikman absorbe environ 1/6 de la population industrielle, 
Aux Cantons de l'Est, on peut peut-étre rattacher les vill 
de Valkeyfield et de Saint-Jean sur ie Richelieu. A Valleyfie 
en. 1954, 1'on. comptais 32 établissements, un capital. de 10 mil 
lious $de dollars, un effectif insialie de 2,810 aymt req an 
Salsires une somme de $1,846,115, et une production ‘brute de 
plus de 6 millions % La-dessus, ia Montreal Cottons, Limited 
en employeit 2,480, sokt les 6/7. 0n ealeule que grace eaux 
%1,5000,000 qu'elle distribue en Salaires, cette entreprise 
fait vivre plus de 7,500 personnes, mir une population totale 


de 13,000 & 14,000. habitents. | Ajoutons la Valleyfield Silk 


Avec ses 12,000 habitants, Saint-Jean est un centre indus- 
teiel plus diversifié, zn 1934, 2,845 personnes, réparties 
44 Gtablissements, y ont touche ¢2,309000 de salaires. Lindus- 
trie textile primaire représentait & elle seule un quart de cet 
sifecti£f et comptait plusieurs grands établissements: la fabrig 
de fils & coudre de soie de la Belding-Corticelli,» Limited, eon 
truite il y a plus de gquérante-cing ens, sa teinturie avec un 


Personnel expérimenté et outillé de la manibre la plus moderne 
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teint pour elle-méme et pour d'autres mmufacturiers les fils 
Gans les couleurs les plusbdifficiles; la fabrique de lainages 
de la &t,Johns Textiles Ltd; la fabrique de bas de soie de la 
SteJohns Silk Company Ltd; la fabrique de soieriea Albert Godda, 
Bedin, itd, la teinturerie des France-Canadien Dyers Ltd; la 
Russell Mfg Coe, Ltd et la Dominion Hair Felt Coj, Lid. 
Trois-Riviéres compte environ 35,000 habitsnis, dont, en 
1934, d*aprés le recensement de l'industrie, 5,050 étaient emplloyé: 
dans l'industrie menufacturitre. Cette année-1i Trois-Rivid- 
res occupait le quatriéme rang pour sa production d'objets fa- 
briqueé6, soit plus de 22 millions de dollars, C'est dans 
cette ville, qué est aussi un grand centre d'industrie pape- 
tiére--que se trouve située L'usine de la Wabasso Cotton Co., 
Ltd. La Wabasso eaploie environ les 3/8 de tous les ouvriers 
d‘industrie trifluviens, Au Cay de la Madeleine, il y a 1l'u- 
sine de la Canadian T.S.R. of Lyons, Ltd., engagée dans le tis 
sage de la soie. A Shawinigan Falls, l'industrie cotonnibre- 
représentée par la Shawinigan Cotton Co., Lid., filiale de la 


Wabasso Cotton Co, - employait au débui de 19%, plus de 400 | 


ouyriers, sur un effectif total de 1,791 pour l'ensemble des 


industries, 


M@the situation 4 Louiseville, off les tissages de soie na- 


 Surelle et artificielle de l'Aassociated Textiles of Canada 


itd. emploient plus de 700 ouvriers, sur un ensemble de 1,094, 
A Lachute, se trouve l'une des usines les mieux installés 


de toute l'amérique du Nord pour la production des feutres de 


Laime et de coton pour mechines & papier, des tweeds et tissus 


pour manteaux, et des couvertures pure laine, celle d'ayers 


Limited, En 1954, les 12 établissements industriels de Lachut 
comptaiens 582 employés et versaient en salaires un total de 


$411,812. La-dessus, le firme ayers Limited figurait pour en- 
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viron 325 ouvriers) Sens compter les surihtendants, employés 
de bureau, etcs, et environ $250,000 de salaires, soit les 5/8 
de l'ensemble, 

A Saint-Jérome, dans le comté de Terrebonne, la Regent 
Knitting Mills emploie en 1934 plus de 500 ouvriers et leur 
distribue en salaires environ $300,000. Cela représente 25 p.cl, 
de l*effectif ouvriers de toutes les industries de la ville et 
plus de 21 pec, des salaires, 

Enfin, cas unique, 4 St-Grégoire de Montmorency, 10 milles 
& ltest de Québecy la Dominion Textile Company fournit du tra- 
vail & toute la populetion active du village et emploie en ou- 
bre des centaines de personnes des villages voisins, L'usine, 
emstruite en 1893, produit des cotonnades écrues, des draps, 
et des filés pour le conmerce. iin 1934 elle employait 1,587 
personnes et leur versait $943,109, 

Si mous passions ainsi en revue tout hes centres textiles 
du Québee, nous reléverions des feits denméve nature. Nous 
constaterions que l'industrie textile primaire est devenue dans 
ces villes et villages, un facteur primordial souvent, et tou- 
jours trés important de la vie économique locale. Sur cette 
vie économique, comme sur son infractrugture, s'élive une or- 
ganisation sociale qui dépend dans la mime mesure--et parfois 
plus encore dens certains des centres les moins populeuxr--de 
cette industrie, Des villages entiers et des villes se sont 
développés et ont prospéré autour des cheminées de l'industrie 
tantdt du coton, tantdt de la laine, tantét de la soie. Leur 
existence est pour ainsi dire en fonction de ces industries et, 
per conséquent, elle se trouve menacée ou au contraire raffere 
mie suivamt que ees industries jovissent de conditions favora- 
bles ou défavorables & leur développement. Ce sont ces condi- 
tions quenous allogs Gtudier dans la deuxiéme partie de cet 
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Villes et Billages Taxtiles 


fens la Province de québec 


Acton Vale 


Ayers Cliff 


Beebe 
Berthier 


Brownsburg 


Cap de la Madeleine 


Cap St-Ignace 
Chicoutimi 

Coat icook 
Cowonsville 
Danville 
Drummondville 
Fa mham 
Garthby Station 
Granby 

Gmand' Mbre 
Ruki 

Runtingdon 
Joliette 
Lachute Mylis 
Louiseville 
Madeleine River 
Magog 
Marieville 


Montmagny 


Montmorency Falls 


"Montreal 


Nicolet — 
Plessisville 


Quebec 


Ste Anne de la Pérade 


St.Félix de Valois 


St Gabriel de Brandon 
Ste Georzes de Beauce 
et. Hyacint he 

Sted érome 

5St-/ ean 

&teMart ine 

Shewinigen Falls 
Sherbrooke 

Sorel 

South Durham 

Three Rivers 

Thurso 

Trenholmville 
Valleyfield 

Warwick 

Waterville 


Way's Mills 
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DEUXIEME PARTIE 


Dis cette deuxiéme tp de notre étude, nous passons en 
revue les conditiojs générales du déveleéppement de 1’ dnduwtrde 
textile primaire dans le québec. Comme il est impossible dans 
bien des cas d'établir wre ligne de ddeatecit ix bien nette en- 
tre ce qui se passe dans cette Province et ce qui se passé dan 
le reste du Canada, nous nous sommes contentés d'indiquer la 
Situation pour l'ensemble du pays. Cheque fois que esla est 
possible, nous essayous, cependant, de marquer les caractéris- 
tigues proprement québécoises de cette industrie., Nous étu- 
dions les facteurs qui conditionnent le développement du tex | 
tile sous les chefs suivenits; 

1) Approvisionnement en matibres prenibres; 
2) Main-dtoeuvre et salaires; 
3) Capitaux engagés 

4) Etendue du marejé intéricur et extéricur 
5) Prix de reyient et concurrence 


6) Politique tarifaire 


L = APPROVISIONIE MINT EX MATIERES 
PREMIERES 

La situation, & ee point de we, varie d'une industrie & 
ltautre. On sait que le Canada ne saurait produire une seule 
livre de ecten brut, ni un seul cocon de soie. La géographie 
en a ainsi décidé pour toujours, Par contre, 1'élévage du 
mouton, quoique peu développé, fournit une partie des laines 
qu'élaborent les filatures canadiennes, et d'autre vert, nos 
fortts sont ioune nt toutes les essences nécessaires & la fa- 


beteasion des pates de bois utilisées pour la production de 
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En 1934, le Canada a importé 143 millions } de livres de 


coton brut, contre 119 millions $ en 1933, De ce total, les 
Etats-Unis ont fourni 136 millions 4 de livres et l'Egypte, 6 
millions 3/4 au lieu de 116 et 2.8 millions respectivement en 
1955, La valeur de ces importations s'élevait & $18,405,000, 
contre $11,855,000 en 1933. le Canada a importé en outre des 
filés de coton pour um total de $2,453,335, au lieu de 
$2,543,640, en 1933, Une partie seulement de ces importations 
a été utilisée par l'industrie du ecoton, Dtaprés le recense- 
maint industriel de 1954, 1' ensemble de l'industrie cotonnibre 
a consommé 150 millions % de livres de eoton brut, au lieu de 
116 millions 3/4 en 1933, Quant aux filés a*imporfation, ia 
consommation apparente a été d'environ $600,000, En somme, 
Ltindustrie cotonniére ne dépend de l'étranger que pour la m- 
titre premitre initiale, 

Ltindustrie lainitre trouve au Canada uae partie de sa m- 
tiére premitre, mais les laines d*importation australienne et 
néo-zélandaise tiennent une place plus grande que les laines 
Canadiennes. Dtaprés le recensement de 1934, voici comment se 
répartissement les quentités de laine brute qui ont servi a la 


fabrication des tissus de laine, 


Livres | 
Canada iit ranger Total 
Laine en suint 53,294,621, 3,698,320 6,992,981 
Laine étirée 1,655,187 1,459,845 3,115,032 
Laine lavée 889 , 576 4,9506496 5,840,072 


& la laine brute, il faut ajouter la laine semi-ouvrée im- 
portée surtout de Grande-~Bretagne. En 1934, le Canada a ache-| 
té 8,898,790 livres dfune valeur de $4,433,577; en 1935, 

12,062,187 livres, dtune valeur de $5,251,249, mis 41 est im 
possible de distinguer eelle quia été employée dans les tissa- 


ges et celle qui a servi sux usines de tricotage. 
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L'industrie du tissage de la soie a consomné en 1954, 


1,595,254 livres de soie grége, valant $2,371,371, contre 


1,460,474 livres, valant $2,579,013 en 1933. 


Elle a utilisé, 


en outre, 5,550,585 livres de filés de soie artificielle d'un 


valeur de $2,629,965, au lieu de 2,260,615 livres d'une valeu 


de $1,787,927 en 1933. 


La quasi totalité de ces filés provie 


des fabriques canadiennes, 


Advenant 3.30 hrs 


ajournese pour 10 
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I GEOPYRION, Je vais rester a'abord. 


i, 2RMOIN; (iy, Vezina) continue ia lecture de son 
travail sur les textiles, interrompue & 1'ajourne- 


ment e 


Les industries de la bonneterie et a tricot au Canada con 
somment } le fois des fibres brutes et des fibres semi-ouvrées 
Bu°1934, voiei quelle a été 1a consommtion des matibees pre- 


mitres principales: 


Coton brut, 1b 2,240,258 $ 287,977 
Soie Grége, 1b 506 ,678 845,008 
Filés de rayonne 2,617,150 1,977,547 
Taine en suint, 1b 1,908,009 599 ,975 
Laine étirée, 1b. 847,797 204, 654 
Laine lavée, 1b. 916,083 232 , 322 
Laine peignée (tops) 1b. 2,113,803 989 , 355 


Dans le cas du coton et de la soie grége, il s'agit d'ime 
portations étrangéres. Pour la laine, le consommation se par- 
tage & peu prés également entre la laine indigtne et la laine 
importée, 

Quant aux mtiépes semi-ouvrées dont ces industries font 
une grande consommation, elles proviennent surtout des fila- 
tures canadiennes, sauf peut-8tre dans le cas de la laine ob 
la proportion des filés importés de Grande Bretagne est rela- 
tivement grende. Cette industrie emploie plus de 21 millions 
3/4 de dollers de mtitres prenitres, 

L'approvisionnement de ces diverses matitres premitres 
est assuré par des firmes hautement organisées. Ainsi pour 
leurs achats de laine brute et de peignée (tops), les usines 


canadiennes s’adressent 4 des négociants canadiens établis de 
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longue date, qui sont représentés sur les principaux mrchés 


mondiaux., Ces négociants, qui sont des experts dans leurs 
brenches respectives, sont nombreux eu Canada et, par la con- 
currence qu'iis se font, ils assureut & 1'industrie canadienne 

5 de bonnes matitres premitres 4 des prix qui sont ceux des mar- 
chés mondiaux, 

Presque tout “= cotom brut importé au Canada vient des 
itete-Unis, of un bon nombre des entreprises cotonniéres du Ca- 
Dade maintiennent des bureaux d’achab de coton brut. Fn géné- 

> 10 ral les usines cotonnitres du Canada sont inkégrés - c'est-h-di 

| re orgenisées verti®dlement - elles effectuent toute la série 
des opérations de transformation depuis la matibre premitre 
juéqu'au produit fini, Néanmoins, preeque toutes vendent des 
filés de coton aus tissages et tricoteries. la vente de ces 
filés entraine 1'établissement de services de vente et la cons 
titution de stocks de filés dans les grands centres manufactu- 
riers. Ces filés produits et vendus au Canada font concurren- 
ce aux filés similaires igportés des autres payés. La soie 
brute utilisée au Canada dans les tissages de soie et les ate- 
liers de bonneterie et tricot est de provenence japonaise, chi- 
noise et italienne, mais le gros de la consommation vient du J 
pon. La soie du Japon entre au Canada par voie des Etats-Uni 
de petites quantités seulement sont expédiées directement au 
Canada du Japon puis transportées par terre dans les provinces 
de }'kst = et la plupart des producteurs canadiens sont en re- 

45 lations directes avec les maisous de vente de New-York. 

Tl nta été question jusqutici cue des matibres textiles 
proprement dites - des fibres végétales ou animales qui entren 
dens ls confection des tissus. Mais songe-t-on aussi hk la va~ 
riété des autres produits qui sont indispensabhes 4 ltindustri 


30 textile: machines de toutes sortes depuis les plus Simples jus 
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qu’aux plus compliquées, pisces de rechange, accessoires méca- 
ania de tous genres, produits chimiques, teintures, huiles cS) 
savons, ‘mtériel pour l’emballage, force lend combustible 
et fournitures générales diverses. Tout cela, aujourd'hui, 


est hautement organisé, Dans plusieurs cas, la production de 


“ees fournitures se fait au Cenada avec des matitres premitres 


et de la min-d’oeuvre canadiennes, Crest le cas notamment de 
l'industrie chimique établie & Shawinigan Fells. Dens d'au- 
tres cas, 1%on stadresse & 1*étranger, mais c'est afin d'as- 
pec & l'industrie textile les meilleurs produits du monde, 
En somme , les tissus modernes sont le produit de nombreuses 
industries eanadiennes, qui, toutes, contribuent au bien-éatre 
du Dominion, L'apport de ees industries connexes offre une 
grande importance pour le Canada. Ainsi, en 1934, l*industrie 
textile a dépensé $7,885,725 en produits chimiques, teintures, 
butles, savons, etc,, pour la transfommation, le nettoyage,la 
teinture et stappeet de fibres textiles, filés et tissus de 
tous genres, On estime que ce chiffre est plus élevé en 1935 
et 1936, 

Dtaprés les statistiques de l'Office fédéral, on constate 
gue sur ce total, 1" ingustrie du coton a pris ©2,715,252, eel- 
les de la soie et de la rayonne, $2,374, 155, celle de la laine 


cordée et peienée, $1,282, 757, la bonneterie et le tricot $730 


863, enfin, la teinturerie et les appréts $784,718, 


Ltindustrie textile mnadienne doit livrer au consommateur 
canadien des tissus qui soutiennent bien la comparaison avec 
cé qui se fait de meilleur dans le monde, aassi estil omnes 
importance exceptionnelle gutelle ait & sa disposition une 
grande variété de produits chimiques, teintures, huiles et sa- 
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Depuis quelques années, il s'est développé en territoire 
Cenadien une induetrie importante pour la fabrication des sa- 
vons, des huiles et des produits chimiques, spécielement pour 


L'industrie textile, Les principaux producteurs de tjeintures 


d'Allemagne, de Suisse, de Grande-Bretagne et des Etats-Unis 
ont des laboratoires, des entrepéts et des agences de vente au 
Conada, Le grand nombre des firmes qui se concurrencent assure 
aux industriels canadiens du textile un ehoix assez eran de 
produits. Cela signifie aussi que le consommateur canadien bé- 
néficie de tout le travail de recherche qui s’effectue dans les 
laboratoires du monde entier en matibre de teinture. Tout nou- 
veau produit lancé en Allemagne, en Suisse, en Angleterre ou 
aux, Stats~-Unis apperait, eussitét sur le marchéccanadien. Ajou- 
tons que les grands producteurs, de teinture étrangtre. mettent 

& la disposition des industries textiles cenadiennes un service 
de techniciens chargés de les guider dans l'emploi des diverses 
teintures, 

L'industrie textile canadienne consomse sussi de grandes 
quantités de matériel d'emballage, depuis les lourdes caisses 
qui, servent & l*expédition des filés et des tissus en pitces 
judqu'aux boites de fantaisie et aux emballages transparents 
emloyés pour les produits destinés au commerce de détail. En 
1934, l'industrie textile a dépensé $1,585, 582 de mtériel 
d'embailage, dont 49 p.c. pour la bonneterie et le tricot, 29 
PeCe pour le coton, 9 et 12 pec. respectivement pour la laine | 
et ta soie. . | 

., Les industries Canadiennes qui alimentent ce marché, trou- 
veront 14 un débouché grandissant, d'abord par suite du déve- 
Loppementméme de l'industrie textile primaire et aussi & cause 
de 1*torientation actuelle des méthodes de présentation et dten- 


ballage dans le commerce de détail, 
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En 1954, pour ses besoins de force motkice et d'écleirage, 
l'industrie textile canadienne a acheté pour $2,746,360 de cou 
rant électrique, Si l'on tient compte des installations élec- 
triques privées, cela constitue une consommation remarquable e 
qui range l'industrie textile parmi les si gros clients des 
producteurs d'électricité, L'industrie du coten, qui emploie 
un outillage lourd pour ouvrir, battre, filer et tisser, repré 
Sente 64 pete de ce total. Vient ensuite, la soie avec 14 pec.l, 
puis la laine, 11 a dis la bonneterie et le tricot, 8 pec. 

Lindustrie textile, chose curieuse, dépense presque autant 
pour son charbon que pour son électricité, Le eharbon, dans 
cette industrie sert & la production de vapeut qu'on utilise 
pour le chauffage des usines et des operations diverses. kn 
1954, on a dépensé §2,186,706 de Charbon, dont 23 pec» pour 
l'industrie cotonnitre, 25 pecs pour celle de la laine, 22 pee. 
pour celles de vonneterie et de. tricot, 10 pec. pour celle de 
sole naturelle et artificielle, et 8 pec. pour les usines qui 
se¢ spécialisent dans teinture. et l'apprétage. 

il convient d'ajouter gue 1'kmportation de ees matisres 
premibres.procurent aux Chemins de fer eanadiens et aux entre- 
prises de camionnage un tonnage trés considérable, 

Les produits finis constituent aussi un fret important. Une 
enquéte faite en 1952 sur le tonnage des entrées et des sorties 
de marchandises par fret dans le od d'une usine de tissus de 
laine cardée, une usine de tissus de laine cardée et peignée et 
d’une usine de fabrication de tapis - révele que les entrées se 
chiffrent par 23,082,214 1b de matieres prewitres, combustible, 
huiles, savonus, produits chimiques, machines, ete., et les sor- 
ties de warchandises par 1,829,775 lbs. 

Les entrées de marchandises aux trois usines en question é- 


taient done 15 fois plus pondéreuses, 
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Supprimons l'industrie textile, et nos entreprises de 
transport pinta ak eu & transporter que les produits finis 
portés et elles euraient perdu tout le transport des ma titres 
premitres, 

Voici quelques chiffres de 1932 sur le tonnage des marchun 


dises transportées pour l'industrie textile primaire: 


Charbon | 550,411 tonnes 
Coton £50,000 balles de 500 f 
‘ Laine _» 45,000,000 1b 
Soie 2,500,000 1b 
Soie artificielle (Ontario) 4,172 tonnes de pat 
de boi 
12,000 * produits 
chimique 


L°YEMPLOI EF LES SAIATRES 
Re arr nner mie- masta o-wrsmamer ay nommeees 


‘Ltindustrie textile tient une place trés importence sur le 
marché du travail eu Canada. En juillet 1936, d'aprés ltofric 
fédéral de la Statistique, elle comptait pour 18,8 pec, des em 
plois de l"industrie manufacturi$re, Dans la Province de Qué- 
bee, le pourcentage, & la mame date, atteignait 28.6 pees; On- 
tario 17 pecs, Provinces Maritimes, 11° p,c.; la Praitie Gebepe 
et la Colombie 2,7 PeC. Nous avons montré, dans la premitre 
partie que pour des centres industriels trés nombreux, 1’ indus 
trie textile primaire, & elle seule, est le source de travail 
la plus considérable, fournissent, dans certains Cas, 60, 70, 
et 90 pet. des emplois disponibles dans Ltindustrie manufactu- 
riére lecale, Ce que nous ntavons pas montré,c’est que cette 
industrie fournit des emplois constants et relativement plus 
stables, que les crises L'atteignent moins profondément que le 
autres industries,que les fluctuations saisonnibres Y sont moi; 
accentuées, Nous empruntons au Manual ef the Textile Industty, 
éaition 1936,le tableau suivant gui donme la marche de L*emploi 


dans l*industrie textile primaire de 1924 & 1935; 
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MOYENNE ANNUELLE DEvL'EMPLOI ET MONTANT DES 
SALATRES ET GAGES PAYES DANS LES INDUSTRIES 


| PRIMATRES TEXTIEES 
\ INCLUSIVEMENT 
(Compilé d'tap 


~ @e la Statistique) 


ANNEE Nonbrd| Salaires 
a' em- et 
ployés G ages 
1924 42,774 32, 622,963 
9 1925 45,759] 35, 506,222 
1926 49, 801] 40, 206, 552 
1927 52,981] 44,526,414 
1928 55, 48q| 47,876,959 
1929 56,244 48, 687,326 
1930 51,784 42,912,549 
1931 51, 57]]| 43,155, 484 
1932 51,854 41,423,106 
1933 al 41,736,952 
1934 ated 46,882,153 


i 

Po 39 _ | 

Tomb He 

ANNEE a' exh 

pLoyé : AL 

haa r, 097, 261 
1925 i 6,911,970 
1926 sth 6,939,144 
1927 73954 7,128,274 
1928 -e 7,684,079 
1929 8, 40 : 7,847,801 
1930 rari 6,812,507 
1931 8, 20 7,425, 635 
1932 6,694 7,121,340 
1933 9363 : 7,884, 386 
1934 10,63) 98,459,839 


Coton 


Nombre 
a'en- 
ployés 


Seiad spameieaiiaedmnemesiemitiete tnmbinnaet te et 


Saleires 
et 
Gages 
15, 750,715 
1A, 749,341 
16,816,512 
19,481,407 


18,550,186 


14,561,949 
15,987,990 
13,161,177 
13, 221, 729 
15,407,351 


1,364,857 
1,985,000 
2,339,971 
3,441,549 
3,825,796 
4,718,590 
5,758,995 
5, 756,865 
6,138,552 


7,535,972 


13,565, 616 


AU CANADA, DE 1924 & 1934 
rés les relevés de l'Office fédéral 


Bonne terie 
et tricot 

Nomb re Salaires 

a' en- et 
pioyés Gages 
13,508 10, 796, 523 
14,221 11,480,054 
15,835 12,874,770 
16,752 13,780,024 
17,591 14,750,894 
19,048 15,873,511 
18,165 14,745,113 
17,698 13,948,570 
17,655 13,474,974 
17,159 12,610,093 
17,978 
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851,537 
986,013 
1,021,752 
891,822 


945, 002 
804,100 


854, 751 
931,721 
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Cordages, cables 


& Ficelle. 
Nombre Salaires 
D* em et 
ployés Gages 
1,514 1,591,125 
1,440 1, 558, 987 
1,330 1,533,017 
1,368 1,518, 280 
1,058 1,182, 568 
968 1,089, 292 
998 1,104,650 
1,015 1, 027,460 
952 981,653 
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Si l'on faisait un graphique des fluctuations de 1"indice 
de l’emploi dans le textile et dans l'ensemble des industries 
Canadiennes de 1921 & 1934, on verrait que la premiére courbe, 
celle du textile, présente des variations beaucoup moins mar- 
quées. L industrie textile n'a pas vu grimper son indice de 
i*emploi aussi haut que celui des autres industries pendant la 
période de grande prospérité de 1925.4 1930, mais durant les 
périodes de dépression, cet indice est demeuré supérieur & ce- 
lyi des autres industries, Sans doute L'industrie textile n'a 
t-elle pu résister eux forces de la dépression mondiale - dont 
les effets me sont fait sentir dds 1929 sur la situation éco- 
nomique générale du Ganada ~ mais la balase de L'indice a été 
moins cousidérable. Le relévement, de mame, y semble plus ra- 
pide. <A partir de 1985, on constate dans le textile une ten 
dance trés nette & laugmentation des effectifs ouvriers, graé- 
ee & 1 'amélioration eénérale des affaires dans le Debate ons 

‘AU premier nogembre 1985, 1'indice atteignait 118.9 (con- 
bre 106 en 1926) et au ier avril 1936, il était encore > 118.7, 
Cet indice est calcilé d'aprés les rapports fournis par prés 
de 1,000 fabricants eyant & leur emploi 110,500 personnes. I1 
Stagit de toute i*industrie, primaire et secondaire. 

Le tableau suivant parlede lui-mame, I1 donne L' indice de 
Ltemploi de 1'Office fédéral de la Statistique pour 1'indus- 
trie de la filature et du tissage de la laime et pour celles 
de la bonneterie et du tricot, depuis six ans. 


(1926 ~ 100) 


Toutes . Fils, Filés Bonneterie 
industries et Tissus et Tricot 
1930 113.4 . 9766 107,7 
1952 ae 108.5. 99.1 10502 
1982 87,5 104.9 108.8 


19335 85.4 105.7 108.8 


Vee te GAY AN at Pit 
“"/ i} 
j Ay orn Me 


“kbd eb iiiobtaitonst wb i thw 

“rebtéeibud aed eiduowrot t peer mcs, @ 

,odz00 oxdino ty sl esp. thew: ~ Ped feet ob seu tase | 
Tan aatom quoos aod anokiaienr sb oeuonaty yolttsed.ub L190 
eb sotbat 20% sogutay | By Y ang 3: ata Slitale gitesiad -saebup 

| ef tanbiog, sottis sat aera saath twLeo owe, unt haeue. tofgae't ‘ 
eek tec eRe alent O8eL. 5 Beet « ptéshqngeg sbaot ob vbottba 


~09 § uvebtaque oxyemeb tae catbat tao vsokeaeagbb ab aogolteg 


a le ar 

Ns On a ie 
ire bins ssl Pee | em 
om a 


, ee a ee ate ~ 


sta olitwod eltte utes’ f£ atues anv, i wsokavauiich eotive ‘oh, igl 
a0 ~ olathaon amhnqonanh. al. ab aporot “aan cod ug oLiend 
“009 sottumia of «cm. ORR, ny 14008 thet ‘tgoa on ado tte at 
Ste 9 oottut' £ ob onakeg at ater - hae st oLenhsrby, . oupinge 
-ox agg ofdewe y amie oh stapuovd.iot ek, aider th Lenoo | ston 


Se Se eS 


watot ao ofitxod af eal eitadaana ne pti le aiv«g A. sabe 
~8ta, etelivro etttoorte, aot fot tet wearin 8 atten aged soane 
sitohinksted of eneb gextette aad eletdmdy nobderod Shae? £ 499 
“ioo} Pa G LE thang Lette eolbar'L 8eeL ordmexon tekmerng sth 


Ne ee ee a RE ee PO ee pe Oe eT TTS 


|.9.026°S exoom, tte#% Ik O80 Lice Lun te (980L mm OOL ext 
| edug tag ekorwot adxoqges aol adzgs'h bo leo, tue eothat tal 

sq agamonvog 008, OL1 boLeme uel. & tneye etneo ite? .0OO,L ob 
eae -witahsooveg ta otlamkag. swirda shat? £ etuot oh. Poiarial 


we 


ab eobbet't enuob IT. + oon bank ebolreg taevimm meoidat ot 


i a Se ay 


Se 


_nawbak’L su0q pugttaltets af ob Levebdt eokYtol! eb toLgmets 

| aettes awoq to ental sf ob eyoveld wb to octet? af ob obxt | 
os eet ate eae gteoket ab to etre dosaod aL eb 
| 7 a ‘(G0L - ans) a Leen, he 
_( eeretegmed ot  wlket | 2 eae sh} 


mm 


one 
— = = semen -- 
ne a i ae mea Oe 
a ee ning q 


; * ¥ Lan 
Gok ae : \ iy rf Y 
PN A Uk ae 4 ! t fp oY HA y i ; 4m ie 
( 
hii fy@? bib se 
er AO seca eit tay (a RG AA ei ly 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


CANADA 


25 


30 


11450 VEZINA 


1934 96,0 121.9 116.4 


1935 9944 127.4 118.5 

L'analyse des statistiques officielles révéle que ltaméli 
ration générale eonstatée dans l*activité industrielle au Cana 
da stest accompagnée d'une reprise encore plus marquée dans 
l*industrie textile considérée dans son ensemble. Cela s'ex- 
fikaie par le caracttre essentiel des besoins auxquels Sasbha 
L’industrie textile, 

Les fluctuations mensuelles de l*indice de l*emploi dans 
l*industrie textile font voir que le maximum dtactivité, depui 
1920, sty Manifeste & la fin de ltautoyne et au début du prin- 
temps, novembre ou décembre avril ou mai, La morte-saison, in- 
variablement, eoineide avec le mois de janvier, sauf de rares 
exceptions, 

Pour le période 1921-1935, 1*écart entre l*indice mensuel 
moyen le plus bas at l*indice mensuel moyen le plus haut est 4 
d*environ 12.5 psc. L*indice mensuel moyen le plus bas a été 
de 92.5 et 1’ indice mensuel moyen le pjus haut de 103.8, 

Pour l'ensemble des industries menufeeturiéres, - au cours 
de la méme période, on rel&ve un éeart de 14,4 Pec. Cela en- 
core prouve que 1*emploi présente un peu plus de stabilité dans 
le textile gue dans les autres branches industrielles, ce qui 
ne doit pas faire oublier fotalement un certain caractére sai- 
sonnier de l'industrie textile Ce caractbre toutefois est é- 
videmment plus marqué dans le groupe secondaire que dans le 
groupe primaire, 

Un autre caractére de 1" industrie textile, e’est qutelle 
emploie un trés fo#t poureentage de femmes. En 1954, 1*ensem- 
ble des industries textile cComptaient un effectif de 46,128 
ouvriers et 57,276 ouvritres, soit respectivemeht 44,61 et 


55039 pec. du total. Dens le groupe primaire, la part du tra- 
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vail des femmes est moindre, 30,462 ouvriers ct 25,836 ouvrié- 
res, soit 54,11 et 45,89 p.c. respectivemeh$. Ces poureentages 
varient assez sensiblement, selon la nature des travaux ou opgé~ 
rations & effectuer. C'est la bonneterie et le tricot qui er 
ploient proportionnellement le plus de main-d*oeuvre féminine, 
soit, on 1054, 10.687 ouvridres sur un effectif totel de 
16,510 ou 64,73 pee, La filature de la laine en compte 51.31 
Pet, ot le tissage, 40.87 Dees; pour la soie et la soip artifi- 
Cielle, la proportion estde 40,94 PeCe; au dernier rang vien- 
nent la filature et le tissage du coton avec 35,70 pec. de fem 
tie 

Dans la Provinee de Québec, en 1954, le pourecentage de la 
main-d'oeuvre féminine est 1légérement moindre que pour le Ca- 
Aare tout entier; il atteint 54.32 pecs au lieu de 55,39 Pec. 
pour Lenses des industries textiles; 40.64 pec. au lieu de 
45.89 pee, pour le len primaire; 60.96 pc, au lieu de 64,73 
Dec, pour la bonneterie et le tricot; 21.26 pec. au lieu de 
5isSl psc. pour la filature de la laine, mais 44.30 pace. au 


lieu de 40.87 pec, pour le tissage; 57474 PeCe au lieu de 40,94 


‘pees pour la sole et la sole artificielle; enfin 34,42 PeC, aU 
Liew de 36470 PeCe pour la filature et ss tissage du coton, 
‘Otest 18 un | phénoméne trés saitaeileaiity qui montre bien le 

caractére somplémentas re des industries textiles par rapport 4 
la atadiieies industrielle générale du payses 
Salaires: ae a 

25 Les salaires dans L*industrie textile canadienne ne sont ni 
hauts ni bas, Ts sout iennent bien ¢ comparai son avec ceux de 
l'industrie canadienne en aperel., surtout si 1*on tient compte 
du poureentage plus étevé de main-d'teeuvre féminine wed y est 
ilieate. ‘En 1934 le groupe primaire du textile a versé & 


30 86,298 ouvriers et ouvritres, $59,408,417 soit un peu moins de 
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$700, Dans le orenes de Québec, la moyenne du salaire annuel 
la nine année, fait de 9675. soit une difference en moins d*en 
viron 3.5. Pee bs | | 
on note des pg as (a88ez sensibles d*une indeatris & 
Lantre, En ASS4, les nisehive: 4 des filatures et tissages de co- 
ton ont recu en moyenne #718. au Lies Ge $686, $725, $732 et 
e771 necrect svemens pour les cide 1933, 1932, 1931 et 1929. 
Dans le. ‘tesage ae la > ‘eine la moyenne a 6té de $686 . au lieu de 
$702, $728, S800 et $30 pour les années 1933, 1932, 1931 et 
“1929. Dans la filature et la laine, le niveau moyen en 1934 
a 10 * mtest que de $611, eontre #628, $616, $647 et $644, les années 
1933, 1952, 1951 6t 1929, Ce niveau se reléve avec 1tindustrie 
de le soie, of la moyenne de°1934 est de $719. contre $676,720, 
$802 et $787 en 1933, 1952, 1931 et lez9. La bonneterie et le 
tricot ont versé un salaire moyen, en 1934, de $662, contre $641 
15 $661, $689 et $743, en 1955, 1932, 1931 et 1929 seinentivement, 
Dans la province de Québec, le niveeu moyen est plus bas, 
‘Yotes comment ia comparaison s*établit pour 1 année 1934, 
i québec Canada 
Filés et tissus de coton © 705 € 718 
re teens de laine | : 555 686 
Filés de ig ine rene o24 611 
Hite + et soie artifielalle 660 719 
Bonneterie et tricot 617 662 
Ces chiffres que nous fournissent les recensenents annuels 
de l'industrie ont une valeur restreinte, Ils ne sauraient nous 
* éflifier sur le niveau réel Polenta car ils ne tiennent pas 
compte du nombre de jours de travail par année, Ils comprennent 
Geux qui ont travaillé tout le temps et ceux qui n*ont travail- 
1é qu’une vartio du temps, et ils ne font ms de distinction en- 
tre les hommes et les femmes, les ouvriers et ouvriéree quali- 


30 fiéen et les simpkes apprentia. 
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Si lton examine les rapports fournis par les vérificateurs 
’ & la Commission Hoyale d’enquéte sur les éearts des prix, voici 
les taux horaires de salaires payés dans l'industrie textile 


primaire en février 19M, dans la Province de Quévec et dans 


5 l'ensemble du Canada. 
CANADA 
Hommes Femmes Hommes moins Yemnes moins Rous 
adultes adultes de 21 ans de 21 ans 
Coton $1.01 22,75 18,24 17.23 26464 
Laine 54496 24,74 19,08 18657 29057 
”) 10 |i<oie 29937 21.36 16,61 ane 24045 
Recenab. 38999 25,04 | 25951 ae 20617 53932 
Tricot 36,62 25472 , 18479 | 18.28 2902 
Bonneterie 40456 25,409 | 21ell | 17,52 £9395 


see ee eaoateninmnntetnenteecpetlasepecnrtmushiemectisaieiteaaipsmintsensstetndinanetanie ostenapecsnurnstgctyersese 
Pourcentage des ouvriers de chaque groupe 


az: Here 9 Z é 
Coton S5s0 Sisli 1140 2e9 
Laine 51.0 23868 6e1 4,0 
Soeie 46.1 42,0 8.6 505 
Rayonne 62.0 25-5... 76 469 
20 || Tricot 35.1 57.7 4,% 3.9 
Bonneterie 35.2 53,7 7,0 — 4el 
3 ; VEBEC 
panei rt sting ‘Jeaate meine de Femmes mies Teun 
adultes adultes 21 ans. de 21 ans 
Coton. — $0904 21,66. 17440 16020 = =25 449 
Laing © © (Sls63%. 20007 16,17 - 15476 24.72 
Seie 28046 19267 15,75 14.38 25.46 
Rayonne 55.10 24,90 21247 1783 30.81 
| ‘a Tricot 29.46 21.11 14,62 15.48 $----- 
) Bonneterie 37443 23,18 18,81 17,37 25.95 
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CANADA 


fh fe i b 
oton 5402 29 29 129 520 
Laip 4645 59 20 1060 4,5 
50 Ib 49.1 58 96 942 Sel 
Rayipnne 63,3 2549 7.6 269 
Tripot 41.61 49.45 Pol 245 
Bonneterie 57.2 51.5 8.1 Se 
Les salaires payés dans la Provinee de québee sont plus bas 
ss que ceux des autres provinces, comme 1tindique le tableau sui- 
| vant des taux horaires moyens pour les diverses industries tex- 
tiles prémaires, tels qutils ressortent de 1"inguéte sur les 
tearts des Prix (février 1934) 
Taux horaires moyens 
i Cntario Québec Autres provinces Can ada 
£ g é £ 
| Coton 29202 25,49 50965 26,64 
Laine 50851 24,72 30207 29957 
Sote 28,61 25,86 ~e46-- 24445 
20 Rayonne 57.65 50,81 --~--- 53052 
Bonmeterie 32,16 27.95 24,82 29295 
Tricot 51203 25095 26498 £9402 
L‘éeart d'une provinee A l'antre est assez prononeé; il va 
Pie e.12bb 18 press: euivent. Je naturede J industrie.»Lten- 
25 quéte sur l'éeart des Prix a montre ou’il y a un écart essez 
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Pourcentage d'ouvriers de chaque groupe 


sensible entre les divers centres industriels, comme le fait 


Voir le tableau suivant du selaire horaire régional: 


30 
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Villes de québec Ontario 
5,000 habitants ou moins 25400 29256 
5,000 & 15,000 _ 26.06 27496 
18,000 & 50,000 25484 30 «76 
50,000 & 250,000 29.40 33.59 
250,000 et plus 26.40 | 33574 


& ltautre dépendent évi- 


iei les différences d'une région 
demment du caractére des industries de chaque région et de la 
nature différente de leur production. 
SALAIRES WINIMUM DES FEMMES 
Dans la Province de Québec--comme dteilleurs dans toutes 
les provinces--il existe une législation sur le salaire minimm 


des femmes. L*éehelle actuelle est la suivante:(ler acit 1935) 


A Montréal En dehors de Montréal 


65% des fenmes 25¢ 21i¢ par heure 
25% des femmes 19¢ 17¢ " 
10% des femmes 143¢ l2i¢ 8" 


Cette échelle équivaut 4 un salaire de $10.78 et $9.19 par 
Semaine de 48 heures, 

Si i‘on prend la moyenne réelle du salaire hebdomadaire des 
femmes dans l'industrie textile en 1935, on trouve, sur la base 
dtune semaine compléte, £13.27 & Montréal et $11.18 en dehors. 
Cette moyenne est Sadlieura plus élevée que cette de 1*ensen- 
ble des industries da québec, qui atteint $12.78 & Montréal, et 
{1027 en dehors de Montréal. Ainsi, au cours de 1935, les fen- 
mes ayant un emploi dans le textile (confection non comprise) 
sonietant en moyenne 49¢ de plus par seuaine & Montréal et 
Sl¢ de plus dans le reste de la Province, que la moyenne tou- 
chée par les femmes dans toute Lt Sudustrte manufacturiére du 
wusbec. 


Ii s’agit 1& du salaire de base, Chaque fois qu'une in- - 
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dustrie travaille 48 heures par senaine ou plus, le salaire réel 
est é6gal ou supérieur au salaire de base. Si l*’industrie ne 
produit qu'une partie du temps, le salaire de la semaine se trou 


ve diminué d'autant. In 1935, les femmes n'ont travaillé en 


moyenne dens l'industrie textile que 39 heures par semaine % 
Montréal, et 45 heures par semine en dehors de Montréal. Par 
suite les ouvriéres ont gagné moins ghaque semaine. La moyenne 
réellement gagnée a été la suivante: 

Montréal En dehors de Montréal 


Textile Semaine # 13,27 # 11,18 
complete 


> 10 


Semaine 9240 9267 
réelle 
(39 heures) (45 heures) 


EEA OAD ELOY EE OC OA pteeetaniahentetenmtimeenatithen teen ete 


Toutes 


industries Semaine 


15 
réelle 11,00 9,07 


du Québee 

Résultat: au lieu que les ouvritres en textile aient gagné 
plus que la moyenne pour toutes les industries~-comne cela de- 
vrait étre normal ement--la réduction du nombre a@theures de tra- 
vail a abaissé le salaire hebdomadsire moyen un peu lau-dessous 
du niveau général des salaires & Montréal, tandis qu'ilresterait 
nettement au-dessus en dehors de Montréal, 

PROPORTION DES SALAIRES DANS LA 
VELEUR NETTE DES PRODITS 

Le revenu que doit répartir tout industriel est la valeur 
a8 la fabrication ajoute 4 la valeur des mitibres premiéres, la va 
leur eréée par ltusine, ou valeur nette de la production, Cell¢- 
ci s'obtient en soustrayant le ecofit des matibres premitres, y 
Compris le combustible et la force motrice de la valeur des pr 
duits ¢prix de vente). Ctest cette différence que ltindustriel 


30 emploie pour payer la main-d*toeuvre méme, les frais généraux, 
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L‘intérét et les profits. Cette veleur ne représente dont pas 


le profit du fabricant, mais la some d'argent qu'il a & distril — 


buer Sexka avate aye ses matiéres premieres, 
La propartion dé ce montant qu'on verse directement en sa- 

adres a atelier constitue un indice du degré dtaptitude des 

industries 4 faire vivre les otwriers. Dans l'industrie textil, 
la part de ce revenu qui prend la forme de salaires aux ouvrier 
est grande yg 1934, il n'y avait qutune seville industrie qui 
em employait en salaires une plus forte proportion, Pour 1ten- 
semble des industries Canadiennes, le pourcentage s'établissait 
& BO pete tandie qu'il atteignait 44 psc. dans l'ensemble du 
textile. Voici les poureentages pourchague groupe de 1*indus- 


trie primaire, 


P 
Filés et tissus de coton 48 
Benneterie et tricot 49 
Tissus de laine 51 
Filée de laine 46 
Soie et soie artificielle 39 


Dans le cas de la soie et sole artificielle, il faut remar- 
quer que ce groupe comprend deux producteurs de filés de soie 
artificielle--dont les opérations sont, pour ume grande partie, 
chimiques et non textiles, | 

Voici les poureentage pour les divers groupes d'industries 


d'aprés les chiffres fournis par l'Office Fédéral de la Statis~ 


tique,. 

Proportion de la valeur nette 

de la production versée en 

Salaires au Canada,, 1934 
Produits d'origine végétale J 
Produits d'origine animale | 38 
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Québee Canada 
Etablissements Capital Etablis- Capital 

senents 
ilés et tissus de coton 16 51,439,418 36 75,889 , 237 
“Filés de laine 3 1,185,550 34 8,459,065 
issus de laine 19 4,537,628 36 20,483,554 
ie et soie artificielle 19 23,442,426 29 84,192,892 
eterie et tricot 238 13,285,434 167 49,446,649 
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Textiles et leurs dérivés 44a 
Bois et ses dérivés 36 
Fer et ses dérivés . 47 
Métaux non-ferreux 21 
Minéraux non-métalligques 25 
Produits chimiques . Le 
industries diverges 88 
Centrales électriques ) 

Toutes industries 30 


S~- CapITAux INGAGES 


Les deux tableaux d'ensemble de la prenitre pertie font 
yoir L'importance des Capiteux engagés dans l'industrie texti- 
le primaire a Canada et dans la Pret de Québec, soit 237 
et 113 millions de dollars respectivement, ce qui représente 
5004 DeC. Ot 6573 Pete respectivement des capitaux en gagé s 
dens l'ensemble des industries manufacturitres. 

La répartition de ces capitaux est assez inégale entre les 
diverses branches de l*industrie textile primaire, ainsi que 
le montre le tableau suivant 

Capitel engagé dans l'industrie textile 
primaire eu Canada et dens ls 
Province de Québec, 1934 


(d’aprés 1'Office Fédéral de la Statistique) 


Le capital moyen par établissement fournit des indications 
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spteressenton sur l’organisation des diverses branches de l*tin 
dustrie et les différences que pelisé-et présentent dans le 
Québee par compara i son avec l'ensemble du Canada. En 1934, 4 
1*industeic cotonnitre, le capital moyen par établissement s'té 
Léve & $2,191,379 pour tout le Canada et & $3,218,088 pour le 
Québec. Dans le cas des filés de laine, le capital moyen res- 
sort & #248, 796 et $395,186 fespectivement. Pour les tissages 
de laine, on obtient, la méme année, $010,357 pour l'ensemble 
du Plinth et $228,296 pour le Québec, tLe capital moyen enga gé 
dans le soie et la soie artifieielle est de $1,179,065 au Ca- 
J ie nada et de #1,235,8L2 Cans le Québec. Lnufin, chaque usine ca- 
nadieune de bouneterie et de tricot compte un capital moyen de 
$296,088 etchaque usine du Québec, $251,584, 
ve ces chiffres on peut dé duire deux choses. En premier 
dieu que l'industrie du eoton et eellede la soie (surtout de 
la soie artificielle) comportent des atelicrs plus concentrés, 
de plus grandes dimensions, relativeymamnt partout, que celles 
de la filature et du tissage @ la laine etand que du tricot et 
ae la bonneterie, Ces derniéres soat plutot de la petite et 
moyenne industrie que de ke grande, encore qu'une analyse plus 
p 20 pousese des ates tatinas y révele la présence de grandes usine 
' En second lieu, la production textile du Guébeec--sauf la bonne 
die en he tricot et le tissage, de ia inine~-seubie se faire 
dans des usines de plus grandes dimensions, des usines plus 
consentrées que ce ntest le cas dans l'ensemble du paywe Cela 
ie est particulisrement remrquanie dans la filature et le tissa- 
ge du coton ob le capital moyen, dans notrenprovince, offre 
un Scart de 46,87 p.c. en plus par rapport & l'ensemble de 
l'industrie cotonniére canadienne. 
La eomparetaea dubeapital moyen par employé dans les diver 


Ses branches de l'industrie textile, tant dans le Québec que 
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de la bonneterie et du tricot. La constatation est la mém 


dens le cas de 1*industrie cotonnitre, Dans le tableau qui 
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dams tout le Dominion conduit A des constatations intéressanted. 
Voici comment, en 1954, s’*établissait le capital moyen par ou- 


vrier, d'aprés les chiffres de l'Office fédéral dé la statis- 


tigue: 
__SGpitel moyen par owvrier 
Québec Canada 

Filés et tissus de coton “4,514 $4,335 
Filés de laine 3,001 3,691 
Tissus de laine w 4. $,511 5,719 
Sole et sole artificielle 3,969  &,116 
Bonneterie et tricot ais. 9 2,725 2,995 


On voit par ce tableau que chaque branche d'industrie ne 
fait pas une place égale & le main-d'oeuvre en fonction du ca- 
pital, C*est l'industrie du cogon qui emploie le plus de capi 
tal par ouvrier; elle est suivie de l*induetrie de la soie, pwi 


qu tissage de le laine, de la filature de la laine et, enfin, 


pour le Québee et pour tout le Canada, 

Si, d'autre part, en compare la situation non plus dtune 
industrie & l'autre, mais dans tne méme industrie, d’une régi 
& 1 ‘autre du pays, on constate que le Province de Québec em- 


ploie relativement moins de capital que le reste du Canada, sa 


précéde, si les usines du Canada et les usines a1 Québec em- 
ployaient la méme proportion de main-d'oeuvre que de capitaux, 
les chiftres des deus colonnes seraient identiques. Les diffé 
rences ne sont pas eiiedv considérables, elles suffisent % 
margquer l'orientation de chaque branche d'industrie dans les di- 
verses parties du Canada. | 
Il importe aussi de montrer le productivité de l'industri 


temtile en fonction dubeapital engagé, Le tableau suivent dor- 
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ne la production obtenue pour ehaque dollar de capital engagé 
dans les diverses branches de l'industrie primaire tant dans la 
Provinee de Québec que dans tout le Canada, en 1934 
Production pour chaque dollar de capital 
Québec  —>—- Genada 
Filés et tissus de coton | 0.8285 02808 
Filés de laine 0.755 0.93% 
Tissus de laine ~ 02906 0.867 
Sele et sole artificielle 04872 0757 
Bonneterie et tricot | 0.948 0,909 
“Cés chiffres n'ont pas une tres grande Signification en soi 
Ils ne sauraient évidemuent marquer lea productivité du Capital 
proprement dit, puisque,anussi bien, celle-ci ne saurait se sé— 
perer du rendement des travailleurs eux-mémes. 
CAPITAL FIXE EP FONDS Dm ROULMuE 
Le tableau s ivant fait voir comment se répartit le eanital 
investi dans l'industrie textile primaire entre le eapital 
fixe et le eapital d*émploitation,1954, dans le guébec¥’ 
Terrains, bat i-Matitres ltres,Produits Encaisse 
nents,outilla-Produits en finis én effets 
gee, install e- Cours combus- stoch comptes 


tions, outils tibles et acc, de débi- 
etc. teurs ete 


ilLés et tissus de cctn 21,806,839 8,455,546 2,525,122 8,925,905 


issus de la ine 2,616,931 649,974 $18,955 551,768 


ilés de laine 835,897 2,156,005 82,079 131,577 


ie et soie artificieliel5,340,101 2,145,187 1,666,594 4,290,544 


25 


| 30 


mneterie et tricot 7,644,095 1,496,895 1,332,069 2,810,379 


Total 


51,489,212 
4,337,628 
1,185,558 

25,442, 426 

13, 283, 434 


Ce tableeu révble une Situation saine, l'industrie di sposant 


du fonds de rouleme it voulu, Celui~od représente, en B8fet, pour 
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Chaque groupe respectif 56.1, 3967, 2965,34.6 et 42.5 pec. du 
total. 
ie niveau des profits, 

L'Enquéte sur les carts dea Prix a publié toute une série 
d'états financiers relatifs & l'industrie textile. Cet états 
révélent que le taux des profits ne présente rien d'excessif, 
eu égard 4 1'importance des investissements. Nous n'avons pu 
Compléter, faute de teups,les recherches de l*Enquéte Royale. 
Nous nous contentéms dence de résumer ici les chiffres des comp 
tables vérifieateurs dont cette derniére avait retenu les ser- 
vices. 

En 1955,le profit net réalisé dems l'industrie cotonnid- 
re primaire a atteint 5.8 p.c. des ventes nettes, & rapprocher 
de 5.8, 4.1 et 4.4. pec. en bOS2, 1981 et keSO. Ce poureentage 
& €té caloulé avant de soustraire l'intérét sur les obligations 
et L*impot sur le revenu, Cele représente en 1933 environ 1,93 
DeC. Ga capital investi. 

Dans l'industrie de la laine--section tissage et filature 
de laine cardée--le bénéfice net se chiffre par 665 vec, des 
ventes nettes, au lieu de 3.5, 1.5 et 1.46 pec. raspectivement 
en 1952, 1951 et 1950. Ici aussi ee pourcentage a été établi 
avant de soustraire l'inteérét sur les obligations et 1'impot 
sur le revenu. Cela équivaut en 1955 & environ 5.56 pec. du 
capital global imvesti. Progression plus qu'heureuse apres les 
maigres années 1952, 0931 et 1930, 

Pour la soie naturelle, le profit net atteint 6.1 pec. des 
ventes, soit environ 8,97 pec. du capital investi. les années 
1930, 1931 et 1952, le tagx moyen du profit net sur le capital 
invest i a'établir & 2,09, 4.35 et 5,58 pec. respectivement. 

Les fabricants de bonneterie (hosiery) emt réalisé en 1933, 
un profit net de 4.1 p.¢. de leurs ventes nettes, soit 5.22 Pe 


ce, du capital total, mais avant déduction de tout intérét ebli- 
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gatoire et de toute provision pour 1'’impot sur le revenu. Toute 
choses égales d’eilleurs, le profit net des années 1930, 193) 
et 1952 stest chiffré par 4,85, 4,74 et 4.44 pec. respective- 
ment . | 

“Pour le soie artificielle, le taux des profits nets ressor- 
tit pour la période 1930 & 1953 inclusivement & 5.42, 5.96, 409 
et 9.87 pec. respectivement de l'ensemble du capital investi. 

Enfin, l*industrie du tricot a obtenu les résultats sui- 
vants: 1933, 2.19 pec. de profit net sur le capital engagé-1932 
0.24 p.c. de perte; 1931, 0.59 psc. de perte; 1930, 0.09 pec. 
dé perte. 
4 - Le marche 

Le merehé cenadien--le seul ou & peu prés le seul dont dis- 
pose l'industrie textile pour la vente de ses produits--peut se 
diviser en déux sections géographiques bien tranchées. Dtabord 
d'un océan 4 l'autre 4 travers tlut le continent, une mince ben 
de d’environ 150 milles de largeur A partir de la frontiére amé 
ricaine, qui constitue la partie la plus dense au point de vue 
du peuplement, la partie urbaine du mrehé canadien. Cette par- 
tie du marché a des gotits raffinés et recherche des tissus dont 
la finesse ne le ctde en rien 4 celle des tissus des biens pays 
L*industrie canadienne répond & ves besoins. Au nord de cette 
étroite zone populeuse, les conditions de vie sont celles des 
pionniers, tout aussi dures que celles de ceux qui ont coloniéé 
la vieille partie du Camda, 


Ltindustrie textile répond aux besoins du pionnier moderne- 
suivre, trappeur et chasseur d*animavx 3 fourrvre, missionnair 


qui est nécessaire au confort et 4 la protection du corps huma 


au milieu des jours et des nuits du grand Nord canadden. Mare 


| tage bon cehnaote ob nakoned xue brogis oirtxet eigeaptey + eh 


GG 08.8 Rb8 4 jisemev zeurtont eet é ones eborthg, aL wor i 


| |-ato goob Ipda ot 7 yer a 80 pent of--sethsaso bod org om ot 


dud oomrm ead * sromtsaoo al tlt axevent F ont’ 4 npdoo | anu" 


waa Or6t tort ‘el ob ating & swogzel ab no.{ite oat flotkvao' al | 


| etted ob Stor re “ yantoeed aov f puoge onue2bons0 obduutat*.t 


Vis t encont ‘aytoo ub ‘no bioe Jou ‘af ‘ te tot 60 mor’ exteaneobe te 


agytdoeraet deg SO.0 te AY,S ad Reonact ett tno, gat ‘te 
mee h _ 


|| geawmert e tort aittorg ash mat ot 5 etcenonttess etoa at 10% : 


“\beaovat Isdtges pb olsnoean I * dnemeyttoeenor, hed 8.8 , 
Shee ag Loadt oot verso. 7) Jeon? ub obie vim £ thin 
ee Lt bysume ‘Catt qeo el 198 pont rrten ob tii Rie s8eeL, ah 
yang 80.0 “O8eL podueq bt 1 a4 e840 1O0E 3 i ogted, ob 200d bao 


fine 


a eter a 


OS tineg--wd twbord ava of oamer ok: LO oLiteed oft teubat'£ sno 


scot sasddanent wo td weuptagurgods awottoee xmb a9 noatvid 


i 


ovr eb dnkog se eanmeb aig of oleae at ust tango tow, onto rt 
joteny ettod cath ams idower. sh ontadaum otvwd al « temas Lasrad ub 
tzo ‘guost't aab odewedoer te gomittot i ash alow ott Ath, ot i 
jeqay anotd Bed aime £9 ach ef ieo a nots nb obs of on oeRonkt ot 


iH 
ni} 

l 

: 
iy | 
i 


aed ewlted tree: ‘ety ob ‘eookd theron: aol coxwe Lugo oxox etkotts — 


== 


anti i 


|sétadz00 dn bo x80 oo eatoo ony aortub am, Sneha cetobanotd | 


cm | 
. vs 


be STN * J. sahmunah ie. ssh uo ott isd offtety at | 


iy) 


— 


' ee 
ab ite “bh ‘soni ob cungoogong veered (000 toot Lyn tepa 


—— 


— ~o _ 


86" tot ‘te dihaad the: eos sheet wt ‘et ‘lis 7 


Ae ’ 
»* 


1m 


wy 
6 wpe 


7 
an 


F, Tay Ak r 
lle: ae nett @eial qs ; dear 4 
apy 


{ Ps A , a. | a ne ; 
» robbins brow basta ub ‘atten 0b 0 | ‘se aa m i 
Ven Te sie f\ 


ie 9 6 q or a, asi 


om yi Mian Pe) Cree ie en, f or e 

stat DC Vee ® of aa 

4 ed i wm a J ; & ind yt 
‘ng vai a ied af. is ae 


Kot 4 ror i Lin oo a 
rte, ee ahaa F | “e JW. ties 2 oy fe Pe P| me) ask 

+ , pei Se) me, e (Ly ip eae 2 Le ee ‘x y 

pica hevtins tet, a . yo 

oes: sas ran 


. 4 jl a 
‘ es ran Ls 1 Lp 
asi al ve on st thik Be onl hat ; oo ea ere 


ey » Oe 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


CANADA 


10 


15 


20 


25 


30 


11464 - VEZINA 


decevant, mrehé Loingain qui n'intéresse guére le tisserant é- 
vranger.. Céelui-ci aime mieux vendre dens nos villes ce qu'il a 
produit pour la population de ses propres villes et n'ta pu y 
vendre. Ajoutons-y des conditions climatiques partiqlitres 
dans certaines des régions rurales anciennes du peys. On voit 
Gone que l'industrie textile canadienne a di s'équiper pour ré« 


pondre & 1'inflinie diversité de la demnde d'un pays A la fois 


urbain et bural dens sa partie la plus anciennement peuplée, et 


qui offpe aussi tous les caractéres des régions houvelles de 
colonisation. Tache difficile, ear le producteur travaille 
pour une population peu nombreuse--moins de onze millions d*ha- 
bitants-edont jes besoins sont Mes plus variés et qui,de plus, 
est disséminée dens un. territoire énorme. Véritable gegeure, 
semble-t-il, mais que l'industrie textile canadienne a su te- 
nir et continue de temir aux bonnes camme aux mauvaises années, 

Ce marché, toutefois, l'industrie canadienne n'est pas seu- 
le & se 1a parteger, Blle y subit chaque Jour une rude con- 
currence, C*est ce que nous allons essayer de faire voir pour ' 
les principales branches de l'industrie primaire. 

Dans le cas du coton, le marché des filés de coton vendus 
on 1954, cu Canada-~-d'aprés le rapport de lq Commission du Ta- 
rif-«sa répartit de la fggon suivante; Sle6 pec. pour le fila- 
teur canedien, 1%.1 pec. pour le filateur anglais et 1.3 pec. 
pour, les autres pays. 11 s'tagit ici, notonsele bien, des fi- 
1és vendus sur le marché, et non de toute la production de fi- 
1és au Canada; celle-ci, en effet, dépasse les 120 millions 
de livres pax année. 

Pour les tissus de coton, le marehé canadien, d'taprés la 
méme source, se répartit ainsi, en 1934:(en millions de livres) 
Tissus canadiens _ 78, 389 8302: 

Tissus importés; 


Grande Bretagne § 10,785 11. 
Autres payés 6,014 5 
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Dtapres le rapport de la Gonmissicn du Tarif en 1935, le 
marehé canadien des tissus de laine cardés et peignés était a- 


limenté de la fagon suivante, en 1934. (millions de verges li- 


néaires). 

% 
Lainages canadiens 15,97 57 249 
Lainages de Grande Bretage 9033 40 245 
Lainages d'autres pays ___9050 __ 2206 
Total | i 24430 100. 


Il, stest produit depuis 1930 une amélioration sensible en 
ce qui conceme la part des tisserands canadiens. Cette année 
14, les lainages canadieis ne compbuieibique pour 25.3 pete di 
totab ceux de la Grande-bretagne pour 55.0 p.c. et les autres 
pays 20.08 pec. sur uhe consommation apparente totale de 22 milj- 
lions #® de verges linéaires. in 1935, la sigtation se main- 
tient & pew prés au méme point qu'en 1954; lainages canadiens 
5802 PeCeo, lainages englais 49.7 p.c. autres lainages 2,1 pec 

Dans le cas des filés de iaine cardee et peiggéee, le mar- 


ché cenedien s'est partagée @proximativement comme suit, en 194% 


o 
Filés eanadiens 8,954,174 1b 79 496 
Filés importés 

{non compris dans les 

filés canadiens) 29244,524 1b. 20,04 
OT ... | 11,198,498 100 


(Compilé dtaprés les chiffres de l'office Fédéral de la Sta- 
tistique) 
Pour la soie artificielle, la situation du marché cane- 
dien est la mivantes . . 
a) Pilés de soie artificielle. (1955 | % 
Filés camadiens fendus 8,500,000 1b 89.58 
_ Importations 1,009,976 1b . 10.62 


b) Pissus de soie artificielle (1934) 
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1 dpe te rapport de la Seoliclaas Sniemitn Tarif la consomma- 
tion apparente de tissus de soie artificielle s'établit comue 
eat : 
Verges x 
Tissus canadiens | . $5,300,000 . 88.1 
Tissus importés — . yr 4,850,000 11.9 
Consommation apparente 40 ,650.000 100 
La part é Royaume-Uni serait d'environ 9,5 pec. ou 
"3,850,000 verges. 
10 5 = Prix de revient et protection dovanibre 
La politique commerciale du Canada a subi deouis un siéel 
et moins des modificetionsprofondes. Devenu maitre te Liarte - 
ter & sa guise vers le fin dé la premitre moitié du loz sibel 
' par suite de ltadoption du libre-¢chenge eu Grande-bretagne, je 
Canada a dtabord pratiqué wne politique de réciprocité canwr 
efale svyec les Etats-Unis, de 1854 & 1966; puis une politique 
de protectionnisme dite, politique nationale, au lendemain d 
la Confédération, et surtout de 1879 & 1896; puis, en 1896, 
changement d'orientation avec la préférenece impériale qui ir 


staccentuant de 1896 & 1930, et le politique des traités de 


# ¢cmmerce ineaugurée en 1907. in 1930, on effectue une revisi 
générale du tarif dans le sens de la hausse, qui fut suivie, 
1932, des accords d'Ottewa. ‘mn 1955, nouvelle orientation. 
| “TL est permis de dire que l’industrie textile primaire «a 
pe Bot chaeun de ces changements de politique. ‘Son dévelap 
25 


pement coincide grosse modo avec la Politique nationale de 
MacDonald, C'est du moins le cas dé 1*industrie lainitre qu 
traverse alors une période d’expension. De méme l'industrie qu 
eo fon storganise & pew pres sur ses bases actuelles, La polifi- 
que de préférénce impérisle sera funeste 2 l'industrie du tip- 
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les eacurts de 1952, dits aceords d'Ottawa, vont introduire 
quelque chose de nouveau dans la politique douenitre; la Com= 
mission du Rarif, qui sera chargée d'étudier les demandes d'a- 
baissement ou de relévement du tarif. 

La Comoiesion du Tarif a conduit depuis sa création des en- 
quétes trés fouillées syr les industries textiles canadiennes, 
notamment sur les industries de la, laine, du coton et de la 
8oie artificielle, Nous résumerons ici quelques-unes de ses 
Conelusions, 

Dans le cas de la laine, la Commission constate que les sa- 


laires canadiens l'emportent sur ceux de Grande-hretagne dans 


la proportion de 55 & 60 pec, dans le tissage de la laine car- 
dée, de 76 & 78 p.c. dans la filature des laines peignées et de 
65 & 76 pec. das le tissage des laines peignées. Comme rien 


w’établit que le rendement des ouvriers soit sensiblement dif- 


15 


férent. la Commission assume que le colt de la main~d'oeuvre 
bar unité produite au Canada l'emporte dens les mames propor- 
tions sur le colt anglais, La Commission finit par constater 
qué les droits alors existants ne suffisent pas & combler les 
différences dans le colt de production dens le cas des laina- 
20 ges peignés et, pour les laineges cardes, ils y arrivent pour 
eertains tissus grossiers, mis nullement pour les tissus plus 
fins. 
Dans le cas du coton, la Commission est davis gutun droit 
de 125 pec. sur les fibés répond parfaitement & l'esprit de la 
25 clause, de l’aceord entre le Canada et bb Royaume Uni. Pour les 
cotonnades, la Commission du Tarif recommande de maintenir les 
mémes taux ad valerem, mais de supprimer le droit spétifique 
de 2¢ par livre, ce qui laisse le tarif & 15 Pec. pour les 
tissus écrus, 18 pec. pour les tissus blanchis et 202 peC. pour 


lesbtissus de couleur. 
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La Sika bine ne s'est pas prononcé définitivement dans le 
cas des tissus.de soie artificielle, lle recommande en atten 
dant que l'enqéte soit terminée un droit unique ad valerem net 
a6 27 pect. av lieu du droit mixte existant de 24,75 pec. et 27 
par livre, 

Jusqu’ici les enquétes oyt établi le bien-fondé de la pro- 


tection existante pour }'industrie textile. 
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STATISTI°UES DES PRINCIPALES INDUSTRIES TEXTILES 


Industries 


Files et tis 
sus de coton 


Fils de cotot 
Files de YF 
Drap de laink 


‘a.m, cd 
Lainages di 
Vers, n.&-6,) 


Tapis, mogue ~ 
tes et carpettes 


Soie et soid| arti- 
ficiells 


Bonneterte = 
trieot 


Contages,Cablles et 
ficelie 


Yeinture et 
Apprétage 
Total (Cgpade ) 


Total toutes; in- 
dustries prifPaires 
(Canada) 


Total toutes] in= 


dustries textiles 
(Canada) 


25 


30 


sements 
No. 


36 
5 
o4 


66 
‘ein 
eid 
29 
167 
il 


24 


425 


505 


2204 


PRIMATRES AU CANADA. 


..Etablis- Capital 


| "TS 4 
, Hmployes 
&@ selaires 


Hommes Femmes Salaines 


engagé 
? No. 
75,889,237 455 
2,901,875 62 
8,459,065 115 
(20,483,554 250 
6,957,683 80 
6,994,227 159 
34,192,892 619 
49,446 ,669 877 
10,416 ,546 81 
5,597,621 _ 1153 
221,159 ,169 2911 


237,073,899 $294 


328,361,816 8354 


NO. 


145 1,192,849 


2b «174,544 
57... 298,817 
122 951,343 
26 271,9 
44 354,396 


293 1,559,048 


591 2,636,147 


28 295 ,014 


35 506 ,S11 


1562 8,000,393 


1469 9,111,604 


$937 20,271,490 
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Industries 


Filés ett Se 
sus de cotan 


Fils de cotjpn 
Files de Laline 
Drap de laine | 


Lainage gd 
vers ,N.ae 
Tapis ,moqudittes 
et carpettds 


Soie et soir 
artificiellk 


Bonneterie jet 
tricot 15 


Cordages ,Cables 
et ficelle 


Teinture e¥ 
appretage 


Total at 
Total toutd 

industries |[pri- 
maires (Cayjada) 


Total toutds in= 


Employes a gages 


Hommes 


No. 


11,257 
148 


1,116 pe 


3,256 


757 


578. 


4,907 


5,825 


597 


650 


29,089 


50,462 


dustries t de tiless 


(Canada ) 


25 


30 


46,128 


Femmes 


No. 


6,249 


382 
1,176 
2,251 
223 
326 
3,401 


10 , 687 


246 


142 
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12,575,449 
461,305 
1,401,781 


3,778,964 
761,564 
641,100 

5,976,904 

10,929,429 


726,639 


625 ,410 


25,083 $57,878,545 


25,836 


57,276 


59,408 ,417 


70,525,145 


STATISTIQUES DES PRINCIPALES INDUSTRIES TEXTILES 
pierre PRIMAIRES AU CANAD 


Cout des 
matieres 
premieres 


3 


33,132,840 
1,545,885 
4,671,476 


9,877,162 
2,220,857 
1,295,281 
9,553,932 
21,831,064 


2,532,887 


1,504,058 


$88,165,417 


94,464,201 


174,532,597 
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STAPISTIQUES DES PRINCIPALES INDUSTRIES TEXTILES 
PRIMAIRES AU CANADA, 1934 


Valeur des Produits 


nette brute 
Industries & 
i Filés et tissus de coton 26,195,001 
Fils de coton hrs 2,201,767 
Filés de Laine 3,029,220 
Drap de laine 7,545 ,860 
Lainages divers,n.a.e. 2,748,726 
go | Tapis,moquettes et car- 
a 10 pettes 1,773 ,512 
| Soie et soie artificielle 15,495 ,251 
Bonneterie et tricot 22,576,782 
A 
Cordages, Cables set ficelle 2,181,532 
_||Teinture et appretage 2,042,982 
15 Total (Canada 85,386,413 
Total toutes industries 
primaires (Canada) 91,025,661 
Total toutes industries 
textiles (Canada) 160,723,494 
} 20 
25 


afigbort ee6 ‘tveisY . te ee ies Eula 
et yvxd Bene estan a ee sree | hemiiRy 


ee, 3 a ea asiatestnl | 


pen, 008,18 roo,aer,88 ss eFOD. eb syaels $o dle” : 


: 0b, 008, :: "3 .<, TT, £088 oer eet “ | snotoe ab ae 


£6, 88,0 .., OBS, 280.8 2 ig) ae extel eb edlti|| 
Bah, Bay TE "908,c2¢,%°" ee’ Sl. gpeket- eb wera 
aaa tk eal stl em BOTED megpetAt | 


| 0 ~1s0 te eottoupont, etaat || x aie 
per. eh, z. ¥ R18, WOE ene ot a is 
1% 


"188, 80d, ar sya elfeteitiene eteu te oie. 
toaiut to aera 


pao, TS, ea 


bea ere.a pg RBS LOLS efter te golded ssoaeb00 | 
“egstoxges te eudate’ | 


pee, eeee 887.8" = Ge. Oe abenid) iagot | 
bos, a16,00f £08,6880,10 °° git ‘aeaenbre 


bea .ad0,aa8 a,c8', 08! | “°.  _ {pbened) eel itxet 


ee: do ae oa ie ny , 
EG Pde: ee) ae wae ea 


he 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 11471 
» STATISTIQUES DES PRINCIPAIES INDUSTRIES TEXTILES 
; DANS LA PROFTICE DE QUEBEC 
Etablis-  Capite aaployés & salaires 
‘iniel sements engagé Hommes Femmes Salaires 
_ Andutries Noe as No No 3 
Le feet tissus 16 51,489,412 332 43 803,253 
/@o d » ge 
Fils de coton, 3 Ry 267, 523 46 13 125,987 
Filée de ape tet 2 1,185, 558 13 7 27,901 
Iaimiges aivor | 4 3,280, 638 28 5 85,150 
ee ess **'* 
Tissus ae laine 19 4,337, 628 72 19 206,354 
Tapis. tiddusttes ~~ St tt a nt ~<- wae pear 
ot carpettes. 7 | Fe 
Soie et soie ar 19 23, 442, 426 499 249 “2 26 
» tificielle ) TYG," laine 
Gace, o € 53 13, » 283,454 291 104 615,206 
Cordage, eddies Pat gl Oe nl eR aE ea 
et ficolle. 
Teinture et 8 2,851,420 65 18 162,919 
total Québec) 125 102,068,039 1346 488 %3, 232,296 
| | 6 
Total toutes in+ 158 113,117,006 1607 555 486s 3, 88 7, O84. 
dustries prinmnines 
(Gnébee) 
fotal toutes n+ 941 152,966,481 4036 1609 9,019,006 
dustries primaites 
et secondai res « 
4 Total(Canada)]| 29.56 46,15 46624 35.83 40240 
% Total(Canada)# 3141 47,71 48.78 37.78 42466 
B Potal(Canath)# 42.12 46,69 48031 40.87 4449 
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a | | i | | 
Employés & Gages. out des Valeur des prodjits 
Hommes Femmes Gages matiéres nette brute 
premieres } : 
Indub$ries. Noe Nos :, | $ g 
Miiée ot tissue || 7,458 3,949 2 Sant ee: 24 163.66 16,902,816 42,463,877 
de cotone é 
Fils de coton. 99 286 323, 416 id, 115, 272 1,902,851 3 D6 4446 
Filés de leiné. || 312 84 206,804 526,271 352,831  892,/644 
Lainages divers,| 311 10L 299,529 624,254 1,291,797 2149,|569 
Ne®eGo MG ‘ ; : 
fissus de laine 689 548 685,987 By » S47, 166 1,565,920 3,350,509 
fapis,Moquettes acinsnen mation wees eee ee . 
et carpettes. | 
Soie et soie ar-/ 3,677 2,229 3,897,838 7,147,587 10,383,620 18,092,/68) 
tificielle,. ite . 
"anneterie et, 1,903 2,971 3,008,625 6,197,695 6,198,171 12,589,/65¢ 
S tricote eae os ai rw Peres Ler war a9 ae 
Cordage eables oy sere mew ee Re Sep 2 ne Dd SR SLE id OH aris et an O00 ted Art ce Se tad eo eGR OO meted ee Ba OS Besa am we x: 
feinture et Apprpts. 306 49 =253,542 342,383 898, 644 1361 sh 
: ae — 
otal (Québec) || 14,754 10,215 16,717,633 42,764,232 39,296, 650 Bete i 
fotal toutes in-| 15,661 10,644 17,681,095 46,173,938 42,891,289 91,93613: 
dustries primgi 1p Ss 6G6<> ae 
(Québec) | A 
Total toutes in- 22,702 26,998 32,024,597 90,087,266 76,574, 449/1.69,967 489 
dustries primaizps 
et secondaires. 
f Total( Canada) 50072 4072 44.13 48 »50 46002 47.48 
% Total( Canada)g| 51641 41420 44 686 48 88 47.12 48.12 
p otal { Canad) . 49 22 47 13 45 o41 5l «60 47 64, 49, 69 
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PAu 1S) BEAUREGARD: 
Q «My. Vezina, dams bicnodes ondroits, vous domes 


li oxigine @e vos: chiffres, .Lorsque vous ne donnes 
pas Liorigine de ros chiffres, vouleg-vous dire si 
ces chifires vous viennent des compagnies ou af 


ge sont dew chitfres obtenus & 1‘ aide de recherches 


persormmelles, 
R. J@ réfererais que vous’ me donuniez explication, 
948 VOUs Me poskeg une question de fayon génorales 


gm généval, je puis vous indiquer les sources des 


chiffres, 
a” Ad cours de votre ‘travail, j'ai nété qu'& plu- | — 
eleurs endroits vous donne l’origine, ls source de] 


vos e¢hiffres., SBil vous arrive de ne pas la donner, 
dois-je comprendre qg2e@ vous tenes vos chiffres de 
recherches pergonnelles ou si vous les teneg d'in- 
formations des compagnies textiles’ 

KH. Si vous aveg lu le texte, en eonsultant les tra 
vaux généraux qui s'y rapportent, vous avez presaue 
toujours les sources qui y sont mentionnées, les 
tableaux qui y sont mentionnss ont été compilés 
d'aprés hes statistiques et les recencements indus- 
ytiels de 1'Office fédéral du recencesent des compa- 
guises. 

Q Alors, dans vos silences, il s'agit des sta- 

tlieticques fédérales? 

kK Saurt pour les statistiques qui indicuent le 

nombre des ouvriers, des employés dans les aifféren-| 

tes usines textiles, Cee nombres d'ouvriers, je les 

ai obtenus soit directement des présidents, soit in- 
directement en consultant le "Manual of Textile 


Industries. 
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g {kL owe, il serait.correct de dire aque lorsque 
vous niindiqugs pas le source a6 vos chiffres, les 
sources.,sont les statistiques fédérales sauf pour 
ile nombre des employés? | 
Sst Lid. 

Q Vous: Vous rapportez aux déclaratious des come 
pagnies textiles’? : it Absolument, 

A] Diane fayon générale mous saurons exactement 


d'ok viennent vos chigfres?) oR A peu prés, com 


ploétement, je crois bien. 


Q Cech soit dit, & part d'un travail considérebl 
je n'ai pas L*intention de'l¢ rapasser entiremont 
avec vous ~ je constate que vous faites bien peu de 
place. 4 la protection douannidre, an tarif. Nous 
aVOuS cu, ici, i., Holt, comme témoin, qui nous a ai 
que le succes des commgnies 6tait ai, parti & la 
bonne advinistration, et vartie au tarif. “artage-~ 
riez-vous l'ppinion de M. Hol#. Ce sont 1% @eux 
¢liéments capitaux de la prospérité dee textiles? 

R Je n'ai pas étudié 1s situation financidre de 
toutes es entreprises, Je ne povrrais pas dire 
jusqu'& quel point e'est exact. Il est certain que 
L'industrie qui est protézée finira par bénéficier 
de cette protection. Dans quelle mesure, je n'en 
$ai8 rien, Cela variera avec les industries, et, 
mene, dans une industrie, avee les divers établisse- 
meant Se 

s) Je me rappelais cette dcelaration de M. Holt 
que la prospérité et le suceés des compagnies gux- 
quelles il s'est intéressé tenaient & la bonne admi- 


nhistration et au tarif protecteuxr? 
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R Je crois, en.eiiet, que c'est exact. 
Q Dans les industries qui jouissent de la pro- 
tection, en commaissez-voug gui jovissent d'une pr 
tection douanniére plus considérable que L'industri 
: textile? Re  Cextainement. 
R “aquelle? Re L'induetrie de la chaussur 
Qa L'industrie de la chaussuxve jouit d'un taridesd. 
R »+d'un tarif beaucoup plus élevé. 


& Vous, parlez de la proportion qui est plus élev¢ 
Ke Vops pouvez juger par les chiffres que j'ai 
mentiounés 14, e grois,que l'industrie de la chaus 
sure a un tavif qui varie de 20 4 35%. 

2 Connaissez-vous. des industires importantes 

qui. jouiesent d'une protection de tarif supérieure. 


15 aux textiles? .. BR . Je ne pourrais pas vous le. 


dive sans voire le tariZ,. jo ne sais qu. elie est 
la situation des autres industries. 

it, Lo COMMISSATAE: .. Quels, chitéires Jonnes-vous 

pour la protection? 

Li TEMOIN: Your les, cottonadé, i1 n'y a pas de 
chiifre moyen. . Sur les filets de coton,. 12%, moins 
la préicrence britannique. *our les cottonades, 
vous avez 15, 18 of 20%, tarif net, moins la prefé- 
rence, britannique. 

PAR. ME BEAUREGARD: 

nis Ge Est-il correct, de dire que l'industrie textile 
est une industrie largement protég¢ée? 

R de ne saurais le dive, 4Hlle.est protéegée par 
un tariters. la Commission du tarif a fait une 
enquete sur la question. Ye n'ai pas fait un résu- 


30 me de scs conclusions. 
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Q Yous ne seviez pas prét A dire que ¢ est une 
Q 6 
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industrie largement protegée? 


rsh Pas avant de l'avoir étudi¢e plus 4 fond. 
Q Vous n' 8tee pas pret 5 dire eue ¢'est une in- 


+ 


dustrie Jargement protégée? 
i Ni largement, ni peu nue theta il ne 6 Tocit pas 
de gavoir de degre de protections 
Q “Yous ne pouvez pas dire, non plus, que le tarif 
est plue éleve contre lee pays non pritanniques? 

R. Evidemnent, & la premitre vue, c'est cvident. 


fi 


' 4 iy i * " 
w bux L'encemble, vous ntetes pas pret a dire 


que 1'industrie joint a*une protection plus conside- 


rable en moins considérablet 


R Dire d'une facon absolue, cela n'a pas de si~ 
gnifticatione 
] Je croyais que vous étiez pret, ayant ¢tudié . 


j'industrie textile, & dive si, & votre point de vae 
i." indus trie textile était ce qu'on peut appeler Ww 
une industrie hautement protcgée, moyennement proté- 
gée ou peu protégée? 
R Je m'en suis tenn, dans cette étude, aux clause 
de la Commission du tarif qui a exprié que dans 


certains cas, la protection était inesuffisante; dans 


d'autres, que la prote CGA suffisante, ete. 
be, Yous savegy sans doute, quten 1930, les indus- 


tries textiles ont déclareé qu'elles avaient obtenu 
La protection bint ‘elles avaient demandée? tes- 


@ 


fous au fait, qu’ & bien des Gunatiins les producteurs 
des compagniss textiles ont déclaré avoir obtenu, 
en 1950, 1s protection bie elles avaient denandée 
Qu Gotvernemont? R dene suis pas au cou- 


rant. 
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) Yous ne savez pas? R Hon, je ne 
t sais pas. : 
@ Vous faites une édéclaration dans votre rap- 


port SL effert que les salaires des ouvriers ‘sont 
ni hauts ni bas dans l'industrie des textiles som- 
parativement aux nutres ina etries ordinoires? 

R Oui. 

Q°°” “Vous ditestles industries ordinaires: il faut 
faire entrer celles qui ne sont pas protégées, celle 
qui sont bien protégées et celles qui le sont moy- 
erinement? i R Oni. 

A’ “g!aurais aldmé savoir de vous si l'industrie 
tavtite Get plus protégée que J'industrie moyenne 
ordinaire? | i Ye ne sourrais pas vous reé~- 
pondre, non plus, lkdessus. 

q Yous ne savez pas? kh None 

Q Alors, vous ne pouves pe nous dire, en consé; 
quence, si les Salaires de l'industrie textile sont 
un tant soit peu proportionnés 4 la protection qu'el 
le reyoit du Gouvernement? — 

uA Je ne sais pas si la relation entre la protec- 
tion qu'elle regoit du Youvernenent et le niveau 

des salaires de Pi indneteitesscsses le niveau des 
galaires est déterming por le niveau moyen Cans une 


provinee, une rézion, non pas par de degré dela pro- 


tection. 
% "“gaveg-vous qu'elle relation il y a entre 


1é niveau des salaires et la prospérité ou la non 
prospérité de l'industrie elle-mome 
“se 


to 5 3 
R' Je ne pourrais pas dire exactement. Vous pou- 


vez juger par le niveau des profits recvéles par 
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l'enqutte sur I*éeart des prise clest & peu pres 
1: seule chose dont je disposes Je n'ai pas pu fair 
une enquete plus prolongee que celle+1a;' je n'ai 
pas eu acces aux Livres des compagnies.s J'ai onguet 
cur Let statistiques avancces tkhlles qu'elles cont. 
q Sapieg-vous en Stat de nous dive si nne indus- 
trie qui gerait hautement oro tégee devrait payer a 


ges ouvriers des salaires plus ¢levés qu'une indus- 


trie uon protésée? 


R Beonomiquement parlant, je ne pourrais, pas. U1 
est AB peu pres pas possible qu'il y ait des écarts 
tras marquéa dans les salaines cans un meme pays, 
une mene région, dans dew industwies di. férentes, 
paree qu'alors il y aurait fatalement pression de la 
part des sutres industries pour rancuer les salaires 
au meme niveau; vous arriverez fatalement & avoir 
ies memes salaires ordinaires» 


| He 
o) De qu'elle fagon serait exercée cette pression 


* 


rs var l'entremise des syndicats ouvELers 
) Puisqus vous parleg des syndicats ouvriers, 


gavez-vous quelaue chore des syndicats ouvriers dans 
‘Lea textiles? m n .Jene les ai pas studies 

G"* Qnand’vous dites cela, vous dites quelque cho- 

ge dont vous ne connaissez, pac grana' chose? 

R. /ye’me’basey @'une fagon générale, Sut L' action 
des syndicats dans le mondé. 

Q Je vous ai demandé s'il y aurait pas lieu pour 

une industrie hautement protegee de payer ges el- 

employés mieux, yous avez répondu: "Ca ne pourradt 

pas se faire parce qu'il ¥ auraLt des redressenonts 

dos autres industries et dee gyndicats ouvriers® 
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Q Yous aves nentd onné les syndicats ouvriers, comm 


mriighe oe ao fadxe haus seer les salaixes, J@ vous demande 
ce que vous en saves? mii whe AOR Geka tien 
de 3 particulier. 
q AVez-Vvous eu une. comnaissanas peraonnelle du 
travail impose pos ouvriers dang les mouline de com 
ten et ae Ls ine com ape arativenent au travail des per- 
lpuana gagnant Le meme salaire en-dehors? 
ae > ee ai pas fait 1' étude sur les, conditions de 
travail elles-Mémes; quel point de. vue voulez-vous 
park @ xt toa | 
e vaved-Vous que les ovvriers de l'industrie tra- 
vadlient & une tenpérature moyenne de .75 a 80 degrés? 
H CG est fort possible. 
) Javex-voun qu'ils travaillent dane: une; humiditeé 
dui varie de 80 a 85 degrés? R. Ye sais qutil 
faut on PLAY Be des appareils as conditionnenent. de 
l'aiv dans 1! industrie textile. 
@ Saveg-vous que les ouvriers, travaillent dans une 
atmosphdre généralement chargée de cyten, de poussidrd? 
it Dans Les usines que j’ai visitées, L'atmosphére 
chargée de poussitre n' est pas .L'impression que j'ai 
CUE s z, ai visite la Dominion textile, A ¥ille-He- 
maviella asians a Grandby, je n'ai. pas eu b'impression 
qu'il y avait plus de poussiére que dans les milieux 
popitl eux», 


S Savez-voug sombien de temps Les ouvriers travail-| 


i Lent? } " R ia-semaine générale moyenrie, 


r 


| dans 1a, province de *uSbee, si j'en juge a‘ apres le 


rapport de la Commission du Salaive Minimum, est de 


we 


50 4 55 heures, c'est la cemainesde base. “a semaine 


3¥ 


| wrdudrnths quand un ouvrier ne perd pus de temps, 
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Q Savez-vous que les ouvriers, dans la plupart 


des départements, travaillent au milieu de marchi- 


neries qui tournent & une Kapkitkke vitesses considé- 
rable? 5. R Certainement, trés rapidement. 
Q Et, qu'ils travaillent su milieu de la kxépdan- 
tion continuelle? R Certaingment, tr 
pidation plus ou moins marquée, cela dépend des dif- 
férents outillages. 
Q Considérez-vous qu’'en travaillant dans ces con- 
ditions-14, les ouvriers devraient etre rémunérés 
par un plus fort salaire que les ouvriers de 1! in- 
dustrie moyenne ordinaire? 
R Je ne peux pashs je n'ai pas pris connaissance 
des conditiond de travail dans les autres industries. 
Q Vous ne les connaissez pas? R Non. 
=) Je vois que vous avez rapporté que le moyenne 
du salaire des femmes, dans la province de Suébec, 
(page 28) par semaine compléte serait de $11.18 pour 
la campagne? R Ctest bien cela. 
Q Sur ces chiffres de $11.18: savez-vous que les 
employés de la Commission du Salaire Minimum au lieu 
a'établir une semaine de 48 heures ont ¢tabli une 
semaine de 55 heures? CG Exactement. 
Q Lorsque, ici, la semaine parait étre de 48 
heures? R. Non, la en utili compléte 
est plus de 48 heures: 50 & 5B heures. 
Q A la meme wage, je coustate que le salaire moye 
de la femme aurait ete de $9.07 comme argent retire? 
R Cui. | 
Q Savegz-vous qu'il y a un grand nombre de femmes 


mariées qui travaillent dans les usines? 
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R gan@é dowte, ii doit y en avoir. 
~~ Saveg-vous quel esi ie montant nécessuire pour 


la vie d'une personne & la campagne’ 
it Je ne pourrais pas dire exactement; do ne pren 
drais évi deument per le chitire de 1' existence de 
la vie donne par Ottawa parce qu' aloxs wf n'y aurad 
personne qui gagnerait sa yie ou Canada. 

we Yous ne savez pas par youg=meme ni par votre 
Stud@ssss savez-vous combien goute la vie d'un ou- 


yrier dans son milieu, village ou petit village? 


R Je n'ai pas étudie les conditions du cotit de 
la vie. 
Q Yous ne series pas en état de dire si le sa- 


laive des ouvriers dans l'industrie textile est suf 
fisant pour faire vivre les ouvriers? 
R  Qntest-ce que yous entendez par suffisant pour 


les faire vivre? 


wy Suffisant peur faire virre une personne dans 
son milieu? i Je erois gue les sslaires 


aanus l'industrie des textiles est suffisant a faire 
vivre les ouvriers d'autant plus qu ‘il faut tenir 
compte qu'il g'agit d' ouvriers qui appaxtiennent, 
dans plugieurs cas, & 1a momo familie. 

Q: Vous prenez pour acquit que dans une meme 
industrie ou il y a plusieurs personnes d'une meme 
famille le salaire est sufgfisant pour les faire 
yivre? | KR Oui. 

“ Je prends pour acquit quidl y & plusieurs 
membres d'une meme famille qui travaiilent & la mé 
usine, est-ce que le salaire de chaque personne 65 


sutfisant pour les faire vivre ensemble? 
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hd Je dis cue le niveau des salnires varie d’avec 
exlui des autres industries ordinaires ou moyennes, 
en Gomparaison.. S*il permet de vivre ou s'il ne 
permet pag “de vivre, e est une autre affaires. 

Q ” Vows n'étes pas préto& dire n'i qu'il permet 

de vivre, ad “gattt ne “permet pas de vivre; je v ous 
dewande comme un casmdmate? 

it Je ne gore pas vous répondre sans faire 1L' étude 


des con@itions de 1s vie dans chaque ville. 


Q Yous ne ‘savez pas? Rk Non. 
Q © Dane 1é° travail que vous avez fait soit pour 


Montréal, soit pots les autres viiles de la province 
dc Queobee} vous ne pouvez pas dire cela? 
R None 

+ Vous aver parlé du rendement du pourcentage 
dut le eapiteal investi; quels sont vos chiffres 
sux’ le capital investi, oh les aver-yous pris? 
ki Ge sont les chiffres de l'enauste royale. sur 
l*écart des prix. 
Q Govyeg-vous Gi ce sont les chiffres...«. si ce 
capital investi comprend le montant du capital 
émig: obligations et débentures? 
Ro Réserve et surplus, probablement. Yous n'avez 
qu'tX regarder au 20 mum décembre, 1/34, le ra. port 
soumis par la Commission, les minutes de la séance@e 
Vous tPouverés IX tout ce quitse rapporte, tous les 
chiffres, Jé vous réterés J la-page 2963 des: "ninu- 


tés and proceedings", le £0 décembre, 19446 


. WA oBEAURMGARDY News -—pourrons voir les documents 


auxquels vous référez. 
Q S'agit-il d'un capital réellement investi ou 


s'il stagit @'un pourcentage sur des actions donnée 
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R Ti s’agit au cepital investi tel que révélé 
par les documents de la Commission sur l*écatt des 
prix. | 

Q ~ Savez-vous si c'est le capital investi ou s‘il 
n'y aureit pas eu une bonne part de mouillage? 
R Je n'ai pas A m'oceuper de cela; j'ai pris les 
chiffres de 1" euquéte. 
mI} ES te a Be le capital dans les documents qu 
yous avez en main est reelle.ent du capital investi! 
R Tl faudrait demander aux enquéeburs; j'ai pris 
les chiffres du rapport sax de la Commission sur ‘ 


l'écart des prix. 


GQ Yous n'en gaveg rien? R Won. 
Q A Ba page 53, vous dites: "Ce tableau révéle 


une situation saine, l'industrie disposant du itonds 
de roulement voulu",. 
(e LB COMMISSAIRE; QUelle page? 


Me BE.URNG\RD: loge 33, votre Seigneurerie? 


Q Page 33, vous signalez...+ je voudrais savoir 

oh vous avez pris les chiffres cités & votre tableau 
R Pans le rapport des industries de la province d 
Québee, le rapport officiel de 1934. de les ai pris 


dane Jes aifférents ra) ports concernant les aiftieé- 


rentes industries testiles. 


Q A la page 33, les chiffres viennent du rapport? 


R "Woolen Fextile Industries in Canada, 1934". 
Q Yous L'aveg sous l’autorité du ministre du Tra 
vail et du Commerce? R Department of 


Q Ala page 12, il y a une phrase sur laquelle 


je voudrais avoir une explication. Vous dites, entr 


anne 


Ae a i, ooh 
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autres chosegi "Si nous vassions ainsi en revue tou 


les centres textiles du Québec, novs reléverions de 
faites de méme nature. Nous dovistaterions que 1'in- 
dustrie textile primsire est devenné dans cee ville 
et villages, un facteur primordial souvent, et fou- 
jours trés. important, dela vie Gconomisne locale"? 

R ."“frimordial souvent , et toujours trés importan 
Q "srimordial wk souvent, et toujours. trés impor 


tant de la vie.ceonomique locale”. Antrement @it, 


a 


ces Villes ect.villaces dépendent de l'industrie tex 
tile? Kk En grande jartie, dans cer- 
tains cas, ily. ena 50. 

G Yous dites 4 la phrase suivante: "Sur cette vi 
Gconomique, comme sur son infrastructure..." 
Qu'est-ce que vous voulez dire? 

R Je. yeux dire cue la vie économique scrait 1a 
base de.la vie, puiscue nous devons satisfaire nos 
besoing Sconomiques,' c'est le fondement de 1*exis- 
tence. 

] "S'éléve une organisation sociale qui dépenda 
dans la meme mesure, et parioisc plus encore dans 
certains des ccoties-les moins —pdpuleux de cette 
industrie".. Quest-ce que cette organisation social 
R C'est la vie sociale en générale, et la partiei 
pation de xx vibe. sochac 1’industrie textile & la vie 
eoclale elle-neme. 

Q Yous aviez en vue les bientait& de l'industrie 
textile dans.les différents centres of elles sont 
importantes? ie Oul.» 

~ Vous aves parlé de. Saint-G@régoire de Montmo- 
rency. Vous savez que Saint-Grég ire de Montmoreney 


dépend totalement de l'usine de Moutmorency? 
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R Owl. 

Q Le total de la population qui travaille? 

R Sauf, ¢videmment, ceux qui travaillent dans les 
magasing; je parle de la population manufacturibre. 
@ n'y a que de la population manufacturiére? 

R Plus les services généraux qu‘ii faut A toute 

une communauté. 

® Vous savez que, nonobstant ce fait-18, mous svon 

% Saint-Grégoire de Montmorency ce qu'on appelle du 

¢ secours direct? R Mon tableau est de 1954 

Q Vous savez que toute la population aépend entié 
rement ae l'usine de Montmorency et toute la popu- 

lation gui peut y travailler travaille 1k. Vous 

gavez qu'il y a tout de neme des secours directs? 

R C'est fort possible parce qu'il n'y a pas a’ au- 
tre industrie que l'industrie textile qui peut les 

errployer tous. 

Q Je comprends qu'vaint-Grégoive de Montmovenecy 

la population entiére est supposce travailler a 

C3 1'usine? K ‘sau ceux qui sont dans les 

magasins, lee services, etc. Dianrés les statisti- 
ques toute la population manufacturiére travaille 

dans cette industrie-1lé. 

Me BEAUREGARD: Que faut-1l penser d'une industrie 
qui laisse dans le Secours direct un village qui 
aépend d’ elie? 


ME LANGTOT: FAUT démontrer au témoin qu‘il y a cu 


un changement. 
5, LE COMMISSAIRE: Le Témoin parle comme économist@. 
Il donne son opinion, c'est tout. 


@ ME BTAURSGAKD: M. Gordon a dit, jui-meme, qu'il y 


avait du secours direct dans Montmorency-» 
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@' en-dehors, 


‘Me BEAUREGARD: J'ai compris de M. Gordon que j*usin 


‘Tons. J'ai compris @eM, Gordon cue la compagnie 


11493 VEZINA 


Me DANCTOT: M. Gordon a dit qué ces gens-14 venaie 


avait pris 1' engapetient d' em: eloyer des gens de Sain 
Gregoire, qu'elle emoloyait des ens de Saint-Grégo 


ensuite, @*nilleurs, d'autres Villages @ans les envy 


6tait en relations assez suivies avec le euré eu 
village et les geus du eonseil parce qu'il y avoit 
dang le village des seeours directs & donner? 
LE TSMOIN: Cela provve qu’il y a du chomarce. 
ME BEAUREGARD: ofe datandé an témoin, qui est éeo- 
nomiete, cé qu'il va penser d'une industrie qui 
emplole tout ce qu'elle peut employer dans un villa 
o& toute la population qui travaille, sauf la rége 
qué i¢ témcin a faite, dépend de cette industrie et 
que, cependant, om doit avoir des secours dirests? 
GA TEMOIN: J'ai @it qu'R Saint-Grégoire de Montmo- 
reney, toute la population manufacturiére travaille 
& l'usine sauf, cependant, cout qui travaillent dan 
les magasins, lee services, ete, Cela ne veut pas 
dire que toute la population de Saint-Grégoire de 
Montmorency travaille 4 1'usine,. 
ME BEAURUGARD: Veiei ce que dit le témoin & la page 
12: " Enfin, cas unique, & Saint-Grégoire de Mont- 
morency, 10 milles & 1l'est @e euébec, la Yominion 
textile Com pany Soins ¢ du travail 4 toute la popu- 
lation active du village et em.loi en outre des cen 
teines de ciekenes des villages voisins". 
LE TRMOIN: Trés bien. 
ME Be UREGARD "Liusine, construte en 1893, produit 
des ecotonuades éerues, des draps, et des filés pour 


le commerce. “n 1934 elle employait 1,587 personne 
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11494 . WEeINa 
Let leur ¥orenit $943,109," 
be. emo: crest la situation en 1934. 
Me BEAUREGARD: | 
oQ v Beedncaeien te qu’ dl faut penser au point ae vug¢ 
économique? — R Il faut penser que cette 
industrie we réussit plus, agjovré'hui, & absorber: 
toute la population, c'est tout. | 
% . Vous d@ites qu'elle 1'absorpait? 
R Bn 1934, exactement. 
Q | Si 1’ état de¢.choses dont jé vous parle était pijs 
en 1984, que faut-il penser ta la valeur économique 
Ge 1pindustrie quant ae villece de Saint-Grégoire 
de Montmorency? | 
R  J'aurais eu tort de aire toute la population 
manufacturiére; j'aurais’ di dire toute la population 
manutocturiére employée A baint-Grégoire de Montmo- 
 weney travaille la. J'ai probablement dépassé na 
pense. : | 
ME LANCTOR: Celle qui ne travaille pas n'est pas active 
ae MEMEO Ws Ofest eo gue j'ai dit. 
ME. BRAVREGARD: «Yous avez parlé de développovent extra 
ordinaire, au Gaze de Drummondville.,.... 
Meo COMMT “SAIRE fl est cing heures et dix; est-ce 
que nous allons ajourner se~soir? 
ME BEAUREGARD: On peut procéder & 1'ajournement, 


‘$'ai encore quelques questions A-poser au témoin. 


‘(la séance est ajournse % mardi, le 3 no= 


vendre, 19 936, & dix heures de 1' avant-midi . ) 
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